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THE SENATE

Wednesday, October 29, 1980

The Senate met at 2 p.m., the Speaker in the Chair.

Prayers.

THE CONSTITUTION

PROPOSED SPECIAL JOINT COMMITTEE-COMMONS MEMBERS

The Hon. the Speaker: Honourable senators, I have the
honour to inform the Senate that I have received a message
from the House of Commons in the following words:

Tuesday, October 28, 1980
Ordered,-That a message be sent to the Senate to

acquaint Their Honours that Messrs. Beatty, Bockstael,
Miss Campbell (South West Nova), Messrs. Corbin,
Crombie, Epp, Fraser, Henderson, Irwin, Joyal, Knowles,
Lapierre, Mackasey, McGrath and Nystrom have been
appointed to serve on the part of this House on the
Special Joint Committee to consider a proposed Address
to Her Majesty the Queen concerning the Constitution of
Canada.

Attest

C. B. Koester
The Clerk of the House of Commons

Ordered, that the message do lie on the Table.

QUESTION OF PRIVILEGE

Hon. Orville H. Phillips: Honourable senators, on a ques-
tion of privilege, I would point out that it was less than 48
hours ago that we received the message from the House of
Commons requesting the Senate to unite with that house in the
appointment of a special joint committee, and already we have
received the list of members from the House of Commons who
will serve on that committee. I consider this to be a rather
unusual procedure in that members are appointed to a com-
mittee which docs not yet exist-although it may be in exist-
ence at the end of this week.
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I consider this to be a direction to this chamber to get on
with adopting the resolution and appointing members to the
committee. It imposes an unnecessary deadline on us, and it is
an infringement of the privilege of this chamber.

Some Hon. Senators: Hear, hear.

Hon. Raymond J. Perrault (Leader of the Government):
Honourable senators, may I have an opportunity to reply to
this point of privilege? Part of the motion adopted by the

House of Commons called for the naming of 15 members of
the House of Commons to be designated no later than three
sitting days "after the adoption of the motion." The members
named in the message from the other place will serve on the
joint committee only after there has been Senate approval for
the establishment of the joint committee. The terms of the
motion approved in the other place have been met, but, of
course, there will be no joint committee unless honourable
senators decide that such a joint committee shall come into
existence.

[Translation]
Hon. Martial Asselin: Honourable senators, concerning this

question of privilege, I suggest that the argument put forward
by the Leader of the Government is completely out of order.

The fact of the matter is that they are now setting up a
special joint committee of the Senate and of the House of
Commons. This resolution was adopted by the other place.
Before this joint committee could be set up, they have decided
to propose the names of people who are to sit on this commit-
tee, people who may never be in fact called upon to sit on this
joint committee. Should the Senate decide not to join the
House of Commons, this committee might never exist.

I suggest, therefore, that the decision to appoint immediate-
ly members of the other place to sit on this committee, a
committee which does not exist yet, is another example of the
contempt in which the other place holds the Senate.

[English]
Senator Perrault: I would suggest that some senators are

being unduly sensitive in the views which they hold with
respect to the action by members of the other place. It seems
to me that the House of Commons has been unusually forth-
coming in providing so quickly the names of the people they
would have serve on this joint committee. Indeed, it may assist
us in our debate.
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Senator Flynn: To vote against.

Senator Perrault: Knowing the names of those who are
apparently going to serve on this joint committee, should we
vote in favour of this motion, gives us greater background to
the debate as to whether or not we want the committee to be
brought into existence.

Senator Flynn: Do you suggest that it is an argument for or
against? Possibly, Mr. Speaker, you could on some occasion
discuss this matter with Madam Speaker of the other place
and suggest that she wait and send messages of this kind after
we have made up our minds.
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[Translation|
The Hon. the Speaker: Honourable senators, technically

speaking, it could be so, since the committee has not yet
officially been formed. However, I do not think that consti-
tutes a bias against the Senate or honourable senators. The
worst that can happen, of course, is that the committee never
be formed and then those people would have been appointed
for nothing. But for now, I do not think that constitutes a bias
against the Senate or against honourable senators.

I am willing to discuss it with the Speaker in the other place.
However at this point, it does not strike me as being a basic
issue.

[English]
Senator Phillips: Honourable senators, I do not wish to

enter into an argument with His Honour the Speaker, but if
the translation of what he said was correct I believe he said
that the worst that could happen would be that the Senate
would not unite with the Commons in this joint committee. I
would like to say that that would be the best that could
happen.

[Translation]
The Hon. the Speaker: Honourable senators, if we want to

be really objective I think that if anyone should raise a
question of privilege in this regard it would have to be the
members of the other place, because they are the ones who
appointed people to a non-existent committee.

[English]
DOCUMENTS TABLED

Hon. Raymond J. Perrault (Leader of the Government)
tabled:

Report of the Department of External Affairs for the
year ended December 31, 1979, pursuant to section 6 of
the Department of External Affairs Act, Chapter E-20,
R.S.C., 1970.

Copies of Order in Council P.C. 1980-2914, dated
October 28, 1980, establishing that the inquiry into cer-
tain activities of the Royal Canadian Mounted Police
shall report to the Governor in Council not later than
March 31, 1981.

Budget papers, dated October 28, 1980, being Notices
of Ways and Means Motions (1) to amend the Income
Tax Act, (2) to amend the Excise Tax Act, (3) to amend
the Excise Tax Act (1), (4) to amend the Excise Act, (5)
with respect to the Taxation of Petroleum and Gas Net
Revenues, (6) to amend the Petroleum Administration
Act, (7) to amend the Customs Tariff No. 3, together
with supplementary information on the Budget; and relat-
ed documents issued by the Minister of Finance, as
follows:

"The Fiscal Projections-Notes and Additional
Tables";

"The Medium-Term Prospects for the Canadian
Economy 1980-1985"; and
"The National Energy Program 1980".

QUESTION PERIOD
[English]

ENERGY

THE BUDGET-POLICY RESPECTING CANADIAN OWNERSHIP OF
OIL COMPANIES

Hon. Jacques Flynn (Leader of the Opposition): Honour-
able senators, that was quite a budget speech last night.

Some Hon. Senators: Hear, hear.

Senator Flynn: Since the Leader of the Government has
initiated that round of applause, I have a comment using the
words of La Fontaine:

Ce bloc enfariné ne me dit rien qui vaille!
I want to put a question to the Minister of State for Economic
Development. I am very curious about the policy with regard
to Canadian ownership of petroleum companies and the impo-
sition of the so-called Canadian ownership charge that would
be triggered by a decision on the part of Petro-Canada's board
of directors to acquire an existing petroleum company. In his
speech, Mr. MacEachen stated:
• (1415)

Revenue for the Account will be provided by a Canadian
Ownership Charge imposed on all oil and gas consump-
tion in Canada which will come into operation as the
acquisition program ... Petro-Canada will be charged
initially with the task of acquiring the Canadian opera-
tions of one or more multinational oil companies.

My question to the minister is whether there is any budgetary
precedent in Canadian history for a crown corporation being
accorded the privilege of imposing taxes upon the population
of Canada?

Hon. H. A. Oison (Minister of State for Economic Develop-
ment): Honourable senators, I do not believe there is such a
precedent, and I do not believe that Petro-Canada or any other
crown corporation will be imposing taxes on the Canadian
people under this proposal. What will happen, of course, is
that the amount of levy that would be required to make that a
self-sustaining effort would be imposed by authority of Parlia-
ment first, and then by the executive acting on authority from
Parliament. It may be that Petro-Canada would be one of the
instruments used for that purpose, but the honourable senator
should read the rest of the papers that were attached, because
there may also be some acquisition of gas and oil energy
resources owned by foreign companies now, even multinational
ones, that would be acquired with financial support from the
government and not only through the instrument of
Petro-Canada.

Senator Flynn: Otherwise, that is true. More than one
company might trigger the imposition of the tax.
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