
[FEBRUARY 22, 1878.]

HJOUSE OF COMMONS.

Friday, 22nd Feb., 1878.

The Speaker took the Chair at
Three o'clock.

PRAYERS.

REPLY TO THE ADDRESS.

MESSAGE FROM HIS EXCELLENCY.

MR. MACKENZIE delivered a Mes-
sage from His Excellency the Governor-
General.

MR. SPEAKER read the Message,
and it is as follows:-

DUFFERIN.

" Gentlemen of the Rouse of Commons:
"I thank you for your Address in answer to

the Speech, with which I opened the Session,
and I rely upon your promised attention to
the measures that may be submitted to you.
" GOVERNMENT HOUSE,

"OTTAWA, 22nd February, 1878."

IMPERIAL EXTRADITION ACT OF 1870.

MESSAGE FROM HIS EXCELLENCT.

MR. MACKENZIE delivered an-
other Message from His Excellency
the Governor-General.

INR. SPEAKER read the Message,
and it is as follows:-
"DUFF ER1N.

"rhe Governor-General transmits to the
Hlouse of Commons copy of a Despatch from
Ber Majesty's Secretary of State for the
Colonies, having reference to the lointAddress of the Senate and louse of Com-
Ilions of the 16th April, last, praying that
egisiation be had to cause the operation of
tle Impt rial Extradition Act of 1870 to ceasei Canada.

"GOVERNMENT BOUsE,
cOTTAwA, 22nd February, 1878."

RECEIPTS AND EXPENDITURES.

STATEXENT.

R. CARTWRIGHT laid before theuse' Statement of the Receipts and
txpendture (Consolidated Fund) from
the b8t of JuIy, 1877, to the lOth ofYebruary, 1878, inclusive.

1EEWATIN MUNICIPALITIES BILL.

( Mr. Millâ.)

PIRST READING.

T MILLS introduced Bill (No. 23)Township Municipalities

in the District of Keewatin. He said the
measure was necessitated by the fact
that the Icelandic settlers, who resided
in the northern part of Manitoba and
in the District of Keewatin had
voluntarily established municipal
institutions there, somewhat similar to
those existing in the Province of
Ontario. Those municipalities, how-
ever, had no legal existence; and he
proposed by this Bill to provide for
the establishment of township
municipalities. The Bill conferred
upon them powers somewhat similar
to those exercised by the Municipal
Councils in the Provinces of Ontario
and Manitoba; and also provided for
the appointment of assessors, for the
uniform assessment of property, for the
election of councillors, and for the
division of the settlement into school
sections, with the power to appoint
trustees and employ teachers, and
impose taxes for building school-
houses and for other school purposes.
It also authorized the Lieutenant-
Governor in Council to extend the
provisions of the Act to other portions
of the district as soon as they might
become settled.

Bill read thefirst time.

INSOLVENT ACT AMENDMENT BILL.

(Mr. Bouraua.)

FIRST READING.

Ma. BOURASSA introduced Bill
(No. 24) To amend the Insolvent Act
of 1875, and the several Acts in amend-
ment thereof.

Bill read the first time.

SUPPLY-THE BUDGET.

MR. CARTWRIGHT: Mr. Speaker.
It is now almost five years since from
my place as a private member of this
louse, I took occasion to point to the

then House of Commons in the most
emphatic language I could comnand,
the inevitable consequences which
must necessarily ensue from the ado
tion of certain proposals ut that time sub-
rnitted for the consideration of Parhia-
ment. It is nearly four years since, as
Minister of Finance, it became my un-
pleasant duty to point out to the louse
the grave financial difficulties which, in
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my judgment, beset our position; and
the necessity of submitting to con-
siderably increased taxation, if we
desired to provide for the liabilities we
had incurred. Unhappily grave as
were the farebodings I then expressed
the re-action which actually took
place has decidedly surpassed the
extent upon which I had calculated.
It is not often, in the commercial
history of any country, that we are
called upon to chronicle so great a
reduction, not merely in the total
volume of our trade, but also in the
revenue derived therefrom, as we have
seen within the last two or three
years. Making allowance for the ad-
mission of Prince Edward Island into
the Union, the total volume of the trade
and commerce of Canada has in that
short interval been reduced by very
nearly $50,000,000, while the revenue
derived from Customs alone shows a
decrease in that period of something
like $3,O00,000, the actual figures in
round numbers being that our Trade and
Commerce collectively has been reduced
from $218,000,000 to $168,000,000,
while the duties derived from Customs
alone have fallen off from $15,351,000
to $12,546,000. Neither would this
reduction, enormous as it doubtless is,
fairly represent the whole measure of
inflation which occurred at that
time, or the subsequent reaction.
In a countiy like ours, which is
steadily growing in population, and
in which a large area of fertile soil
is constantly being brought under cul-
tivation, we may fairly calculate, in
any ordinary year, that a considerable
increase, provided there has, as I have
said, been no unreasonable inflation,
would always be made by the natural
force of circumstances to the general
volume of our trade; and, therefbre, if
the Hlouse wish really to measure the
extremity of the inflation, or the con-
sequent severity of the reaction, they
must add to the $50,000,000 which
have been absolutely and definitely
ascertained to have been lost, also a
very considerable percentage, pro-
bably varying from $30,000,000 to
$40,000,000, at least, for the natural
growth which may be said to have been
absorbed or anticipated, which last
comparison is only vakiable, as afford-
ing an index of the extreme eharacter

MR. CARTWRIGHT.

of the inflation, and of the extreme
violence of the subsequent reaction.
To put the matter before the House in
another shape, while during that in-
terval the total volume of our imports
has been absolutely reduced by fully
one-third, it is probable that our popu.
lation has increased at least one-ninth,
and consequently, whereas a few years
ago, with a total population of 3,600,000
souls, we imported something like
$127,000,000 worth of goods, we
found ourselves, with a population of
4,000,000, importing a little over
$94,000,000 worth. In other words,
the total imports have fallen from an
average of $35.25 per head to some.
thing like $23.50 per head. Had the
imports continued stationary, as it was
at that time supposed they would, the
revenue, under our presen t tari ff, would,
in all probability, have considerably
exceeded $27,000,000, and, had
the reduction, which actually
took place, not exceeded the amount
estimated by myself. it would still have
remained at about $24,000,000; while,
as the House knows, the actual fact is
that our revenue bas sunk to a sum
very little exceeding $22,000,000. Now,
I think, it will be admitted that tw>
facts may be looked upon as clearly
established from these circumstafces;
in the first place, the extreme character
of the inflation which existed in 1871,
and, in the next place, the fact that if,
as I have no doubt is unfortunately the
case, the demand for home manufe
tures produced in this country, hm
considerably decreased, it is not at al
probable that it bas decreased in more
than equal ratio to the diminished con-
sumption of foreign manufactures.
Now, it is not my purpose at preent
to dwell on the great length of tine
that this depression has previled,
nor to waste any unnecessary words>
descanting on the unavoidable misfor
tunes which hsve exasperated the
natural reaction that bas ensue
What I desire. especially to point ont
at the present moment, is that te
strain on our resources has of neceY
been exceedingly great, and the
indeed it could not have been btse
Wise, because these misfortunes-t
commercial disasters-have not oulY
visited us, but have also visited
heavi ly those nations who have aWls
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been our best customers, and with
whom, botb then and now, the great
bulk of our commercial transactions
have taken place. It is, however,
very satisfactory to find that at last
the tide seems to have turned in somo
degree, and to be able to inform the
House that the results of the receipts
from revenue, during the last seven
months, are very decidedly in excess
of those for the same period of the
pieceding year. On the 10th day
February instant, I find that our
receipts from all quarters amounted to
$13,434,235, as against receipts to the
corresponding period of last year of
$12,494,279; that is to say, Mr.
Speaker, that the augmentation in
these seven months, reached the sum
of nearly $1,000,000. Now, although
it is true, that a certain proportion of
this may perhaps be attributed to the
necessity of replacing the mass of goods
that were unhappily destroyed in
the great fire that desolated the city
of St. John, I am glad to be able to tell
the House that the increase from that
source is not by any means the largest
part of the increase I have mentioned;
but that every Province, without ex-
ception, I believe, shows a large and
cheering increase, and as the ques-
tioii has been raised as to the increase
being largely due to this merely acci-
dental cause, I think it is not unrea-
sonable to point out to the House that
the very remarkable character of the
present winter has most assuredly
diminished, to a considerable extent,the cnsumption, and, consequently,-
the revenue we mnight otherwise havesecured ; and that in all probability the6200,000, or thereabouts, which might
have been derived from the misfor-
tunes that I have alluded to,-are bal-anced, and, I dare say, more thanbalanced, by the diminution of con-
umption arising from that cause.

Prceeding now, Mr. Speaker, to the
fonstderation of the general statement
of Jthe year which expired on the first

fore , '877, it will be my duty, be-
to IV. ing any general observations,
te ' e the attention of the House to
crtai special items, particularly in

kit o hwn as the ordinary expen-dtreThe fl[ouse
for tate ous will observe that

ci year our total ex nditure forovernmnent reachz the sum of

$812,000; being, I may remark, about
$71 ,000 less than the sum which was
expended for that purpose in the year
1173-4, and representing simply the
regular statutory increase which,
under the ordinary operation of law,
would have. been made to the expendi-
ture of 1872-3. On the item for sup-
erannuation, the flouse will see that
the charge is $104,000 as against
$101,000. Now, Sir, I may state, as
some questions seem to have arisen as
to the mode in which that Act was
administercd, that the total increased
amount during that year was $12,005,
against which are to be set off reduc-
tions by death to the oxtent of $11,7 11.
The increased receipts on account of
that fund, as the House will see by
a comparison with the previous year
was $2,414, and the net addition to our
annual expenditure, barely $294, with-
out taking into account the fact that
several of those superannuations were
caused by the abolition of offices by
which a considerable saving was
effected to the country. Under the
head of Immigration the House will
observe that a considerable amount
has been paid out in the shape
of loans to the Mennonites and Ice-
landic settlers, which, I have every
reason to believe, will be returned to
us at a comparatively early
day. This expenditure amounted,
in all, to $79,000, and the
sum expended in suppressing a
violent outbreak of small-pox in
the Icelandie settlement, $21,000.
Under the head of railway expendi-
ture, the sum of $90,000 more than was
estimated for bas been expended. But,
on the other hand, I am happy to be
able to state that the receipts show an
equal augmentation, being very nearly
$90,000 more than was expected. Of
course, the House will know that esti-
mates cannot always be exact in regard
to such matters ; if the traffic in-
creases, the expenditure must neces-
sarily be expected to increase also.
The louse may further observe that,
under the head of sinking fund, a cer-
tain cross entry has been struc k out
on both sides of the account. It has
been held to be desirable, in the pub-
lic interest, to devote the whole sink-
ing fund to the purchase of the securi-
ties known as the four per cents., a nd
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the rough and ready system of book-
keeping which had heretofore pre-
vailed, and under which the nominal
value and not the sum actually paid
was usually entered, has been discon-
tinued. A small excess over our
gross estimates has been caused
by reason of the negotiation of
the loan of 1876, some considerable
time before the period at which
I had originally designed to nego-
tiate it. I am happy to be in a posi-
tion to state to the House that the
wisdom of the course adopted by the
Government on that occasion has been
very amply justified by the results. I
have obtained a statement of all the
loans negotiated in the calendar year
1877 on the London market, which,
with your permission, I will briefly
read to the House. In the month of
April, the Corporation of Birmingham
attempted to negotiate a loan of
£1,500,000, bearing 2½ per cent. inter-
est, which loan, I am advised, proved
a total failure. In the same month, the
Metropolitan Board of Works put a
loan of £1,250,000 at 3j per
cent. on the market, and of
this only one-half was subscribed.
The Government of Natal, in the month
of June, endeavoured to negotiate a loan
of a similar amount, which, I under-
stand, was very tardily subscribed for.

An HoN. MRMBER: What date was
that ?

MR. CARTWRIGHT: In June.
The HON. MEMBER: What was

the rate ?
MR. CARTWRIGHT: 4î per cent.

The Government of Portugal issued a
loan of £6,500,000 at 3 per cent., which
was offered on the market at £50-
that is to say, a rate of in-
terest of 6 per cent., and this
was also tardily subscribed. I find
also that, in the month of April, which
would have been the period - other
things being equal-when I should have
desired to place our own loan on the
market, the price of our securities,
deducting accrued interest, was
£90 6s. 8d. This price ruled, or
rather it was a few àhillings less,
from May, with slight fluctuations,
down to December, at which
time it was £91 3s. 6d.-for retail trans-
actions, be it understood. Now, Sir, I

Ma. CArTWRIoT.

think this will satisfy all reasonable
men that not only was the price ob.
tained for- the securities the
highest which could repsonably
have been expected, but that par.
ties who purchased them could by
no possibility have gained any undue
or unfair profit out of the transaction
if, indeed, which in many cases I much
doubt, they succeeded in securing
themselves from loss at all. But, what
is of most moment, and the point that
I chiefly desire to press upon the atten.
tion of this House is that it is also per.
fbetly clear that the Government of the
Dominion would have incurred extreme
danger if they had neglected to avail
themselves of the opportunity which
presented itself in November, 1876, to
negotiate that loan. It is very rarely,
indeed, that such difficulty has been
experienced in placing loans of any
kind on the London market, as oc-
curred during the year 1877, and those
who are acquainted with the very high
position which is held by several of the
corporations whose securities I have
quoted, and more particularlv with
the position held by consols of the
Metropolitan Board of Works, will
know that it is morally impossible
that the Government of Canada could,
under such circumstances, have suc-
cessfully floated a loan had it been de-
layed till that period. Turning to the
general statement, if the House will
deduct the interest on permanent i.
vestments, which did not exist in the
year 1873-4, they will perceive that
the total gross expenditure for the year
which is just closed, exceeded the
gross expenditure for the year 18734
by barely a few thousand dollars;
while, if they turn to that portion of
the statement whieh is headed " Ordin-
ary Expenditure" they will find
that, whereas in 1875-6 our expend-
ture for ordinary purposes amonfltedt'
$8,569,774, our expenditure in the l38t
year amounted to $6,835,078; in other
words, that the ordinary expenditure
was reduced in that year by the sum Of
$1,734,696. If they prosecute thid
comparison to 1873-4, they will fi-
that in that year the ordinarY expen
ture amounted to $8,324,076, our ex-
penditure, of course, being as before,
and that our ordinary expenditure, a
compared with 1873-4, was less

(COMMONS.] The Budget.
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$1.488,99S. Should they prefer to take
the year 1872-3, they will find that the
ordinary expenditure in that year
amounted to $7,062,095; showing that
our expenditure for 1876-7 was less
than the ordinary expenditure for
1872-3, by $227,017 ; and that, it is well
to remember, in spite of the fact that
we bave had to provide very large
amounts for treaties with the Indian
tribes, for the maintenance of the
North-West Police, and of law and
order in that extensive territory, for
the expenditure necessarily involved
in the admission of Prince Edward
Island, in the creation of the
Supreme Court, and also, to some ex-
tent, by the increased population of
the Dominion. Sir, I think the
flouse will agree with me that that
side of the statement, at least, may
fairly be looked upon as reasonably
satisfactory; and, although it is unhap-
pily true that, in spite of these reduc-
tions, the very serious shrinkage which
took place in our Customs and Excise
revenue, amounting, altogether, to very
nearly $1,000,000-although, I say, it
is unhappily true, that that bas caused
a considerable deficit, amounting to no
less than $1,460,000, stili-

Several HoN. MEMBERS: Hear,
hear.

Ma. CARTWRIGHT: Do hon. gen-
tlemen consider it a subject of merri-
ment, a subject of rejoicing, that a
deficit of $1,500,000 has been incurred ?

MR. MITCHELL : Of regret.
Ma. CARTWRIGHT: My ear may

be in fault, but I detected no tones of
regret in the expressions emanatingfrom the opposite side.

An RON. KEMBER : Too thin.
Mr. CARTW1IGHT: I am willingto believe that ny hon. friend from

.'orthumberland (Mr. Mitchell) ex-pressed, correctly, the feeling of the
flouse on that Bide, and that theeheers with which they received
the announcement of a deficitan)V indicate that they do, deeplyadfic. nerely, regret that thisthin -as nlot been extinguished; a
tongr ·~ which I most heartily
nt&s with himi. Sir, I needtat ay that, although it is probable
thnt one cause of the deficiency bas

been the continued shrinkage in the in-
troduction of imported goods, still, the
main cause is necessarily due to the
very bad harvest of 1876. Those who
have studied the position of this coun-
try are well aware that, however im-
portant other interests may be, now
and for a long time to come the agri-
cultural interest will necessarily con-
tinue to be the predominating interest
in Canada; and, therefore, that any-
thing which strikes at the prosperity
of the agricultural population strikes
necessarily at all those classes, those
very numerous classos, which are de-
pendent upon them ; strikes, I may
say, at the foundation of our national
prosperity; and, therefore, that it is no
cause of wonder that an exceptionally
bad harvest should produce such a re-
duction, or even a larger reduction in
the revenue than that to which I have
alluded. Proceeding, now, Sir, as, per-
haps, the most convenient place to lay
before the House the Estimates which
I have prepared of the probable re-
ceipts of 1878-9, I may take this
opportunity of saying that these Esti-
mates, as all Estimates prepared so
many months in advance of the time
of expenditure necessarily must
be, are based on the supposi-
tion that we shall enjoy, I
do not say an unusual, but, at any rate,
a moderately good harvest. Should
we be favoured with that, I think, under
the present tariff, we may reasonably
expect, judging from our returns,
to receive from Customs a revenue
of about $ 13,750,000 ; from Excise,
$5,250,000; from Stamps, our ordinary
revenue of about $250,000 ; while, from
the Post Office, which, I am glad to
say, shows decided signls of improve-
ment, I believe 1 may safely reckon
on $1,200,000, and on $1,1900,000 in all
from Public Works, together with a
revenue from various miscellaneous
sources, and from interest on our in-
vestments, which as bon. gentlemen
know, is continually increasing under
the operation of the sinking fund of
about $1,500,000; making, in all,
$23,850,000. I may remark, as respects
the expenditure side, that the House
will note that the calamity which
overtook St. John bas inflicted
upon us the necessity of a considerable
expenditure for the purpose of repair-
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ing the publie buildings in that city.
At least $200,000 will be required for
that purpose, which necessarily in-
creases the Estimates that I would
otherwise have had to submit to the
Iise. Having completed this much
of my task, it appears to me that it
would be advisable, before I proceed
to discuass the general policy of the
Government, in order that the House
may be fully possessed of the necessary
facts, to review somewhat briefly the
.seized and of it to enablethen to jue
position in which we stand now, as
contrasted with the position in which
we stood in some five years ago; and
mainly with respect to these points-
First, as to our past and present liabi-
lities ; next, as to the causes of the
great increase which has occurred in
the expeuditure during that period;
and, lastly, as to the exact amount and
incidence of our present system of tax-
-ation, absolutely and comparatively.
With respect to the first point, I have
had some considerable difficulty in as-
certaining the exact extent of our
liabilities on the first of July, 1873,
partly for this reason, that those
liabilities at that period consisted
of two totally distinct classes; one
being undetermined, and the other
reasonably fixed and definite. On
the first of July, 1873, we had
not by any means definitely ascer-
tained what would be the expense of
working the railroad system, of which
we had become, or were shortly about
to become, possessed. We could not
tell exactly what would be the cost of
maintaining order in our North-West
Territories, nor the ultimate expense
of our Indian treaties. Since that
time, we have ascertained those
.amounts with something like mode-
xate precision. For the purpose of
working our railroads a sum of about
$750,.000 will be required. For the
purpose of maintaining order in the
North-West Territories, $400,000 has
been found to be necessary per annum;
while the expenditure on our Indian
Treaties, as the House is aware, will
make necessary a sum of about
$400,000 more.

MR. MITC ELEL: Is that over and
above the receiptà?

Ma. CARTWRIGHT: From Indian
Treaties the receipts are nil.

Ma. CARTWRIGHT.

Mi. MITCHELL: For railways?
MF. CARTWRIGHT : The probable

loss on the working of railways is, a
nearly as can be ascertained, $600,000
a year. I am now, however, speaking
of the additions to the gross expen.
diture. To resume, however, apart
fron these sources of expenditure, we
had other liabilities definitely fixed
on July lst, 1873, amounting verynearly to $131,000,000. For the con.
struction of our canal system on the
scale at that time contemplated, I
find, upon reference to the Publie
Works Department, that, had those
designs been carried out in their
entirety, a sum of no less than
$43,800,000 would have been required,
including, of course, the whole system
of the Welland, Lachine and St. Law-
rence Canals, the deepening of the St.
Lawrence itself, and the various can-
als in Nova Scotia, on the Ottawa
River and in New Brunswick, which
were at that time contemplated; for
the completion of the Intercolonial
Railway, $10,000,000; for the Pacific
Railway, a sum of $30,000,000 was esti-
mated by the then Minister of Finance;
for debts maturing, the sum of
$35,000,000 ; for the necessary expendi-
ture on the Nova Scotia and New
Brunswick portion of the Intercolonial
Railway, the sum of $2,000,000; for
the Prince Edward Island Railway
and land grants, the sum of $2,500,000;
and for a great variety of minor works,
about $4,500,000; for improvelents
on the St. Lawrence below Montreal,
$2,500,000; and for certain advances
then contemplated $1,000,000, making
in all a sum total, of what I may call
liabilities capable of being ascertained,
amounting to $131,300,000, all of
which had, of uecessity, to be pro-
,vided for by new loans, although
it was not all necessarily an additiofl
to our net debt. Now, the Hlouse
will see the magnitude of the
task then imposed, by observing thât
this sum. is as nearly as possible equaI
to the total net indebtedness of the
entire Dominion, upon the 1st of July,
1877, and at least $23 000,000 nore
than the total not indebtedgO
on the lst November, 1873; that it
would require, at the rate of discolt
at which our loans of lte -have
been made, seven successive loans
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$20,000,000 each; and lastly, on the esti-
mate submitted by the then Finance
Minister, an addition to the interest
paid by this country of $3,367,400
per annum. As regards our present
liabilities upon lst July, 1878, my
estimate is as follows, taking into
account only those works which it is
really necessary to prosecute:-For
the completion of the Welland and
Lachine Canals, $5,500,000; to re-
deem debts which mature within a
reasonable time, $13,500,000; for the
purpose of completing necessary
portions of the Pacifie Railway,
a sum of about $6,000,000 may
be needed ; for a variety of mis-
cellaneous purposes, a sum of about
85,000,000, I think, would suffice, mak-
ing in all a sum of about $30,000,000
for which I consider it still necessary
to make provisions for by fresh loans.
After 1881, although there still ro-
mains a very considerable amount of
debt, which I should desire to reduce,
it is to be noted that payment is op-
tional, at the convenience of the bor-
rowers. Coming, now, to the second
point to which I desire to call the
attention of the House, that is to say,
to the causes of the great excess which
Occurred during this period, I find that
the causes of the large excess which
marks the vear 1873-4 are chiefly
due to the following additions to our
annul expenditure:-In the first place,to the assumption of the Provincial
debts, and the additional subsidy to New
Brunswick, amounting to $820,000;
in the inext place to the additional
charges incurred by the admission of
Prinee Edward Island, $500.000 ; tothe first half-year's interest on Mr.
Tilley's loan, $225,000; to the alteration
'n the mode of keeping the Post-Office
accounts, which involved a nominal
addition of $300,000; to that variety of

ases n the salaries paid to the
offitials of the Government, amountingof a littie over 300,000; to an increase
of the eXpenditure on public works
310Ugea e o income, $500,000 ; for the
oftUnted Police, $200,000; the expensesofthe extra Session of that year, involv-

lnG a um of 200,000; for treaties,
ubor 10,000, and for a considerable

In of iuseellaneous items, rang-
9oî0eetively from $850,0() to

'00; anounting in al to about28

$4,000,000, which sufficiently accounts
for the increase as between 1873-4
and 1872-3. As, however, at that
time there was no doubt con-
siderable difficulty in ascertaining
exactly the result of the expenditure
which had been incurred under the
legislation I have referred to, it
will probably interest the louse to see
how the expendithre for the current
year would compare with the expendi-
ture of the year 1872-3. I find that the
chief causes of excess in the ex-
penditure of these two years may
be described. as follows :-The Pro-
vincial debt and subsidy as before ;
Prince Edward Island, with the addi-
tion of the railroad and steam ferry,
amounting to $820,000 ; the total in-
terest of loan contracted in 1873,
$445,000 ; the iPst-Office increases as
before; the increases of salary in
Estimates $350,000; for the addi-
tional working expenses of the Inter-
colonial, $500,Q00, which was not
necessary or incurred in 1872-3.
The total interest of capital placed
in the Public Works up to the end
of 1877-8, represents an additional
charge of $1,200,000; our Mounted
Police, $330,000; and our Indian trea-
ties are additional charge of probably
$330,000 more; making a sum total
of $5,100,000 of increase as between
these years due to the respective items
to which I have alluded. Without
pausing further to discuss this point at
present, I proceed to consider the
amount of the absolute taxation now
levied on the people of this country,
and also the incidence of that taxation.
Taking, in the first place, the ordinary
standard per capita, the House will
observe that on our present population
of 4,000,000 of people, we expect to
receive in the current year a gross rev-
enue of $23,400,000, less about $250,000
interest accrued on capital since,
1872-3. They will also observe that of
that amount $19,150,000 are expected
to be derived from what may be called
actual taxation, as compared with
about $17,616,000 in 1872-3. It will
be observed, therefore, that on our
gross revenue for the years 1877-8, if
ît does not exceed the estimated amount
our receipts per capita would amount,
as nearly as possible, to $5.79 per head,
as against $5.86 in 1872-3; allowing
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for ýthe nominal addition on account
of the Post Office; while the
sum actually paid in taxation will
amount, if we receive all we expect to
get, to $4.79 per bead, as against $4.90
actually paid into the Treasury in
1872-3. Now, I am perfectly well
aware that the per capita standard is
only a very partial ,test of the
actual incidence of taxation. It may
doubtless happen-it often does bappen
-that the taxation may be so levied
on a country as to take a very great
deal more out of the pockets of the peo-
ple, than ever finds its way into the
public Treasury, and therefore the per
capita test can only be looked upon as
valuable, all other conditions being the
same. We have only to look to the
case -of the United States to see how
grievously a people may be burdened
without any considerable portion of the
amount of the taxes, levied from the
people, coming into the National Trea-
sury, and I will venture to say that, if
we were inducod to re-adjust our tariff
in the direction of the policy pursued
by the United States, we would soon
experience in our persons how very
large an amount of taxes the people of
Canada might be'called on to pay, with-
out more than a fraction of the sum
finding its way into our Treasury.
I desire, while on this subject,
to remove from the minds of hon.
members a misapprehension which I
believe exists as to the relative extent
of taxation in the periods prior to and
after 1873-4. It is quite true that as
comparing the present time with the
year 1872-3 there bas been a consider-
able addition to the taxation of the peo-
ple, although I will here pause to ob-
serve that undoubtedly the taxes that
had been taken off, or their equivalents,
ought to bave been replaced as a matter
of sound ordinary economy in 1872-3.
But I beg to state that, if we compare
the actual taxation which was levied
on the people of Canada in any year
from Confederation to 1872, it will be
found that the so-called increase has
been slight, if indeed it can be said
to exist at all. Now, without pausing
to take into consideration the effect of
some temporary taxes such as the five
per cent. addition which was made in
1870 or the so-called national policy of
the succeeding year, if we take the
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actual amount of taxation collected
from the people of Canada in
1870-71 or 1871-72, and compare
that with the rates now levied
though there is no doubt an addi.
tion of two and one half per cent, on
the general list of articles importd
into this country, and a considerable
addition to the duties levied on whisk.
eys, brandies, tobaccos, and other such
articles; yet, in comparing those two
years, so great has been the reduction
in the duties on tea and coal oil-both
articles of general consumption-that
I am inclined to think that the money
actually taken out of the pockets of
the people of Canada in the one year
was quite as great as that now taken
out under our apparently increased
taxation. In the first place, the actual
duties on tea which were levied in the
year I have referred to, or from the
period of Confederation upward, would
have alone yiolded a revenue of quite
$1,500,000. Now there seems to be
reasonable grounds for believing that
the people of Canada profited from
$1,500,000 to $2,000,000 by the aboli-
tion of the Excise duty, and the
reduction of the other duties, on coal
oil. Upon that, however, I do not
insist; though it is obvious that, if
you put the two sums together, they
represent the total amount of the
additional taxation (even if the im-
ports continued at their original figure),
which would have been obtained by
the taxes I imposed. Neither do I
wish to do more than merely glandce at
the fact that, in all probability, owing
to the reduction in the value of aiticle
imported into this country, even the
sum we receive from the two and a
half per cent. barely equals the amout
which would have been colteed
had the fifteen per cent. been col.
verted to a specific duty in 1874.
But, taking the lowest amount-
taking only $800,000, which W

know positively to have been save
to the consumers of coal oil by the
abolition of the Excise and Customs

duty; adding that $1,500,000 whieh
under the old tariff, would have beeW
collected on tea, it will be el
that the actual sum the peoPl
Canada were paying on these t
articles was $2,300,000 (althoughoh'
whole of the latter sum did n0o
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into our Treasury), whereas,admitting
that we collected $3,300,000 from the
duties inposed, it is clear that the ad-
ditional taxation we are now obtaining
fron the people of this country would
be at the outside barely $1,000,000
more than was levied in the whole
period from Confederation to 1873-4,
with the exception of the last year of

îat period. And it is wortby of the
attention of the House that, whereas
the new duties have undoubtedly
chiefly affected articles of luxury, yet,
as regards the two prime articles of
necessity above named, the taxes
have been very largely reduced
indeed. If the bouse desires
to compare our position with that
of other countries, I think it will find
that, although I cannot pretend to say
that our present taxation is light per se,
yet at any rate it is light as compared
with other countries somewhat similar-
ly circumstanced. Take first the case
of the people of the United States, and,
in doing this, I may observe that it will
be quite impossible to institute any
really valuable comparison unless, in
doing so, we take into account, not
merely the results of their tariff, but
also the very great amount of muni-
cipal taxation levied in that country.
It is well known to those who pay anyattention to American affairs that the
amount of municipal taxation in the
Jnited States has become so great as to
constitute a very serious drain on the
resources of that country. How great
it is will be best understood from thefollowing simple facts : A year or two
ago the four great States ofNew York,Ohio, Massachusetts and Pennsylvania,having a total population of 12,000,000,
contributed for purposes of local tax-
ation the sum of $151,000,000 a year;While, out of 131 cities whose returnshave been published, we fmd that on atotal population of 8,500,000, the taxeslevied amount to no less than

city, ;o and, in the case of the
tion ofNew York, with a total popula-t1,1, 249 000, and a valuation of$1,111000 00 no less a sum than$31,0O'0 o1

u , per annum was levied for
equal, 1 b Ipal p being a sum quite
for e hve, to the total taxationlevied uncipal and federal purposes

fveo the whole people of Canada.
have Called attention to this point

2Mït hi on

because I know there is serious danger
lest we ourselves should suffer from this
particular evil. No one can have looked
carefully at the vast increase which has
taken place, and is taking place, in the
amount of our municipal taxation,
particularly in towns and cities, with-
out being aware that there is very
considerable risk that the almost unlim-
ited power for the purposes of direct
taxation that has been granted to those
bodies will be grievously abused. Sir,
I trust it will be no offence to the
representatives of thb various cities of
the Dominion if I say that city popu-
lations are especially unfitted to be
entrusted with such very large powers.
The country populations, so far as I
know, do generally manage their affairs
with great economy and discretion;
but I am sorry to say that neither the
experience of the people of the United
States, nor our own experience in this
country, would warrant us in bestowing
any such powers on our civic
municipalities at least. If I may
be permitted, on a point which,
though not under our control,
is very closely connected with the ques-
tion under discussion, to express my
own individual opinion, I would say
there is urgent need that the power
granted to those municipalities should
be rigidly restricted, and that I believe
it will be found far truer in principle,
and far more conducive to the-r real
interests, if they were confined to tax-
ing certain subjects strictly selected,
instead of, as at present, permitting
them to tax everything less a certain
list of exceptions. I urge that restric-
tion, not only in the interest of the
property-holders, who are generally
well enough able to take care of them-
selves, but more particularly in the
interest of the poorer classes of the
population. Always and everywhere
when municipal extravagance has oc-
curred, I think it will be found that
the poorer classes are those on whom,
in the long run, the chief part of the
burden inevitably presses, and that they
have to pay for the follies of their
municipal governors in almost every
conceivable way, but notably in bad
air, bad light, bad water, bad lodging
and increased dearness, not only of
food, but of every necessary they re-
quire. No one can read the history
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as revealed by the reports of the
State Commissioners and State Courts
of the great mismanagement which
existed for many years in the city of
New York under the Tammany Ring,
and the report of the Board of Sanitary
Commissioners for the city of New
York, without perceiving that the
consequences of that civic mismanage-
ment have been directly visited on
large portions of their population. I
was not aware myself, until I had the
opportunity of perusing that report,
that, in the city of New York at this
moment, the number of people to the
square mile is said to be very
nearly double that which ex-
ists in the most crowded locali-
ties of east London, the population in
New York being stated to be as nearly
as possible 290,000 to the square mile
in certain localities as against 179,000,
which was the greatest density attained
in the city of London. I need not
point out to those gentlemen who have
visited personally these regions of
large cities, what an amount of misery
is contained in that simple statement.
I would only say that, although there
are no doubt particular circumstances
in the case of New York, which have
brought about that unfortunate result,
yet I believe two chief causes will be
found in the fiscal policy, or rather in
the fiscal impolicy of the United States,
and in the grievous mismanagement
which has so long disgraced the civic
Government of that city. Although
it is true that this matter is not
directly within our province as
a Legislature, yet no considera-
tion of the question of taxation in
Canada, or the United States can be
held complete without ascertaining the
amount ofthe municipal taxation laid on
the people; and, moreover, I believe that
it has become time for us in our individu-
al capacities, at all events, to exert our-
selves to see that the requisite remedies
be applied here, if we would avoid the
same mischiefs which have undoubt-
edly seriously affected the resources of
the United States. Sir, I am not going
to make any precise estimate as to the
effect of the United States tariff. That
is a point upon which, I can well
understand, many different opinions
will be expressed, but allow me briefly
to say that it is, at least, three-fold our
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tariff, and that therevenue certainlydid not show any greater receipts per
head from Customs duties under its
operation, and that I believe that Mr.
David Wells, no mean authority on
that subject, is within the mark in
asserting, as he has done, that
the people of the United States
are annually paying $400,000,000 or
$500,000,000 in taxes under the opera.
tion of that tariff, of which scarcely
one-third finds its way into the public
coffers. I have had difficulty in ascer.
taining, with sufficient accuracy, at
what amount our own local taxation
might fairly be put down, but I
have succeeded in ascertaining the
taxation paid in the Province of On-
tario, which appears to amount to
$5,500,000, and I think that, even al-
lowing for the taxes imposed by local
Assemblies in other Provinces, I shall
not be far astray if I put down the
local taxation of the rest of the Do-
minion at a sum not exceeding that
amount. In doing this, it will be ob-
served that no account is taken of the
receipts from Crown Lands, or for the
sums paid by the Dominion Govern-
ment in the way of subsidy. But, if
that computation can be allowed, and
I think, without wearying the House
with details,it will be found sufficiently
accurate for practical purposes, you
will have this result, that the taxation
for ail purposes of the people of the Do-
minion of Canada, is probably barely
one-third of the taxation inflicted on
the people of the United States under
the operation of their municipal sys-
tem, and of their tariff, and in any
case is barely one-half of the sum
which we know to be paid by them in
hard cash ; while, as compared with
the British Islands, which have a PrO-
sent estimated population of about
thirty-three millions, who pay, in what
are known as the Queen's taxes, about
£66,000,000 sterling, our taxationi may
be fairly computed as barely one-b t
And, although it is doubtless true that
the wealth of the people of Great
Britain is vastly greater than ours, an
although their power of raising nio'
by way of loan far exceeds Our, 5
it ought to be borne in mind tht
distribution of property in Canada
very much better than it is in
country, and therefore that the Power
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of our population to bear a fair amount
to taxation without serious inconveni-
ence is probably quite as great as that
of the people of Great Britain. I think,
too, that even in these hard times I
am justified in saying that, with the
exception perhaps of some portions of
our large cities, there is no district of
Canada at the present time in which
there is any serious risk of ary con-
siderable portion of the people being
stinted in the absolute necessaries of
life, and, therefore, I am justified in
saying that, although our taxation is
rather hcavierper se than I would desire
to sec it, yet that, on comparing it with
that imposed in other countries some-
what similarly circumstanced, it may
fairly be described as endurable, and
even, by comparison, as light. Now,
under these circumstances, it may not
unnaturally be asked by some members'
of this House whether it would not
be advisable, in view of the fact that
we have now had for two years con-
siderable deficits, to adopt such pre-
cautions as would render the existence
of another deficit practically impos-
sible. Well, Sir, I would say at once
that, if we possessed in Canada any
tax equivalent to the income tax now
in use in England, I would
not hesitate to advise the House to
have recourse to that means of increas.
ing the revenue, that being a tax
which can be raised or lowered with a
minimum of disturbance to the com-
inercial interests of the country. But,as the matter stands, I feel it is im-
Lortant to call the attention of the

ouse and the country to thefact that,
although we bave had, unfortunately,two successive deficits in the last twoyears, still it is equally true that a
Very large proportion of those deficits
bas den composed of the sum annu-ally devoted to the Sinking Fund,Which, 1 think, the House will agree,
ikde an important difference in con-ydering the situation. In these two

years ou" total deficits have amountedno 3,00; but of that sum
invest than $1,650,000 has been
oUr debt, In the reduction of
that th, and the consequence is
edness e net increase of our indebt-
43,36i0 'n those two years is, not
told. A0, but barely $1,700,000 ail

Apart from this, I think, that

the combination of adverse circum-
stances which àunk our revenue to the
extremely low figure of $22,000,000, is
one which is not likely to recur; and
indeed, that there are reasons for ex-
pecting a moderate and steady increase.
iUnder any cireumstances, in this
country, while the population continues
to grow as we know that it is growing,
while we continue, from year to year,
to add a very considerable amount of
virgin territory to the area of arable
land, I think there is always ground
for expecting, from that source alone,
a considerable augmentation of our
revenue. Now, so far as it is possible
to ascertain a matter of this kind, I
am inclined to believe that, one year
with another, from 500,000 to 1,000,0 00
acres of new land are ai most always
brougbt into cultivation in this coun-
try-an amount which, extending
over a period of six or seven years,
will, undoubtedly, secure a considerable
permament augmentation to the pro-
ducts of the Dominion. Moreover, the
fact is not to be lost sight of, that the
great advantages ot our position, and
mn some respects of our climate, are
beginring to assert themselves; while,
as everybody knows, the enormous im-
provements which have, of late years,
been made in the transportation of
freights have reduced the cost of
transporting our products from one
side of the Atlantic to the other to so
low a figure that there appears good
ground for expecting a very large and
steady advance in our trade in that
direction. I believe that I am strictly
accurate, in saying that, at this pre-
sent time, almost every one of the
more valuable products of the farm can
be transported from the furthest point
of Ontario east of Lake Superior, to
the city of London, at a cost varying
from one farthing to one half-
penny sterling per lb. Although
it may be, and I daresay is,
true that at present a very consider-
able proportion of the profits is
intercepted by the various middlemen
engaged in that transportation, still, if
that rate of freight can be maintained,
and I see no reason why it should not
be, it must be obvious to every hon.
gentleman that an almost unlimited
field is open to the enterprise of our
agricultural population, of which there
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are many cheering signs that they are
heartily disposed to avail themselves.
It is true, on the other hand, that it is
impossible forus, a small people of about
four millions of souls, placed along our
entire frontier in direct contiguity to
the American nation, not to be
seriously affected by the fiscal policy
they have chosen to pursue. I have
never maintained that the Dominion
of Canada was not mischievously
affected by the policy of the Americans,
but at the saine time I say not only
that I do not see in their folly any rea-
son for imitating them,but that I believe
they themselves are beginning to admit
that they have macle a very grave and
serious error, and that there is a very
strong disposition to retrieve the
mistakes they have committed, and,
further, that they have become
convinced, as far as Canada is con-
cerned, that their policy has resulted
only in driving us to seek other
markets, and in depriving themselves
of the middlemen's profits they would
otherwise have enjoyed. No doubt
we have sustained a very grave direct
loss from the fact that the United
Sta'es were formerly one of our very
best customers, . and that it is
impossible for forty-four millions
of our best eustomers to be suf-
fering from prolonged depression
without seriously embarrassing a
large number of ourselves. It is well
known that, wholly apart from the
direct loss, we have also sustained
serious indirect losses-as, for example,
the loss of the profits many of our
banks were in the habit of deriving
from American trade, and what is per-
haps as serious an item, the loss of the
large purchases at one time made in
Canada by American travellers. There
is, in addition to these considera-
tions, one other of considerable
moment which I desire to present to
the House. There can be no doubt,
Sir, that the very serious dispropor-
tion which exists between the fixed
charges on our revenue and the sum
which romains really under our con-
trol has become a matter requiring
very grave consideration indeed. Out
of a total nominal expenditure, in
round num.bers, of $23,500,000, no less
than $11,500,000 is devoted to pay-
ment of interest, Sinking Fund, and
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subsidies to the Provinces, and nust
be regarded as absolutely a first mort.
gage. Of the remainder, about
$5,500,000 for charges on Revenue
must either be regarded as cross.
entries, which cannot be removed fron
one side without blotting them out on
the other, or as being to all intents and
purposes a practical mortgage also. It
will be obvious that the balunce of
about $7,000,000 which romains at our
disposal is not only a very small field
in which to exercise any great econ-
omy, but is barely sufficient for the
purposes we expect it to discharge.
At present, even after the various
services have been cut down to the
lowest point consistent with economy,
I see no reasonable ground for expect-
ing that we shall be able to reduce the
expenditure on Justice and Peni-
tentiaries below $1,000,000 per annum,
r that of Militia and Maintenance

of the North-West Police below a like
amount or that much less than
$1,000,000 can be voted for Publie
Works,while at least an equal sum is re-
quired for Fisheries, Lighthouse and
Coast Services and other similar mat-
tors. For the service of our Indians a
sum of nearly $500,000 is wanted, nor
can the Immigration service if main-
tained at all, be conducted for much
less than $250,000 annually, including
Quarantine. For Miscellaneous Ex-
penditures about $250,000 is required;
making a total of about $,000,000 Ont
of $6,750,000, which cannot well be
reduced, and leaving, for Legislation,
Civil Government, Pensions and Super-
annuation, a sum of $1,750,000 in

which possibly some reduction might
be effected. I do not say that further
economy is absolutely impossible, nor
that furtber taxation might not be
borne, but I do say that to push econ-
omy further, unless indeed we submitto
very important alterations in ou P
sent constitutional system, would be
both difficult and of doubtful e
pediency; while increased taxation, if
carried to any considerable extent,
might defeat its own object, not onlY
by stopping the growth of this COD'
try, but also by the well-knoWnv fat
that, if you raise the taxes above a
certain point, you are always sure
defeat yourselves either by dimo
consumption or by encouraging snue
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gling as we have more than once
discovered to our cost. All things
considered, therefore, I am disposed
to advise that we should delay the con-

sideration of the question whether it

is desirable to impose any further
taxes on the people or not, and I do this
for these several reasons-first,because,
in spite of all that is asserted to the
contrary, it appears to me that there
aie signs of improvement in the
general revenue, and the general con-
dition of this country ; in the next
place, because I believe that the re-
ceipts for the year 1876-7 were
decidedly below the ordinary average ;
because the deficit, being largely
composed of the Sinking Fund, is not
nearly so formidable as may appear at
first sight; because a very considerable
portion of the outlay which we are
annually incurring, although properly
chargeable to the Consolidated Fund is
made for objects which may fairly be
regarded as approaching the character
of expenditure on capital account;
because the liabilities, which it is ab-
solutely necessary for us to meet, have
been vastly reduced; and because
(which is perhaps even more to the
p urpose) the issue which is about to
e presented to the country by the two

political parties of the day would
involve, if decided against us, so great
and so radical a change in our whole
fiscal system and our mode of collect-
ing the revenue, that I desire that the
Voi-e ofthe people should be heard on
this question. Now, without desiring
tO stir up unnecessary controversy, I
think, Sir, it is as well that the HIouse
should understand clearly and distinct-
lY what that issue is, and how violently
Ou'r policy and that of the hon. gentie-
nen Opposite is contrasted in this mat-
ter. I find that the hon. leader of the
OPPOsition a very few months ago, indescantng upon this question, made
use of the following words:

"Gentemen, you know that Canada from
latitude st lies within the same degrees of
ofcropde and does not produce a great varietycte ont Froma the Atlantic to the Pacificihes try is sub ect to the same climatiec
fIonthces; but the United States, extendingfrOs1 the Lakes to the Gulf of Mexico, pos-
however Variety of climates. In Canada,
the r' by an unfavourable seasonrPs are scantv, we are without8hsources, and th'en the farmers of the

United States pour in their produce upon
us, and we are defenceless. You (the far-
mers), who in an ungenial season might get
some recompense for scanty crops in the
enhance, prices they would brnng, find
that hope gone from you. Even the
little harvest the storms have left you,
you find valueless when the pro.
ducts of the Western States are poured
into the markets of the Dominion. Shall we
suffer in this way ? Shall we not say, Can-
ada is for the Canadianm, and protect our
markets for ourselves? Shall we not say, if
we have a short crop our own people sh al
*onsume it, and pay us a fair price for it;
and if we have a large crop, let us not only
have our own markets, but the distant inar-
kets of Europe, and let us say to the United
States-' We allow yon to send the products
of your country into our markets, let us have
the same privilege, and send ours to your
own.',"
That is the policy of the Opposition;
that is the policy which my hon.
friends are going to fight to the death.
Let us trust that it will not be to
the death of any unhappy wretches
who may be expected to make good
the deficiency of the crops. Now, it
is desirable to point out that the doc-
trines avowed in this speech have been
endorsed within a very short period
by, at any rate, the Ontario represen-
tatives of that party, as I find at a
very recent conference certain resolu-
tions were published as indicating the
programme of the Opposition in On-
tario on that question, which read as
follows:-

"1. We are satisfied that the welfare of
Canada requires the adoption of a national
policy, which, by a judicious readjustnent
of the tariff, will benefit and foster the agri-
cultural, the mining, aud the manufacturing
interests of the Dominion ;

" 2. But no such readjustment will
be satislactory to the interests affected
or to the country if adopted as a pro-
visional measure only, to meet a tempor-
ary exigency or to supply a temporary
deficit, nor unless it is nade to be carried out
as a national policy, and until reciprocal
trade is established with our neigh bours,
Canada should move in the direction of a
reciprocity of tariffs so far as her various
interests may demand;

" 3. That it is the duty of the people
of Canada to force upon the attention of
the Government and Parliament of the
Dominion the necessity of carrying out
their views, and to withhold or withdraw
their confidence from any Government who
may fail from want of will or want of ability
to enforce them by legislative enactment."
Now my object at prosent is neither to
comment on that remarkable speech,
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nor on those remarkable resolutions;
but to draw your attontion to the fact'
that they involve an absolute contra-
diction of the policy laid down by this
Government. The position taken up
by the hon. gentlemen of the Opposi-
tion, is, as I understand it, this-that it
is in the power of the Government to
increase the collective wealth of the
country by increasing the taxation, and
that they can enrich the community
collectively by taking money out of
their p0ckets. It may be so. On the
other side, our position, equally clear,
equally well-defined, for which we are
at least equally willing to fight to the
death, and which we are determined, 80
fu as we can, to carry out, is this, that
all taxation, however disguised, is a loss
per se, that it is the duty, and the sacred
duty of the Government to take only
from the people what is necessary to
the proper discharge of the public ser-
vice; and that taxation in any other
mode is simply, in one shape or other,
legalized robbery. No doubt, Sir, there
is this misfortune in our present posi-
tion-we are debarred, so long as our
revenue continues in its present state
from attempting many things which I
shall be glad to see attempted. There
are valuable improvements which the
Government are not able at present to
consider. There are valuable sugges-
tions made from time to time, which
we would desire, if our circumstances
permitted, to carry into effect. We are
obliged, no doubt, to abstain from doing
these things, but, when we are told,
after having had to contend with the
difficulties we have met with, that we
are wrong for not attempting todo more,
I must venture to enter a protest against
such censure. Sir, to condemn us n the
present state of our finances, because
we are unable to undertake new enter-
prises, is as unreasonable as if the
passengers were to rise in mutiny
against the captain and crew because
they were unable to make progress to
port while obliged to lie to in a storm.
Now, Sir, the year which bas just closed
is remarkable for another reason; it
completes, as the House knows, the
first decade which bas elapsed since
Confederation, and it may not be alto-
gether amiss for us to spend a few
moments in reviewing, generally, the
financial history of that period. look-
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ing back to 1867 and looking at our
condition at present, I think that ail
persons will admit that two things are
pretty clear. One, that the resourCe
of the Provinces originally confed.
erated were ample to enable them to
carry out all that was then undertaken,
and perhaps even to engage in consid.
erable additional enterprise. But
another thing appears to me equally
clear, that we have unfortunately at-
tempted too much and thereby seri-
ously imperilled the existence of our
young community, when we undertook
risks which no country in our situation
ought to have undertaken, and that the
consequence has been an increased ex-
penditure so startling and rapid that it
may well cause the most inconsiderate
amongst us to reflect. Taking a start-
ing point in 1867, we find that, where.
as the total outlay amounted in that
year to barely $13,500,000, in the
course of ten vears it has swollen to
$23,500,000, being as nearly as possible
an increase in the period of$10,000,000;
and, what is more important, after
making provision for the increased
liabilities thrown upon us, we are un-
able to see any reasonable prospect of
reducing it below that limit. It will not
by any means be idle for me to point out
to the House the main items which
have caused that increase froin the
date of Confederation. In the first
place, I find that the interest on the
capital expended in constructing the
Intercolonial -Railway and the ex-
penses of running it appear to repre-
sent no less a sum than $2,400,000 of
that increase. I find that our total
expenditure for the North-West, in-
cluding Indian Treaties, Mounted Po-
lice, and also the interest on the pur-
chase of tho. Territory-amonted to
about $1,000,000 per annum. The m-
terest on the sum expended for the
Pacific Railway, and also the charge'
on account of British Columbia,
amount to $1,000,000 more. The inter
est on the other public works represellts
a further sum of $1,0ooo,0, while the
assumption of Provincial debts, and
admission of Prince Edward Islad
represent$1,640,000. These five itenDý
it wi It be observed, represent nearly .
whole of the increase. Now, al1ow"'
for all the reetipts which have-
obtained, this represents a deadî1'
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so to speak, of about $5,000,000 per
annum, which, if capitalised, would re-
present an increase to our gross in-
debtedness of $110,000,000. Of the
balance of the increase, no doubt, a
certain portion may be fairly set down
as a cross entry, which should appear
on both sides of our account ; and a
certain other portion is due to a consider-
able increase of population since that
period; while the remainder is made
up of a number of miscellaneous items,
tu which I shall not now call the
attention of the House. Looking at
our situation generally, I think we
may fairly say that the expenditure
has at last been brought within some
bounds, and, after allowing for in-
creased population and the increased
progress of the country, thero is rea-
son to think that the per capita expen-
diture need not be much increased ;
stili, it is equally clear that our task at
this moment is one of a thankless
character. Our position presents
certain very peculiar features ;
and, although our absolute taxa-
tion, per capita, is probably
less than it was, and although the
incidence of thait taxation is much the
same-at any rate has not appreciably
ncreased-and although the general

mass of our liabilities is vastly less
than a few years ago, I must frankly
admit that a very excellent financial.
Position has been flung away; that the
margin in which to exercise economy
is exceedingly narrow; that the power
of imposing fresh taxation is limited
Within comparatively narrow bounds;
that economy has been pushed to the
very verge, unless, as I said, we agree

s0 8ome considerable alteration of ourSYstemn. And I must also admit that
the danger to our future position from
vfly considerable imprudence would bevery grave indeed. Now, Sir, aa tothe question of largely increased taxa-
tio'n it ought not, I think, to be for-

position y the House, that, in our
Pinciont, there are serious dangersincident to any largely increased
peacer of taxation. ln the firstplace, I think it will be found that,
revene taation 18 imposed for strictlyrevenue purposes there will be con-
ourserles anger of quarelhing among
in this , here is no -doubt that,

it Oofederation, apparent the

interests of some portions of the people
may appear to diverge, and, if it were
seen that the Parliament of Canada
was wantonly sacrificing the interests
of any portion of the population, I
need scarcely point out that it would
give rise to serious dissatisfaction. I
may also add, that I do not think it
wise on political grounds to assimilate
our system to that of the United States,
even if there were no other objection.
I believe that any large measure of
taxation would grievously impede true
industrial progress, and would have a
tendency to divert the people from
more productive to less productive occu-
pations. Then there is no doubt that
the effect of an increased tariff would
grievously .demoralize the mercantile
community, and probably would lead
to extensive smuggling among large
numbers of our own people. On
the whole, I may say that the gen-
oral results of the last few years
have been fairly good. A large
mass of publie works have been
prosecuted to completion, or are
within a short period of comple-
tion; a very considerable portion of
debt has been refunded, and the expen-
diture which has hitherto increased
by vast and rapid strides, has been
brought, let us hope, at last to a halt.
Relatively to the increased population,
I may add, our expenditure has been
considerably decreased. If the House
were to deduct from the expenditure
of last year the sum accrued on
interest-bearing and permament invest-
ments, and also receipts front railways,
not heretofore in operation, it would
appear that whereas, in 1873-4 with a
population of 3,750,000, we were oblig-
ed to expend $23,316,000, our present
expenditure, deducting these items
which do not add to our taxa-
tion in the proper sense of the
term, caniot be considered as much
over $22,500,000 ; in other words,
when measured per capita, our present
expenditure is only $5.62 as con trasted
with $6.22 in 1873-4 and, therefore, re-
latively to our population and naking
those deductions which I think it
would be only reasonable to make,
that the affairs of Governnent
conducted proportionately, are now
being something like $2,000,000 per
per annum cheaper than they were in
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the year last named. I repeat, there-
fore, that in such case it appears to me
to be our wisest policy to adhere strict-
ly to a revenue tariff, and to advance
steadily, but cautiously, with those im-
portant Public Works which cannot be
delayed without grave public injury;
also to fulfil, su far as we can, all the
engagements we have entered into-
on this proviso, however, that those
engagements most not be allowed to
imperil our general position, or to on-
danger the whole future of the whole
population of this country. I do not
pretend to say that all risks are past;
but I think that I am justified in say.
ing that the risks, at any rate, have
been very considerably lessened. I
do not look for any sudden expansion ;
I can hardly say that I desire any very
sudden expansion; but I do believe
that we may fairly count on a steady
and gradual progress, such as we know
by past experience has rarely failed to
exist in Canada, even under cir-
cumstances quite as disadvantageous as
those with which we are now con-
fronted. Such, Mr. Speaker, are, as far
as I understand them, the questions
now before the colintry. It will be for
the country to decide what particular
fiscal policy it may please to adopt and
it will be for this House, or for their
successors, to say whether

Several HoN. MEMBERS: Hear,
hear.

MR. CARTWRIGHT: Or for their
successors to decide how that particular
policy shall be enforced. J would,
however, remind the House, and remind
the country too, that a very great deal
will depend, undoubtedly, on their
action now. Our power of re-
funding our debt, and of thereby
diminishing our annuial expenditure,
will be largely governed by the opinion
that foreign capitalists may entertain
as to the prudence and economy with
which the affairs of this country are
being managed. There appear to me
to be two courses open: one, the course
which I have indicated above, and
which the Government intends to
pursue; and there is the other course
which 1 would fain hope we will not
see adopted,r-the course of indulging
again in foolish enterprise, the course
of agVin indulging in engagements of

MR. CARTWRIGHT.

which we have not counted the cost
and the course of imposing an undue
amount of taxation, in the vain hope
that we will thereby be able to give a
false stimulus to the present depressed
condition of the country. Now, I
think that no hon. gentleman who has
either attended to my remarks or who
bas been at the pains to make himself
fairly well acquainted with the general
position of this country during the
past few years, will be disposed to
dispute my statement when I say that
our position in 1874 was, as we eau
now see, of a very perilous character,
and that, whatever dangers may await
us, they are, at any rate, very greatly
less than those which we had to
encounter then. Sir, at that time, it
was well known that the inflation
had been considerable; it was well
known that a reaction was inevitable;
we could not measure its extent-we
could not tell how far it would go-but
I do not believe that there was one
merchant, one manufacturer, or one
individual of any ordinary prudence
engaged in ordinary commercial trans-
actions in Canada, who did not feel
that the expansion had been beyond
all reasonable limits, and that there
was very considerable danger of a
reaction ; and I venture to say that,
if there had been any delay on the part
of the Government in imposing in 1874
the requisite amount of taxation, or if
there had been any failure in floating
the successive loans which we were
obliged to place upon the English
manket, our position would have been
very dangerous indeed. J may invite
the attention of the House to the fact
that it is rarely that any Gevernment
bas been called upon to deal with such
a convergence of risks, occurring
simultaneously, as we had. We had at
one and the same moment to face the
injury to our credit, necessarily arising
from considerable deficits; we had t
provide large sums for carrying On
important public works in many quar-
ters of this Dominion; and we had to
provide for large amounts of debt
maturing, whieh it was absolutelY
necessary for us to pay. We had to
do all that, at a time when, in addition
to the special depression which orn-
in Canada, a great and universal ,OU
mercial depression had overspread
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mnost the whole world ; at a time of

grave political disturbances, a time
when, for certain reasons, there was a
great and unusual distrust of foreign
loans, and I may say an aversion to
deal with any not previously in-
troduced form of security. Now, Sir,
although it is true that we have
escaped-aithough we did succeed
in maintaining - our credit-although
we did succeed in negotiating our
loans-still, I am bound to tell the
louse that our escape was a narrow

one; and the House 1will understand
that I have good reasons when I say
that I dread rashly entering into any
new engagements. Sir, we have had
two warnings, which ought to have
sufficed, I think, for any people. How
it may have been with my friends in
the Maritime Provinces I do not know;
but I do know that the people of Ontario
and Quebec, at any rate, ought to have
remembered better than they appear to
have done the very grave warning
which they should have learnt from
the events of 1854 to 1857, and the
subsequent depression which ensued.
Every one who had studied the com-
mercial history of this country knew
that the period of extreme expansion
which occurred then was followed by
a correspouding period of very pro-
longed depression, as, indeed, might
naturally have been looked for. AI-
most identically the same results,
arising fron causes of a very similar
character, prevailed between 1870 and
1873 ; and, although I think we will, on
the vhole, escape better than we did atthat time, I should not be doing myduty here if I did not call attention tothe faet that we entirely neglected
our former warning, and endeavour as
far a in my power lies, to impress en
the flouse and on the country the ne-
essity of being more cautious in the
future. I hold that we committed thevery common error of grasping at far
to Imuch ; a pardonable error, per-hpar, but nlone the less a grave error,
partiularly in a country circumstanced
like ours i would have us recognize'ud redeen that error, not by idletiruraat the past, but by submit-tng a patiently as we may, to themeedi and necessary privations whichsuct always follow the reaction fromuneb an extreme expansion. If we

are only moderately prudent, I believe
that a very short time will see the end
of it. I believe that we possess, after
all deductions made, in our great
western country, a country which,
when developed, will tend to add very
largely te our national resources. I
am willing for one to incur considera-
ble risk ; I am even willing to su bmit to
considerable privation for the sake of
developing that magnificent heritage.
At present, as far as I can see, we still
-although the worst of the storm is
past-are on the ground swell which
remains after it. At present, so far as
I am able to understand the situation
-although it is perfectly true, a very
considerable amount of depression
prevails in commercial circles-I doý
not think the main interests of the
country, with the exception of the im-
portant interest of lumber, are at all
in as depressed a state as it would ap-
parently please some gentlemen in this
Hou-e to suppose. In all these
cases, I think we may lay
it down as an invariable conse-
quence that the effect will almost
of necessity outlast the cause. Just
as in former years the spirit of
extravagance which bad got possession
of our people, and which led them to
import vastly more goods than they
required, continnied to exercise a
powerful effect in stimulating con-
sumption, even after the prosperity had
departed, I think no w the counteracti ng
influence is having its effect, though the
cause is beginning to pass away. If,
Sir, any excuses were to be made for the
expenditure to which I have alluded, I
think they might be fairly found in
this, that the whole community ap-
peared, to some extent, to have gone
mad together. Nobody can look at the
enorimous expansions which took place
in the years I refer to; no one can look
at the speculations of every kind and
sort which were entered into; without
seeing that we had necessarily

-prepared for ourselves a period
of very considerable depression.
Unfortunately that madness had
become so universal that--as we
we know to our cost in many portions
of the country-while those who
deserve to be weeded out have been
weeded out the loss falls, at present
almost more beavily on prudent
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and cautious men, who had managed
their affairs well, and who have
been brought into difficulties, not
by their own fault, but in conse-
quence of the insane competition to
which they were exposed on the part
of persons who ought never to have
been entrusted with credit or capital at
all. I have no doubt that a great many
men of substance are paying in purse
and person for the undue facilities with
which credit and capital have
been obtained by men of straw,
and that is, in my opinion,
,one great cause of the commercial
difficulties under which we now labour.
I desire to be clearly understood. I do
not at ail pretend that the present Gov-
ernment have been faultiess in their
conduct during the last four years. I do
not at al l pretend to say that they have
<committed no errors or that their con-
duct of affairs has been absolutely free
from blunders. I do not mean to say
that no expenditure has been incurred
which could have been avoided. To
make such a boast would be to expose
myself to the jeers of the hon. gen-
tlemen opposite. I do not claim
that we have been infallible, and
far less would I say that they have
been infallible. But what I do assert
is that, as the Publie Accounts show,
reasonable diligence, care and prudence
have been displayed by this Govern-
ment. I assert that, taking into
.account the difficulties with which we
have had to contend, those difficulties
have been, on the whole, weil and fairly
met. I say our perseverance in the
policy which we chalked out is gradu-
.ally extricating us from those difficul-
ties-difficulties not of our own making
-but difficulties with which we have
had to contend from the very out-
set. I say, too, that that bas been
done with probably as little hard-
ship to the people of Canada as
could possibly be inflicted on them.
Their taxes have not been unduly in-
creased, and ail reasonable efforts have
been made to lighten the burden upon
them, so far as it could be done by a
re-distribution of taxes. I say, too,
that that has been done without having
had recourse to any hazardous experi-
ments of any kind whatever. I say
that our credit has been maintained,
and more than maintained. I say that

M. CARTWRIGHT.

the rate of interest on our debts has
been considerably reduced, that the
expenditure, which had increased at
the rate of ten millions in seven years,
has at last been kept stationary, and
that, relatively to our population, and
still more, relatively to the services we
have been obliged to discharge, it
has been very considerably reduced. I
say that, under all these circumstances,
great works have been carried on, and
that those works have been carried on
for the first time,I believe,in the history
of our country, in such a way that they
have not exceeded the estimates origi-
nally prepared; and therefore it is,
Sir, that in moving that you do
now leave the Chair, and that
the House resolve itself into a Com-
mittee of Supply, I venture to say that
the record I have submitted on the
Public Accounts, is a record of which
this Government and their supporters
in this flouse, or in the country have
no need to be ashamed.

It being Six o'clock, the Speaker
left the Chair.

After Recess.

MR. TUPPER : Mr. Speaker. I be-
lieve the hon. the Minister of Finance,
in resuming his seat, -at all events may
feel assured that he has the sympathy
of every hon. member on both sides of
the House I can say that he has excited
my sympathy in a very lively degree,
because I have rarely witnessed any
gentleman placed in a more painful
and distressing position than the hon.
gentleman was on the present ocea-
sien. I had long looked forward to

this opportunity to deal with some Of
the statements which that hon. gen-
tieman thought fit to make during the
recess of Parliament at various places
in the Province of OnIario, but I co-
fess that I am not inclined to adopt
that course during the present debate.
I feel that we are brought face to f
with a question so important in regw
to the condition of thp country that 1
should not be discharging my dutyte
the louse and the country if
to allow any personal, political or
party considerations te enter 10

discussion of this kind on the pres
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occasion. I confess I was a good deal
surprised to find the hon. gentleman
laying caim, in the commencement of
his speech, to his prophetic accuiacy.
He reminded the House of the time
when.sitting on the Opposition benches,
he had indulged in certain gloomy
forebodings that never came to pass ;
that, year after year, when the bon.
gentleman predicted disaster, the Gov-
ernment of the day were ready to meet
Parliament wtih evidences, not of dis-
aster which the hon. gentleman had
predicted, but with a condition of public
affairs which that hon. gentleman,
during the time he has held
the high office he now fllls,
bas never bad the pleasure of
presenting to the House. I thinK the
hon. gentleman's recollection of his
own Budget speeches ought to be suffi-
cient, if there were nothing else, to
prevent him from asking the consider-
ation of the House to the accuracy of
his prophecies, or the fulfilment of
those which he had ventured to make.
I hold in my hand a speech of the hon.
gentleman, on the tirst occasion on
which he brought down the Budget to
the House, and I find that he told us
that, if we would give him three
millions of additional taxation, for
which he asked the flouse, it would
suffice for all necessities. H[e was at
that tine fully pbssessed of informa-
tion in regard to all the liabilities that
rested on the Government and on the
country, and yet he used the following
language:-

t" As far as it is possible to form a calcula-
t, i am in hopes, if a sufficieut amount oftaxation is now laid on to meet the presentgross annual expenditure, that in view of thegradual growth of the country-though I doft itve it will be to the same extent as wehate hitherto seen-we may be able not only

t Meet the requirements of the current year
With a small margin over, but to dispense withthe lecessity for additional taxation for a con-iderabîs period, perhaps altogether."
The ][Ouse, very generously, gave the
hon. gentleman al he asked. It votedthe additional taxation which he pro-

Posed, and hon. Inembers were grati-fied t learn from one of his colleagues
t a 'early day subsequentry that that
taxation Was levied for the purpose of
PrOvidig for the construction of the
liai an Pacifie Railway. The latter
"ablit, ulder the scheme proposed

vernment and e policy

to whiòh they were pledged, and by
which they were bound, was proposed
to he covered by an annual expendi-
ture of $1,500,000. The louse was
glad to learn, when it had given the
83,000,000 to the hon. the Finance Min.
ister, that it was sufficient to meet all
the necessities of the future, and pre-
vent him from coming back to ask for
any additional taxation. Hon, gentle-
men will feel that, with that statement
on record, he occupies a very untenable
position to claim the confidence of the
House, in regard either to any predic-
tions made in the past or any calcula-
tions be may make in the future. I
may direct the attention of the House,
also, to the statement ho made in the
following year. In the second Budget
speech ho delivered, ho again ventured
on the dangerous ground of prophecy.
fie said, with regard to the statement
made by himself, that, if the House
would consent to grant the supplies for
which ho asked, he did not think they
would require any additional taxation
-I will read his remarks on that point.

" I may, however, take this opportunity of
stating briefly that so far as we can now judge,
I have no reason to believe that the estimates
of the probable receipts for 1875 will fall short'
Again, as will be seen by reference t»
the Budget speech of 1875, page 19,
the hon. the Finance Minister said :

" I think we may fairly congratulate our-
selves that our financial position has materially
improved since last year. All immediate de-
mands (which were considerable) have been
fully met; there are no pressing claims upon
us with the exception of those for Public
Works, for at least a year or two ; we have a
reasonabie surplus on the transactions of last
year; and I have every reason to believe we
shall also bave a reasonable surplus on those
of the curre'nt year."

The House will at once perceive
that, so far from the hon. gentle-
man then believing, as ho now
leads the flouse to suppose lie
believed, that lie had anticipa-
ted at the time the extent of the depres-
sion, he led the flouse to believe then
(February, 1875) that ho entertained
the hope and opinion that the $3,000,000
would more than amply meet the neces-
sities of the country, and that it would
furnish him with a very considerable
surplus to deal with as occasion might
require. The flouse must have been
surprised when they found the hon.
gentleman in 1876 coming down with
the confession that, instead of having
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the surplus which he had promised
the House, he had to confeas that he
had a deficit amoanting to $1,901,000 to
mect. In his last Budget speech there
was no necessity to tax the prophetic
powers of the hon. gentleman to
-any very great extent, because
he was then dealing with the
financial position of the country
for the current year, with all
the evidence that the experience of
years in the high position which the
hon. gentleman occupied gave him, and
with all the means of judging of the
commercial condition of the country,
available to any one accustomed to feel
the public pulse and watchthe fluctua-
tions of commerce. In that Budget
speech the hon. gentleman, on pages 2
and 3, said :

" Our expenditire bas touched the maximum
point, which, so far as we can judge, it is likely
to touch for a considerable time to corne ; and
on the other hand, our income has been re-
duced to a very low point-I would fain hope
to the lowest point it is ever likely to reach.
llowever that may be, the net result is this,
that, whereas our expenditure during the year
amounted to no less than $24,488,000 in round
numbers, our total receipts fell to about
,$22,587,000, being a total deficit of no less
than $1,901,000."

'The hon. gentleman stated, however,
that it was due to the extraordinary
and abnormal expenditures, and he
pointed out what some of these expen-
ditures were, and he referred to this
matter as follows:-

" Had there not been an unusual and extra-
ordinary deficiency in the harvest throughout
many portions of the country, the calculations
on which the Estimates last year were based
would have been completely verified, and not
only would the deficit have been greatly re-
duced, but I have no manner of doubt that 1
'would have been able to state to the House, it
would have been absolutely extinguished by
the end of the current financial year without
further exertion on our part."

'The hon. gentleman, however, found
that, from these causes, exceptional
ard extraordinary as they were, he
had reached a deficit of $1,i01,000,
ýand he again asked the louse
to submit to the not very agreeable
process of imposing further taxation.
The hon. gentleman obtained the taxes
for which he asked. He asked for
some $500,000 of additional taxation,
-and he stated to the fouse that his
last deficit 'was due to abnormal ex-
penditure, which would not occur
again, and that all was to be made

Ma. TUPPER.

serene by giving him $500,000 of addi.
tional taxation. Well, the louse is
always anxious to meet the necessities
ofgentlemen in bis position, and accord.
ingly it granted him readily - too
readily, I think-the additional taxa.
tion which the hon. gentleman asked.
But, Sir, it did it with the assurance
that this was to be the end of the taxa.
tion he was likely to require, and, in
fact, upon the assurance that if it were
granted, no further demands would be
made upon the country. If this state.
ment had been well founded, the hon.
gentleman would not now be in the
position of having to bring down a
Budget showing a deficit instead of a
surplus. But, what is the result, Sir?
Why, it is found that the hon. gentle-
man has discovered a still lower deep
than that into which. he had sunk be-
fore ; and, notwithstanding his addi-
tional taxation, we have now another
deficit amounting in round numbers to
one and a-half millions of dollars, or to
$1,460,000, at the close of the last
financial year, on the lst of July last.
The hon. gentleman said, a year ago, to
use his own words :

" To put the matter briefly, the net resuit is
this : The revenue bas certainly gained a con-
siderable sum, probably between $400,000 and
$500,000, a sum which, I think, represents suf-
ficient to make good any deficiency that is
likely to arise next year, even though the im.
ports remain at the present low figure."
I draw the attention of the hon. gen-
tleman to this niatter, because I feel,
Sir, that, with these evidences in the
financial statements, with these evi-
dences in the Budget speeches which
the hon. gentleman bas favoured is
with from year to year, the last claimi
he should now make upon the credulitY
of this House is to give him credit for
his prophetic knowledge, however
great his financial knowledge may be.
Well, Sir, ho ended that speech with
the following sentence:-

" Sir, I believe are drawing Moder-
ately close to clear water, and if it is im'poo*
ble, as no doubt it is not possible, for us
escape from the position in which we fouid
ourselves without more or less of peri, the
dam.age we have sustained, all things cgh
sidered, has been very much less t oai migb'
have been expected, and I hope Wit1 a
degree of confidence that on the next o
on whi ch I may be called upon to addt po
House, I may be able to congratulate itirel
seeing the deficit which now e e Or
extinguished, and our TreasurY On' ag
restored to the state in which some ye"
it was happily maintained."
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Well, Sir, the hon. gentleman shows at
the close of this year that we have had
deficits for two years, notwithstanding
the three and a-half millions of addi-
tional taxation which he asked from
the louse and which he received on the
asurance that we were not to be

placed in so very unfortunate a position
again, and the hon. gentleman is
obliged to confess as he has doue to-
night that he has had $3,361,000 of
deficits in two years, and that, in fact,
we have had added to the debt of this
country over and above all the revenue
that the country has afforded him,-
three and a half millions-83,360,000.
Well, Sir, I would like to draw the
attention of the hon. gentleman to
another fact. It is true that the tone
of the hon. gentleman's address to-
night was very different from that
which the House has been accustomed
to listen to-it was very different from
the tone of his speech last year, and
was in still greater contrast with that
of the year before, but, Sir, he does
not, I am afraid, appreciate, as far as I
can gather from the language he used
in his address to the flouse to.night,
the gravity of the situation, and per-
haps there are no means by which I
can impress on the hon. gentleman the
gravity of the position to which he as
brought the financial affairs of this
Country more than by quoting to that
hon. gentleman the highest authority
he recognizes, and that is, his own. He
drew the attention of the House on the
16th February, 1875, to the great im-
portance of the great services he had
performed for this country by avoid-
'ng a deficit. He drew the attention
of the flouse to the enormous disaster
it would be to Canada if a deficit
should present itself. fe pointed out
the fact that we were a borrowing
country; that we were carrying on
large public works ; that the progressand advancement of our country de-pended upon our ability te obtain
noney freim abroad, and that it was
ImPortant that, as a borrowing country,

e it of the Dominion should befaintained, and he justified - himself
for having brought forward a project
totax the people of this country threetillions of dollars per annum of addi-tional taxation, on the ground that it
Was necessary in order to prevent a

deficit. The hon. gentleman's words
were as follows :-

''Had there been no additional taxation
there would have been a clear deficit in 1874 of
one and a quarter millions, and in 1875 proba-
bly of two millions, and in consequence we
would have lost control of the market, and the
scenes would have again been repeated-
scenes which the people of this country had
not forgotten-which we witnessed in 1866,
when Sir A. T. Galt was obliged to inform the
House that he was forced to borrow money on
Canadian bonds at the rate of eight per cent.
per annum. He would ask the House if they
had forgotten that in 1866-7, our Five per cents.
now quoted at 106 and 107, had run down to a
ruinous figure. He had only to say to hon.
gentlemen that if they desired to see those
scenes renewed, they had only to transfer his
friend from Cumberland from the other side of
the House to this."
Well, the hon. gentleman has been
equal to the task himself. The
hon. gentleman has been equal to
the task of establishing not one deficit,
but two deficits, in the face of three
and a half millions of additional taxa-
tion imposed upon the people of this
country. The hon. gentleman stands
here to-night and confesses that he bas
already laid upon this country that ad-
ditional debt for the purpose of cover-
ing the ordinary expenditure of the
country-that additional charge of
$3,361,000. But I want now to invite
the hon gentleman's attention to what
he has just said. What does he tell
the fouse ? He tells the House now
that he does not propose any addition-
al taxation; that he proposes to sub-
mit no measure by which this great
calamity, this great disaster, this ruin
to the credit of Canada, shall be advert-
ed, although he shows that on the 10th
of this month he bas a deficit of
$617,6 10. I want to draw the hon.
gentleman's attention to his own state-
ment, and to the fact that, in 1874,when,
on the 10th February, there was a sur-
plus of $126,000, that year would
have closed with one and a quarter
millions of deficit if additional taxation
had not been imposed immediately.
He had a surplus of $126,000 on the
10th of February in that year, but now,
on the 10th February just past, he faces
a deficit of $617,610, and yet he says
that we are to drift, that the Govern-
ment have no means and no measure
to propose by which this in-
creased disaster, which he has point-
ed out in such glowing and in not
too strong terms, may be averted.
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Well, Sir, what does the hon. gentle-
man find as evidence to lead him to
suppose that he is going to be in a
better position on the last quarter of
this year than he was in the last quar-
ter of 1ý74? Will le say, and will he
find anyone to endorse his statement,
that the commercial prospects of this
country will be better between now
and the 1st July next, than they were
between the 10th February and the lst
July, 1874. I say there is no person
in this House, or in the country, who
would hazard such an opinion for a
moment. And yet the same bon. gen-
tleman who asked three millions of
additional taxation when we had a
surplus bas nothing to ask from this
House now, and no means to propose
by which the large deficit now impend-
ing is to be met. The bon. gentleman
says he thinks the prospects are better,
but he does not speak in stronger
terms than he did in 1875, and he does
not appear to be any more confidentr-
he is not, indeed, so confident-than he
was when he concluded his Budget
speech a year ago, with the hope that
we were now in clear water, and that
our dangers were past. I cannot find
any evidence from any quarter of the
grounds upon which the hon. gentle-
man seems to buoy himself up on the
present occasion. The hon. gentleman
had his new taxes to arrest this deficit
of nearly a million and a-half, which
have not been sufficient for him. The
lon. gentleman has had the great
disaster, which we all deplore, the St.
John fire, which carried into the Trea-
sury at least two or three hundred
thousand more of money than would
be there if that great disaster had not
occurred-

Mn. DOMVILLE: $46,000.

MR. TUPPER: The hon. gentleman
behind me, the hon. member for King's,
says the amount has been $400,000. I
do not know what the amount was
but we all know that a great quantit
of dutiable goods cannot be consumed
in a city like St. John, and be replaced,
without the Country reeiving a con-
siderable amount in duty from the
goods purchased to replace them.

MR. MITCHELL: The Finance
Minister says the mild winter season

MR. TUPPE.

and its bad effect on trade would
counteract that.

MR. TUPPER: Then the hon. gentle.
man speaks of a good crop. But there is
this to take into consideration,the prices
were low. Well, Sir, what bas the
hon. gentleman to propose in the
present disastrous state of affairs?
What has he to propose in view of
the suffering industries of this coun.
try? What has the hon gentleman
to propose by which the present de.
pressed state of things in this country
may be changed, or the people inspired
with the slighest hope for the better?
He has nothing. If I were Bengough;
if I had the power to caricature as he
bas, I would pourtray the hon. gen-
tleman as General Distress, giving to
the people the word of command,
" Starve." le tells us that the ship of
State is rudderless, that she is drifting,
that there are no means of guiding
her, that the incompetent crew who
are on board of her have abandoned
all hope of directing her course and
have concluded to let ber drift, let it
be out to sea or upon the breakers. i
took the opportunity, Sir, when the
occasion presented itself last year to
draw the hon. gentleman's attention
to the historical fact that the great
change which had taken place in the
commercial prospects of Canada was
not only marked by a change of
Government, but by something more
important, a change of policY. I
took the opportunity of Pointing
out that the policy which had
been pursued by the late Govern-
ment was in effect a protective policy.
I pointed out to the hon. gentleman
that, although there was a tarif of bot
fifteen per cent., yet, owing to the
condition of the labour-market of the
United States, that tarif gave an
enormous protection to the lnanu-
facturing interests of this count
that the war had entirely disorgan''
the labour market of the UnitedSte'
that the industries that had been
brought into existence under Sir -A t
Galt's tarif of 1859 became invigtrah
by the protection afforded by th'
condition of the labour-market Of the
United States, and that, although
tarif was nominally fifteen Per - r
we had, as everybody knoWs, Il ta
regarded the United States, almnOst
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,reat a protection as if we had at
this moment the tariff which the
United States has against us. Every-
body knows that the state of
things was such as to protect the
manufacturing interests of this country
completely from the United States
markets. As far as England was
Poncerned, it was different, of course;
the expense of bringing goods across
the Atlantic giving a protection we
have not against the United States.
Not only was that the case, but every-
thing a Government could do to foster
the manufacturing interests of this
country was done by the late Govern-
ment. As the hon. gentleman knows
right well, wo put the material the
manufacturers used on the free list.
We p)rotected the manufacturers
by relieving the raw material
as far as possible from taxation.
The hon. gentleman kn>ws we
allowed machinery that could not be
manufactured in this country to be
brought in free of duty, thus assisting
those who wore engaged in such inanu-
factures. The hon. gentleman knows
we protected the great ship-building
interest of this country by giving the
ship-builder everything that entered
into the construction of a ship free;
which stimulated, to a very large ex-
tent, one of the most important in-
dustries of the country, and one to
which Canada owes more than to
almost any single industry that can be
named. Then the hon. gentleman
knows that we found ourselves in a
different position to that in which he
finds himself at present, and that,
although carrying on -the public ser-
vice of the country with great liber-
ality, we had more money than werequired to use, and we made tea and
Coffee free, taking that taxation off the
people entirely. That was a policyemrninently calculated to foster theYnanufacturing industries of thecountry. Then we found the fish-ermen labouring under great diffi-

ies.. We found that they wanted
Protection; and what was our policy?Our policy was to give to Cana-
iroundshermen the Canadian fishing

t'o nd, and we asked Parliamont
tecti{ve them the means of pro-
Eve on that we could afford.

ry person knows the way in29

which we were met by hon. gentle-
men on the other side of the House
with that policy. Everybody knows
that we were met with hostility, and
that we were told to lot our fishermen-

MR. MILLS: No one took that
ground except Sir A. T. Galt.

Ma. TUPPER: The hon. gentleman
is entirely mistaken, and I will come
to Sir A. T. Galt before I sit down.
And I may remind the hon. gentle-
man of the unhandsome manner in
which lie tortured the views of Sir A.
T. Galt, and of his presentation to this
House, as the views of Sir A. T. Galt,
views which he had retracted and
withdrawn, and concerning which he
has said that he now holds sentiments
entirely opposite. When the hon.
gentleman attempted to defend him-
self, Sir Alexander. Galt wrote a letter
to the bon. gentleman, and he allowed
the debate to close without having
the manliness of character to read it to
the louse, and giving Sir Alexander
Galt an opportunity of showing that
the Minister of the Interior was a mere
theoretical politician, utterly incapable
of grasping the great commercial ques-
tions of the country, and that he had,
in his absence, ventured to misrepro-
sont him most grossly. I say that
that was the way in which we were
met ; but we went on, and we pro-
teeted the hardy fishermen of Canada
in ihe enjoyment of their rights ; and
what was the result ? Why, the re-
sult was this: that a treaty was
negotiated under which these fisher-
men had the embargo upon their fish
taken off, and the great market of the
United States opened to their fish,
by the duty of a dollar a barrel on
herrings and two dollars a barrel on
mackerel being removed. I say
that was Protection in a very
wide sense to the fishermen of
this country. While I am on that
subject, I may say that I wish to
tender my thanks to the Government
for one act of administration that I
think every person in this country las
reason to be gratified with, and that
was the nomination of Sir Alexander
Galt as Her Majesty's Commissioner
in carrying out the provisions of that
treaty. What is the result to-day ?
Why the result of it is, not only that
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the fish of the fishermen of Canada go
into the market of the United States
free of duty, but after a most thorough
investigation, after the most elaborate
testimony has been given before an
independent Commission, we have got
a judicial decision that the privilege
we grant to the Americans of fishing
in our waters ought to yield us half a
million dollars per annum for ever,
over and above all the advantages that
are received by us from the Americans
taking the duty off fish and allowing
our fish to go into their markets, and
allowing our fishermen to ffsh in their
waters. I do not say that the amount
is sufficient compensation, but I say
that I believe we owe a debt of grati-
tude to the Government for having
selected a man of Sir Alexander Galt's
high attainments, great ability, and
admirable capacity, to discharge that
important duty, or the result probably
would not have been even as satis-
factory as it is at the present moment.
Now, we are in this position, that we
have that as a lever to use in the
future, in connection with the United
States. The payment of five and a
half million dollars is comparatively a
small matter, important as it is, to the
fact of having that judicial arbitrament
by an independent authority placed
on record as to that important question.
Thon, Sir, we protected the tea trade
of this country, when we made tea and
coffee free. We protected the tea trade
of this country from being swept
away from under the feet of Cana-
dians and of the commercial men of
our own country. I say we pro-
tected the tea trade from being des-
troyed, by the imposition of ten per
cent. duty on the tea coming from the
United States, and that was another
mode in which we fostered the industry
and maintained the commerce of our
own country. Then, Sir, the House
knows very well that we made a great
effort to impose a tax to protect the
coal trade of this country, and the salt
trade of this country, and the agricul-
tural industries of this country by
imposing duties upon coal, upon salt,
and upon the wheat and coarse grains
coming into Canada, and it was only
in consequence of hon. gentlemen
opposite uniting in a body with a
certain number of gentlemen on our

MR. TUmPPE.

own side of the House, who disapprov.
ed of that policy-for • we carried it
by a small majority -that we were
reluctantly compelled to abandon it.
But I ask the hon. gentleman whether
he does not think it is worth while to
consider what the effect of our whole
policy was upon the commerce and
business of the country? This we do
know, that while that policy was pur.
sued, Canada prospered, and there was
no indication of the existing condition
of things until the hon. gentlemen
opposite got possession of the Treasîry
benches, and until the hon. the 3Min-
ister of Finance was entrusted with
the management of the financial affairs
and fiscal policy of the country. Our
National Policy, I have said, they
destroyed before they obtained power,
by acting unitedly and in hostility to
that moasure. But, Sir, they may say,
"We raised the duties to 17½ per cent."
Well, there is some small question as to
whether they are quite entitled to say
that, as that was not the original pro-
posal of the hon. the Minister of
Finance; but I may say this-they
gave no additional Protection to the
manufacturing industries of Canada.
The addition of 2j per cent.
was utterly insignificant compared
with the altered condition of the
labour-market of the United States.
I may tell the hon. gentleman, further,
that what little protection was given
to the manuiacturing industry of
Canada by the imposition of 21 per
cent. additi bnal duty, raising the taiff
from 15 to 17J per cent. was swept away
by taking the raw material that Our
manufacturers consumed out of the free
list, and taxing it, so that the policy
was as completely a reversal of that
which had existed as was possible. Then
the hon. gentleman assailed that great
industry, which, as I have said, we
protected by allowing everything tha
went into the construction of a shil)
go in free. That policy was assailed,
and the hon. gentleman came do.V
here, at a time when the shipplflg
interest of the country, hithertO i a
flourishing condition, was begino' na
be embarrassed-when, owg r
great competition from t tle
amount of shipping that exista i'
world, the profits were being calï
affected, and a good deal of
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was being experienced-the hon. gen-
tleman chose that opportunity to strike
a serious blow at the great shipping
interest of this country. Fortunately,
the Opposition in this House, although
comparatively weak at that time, were
able to excite such an amount of interest
on the subject in the country as to
compel the hon. gentleman to relin-
quish his hold, or that industry would
have been seriously injured. The duty
that the hon. gentleman proposed was
somthing like a dollar a ton on every
ton of shipping that was being con-
structed in the country, or to be con-
structed; and it was reduced owing
to the exertions of those who had
fôstered that important industry before.
The hon. gentleman was compelled to
alter bis tariff, and it was reducod to
st)mIfuthing like 20c. a ton. But
even that was an action calculated-
while it gave a very small amount of
revenue-calculated so far as it had
any influence, to injure seriously an
interest of great importance to this
country. The hon. gentleman ‡hen
taxed tea and coffee. I have stated
that the removal of the duties from
tea and coffee was eminently in the
irterest of the imanufacturing indus-
tries of the country, because it enabled
the employés of manufacturers to live
at a cheaper rate than they could other-
wise live, but the hon. gentleman was
<etermined to reverse all the policy ofhls Predecessors, and consequently heInposed a tax upon tea and coffee, and
swept away the protection that the teatrade of Canada enjoyed. The hon.
gentleman by one fell stroke sweptthat away, and transferred the teamaarket of this country from Canadians
to merchants of New York. So, Sir,With reference to sugar refiping, thehct.gentleman found, that owing to tho
Utin that bad taken place in the
IJited States, a great Canadian indus-
"Y was about to be destroved; but he

e clmy on and saw it destroyed.
less inae t e to the policy Of hel P
t') contitivity which he proposes stillnue and remained inactive andhelpre5 while an industry in which

vested 400,000 of capital had been in-
'vin completely destroyed and'eftineried, and the machinery in thewasneres Which had cOst some $400,000

'as <>fno more value than scrap irpn.

In fact, Sir, the policy of the hon. gen-
tleman was to make Boston and New
York, as far as his policy could
operate, the commercial capitals of
Canada. Now Sir, I am quite
prepared to accept the issue which the
bon. gentleman has proposed here to-
night as between the two parties. I
am glad to know, that the time has
arrived when we are going to appeal
from Pilate to CSsar, when it will not

'be in the hon. gentleman's power much
longer to defer the great arbitrament
of the public sentiment of this country ;
and it is very important that the
legitimate issues between the two
parties should be clearly and distinctly
placed before the people of Canada. I
am willing to allow the hon. gentle-
man to define his own position andthe
position of his party; but, Sir, I am not
willing to allow him to define our
position. As far as his own position
goes I accept at once, and without any
hesitation, the statement of bis own
policy, and here it is. I am about to
read the exposition the hon. gentle-
man gives of the policy of the Govern-
ment at the demonstration at Fergus,
when lie said :-

"I dare say it will not surprise you to find
that the remedies we propose for the depres-
sion are still more widely apart than are our
several explanations of its causes. It is not
our fault that our remedy, like our explanation,
is of -a very plain and prosaic character. We
do not believe that we can ebtain prosperity
by Acts of Parliament * I * The people of
Canada can only grow richer by the exercise
of greater frugality and hard work."
That is just the position of the hon.
gentleman and his party. That is the
fatal mistake which he and the
Government of % hich lie is a member
have made in their dealing with the
financial and fiscal policy of Canada.
They do not believe, and have no confi-
dence, in the power of Acts of Parlia-
to benefit the country. Why, if the
hon. gentleman had even looked across
the border, ho would have seen that
a great nation was saved from
being severed in two by an Act of
Parliament. The hon. gentleman
ought to know that, if Governments
are good for anything, they are good
to increase the prosperity of a country
by Acts of Parliament, or to meet diffi-
culties in which a country , is placed
from time to time, and which require
legislative interference. The fatal
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mistake which underlies all the hon.
gentleman's blunders is this belief
that it is beyond the power of Parlia-
ment to do anything to help the indus-
tries of the country. I will give him
an instance in which, I think, he will
have to admit that a great deal may be
done by an Act of Parliament. I will
quote his own words, and out of his
own mouth I will prove that an Act
of Parliament may do a great deal to
enrich the country. I will prove that
a measure, originated by the Opposi-
tion, pressed upon the Government,
and persistently followed up until the
Government were compelled to accede
to it, bas enriched the country to the
extent of no less than $2,000,000 per
annum. I refer to the Act proposed
by my hon. friend from Stanstead (Mr.
Colby).

Ma. CARTWRIGHT: Not precisely
what he proposed.

MR. TUPPER: The only change
was one which saerificed unnecessarily
$200,000 ot Excise revenue, and which
the bon. gentleman was kind enough
to say to the coal-oil manufacturers of
Ontario that he would take off their
shoulders and place upon the tea
consumers of the whole Dominion. I
will show hini that an Act of Parlia-
ment. pressed upon the Government in
that way by the Opposition, has en-
riched the country to the extent of
$2,000,000 per annum.

MR. DYMOND: Was that putting on
Protection ?

MR. TUPPER: I tell the hon. gen-
tleman that he bas not mastered the
first elements of the principles that the
Opposition in this House and in the
country hold in relation to the fiscal
policy of the country if he bas not
learnt that one of the fundamental
principles we hold is that we can
advance the interests of the country by
lowering, as well as by raising, the
tariff. On the 115th page of this valu-
able repertory of,-shall I say, Grit
speeches ?

MR. MACKENZIE: Yes, do.
MR. TUPPER: Of Ministerial ad-

dresses would be more polite,-the hon.
gentleman says to his constituents:

" Sir, I don't want to exaggerate, but I ara
told that, in one way with another, about

MR. TUPPER.

eight millions of gallons of coal oil are nov
consumed in Canada. I am told further, that
although it is true that we only reduced our
taxes about nine cents per gallon, the resuit
was to break up all the rings and monopoli¡e
which had been formed, and which controlled
the market, and to give you the benefit and
more than the benefit of that reduction, and
from that day to this the price has been at least
twenty-five cents less than it has been on the
average during the last two years. I dont
make this statement on my own authority, but
on the authority of men well conversant with
the trade, and if it be true, then the resuit of
our extravagance and incompetence is that,
when we put on a tax of $500,000, we, at the
same time, made a reduction, whieh put two
millions of dollars into the pockets of the peo.
ple of Canada."

I give that to the hon. gentleman as
an evidence that sometimes you mav
benefit the country by an Act of Par-
liameni, and I trust ho will admit that
in that case I have proved my state-
ment.

Ma. CARTWRIGHT: By repealing a
bad Act establisbed by the hon. gentle-
man.

Ma. TUPPER: I do not intend, Mr.
Speaker, to be turned aside from ny
argument by the hon. gentleman's in-
terruption in order to deal with that
question; but, if I did turn aside, I
could show that the policy which my
hon. friend from Stanstead urged upon
the House was perfectly consistent
with the duty placed on that article
before, taking the relative cost of the
article then and now into considera-
tion. I think, however, I am not
wrong in saying that the late Govern-
ment, wben thoy imposed that dutY
upon petroleum, found hearty support
on the other side of the flouse.

Ma. CARTWRIGHT: Not from De
MR. TUPPER : This, thon, is the

hon. gentleman's policy-" The CO"
try may stand or fall, may be prOS
perous or the reverse, we are fties On
the wheel, and those who say that tut'
Government can advance the interes
of the country know nothing of what
they are talking about. The Govern'
ment of the country is utterlY helple§
to advance its interests. All they hav
to do is to draw their salaries, di-
charge the administrative duties
their offices, and leave the country
stand or fall, as the case may be,
out putting out a hand to save ch is
give it relief ti any wa- fchr
thý policy of the Gover*nment, Ër
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1 take the hon. gentleman to be a
good authority for the policy of the
Cabinet and of that side of the House;
but I will not accept him as an author-
iryfor our side of the bouse. The hon.
gentleman bas put this as a question
between the two parties, and says that
the country is about to pronounce on
this important subject. I rejoice to
know that such is the fact, not only in
dhe interests of the suffering country,
which will have the means presented
to it of relieving itself from the diffi-
culties in which it has been placed by
the mal-administration of public affairs
and the failure of the hon. gentleman
to fill the high position of Finance
Minister in such a way as to carry on
advantageously the financial and fiscal
policy of the country, but also that the
country is going to be divided on a
question of great public import. I
rejoice that the time has arrived when
higher and more elevated questions
wil, come up for discussion than per-
sonal polities, and I trust that the
elevation of public sentiment which.
ought to attend the division of this
country upon a question of such great
national import, whether viewed right-
ly or wrongly by one side or the other,
will be accompanied by that corres-
ponding elevation of political discus-
sions which it is, or ought to be, the
desire of every Canadian to see brought
about. I will give the hon. gentleman
a better authority than his own as to
our view as to what is necessary.
There is no sort of difficulty now in
arrving at an understanding of the
respective positions of the two great
parties. The plaee where the policyof any party is defined is on the floor
of Parliament, where, in dealing with
publie questions, the one side presents
a Policy and the other side cont-overts
il and presents its own. The hon.
gentleman must therefore allow me to

bave is attention to a resolution
oved by the right hon. member for

lýingston (Sir John A. Macdonald)5whieh 1 had the honour of seconding,Whieh defines exactly wherein we
differ from the poliy of the hon.

nane an..V.When the, hon. the
piace Minister brought forward a
P5oposa to lay an additional tax of8o0e0b on the country, and, instead
Of eMbracing anything in that policy

that was calculated to benefit the
country, or foster its industries, he
singled out the article of malt, or
rather of barley under another name-
not to protect it against the unfair
competition ofthe United States and the
heavy duties which are imposed on the
other side of the line on our barley,
but to place an additional duty on our
productions, thus depressing and injur-
ing one of the great agricultural
interests of this country-when the
hon. gentleman made that proposition
we moved a resolution which embodied
t he policy of the Opposition party, and
upon which we were prepared to take
our stand fairly and squarely before
the people of this country. We moved
as follows:-

"Sir John A Macdonald moved in amend-
ment, eeconded by Mr. Tupper, that ail the
words after that' to the end of the question
he left out, and the words ' this Hlouse regrets
that the financial policy submitted by the
Government increases the burthen of taxation
on the people without any compensating
advantage to Canadian industries; and further,
that this House is of opinion that the deficiency
in the revenue should be met by a large dimi-
nution of expenditure aided by such a
re-adjustment of the tariff as will benefit and
fuster the agricultural, mining, and manufac-
turing interests of the Dominion,' inserted
instead thereof."
There is our policy stated in our own
words. There is the policy confirmed
by the great Liberal-Conservative
Convention which met a short time ago
at Toronto, and upon which we, as a
party, are propared to take our stand.
The declaration made at that Conven-
tion was a manly and straightforward
act. We realize the fact that we are on
the eve of a great struggle, and are about
to go to the country for its judgment
between the two parties, and for a
party, on such an occasion, to filing out
its banners to the wind and boldly af-
firm the principles maintained in
Opposition, and which it is prepared
to maintain in power, is an act worthy
of the rospect of a free people. I ask
the flouse to contrast our policy with
the platform of the Government, as
propounded at the great Reform Con-
ventionheldafewweeksago. Examine
that platform. Do you find any prin-
ciple or policy propounded there ? No,
nothing but a return to the former evil
of personal politics. The great Re-
form party did not dare to present
Lhemselves as Reformers or as men
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who could find anything to reform.
Having sat on the Treasury beaches
for four years, without offcring a single
reform to the House, they knew that
it would be useless to seek the confi-
dence of the country as Reformers, but
they asked the country to elect them
to support certain individuals. Sup-
pose those individuals were swept away
by any calamity, which we would all
deplore, then the platform of the party
is gone and there is nothing to be seen.
They have no principles; they have
not even ventured to put the words
" Free Trade " on their banner. They
had not had the honesty to put " Fly
on the wheel " on their banner. They
have not dared to avow, as the hon.
the Minister of Finance has avowed
as the platforn of bis party, that they
were advocates of no policy except to
admit, with their hands hanging para-
lyzed by their sides, in the pre-
sence of a suffering country, that
no people could be benefitted by
Acts of Parliament. We believe that
the policy of fostering Canadian in-
dustries is worthy of any party and
worthy the support of the people of
this country. We believe that the
policy, carried out as it was carried
out when we were in power, but carried
ont in a broader and more extended
manner than before, will be beneficial
to the people. We believe that closer
intercommunication between the Pro-
vinces is a policy of great importance,
that it is a policy of interprovincial
trade. We believe that the Confede-
ration of the British North American
Provinces, which has been formed,
and which has attracted, and which
ought to attract the attention of the
world by the magnitude of the territory
and the extent of its resources, will be
comparatively useless and fail in the
great object its founders had in view if
there is not found a method by which
the commercial interests of this coun-
try may be knit together. and a great
current of interprovincial trade estab-
lished which will extend from one end
of the Dominion te the other. We
believe that reciprocity, which hias
been advocated by all parties and
classes in the country, is clearly identi-
fied with the policy we have pursued
and that we propose to pursue.

MR. MILLS: Hear, hear.
Ma. TUPPER.

Ma. TUPPER: I think I shall be
able to show the hon. gentleman wh>
is so anxious in regard to the matter,
some tolerably good evidence on that
point. Wo are asked to look at Eng.
land. It is said we are a British
Colony, and why do we not take the
stand of the Mother Country and
adrpt the policy which England ias
pursued and is now pursuing. I reply
that there is a great difference between
this country and England, and
you cannot discuss the question
of Free-trade and Protection in
any country except in connection
with the relations of that country to
those which adioin it, and their fibcai
policy. I say that if Canada was like
England, unable to grow its own corn
or rear its own cattle, unable to pro-
vide either the corn or the cattle it
requiied for home consumption, I
would be an out-and-out advocate of
Free-trade in these commodities. I
say a policy of Free-trade in corn and
cattle was a policy that was eminently
calculated to foster the manufacturing
industries, and tLat such has followed
its adoption in Great Britain. That
pohîcy had precisely the same effect
which the abolition of the duties on
tea and coffee had hore, to a relative
extent, namely, to cheapen the means
of living to our artizans. But, while
adopting the Free-trade policy, and
extending it to her manufactures, be it
never forgotten that England did not
do so until she had, by a purely protec-
tive policy-by one of the most pro-
tective policies ever framed, except,
perhaps, that in the neighbourinig
country of the United States, and to
some extend it was quite as high as
that which exists there-made herse 1f
mistress of the manufactures of the
world. She did not adopt Free-trade
in regard to manufacturing industries,
until under her protective policy such
a mass of capital had been brought
into the country, and such an aimont
of skill and labour obtained as enabled
ber to distance all competitOrs.ilB
the same policy of Flree-trade been
adopted by other countries when ng-
land declared for it, she wo u
been successful in her Free-trade.
it was not so adopted, and I need not tel'
any person who is watching the sig,
the times that many Of the cieu
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minded men in England, and those who
have been most enthusiastic and ardent
adhe: e-ts ofthe policy ofFree-trade, are
now looking the question seriously in
the face, as presented by the stern and
unanswerable logie of facts, and are
asking themselves the question wheth-
er they have not gone too far, and
wbether, in the interests of England,
they will not bo obliged to recede.
Other countries have followed the old
protective example of England. Ge:-
many bas followed it; France bas fol-
lowed it; the United States have fol-
lowed the protective policy that made
England the great country that she is,
and gave ber the prominence as a manu-
facturing country that she enjoy-
ed in connection with her great de-
)osits of coal and iron-I say that

policy bas attracted the attention of
other countries which have followed it,
and with what result ? That the great
markets England had in the United
States, France, Germany, the greatest
markets she possessed for ber manu-
furing industries, are becoming closed
to her, becauisethey have adopted the
protective policy which made ber the
great country she is, and they are
shutting ber out of the markets which
ouly yesterday she claimed as her own.
I have in may hand, Sir, an article
from the London Daily Telegraph
which refers to that matter, as 1oi-

" American calicoes are reported to meetwith increasing acceptance in Manchester.Te saws and cutlery of Philadelphia and
Pittshurg are sometimes preferred to similar
nanufacturea produced in Sheffield. Themachine-made watches of Waltham threaten to
supplant the solid horologic workmanship ofCoventry. Leather from the United Statesevokes from the tanners of Bermondsey the
tOfession that they are no longer able to sell
the tame material of a certain quality against
tlemrans-Atlantic product. Agricultural im-
York O earing the trade mark of a New
for sal opan are to be found exposed
nsdentle n glish hardware shops ; and

S iLrom the colonies entrusted toaicti London and Birmingham for execution
town lall include American edge tools. The
as the chie named was, until recently, regar ed
the world ource of supply of small arms for
that tIe; and it was confidently anticipated
have present struggle in the East would
facte iuPa ted a potent stimulus to gun manu-

'n the hist at locality. But for the first timeof indst rof maodern warfare that branchre in the midland metropolis has
rýied in useb any advantage. The Winchester.Islnds,, y the Turk is prodâced in Rhode

I give that to the hon. gentleman aà
an answer to those who say that the
policy we propose is an un-English
policy; and as evidence that some
stronger and botter argument than
that is required to be brought forward
in connection with it. But, Sir, the
hon. gentleman would like very much
not only to frame his own policy-and
we are quite willing that he should do
so-but ho would also like to have the
advantage of framing ours for us; and
he accordingly has undertaken to say
that the question as ho would submit
it to the country is a question of high
or low taxation. lie says that " if the
people want high taxes, let them take
the hon. gentlemen opposite, and if
they want low taxes, let then sustain
the present Government." Well, Sir,
I am not disposed to allow the hon.
gentleman not only to misstate our
policy, but also to misrepresent it, as
that statement of the question does
most grossly, but I think I will satisfy
the hon. gentleman himself, although I
know that is a very difficult thing t>
do when ho once bas made up his
mind, and I am not too sanguine about
that, but I think I will satisfy a good
many bon. gentlemen behind him of
the accuracy of my assertion when I
say that statement must not only
be withdrawn as applied to us,
but must also be reversed. I
will show the hon. gentleman that it
is the Government of which ho is a
member whieh wants the high taxes,
and that it is the Opposition and the
gentlemen who sit on this side of the
liouse who claitn to bo the friends of
low taxation, Now, Sir, the hon.
gentleman knows that the country bas
had some experience in that regard.
The hon. gentleman knows that, under
a tariff of 15 per cent., the late Govern-
ment were enabled not only to provide
liberally for all the public services of
this country, but also to provide six-
teen millions of current revenue for
the capital expenditure of Canada,
reducing the debt of this country by
that much during the period we were
in power. And the bon. gentleman
knows that not only is that the case,
but we further reduced the taxation
upon the people about two millions per
annum, and that, although our tariff
was only a 15 per cent. tariff, we
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ihade, as I stated before, tea and coffee
free. He knows, Sir, that instead of
doing as he has done, instead ofsimply
sitting down and taking things as they
were, the course of the late Govern-
ment was a course not only of pros-
perity, but of a condition of progress.
He knows that the great North-West
was brought into this country, that
British Columbia was acquired, that
Prince Edward Island was then made
part of the Confederation. The hon.
gentleman knows that he himself has
stated in the most authentic manner
that we had not only provided for all
the necessary and incidental services
of this country, but that we also had
at the same time provided for the
large, extraordinary additional and
special outlays that took place at
the same time; and yet the lowest
taxes that were ever enjoyed by
the people of Canada were en-
joyed under the Administration of
the gentlemen that he would
fain lead the country to suppose were
clamouring for high taxation. Now
what is it that the hon. gentleman
says ? He says that, because our policy
is a protective- policy, we must
neccessarily ho in favour of high taxes.
The hon. gentleman assumes that it is
the tariff that imposes the taxation on
the country. The hon. gentleman's
whole speech, all his Budget speeches,
every Budget speech I have hegrd him
deliver in this liouse, would lead any
person to suppose that ho was not
master of the very first principle of
taxation with relation to the country.
Why, the tariff does not impose
taxation. The tariff collects taxation.
What does impose it.? The taxation is
imposed by the debt of the country, The
taxation is imposed for the purpose of
maintaining the public credit. The hon.
gentleman ought to know, I say, that
the Customs tariff is adopted as a
means of collecting the taxati9n
imposed by the public debt in order
that the public crodit may be main.
tained. A means must b found by
taxation to sustain the. public credit
and carry on the ordinary administra-
tion of public affairs. Now, I wish to
be understood distinctly upon this
point at the outset, for this is a fallacy
that underlies all the observations that
fall from the hon. the Minister o f

MI. TUPPI.

Finance upon this question. Taxation
is already imposed by the debt. Cus.
toms duties are merely the best mode
of collecting taxes because we hold
that.they may ho so levied as to
furnish industry the means through
employment of paying its taxation.
Where we differ is not in the amount
-though we differ there, and this to
the great disadvantage of hon. gentie-
men-of taxation we require,
but our great difference lies in
the mode of obtaining it. The
hon. gentleman says that the prosperity
of the country cannot be obtained and
promoted by Acts of Parliament. We
deny it. We say that you may make
the very taxation, necessary to sustain
the public credit by meeting the inter-
est on the public debt and discharging
the ordinary administration of publie
affairs, a means of so fostering our
industries as to give to the people the
money that is required in order to pay
the taxes. And we not only say that,
Sir, but we say that you may thus not
only give them the means of paying
the taxation, but you may bring people
into the country to assist in paying, and
retain those who would otherwise be
driven out of it. The people of the
country can be beneflitted by Acts of Par-
liament, for what you can undo by Act
of Parliament you may do. If yo can
by Act of Parliament destroy the tea
trade of this country and drive it to
New York, and if by Act ofParliament
you can crush out the sugar-refining
industry of the country and drive the
capital invested in that great enterprise
tO New. York, I want to know if an
Act of Parliament cannot aiso bring
them back to Canada? When capital
is driven away, the people of Canada go
after that capital, and where emlplo«'
ment is furnished them and this is

what the hon. gentleman's policy has
resulted in. I am now going to trouble
the House for a few moments while

state the grounds for the statemenat
have made, that hon. gentlemen OPP
site want more money for the Pu
service, and require more mone toPb
the interest on the public debt hd
maintain the public credit, and for thi
ordinary administration Of the pudo-
affairs by Government than h do-
'The year 1874, the year the hOD-
gentlemen opposite obtained powCT
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proved and demonstrated beyond
question, and beyond the possibility
of cavil, that they have not only been
an unfortunate Government but also
that they have been an extravagant
Governnenlt, and that, while levying
threc and a-half millions of additional
taxes on the people of this country.
thev have been more lavish in their
expendituire of the public moneys- of
the country than the gentlemen who
preceded them. Now, Sir, I will take
the hon. gentleman in the first instance
tipon bis own figures-upon his own
-statement in the Public Accounts, and
I would like hon. gentlemen who have
the Accounts belore them to look at the
nineteenth page, on which there is
what purports to be a comparative
statement of receipts and expenditures
fr'om the year 1 867-68, and so on to
18-6-77. I would like to draw the
attention of the 11ouse to the fact that,
by this statement made out by the bon.
gentleman himself and laid belore
Parliament, Le show>- that, in the first
year he and his colleagues were in
power, they spent $396,755 more than
we did in the largest expenditure he
p)uts down to us. The hon. gentleman
states here-although I shall question
its accuracy-that our expenditure for
the year 1873-4 was $23,316,316. I need
not remind the House that we were not
fla power for the last eight months of
thatyear, but, taking the hon. gentle-
mal on his own statement, I say he
admlits on this page of the Public Ac-
iounts that this Government, coming

1mto power at a time of depression-at atine when he found it necessary to levy
three and a-half millions of additional
taxation--instead ofexercising the most
rigid economy spent in the first year6,75 more than the expenditure
cf 1873-4; that in 1875-6 they spent
1 7032,056 more than we did; that in16d7 they spent $202,985 more thante did, and that in the three years
they spent $1,731,796 more thhn the
thpenditure of 1873-4. Now, Sir,tat is the hon. gentleman's own state-ient, but I challenge its accuracy, and
I gaet be obliged to show the hon.gentleinan that, in order to reduce bis

aWn over-expenlditure for the three
Years down to that point, he waswasiged to force the Accounts. leWas obliged to take money voted by

Parliament for capital expenditure
and charge it to revenue. le was
obliged to bring into that account
services which in a comparative state-
ment ought not to be found there.
This is a very important statement.
It is made for the purpose of showing
not only every member of the Bouse
of Commons, but every intelligent
man in the country, bow the revenue
compares with the expenditure, and
how the expenditure of one year com-
pares with another, and, perbaps more
important than all, to enable every
rran to make a fair and just com-
parison between the expenditure of
one Government or party and another.
I will show that tbe bon. gentleman
bas placed a most unfair and improper
statement in the Publie Accounts. In
the first place, hon. gentlemen opposite
were in power eight months out of
the twelve of that year (1873-4), and
everybody knows that a Government
can force expenditure or crowd it even
though they may have but three
months to do it in, or they can pare
it down and exhibit economy. What
is the first item in this $23,316,316. I
take exception to the item of $69,330
of Customs refunds of former years.
I am not going to enter into the
question at this moment as to whether
it was right to make this expenditure
or not, but I will say that the money
was taken out of the Trensury to be
given away to a great railway corpora-
tion at a time when it was most im-
portant to the Government to obtåin
its support at that moment. I am not
going to deal with that question, but
I make the charge that it should not
appear in the comparative statement
as it does, because it is not an expen-
diture of that year. The next item
I object to is that of $2,389,679 for
Publie Works charged to revenue in
which there is the sum of $545,625
which bas no more right to be there
than bas the money voted and ex-
pended in the construction of the
Welland Canal, and I will give the
House briefly the ground upon which
I make that statement. That is a
charge for money voted by Parlia-
ment for capital expenditure-and
not only was it voted by Parlia-
ment for capital expenditure, but it
was returned by the Minitter ofPublic
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Works who sits by the hon. gentle-
man's side as having been expended
on capital account. Mr. C. J. Bridges
also says it was expended on capital
accoint, and therefore I say it had no
right to be put in the charge to
revenue. I say that nothing can be
more improper than to take a vote of
money -for one purpose-to be ex-
pended on capital-and then to put it
to revenue account. If you do that,
or if you take capital expenditure and
place it to revenue charges, I say you
can carry on the Government of this
country for years without calling Par-
liament and Parliament bas no control
by its votes over the expenditure of
the public money. Now, there is
another item which might correctly
appear in this account as an ordinary
transaction but which must come out
of it now. I refer to the $407,868 (see
part ii. page 172 of the Public Ac-
counts of 1874) expended on the Daw-
son route; and why do I take that
out? The House will see that I am
justified in doing so because the pres-
ent Government took all that expen-
diture on the Red River road out of the
expenditure chargeable to revenue and
are charging every dollar of it at this
moment to capital account under the
head of Canadian Pacific Railway. I
am dealing, as the flouse will under-
stand, purely with the comparative
statement, which professes to give the
revenue account on one hand, and on
the expenditure chargeable to revenue
on the other. But, Sir, I say that, in
an lionest, fair comparative statement,
you must take these three items out of
the revenue accounts of 1873-4 for the
reason I have stated. But take the
$1,021,823, which i have pointed out
should not have been placed to the
expenditure of 1873-4, and you have,
as our largest expenditure, $22,294,493
in one year. That is the largest ex-
penditure which, I claim, the hon.
gentleman can charge us with in a
comparative statement. The hon. gen-
tleman may tell you that there was
$121,000 in one year, and $134,000 in
another on the boundary survey ; but
that was exceoptional, and in a sense
he would be warranted- in taking it
out. He will find charged to us, how-
ever, in 1873-4, $144,906 to military
stores, and a blank from that day to

MR. Tuppz.

this under the head of military stores
Again, the hon. gentleman will not
himself say that we are responsible for
the extra Session, to which we cane
very unwillingly.

MR. CARTWRIGHT: I do flot
know about admitting that you are
responsible.

MR. TUPPER: We were quite sat-
isfied with one Session, Mr. Speaker,as
you know; and the hon. gentleman.
therefore, will admit that, so far' as that
charge goes, it cannot fairly be put to
us. The hon. gentleman also knows
that, in the year 1873-4, we expeuded
$283,163 on the Dominion land survey.
What was that ? Why, it was to sur
vey the whole Province of Manitob,
or a large portion of it. It was an ex-
traordinary expenditure. I do not
take it out, I do not take any of these
items out of the account, but I draw
the hon. gentleman's attention to then
as balancing any possible thing that
ho can find, that he can take out of
these accounts. Their expenditure this
last year was $90,521 for that survey.
Why? Because our expenditure for
1873-4 had rendered it unnecessary for
them to go on and expend the saume
amount of money. 'We, therefore,
spent $172,642 on the Dominion lands
more than they did; or, in ali, there is
$517,548 on items which I still think
in that account are exceptional items,
and, on a strict comparison, ought to
come out. I, therefore, trust tuat I
have satisfied the hon. gentleman that
I have been extremely moderate, and
have kept largely within the mark,
when I take $1,021,823 out of that -

penditure of 1873-4, and leave it a,
$22,294,493. Then I ask him to d0f
trast his expenditure with that, an
what will be find ? Ie will find that bis
expenditure in 1874.5 was $1,417,678
more than ours. He will find that
his expenditure in 1875-6 is $2,152,9
more than ours; and ho will find that
his expenditure in 1876-7, at a time
when he was having deficit after de-
ficit, is $1,223,908 more than ourS, o
nearly five millions in three years of
expenditure made by this Governmtent
over and above the largest average e
penditure of our largest year- n
than $4,794,565. The hon. ge,Ynctn
bas undertaken to draw a distiIcton
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between what ho calls ordinary ex-
penditure and expenditure that is
beyonld the control of Parliament. Let
me ask him what he makes of these
expenditures. I take the Customs as
an illustration, to begin with, not only
of extravagance on the part of the
hon. gentleman, but I am afraid of
something a little worse than extrava-
rance. The hon. gentleman's expen-
diture for 1876-7 was $721,604; ours,
for 1S73-4, was $658,299, or $63,305

ss. What was that increase for ?
Can any person tell me ? It cannot ho
because the law requires it, as I have
heard it said by uninformed persons in
the country: " But did not the law in-
crease these salaries, and are not they
compelled to increase them ?" I say
no. I say that all over this country
there is no law that requires them to
increase the salaries of Customs oficials
and that it is a matter of choice.
But there is another reason why this
inerease should not have- taken place.
What did we do before we went out of
power? We made a large increase in
the Customs Department, and we did it
by authority; the money was plaeed
at our disposai by Parliament, and
we were instructed by Parliament to
make a large increase in that Dopart-
ment, and we did it; but it was not
large enough for these gentlemen.
They must add, the very second yeat
they were in power, no less than$62,000 to the expenditure that we
had made in the Custom Department ;
and to prove that it does not arise from
any necessity on the part of the law
requirng the Government to increasethe salaries, I turn to the fact that the
difference between last year and thiss only $1,000. They increased'
6",000 the second year, and they in-CIeased 81 000 last year. I am happy

to ay tbt the gentie admonitionsthat we have ventured in a kindly

theustto give them from this side of
t lastos, Session after Session, haveat last had a Certain amount of effect,
d ave liraited their action in some
nee usaBut what renders it perfectly

the Custo to make this addition intha Cinsts Iepartments, i the fact
t14,3251 the year 18*34 we collected

enorous • If they had had an
great addiccess to th revenue-adt:on t the revenue-they

might have said the work was so great
that they had to get additional assist-
ance ; but what is the fact ? Why,
the fact is that in the year 1876-7 the
collections of the custons had cobi.
this country $63,305 more than it did
under our Administration, and they
actually collected only $12,546.987, or
$1,779,205 less than we collected.
They have taxod the people of this
country 863,000 more, and collected
nearly two millions less. Gentleman
may ask "l How can this oceur ? how
can you account for this great acces-
sion ?" WelI, there is a point in that
that I want to ask this hon. gentle-
man to account for. I believe the
revenue fell of% in the port of Mont-
real in 1875-6 about one million-Iam
speaking from memory, and perhaps,
1 am not exactly corr(ct, but i know
this, that there was an enormous
decrease in the revenue of Montreal.
Well, we increased the salaries in
1872-3 and 1873-4 from $87,000 to
$95,000 in the port of Montreal,
under the readjustment that I have
mentioned, raising the salaries as in-
structed by Parliament, we added
$8,000 to the salaries in Montreal in
the year 1873-4. One would suppose
that was enough, particularly when
you take into consideration that, in-
stead of having an increased business,
there was an enormous decrease in tho
business. What did they do? The
Public Accounts for 1875-6 show
an increase from $95,000 to $117,000 ;
or $21,000 increase in a port
where there was a million less
revenue to be collected. What was
that for? Why, $ 18,000 of it was for
extra hands. Now I ask the hon. gen-
tleman to account to the people of this
country for that. I ask them, if they
areunwilling to lie under the charge,
not only of being an extravagant, but
a corrupt Government, to tell ine
why they wanted $18,000 for extra
hands in the port of Montreal ? What
earthly reason could be given, except
that there was an electiou, and it was
very important that Mr. Thomas White
should be kept out. I know no other
reason. I can understand how $18,000'
could.be used most effectively in such
a contest. I can understand perfectly
well how you can take hold of A, B
and C by the score, and take them out
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of the ranks of the Opposition and
silence them, or carry them over to the
Government.

MR. MIL LS: Yes ; you understand
it perfectly.

MR. TUPPER: I do. The hon. gen-
tlemen opposite have given me too
many illustrations ; but it would be
idle. after the developments that have
taken place in the Courts, after the
history and record that hon. gentlemen
opposite have made for anyone to pre-
tend to shut his eyes to the fact that
money can be used, used enormously,
and used most effectively in connec-
tion with such transactions as that. I
gave the House the other night a little
illustration of how it was done. Day
by day, since I spoke the other night,
Halifax men, who, the day the writ
was issued, were hostile to the Govern-
ment, but were afterwards found sit-
ting on the platform side by side with
the hon. member for Halifax, have
since been promoted to high and im-
portant offices by the Government of'
Nova Scotia, in return for similar
favours conferred, as I have shown, by
the Government of Canada. The secret
has transpired; and, more than that, at
this moment men not only have been
promoted, but other men go bowling
through the streets that they have not
got the positions that were promised
to them for going over to the enemy
and changing theirpolitics in that con-
test. I point to that as an evidence of
the mode and the circumstances that
bave attended this large increaso, this
unaccountable increase in the Customs
Department in the face of a heavily
falling revenue. Bat, Sir, what more ?
The hon. gentleman has raised this
question of the ordinary expenditure
of the Government, and I think he will
find that he as his answer. We find
,an increase in the Post-Office Depart-
ment of 1876-7 over 1873-4 of $318,041.
We find an increase in the Administra-
tion of Justice of $106,560. I may be
told by those hon. gentlemen: " Ah!
but that is your own Supreme
Court Act." Why, Sir, I find
that one of the few claims
these gentlemen make, when they are
hard driven to show what reforms they
have accomplished, is: " Look at what
we have accomplished for the country;

MR. TUPPER.

look at the Supreme Court Act andsee
what we have accomplished." Sire
discussed that matter leisurely; we
considered it carefully; we deferred it
and the country could afford to w-ait
for its accomplishment. What have
the bon. gentlemen done ? Have they
placed the people of the country under
any enormous obligations? Ail that
they have accomplished is that thev
have placed the people of the count'rS
under an additional charge of over a
hundred thousand dollars-

MR. BLAKE: No, no.
MR. T UPPER: How much of it?
Ma. BLAKE: But $50,000.
MR. TUPPER: I will take $50,000;

but I tell the hon. gentleman that I am
correct inwhatIstated. Iftheaccount
which I hold in my hand is correct,
then the amount is $ 106,000 additional
for the Administration of Justice. I
can hear the hon. the Minister of
Finance telling the hon. gentleman
that I am correct. I trust that wili
satisfy the hon. member for South
Bruce when I say the Administration
of Justice has cost this extra amount.
I may be wrong, and the hon. gentle-
man may be right. I presume ho is
right, as he bas had so much to do with
that Department, and it may be that
the increase for the Supreme Court is
only $50,000.

Ma. BLAKE: Tho hon. gentleman
was saying that the Supreme Court
was costing over $100,000.

Mia. TUPPER: I said that the
Administration of Justice was incrcsed
by $106,000, and that one of tbe great
claims in connection with that was the
Supreme Court Bill. I did suppose
that the expenditure on that was more
than $50,000, and I am glad to be cor-
rected. I may here remark, Sir, that
we find that appeals are going stiH
from the people to the Privy Coancil
in England,. and we find that the only
effect of the rovision placed in the
Bill by this louse that the Court
should settle Provincial question-s 'ý

that the Premier of Ontario has iai-

mated that he inteids to appeal agaI
the judgment of the Court and tO
the liquor decision to the Judicif
Committee of the Privy Couil
remark on that, that perhaPs
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sentleman have not so much to
plume themselves on as they
would lead the country to imagine.
Then, Sir, on Immigration and
Quarantine there is an increase
;ja the last year of $51,181 over
our largest expenditure, and I need
not call the attention of the
flouse to the enormously dispropor-
tionate result of the expenditure which
they have made. I need not point
out to those who have looked at the
return of the hon. the Minister of
Agriculture and Immigration that
some 7,000 people came up the
St. Lawrence last year, instead of
37,000 in the last year that we held
office. I am speaking from memory,
but, at all events, there is an enormous
disproportion in the results. What is
the enormous expenditure for ? What
are bon. gentlemen making this
enormous expenditure on the Immi-
gration service for, when they are pro-
claiming to the world that there is not
only not enough employment for the
people in the country now, but, fur-
ther, that, as far as they are concerned,
people who want employment must go
elsewbere to seek it? The hon. the
Finance Minister says, in his declara-
tion of principles, " The only thing we
have to offer to the people of Canada
to improve their position is greater
frugality and bard work." Sir, the
people are willing to be frugal and to
work bard, but they ask for a policef
fron the Administration which does
not comipel them to expatriate them-
selves in order to get an opportunity
of working bard. The hon. -gentle-
man's policy is to send them to Boston,
NewYork and Baltimore, the places
which he has made the commercial
capitals of Canada. The Government
tel" then " We are flies on the wheel,and are incapable of givingyou that
work which you desire." The peopleask bread, and they give them a btone.
tow, Sir, the next point I come to is

e question of Pensions. The hon.
gentleman has exponded $56,078 more
than we expended under that head.
On Siperannuationthey have expend-hd , 384 more than we did, and the
hor. gentleman must give me credit
for this amount being $300 less than't Might have been.

Ma. CARTWRIIGHT: Certainly.

MR. TUPPER: The Bouse will
remember that 1 vas at issue on a
question of fact with the bon. gentle-
man opposite.

ME. CARTWRIGHT: Of law.
MR. TUPPER: I said that, in order

to get rid of an able and efficient
officer, one as able and efficient as
could be found in this country, the
Government had given him $300 more
than he was entitled to. The hon.
gentleman made a sharp issue of fact-

MR. CARTWRIGHT : Law ; not
fact.

MB. TUPPER: Between himself
and myself; but he bas revised bis
judgmenthe bas corrected the advice of
the Minister of the Crown who advised
him in the matter, and has stripped
away from one of the ablest and best
public officers in the service of Canada,
one who is as able to-day to perform
bis duties as any man in this country,
and who is mentally and physically in
the enjoyment of all lis faculties, the
sum of $300 of the amount which he
had promised to pay him if he would
give up bis office to some Lungry
office-seeker; and that is tho way he
has retaliated on me for exposing the
manner in which the Government were
abusing thé Superannuation Act in
order to provide for their followers.
Bad as it was to get rid of an able
officer for that purpose,an to give him
more than he was entitled to in order
to induce him to make way for others,
it was worse to break the pledged
faith of the Crown, and to say to an
old and valued public servant, " You
shall not only be deprived of your
office, but, aftor being deprived of your
office, the Government of the day think
it not beneath them to come back to
you and say, We have been tauglit tho
law, and taught our duty by the hon.
member for Cumberland, and we will
strip you of $300 of the amount we
pledged to you for the term of your
natural life." They have not only s0
used or so abused the power of the
Administration, the powers which they
possess in this respect, but they are
actually bringing n a Bill, or rather
the Minister of Justice has already
brought in a Bill, to prevent superannu-
ated officers from being elected mem-
bers of the House of Commons. No
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.age entitles a man to superannuation
while the Government require bis ser-
vices, and wish to retain them, for the
age placed in the Act is merely nom-
inal, and thousands of the most intelli-
gent and most intellectual men in the
country are sixty years of age; but the
Government have so abused the power
which was placed in their hands for
the sole purpose of providing for the
efficiency of the public service, and not
for the purpose of providing places
for their own followers, that
they are actually bringing in a Bill to
prevent the electors of Canada from
electing the men they have pensioned
for life.

Ma. BOWELL: That is what they
call the Independence of Parliament.

MR. TUPPER: Sir, the Bill was
necessary, for, without it, next Session
they would have had to face men who,
in the full vigour and prime of their
manhood, have been pensioned, and
would have had to give an acccunt, if
indeed they should then be in a posi-
tion to be held accountable any longer,
for the acts which have been done. The
increase in 1876-7, as compared with
1873-4, in Ocean, River, and Steam Ser-
vice, was $54,635, and in Arts and Agri-
culture, etc., $46,676. Yet the Minister
of Finance ventured to assert that they
had reduced the ordinary expenditure
of the country two million dollars per
annum. I have shown that they have
increased the expenditure of the
country nearly five million dollars in
three years over our largest expendi-
tare. I trust I have satisfied the
House that it is not a question of high
or low taxation, any further than this,
that, inasmuch as we governed the
country with a small taxation, and in-
asmuch as we are prepared to govern
the country again without those ex-
travagant expenditures made by the
present Government since they have
been entrusted with power, all we ask
is, not that the taxation of the people
shall be increased, because we do not
require so much money as the hon.
gentlemen opposite, as we have shown
by our economy in the past, and which
we are prepared to practice in the fu-
ture; but that th emoney shall be levied
in such a way as to furnish employ-
ment for the people and provide the

MR. TUPPER.

means of paying the taxation that is
levied upon them. What we ask is
not the increase of taxation, but a
readjustment of taxation. Let
me give the Minister of Pinance
an indication ; let me take the ques.
tion of the sugar duties-a question
which I am astonished to find he has
macle no reference to in the course of
his address, especially after what took
place a few evenings ago. After the
strong antagonism brought to light as
existing betwéen the'members of the
Administration on that question, I
had thought the hon. the Finance
M inister would have found it necessary
to give some reason why his col-
league, who had declared that this was
one of the most vital and important
questions, should be placed in the posi-
tion of going back to his constituents
and telling them: " You are sold; your
Independent representative,who fought
your battle a year ago on the floor of
Parliament, bas deceived you, and sits
with bis mouth closed while the Fi-
nance Minister of Canada says he has
nothing to propose by which thesugar-
refining industry and West Indiau
commerce of the country will be in
any degree ])romoted." I hold in my
hand a soeech made on the 9th March
last by the hon. the Minister of Militia,
in which ho says :

"If the Government bad applied that
principle to sugar he would not have cOm-
tlained, but the principle applied to the
manufacturers had been refused to the sugar
refiners. The sugar interest demanded somle
consideration, because if some legislation did
not speedily take place, he was airaid we
were going to lose a large trade with the West
Indies. That trade in theMaritime ProvineS
.at the present moment involved from thre
to four million dollars a year, but the inevl
table result of the present policy would be to
drive the whole trade to the united State-
We sent our vessels with outward cargoes
which we sold in the West Indies. and the
were obliged to take the sugar to the Un itr
States to have it refined. cargoes of suRr
passed through the Boston refineries, an ln
twenty-four aud thirty-six hours were 'D
ported into Canada again under a bount
fifty per cent. Such a eystem ceuld we
continue very long. In a short tihadde
the Americans found out that they ir
stroyed our trade, they would dictate he",
own terms and then it would be seen bol

dieastrous the preseat policy was."

Does the hon. the Finance ister
wish to prosent One of his colleaga
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to the people as a person prepared to
sustain, on a great question of that
kind, a disastrous policy? Doos the
hon. gentleman think that it would not
be possible, by lowering the duties on
,ugar, to build up a great Eugar-refining
industry in this country with a great
West Indian trade, increased shipping,
and the development of the fisheries of
the country ? The Finance Ministcr
in his answer to the people of Fergus,
wheie he delivered an address, declared
that the Government did riot be-
leve in promoting the prosperity of
the conntry by Acts of Parliament;
'ut his colleague tells him that they

:u- destroying the commerce of this
country for want of an Act of Parlia.
ment. I leave these hon. gentlemen
t') settle this question between
themselves and justify themselves
t) the people of the country, if
they can, for not so readjusting the
angar duties as to build up a great in-

'iu.stry in Canada at a time when the
country is suffering for want of em-
ployment, rnd the mass of the people
are ready to take any wages if they
can obtain work. The hon. the Min-
,ster of Finance leaves the tariff un-
touched by such legislation as would
build up the commerce of the country,
promote its prosperity, and increase its
revenue; and does that when his own
<olleague expresses the distinct opi 1-
ion that the sugar trade is one of the
most important branches of trade to
which Canada can look. One hundred
and ten million pounds of sugar were
consumed by Canada last year. Not4l1y would the imports from the West

ndies and refining of that commodity
d enormous employment, but in

its ramifications, it would be diffi-'ult to over-estimate the impulse given
eç commerce simply by a rO-adjust-

moent of the sugar tariff. The
amount of sulgar imported from r.he
l d States and Great Britain

atone would consume thirty-two
lefinin. to. of coal in the process of
ind;u and yet, with the West

'an trade dying, as the hon. gentle-
eng eolleague has told him, andBoo rried away f Halifax to

-Minisne a New York, the Fi>ance
,f Canlar1states that the Government

n er e worless to do anything
te prosperity of the

country or benefit it in that respect.
Does the hon. gentleman not know that
it would afford an additional stimulant
to the .coal mining interests ? Two
objects would be obtained by such a
policy, not only would we create a
great sugar refining industry, which
would employ a large amount of
capital which bas hitherto been
invested ruinously, but a stimulant
would bo given to the coal mining
interest. The Minister of the Interior
quoted Sir A. T. Galt as an authority
a few minutes ago. Let me refer to
the position of Sir A. T. Galt, whom
the hon gentlemen on the Treasury
benches have held up to the people of
Canada as the most able public man to
be found in the Dominion. Let me
draw attention to the fact that Sir A.
T. Galt, a short time ago, while hold-
ing a high position on the Fishery
Arbitration for which they had
nominated him-and it must have
been very paiiful for him to come
into collision with their policy at the
time he was holding that position-
was called upon by the citizens of
Toronto to give an address on the
public questions of the day; and he
then stated that there was no question
of more vital importance to the people
people of Canada than the question of
sugar refining. He said : " It is the
most important question, because, on
that question-the sugar refining
industry- will be fought out the
whole fiscal policy of Canada."
That was the language of a gentle-.
man who, as I say, ~ is Inde-
pendent, and not connected with
either political party, and it is given
to the people of this country as
the result of a long period of public
service and a long period of attention
by one of the finest and ablest minds
in this country. Why, Sir, the hon.
gentleman ought to know that a re-
adjustment of' the tariff does not always
involve, even for revenui purposes,
increased taxation. The hon. gentle-
man ought t know that Sir Robert
Peel reduced the duties on sugar £10
per ton, and largely increased the
revenue. Why ? Because is is not
only a necessary of life, but one of
those articles that will be used by the
peoplu just to the extent you reduce its
cost, and give them the opportunity of
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incroasing its consumption. So that,
if the hon. gentleman were to adopt
the policy I urge upon him of not
increasing the duties upon fine sugar,
but of making such reduction of the
duty upon raw sugars used for refining
purposes as would enable that great
industry to bc brouglit into play, I
believe-as stated in the lutter I read
the other night, which was written
by the Minister of Militia to Sir
Francis flincks, in which he told
him, or pointed it out to him, in the
clearest and most succinct man-
ner-that lie might easily lower the
duties on raw sugar, because the effect
would be such as to secure an increased,
consumption that would make most
ample compensation to the revenue.
But thoso gentlemen, those "flies on the
wheel," compose themselves and look
with indifference upon a suffering coun-
try, and say they have nothing to pro-
pose, keeping matters in a state which
obliges and compels them to come
down here and present the most de-
plorable statement as to the financial
condition of the country it has ever
been the duty of any Finance Minister
of Canada to present. The hon. gen-
man ought to know that this one in-.
dustry would expend in this country
something like a million of dollars, in
the amount of money that would bo
paid out in connection with carrying
it on. I ask him if that could be done
without conferring a great indirect
benefit upon the revenue of Canada ?
It is perfectly obvious that a policy of
that kind would be eminently in the
interests of the whole of the people of
this country, and of the revenue of
this country. But, Sir, the hon. gen-
tleman's answer to all this is what he
gave in this collection of speeches.
Suppose, he said, the Opposition had
their policy; suppose this 'was carried
out, and all the stimulus that they
could have were given to Canadian in-
dustries and interests; all that it would
accomplish, he said, would be to pro-
vide for 25,000 persons, and they not;
fully grown men, but factory hands
generally. Now, Sir, this is just an-
other of the fatal mistakes that the
hon. gentlemnan makes in connection
with our policy. le supposes there
is no benefit to Canada and the coun-
try, and no benefit to the revenue, te

MR. TUPPuR.

accrue from this policy, except what
will apply just to the mere nuinber of
persons engaged in that industry.
Does the bon. gentleman not know
that it is estimated that at this re,
ment there are only 50,000 persons
directly engaged in the cotton trade of
Great Britain, anddoes the hon. gen.
tleman not know that it is perfectly
well understood that four millions of
people in Great Britain depend upon
that cotton industry for the bread
they eat, that four millions of
the people of Great Britain are
dependent for their living to-day
upon an industry that only gives direct
employment to 50,000 hands? Well,
Sir, apply that rule to this case-if the
employment of 50,000 people will give
bread to four millions of people, I want
to know if an industi y that will give
employment to an additional 25,000
persons would not in the same ratio
support a population equal to one-half
the population of Canada. Iben
take the coal industry of this
country. I ask the hon. gentle.
man, when ho sees a great industry
like the coal trade of Nova Scotia, in
which 912,000,000 or $14,00d,000 of
capital have been sunk-sunk, lost and
destroved for ever, unless it is made a
profitable industry-I ask him howbe
can stond with folded hands and look
on indifferently upon a policy that
leaves 812,000,000 of capital, with the
amount of employment it could giveto
hundreds and thousands of our peopl
and the wealth and prosperitY it could
diffuse over a largo section of this co01-
try ; I ask him how lie could do that
and refuse the prayer of the coal Own
ers of Nova Scotia and gentlemen who
sympathised with themn, that 5 c-
per ton of duty should be levied UPa
coal coming into this country ? This
would give a great impetus to that Il
dnstry and be of a great advantage
The hon. gentleman shakes his hesd
but that is the case. The hon. gentlc
men have stated in another place that.
when I speak in Ontario I never
a word to say aboat the duty O e
and that, when I speak iu the to""
Provinces, I never have a word
about duties on flour. Now, I cha*eh
those gentlemen to find anYl ered
delivered, any single speech iI
in the Lower Provinces, in Vic
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have not advocated a duty on four
when advocating at the same time a
duty on coal, and vice versd. I may have
made some flowery speeches, Sir

MR. DYMOND: I would like to ask
the bon. gentleman a question. If he
advocated a duty on flour jn Nova
Scotia, I never knew about it ; and I
have read his speeches, and I have
nlever discovered a line about coal in
those ho delivered during the pic-nie
campaign in Ontario.

MR. TUPPER: The hon. gentleman
knows I did not require to deal with
this question of coal. The hon. gentle-
man knows that, here in Ontario, that,
here in the Parliament of the country,
that, bere in the face of the whole peo-
ple of the country, I have defined in
the clearest and most emphatic manner
my views and principles on that ques-
tion, and the opinions I entertain and
the policy I hold, year after year for
ten long years, and this naturally lias
rendered it quite unnecessary for me
to say in Ontario or in any portion of
this wide Dominion, that I am advoca-
ting a duty on those articles. And the
bon. gentleman knows that, in the great
organ Of public opinion with which ho
is connected, he has himself ample
means of diffusing my sentiments on
that question all over the Province of
Ontario; and it would be paying a poor
compliment, Sir, to that organ to sup-
pose that any person, that any intelli-
gent man in Ontario, does not know
perfectly well what my sentiments are
on that subject.

Ma. DYMOND: I would merely
remark to the hon. gentleman that, on
the principle the hon. member has laid
dewn, whenever he advocates anything
in this liouse; it is wholly unnecessaryfor him to advocate it in Ontario. Iam rather glad to hear it.

U. TUPPER: Well, Sir, I wouldliko the hon. gentleman to show me a
t eech 1. which I have ever dealt withthis subject in the Maritime Provinces
and have not dealt with the duty onfhouie says ho does not know it, but
ge d ave known ita; and the hon.
hi atleman Opposite, before ho made

th taement ought to have known
n ¡ a tead of having concealed

.n olewsl with reference t hedt'I pour, i went downrto te the duty.

30the floor ofthe

Assembly of Nova Scotia, when I was
Jeader of the Government of that
Province, and proposed a duty on flour,
and put it on the Statute-book of
the country. And, whon we came
into Confederation, we came into it with
a duty of fifty cents a barrel, I think it
was; at all events, a duty on flour im-
posed by the Legislature of Nova
Scotia. Why did I do it, Sir? I did
it for this reason. I had gone on my
knees, figuratively epeaking, to the
United States; Nova Scotia had used
all the powers she possessed, along with
the other British American Provinces,
to prevent the repeal of the Reciprocity
Treaty; and when they did it I had
only one policy to pursue. i told the
people of Nova Scotia that, if we wished
to get the treaty again, we had to put
ourselves in the position we were in
when we obtained it before. And I say
that . that is the true policy now
for Canada. I asked them to tax
the articles coming from the United
States, and that was at a time when we
could not get flour from Ontario, as now,
free from duty, and when we were en-
tirely dependent upon the United States
for all our flour. The Province was
asked to impose a duty on flour, and
they did it, and it was on the Statute-
book when we came into Cohfederation.
Sir, I say if we want to revive the
Treaty of 1854, under which both
countries prospered, there is only one
way of getting it, and that is by put-
ting ourselves in the position we were
in when we obtained it and not by
going into negotiations, as the Hon.
George Brown went into them, asking
for concessions from the United States;
and, when asked if ho had anything to
givo in return, saying that we had
already given allwe had to give. They,
of course, said : "Good morning to
you. If we have it all our own way now,
we will let matters stand as they are."
I had the pleasure of meeting one of
the most eminent mon on the Fishery
Commission from the United States
at Sir A. T. Galt's dinner table
and he asked me what the party
linos were in Canada. I said: "The po-
licy of the party with which I am
connected is to endeavour to foster
Canadian industries by such. a read-
justment of the tariff as will give them
increased protection." "Ah !" ho said,
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" you and I could not agree, then, for
I am an out-and-out Free-trader." I
said: "I am not certain that we would
not agree ;" and I asked him " What
would you do if you were living in Ca-
nada, and if you knew that nature had
provided in the coal fields of Nova
Scotia the means of providing Boston
and New York and the United States
with coal at the cheapest rate, with
the sane advantage for Ontario; would
yoit allow the mining industry of your
own country to be deetroyed by seventy
five cents duty on coal going out of
Canada into the United States, and
would yon be willing that Canada
should receive 600,000 tons of Ameri-
can coal without charging a cent for
duty ? " " No," ho said, " I would not."
He said: "F ree-trader as I am, I would
meet the duty of the United States
with precisely the same duty as they
imposed upon me. There is no one in
the United States more anxious to see
you do it than the people of the Atlan-
tic States, and I will tell you why. Ail
you bave to do is to pursue the con-
mon-sense plan of meeting the Ameri-
can as ho does you, and put the duty
on his coal : the duty will be taken
off, and coal be supplied cheaper on
both sides." I give that to hon. gentle-
men, and I ask if it does not appeal to
every man as common sense. With
such a lever as we bave, what is
it that keeps the duty of seventy-five
cents on coal ? It is the coal mining
monopoly of Pennsylvania, and the
moment you meet them in Ontario
with a duty, as they meet you in Bos-
ton and New York, they will be cnly
too glad to use the power they now
use to keep it on, to take it off.

ME. MLLLS: Why could not the
lion. gentleman apply this rule t , the
tax on coal oil ?

MR. TUPPER: I am glad the hon.
gentleman has mentioned coal oil; and
I put it to the Minister of Finance,
how caun he deny to the suffering miner
ofIeova Scotia a duty of 17î per cent. on
coal-which is all he asks-and compel
every Nova Scotian to pay 33* per
cent. of protection for tic Ontario
industry of petroleum?

An BON. MEMBER: Fifty or sixty
per cent.

Ma. Tuppra.

Ma. TUPPER: An hon. member
says fifty or sixty per cent.; but I wilî
put it at the very lowest rate, and no
one can say that there is not a duty of
331 per cent. The coal miners of Nova
Scotia believe that a duty of fift-
cents a ton will send their coal to
Hamilton. Does the hon. gentleman
not know that a large contract for coal
was called for at Belleville not long
ago, and that the Nova Scotia dealers
were only thirty-five cents above the
United States, and, if the duty had
been imposed, they would have
obtained the contract. What is the
use of crushing out our coal
industry? There are no persons more
interested in having it maintained
than the people of Ontario. Destroy
it ? Let ail the twelve millions that
has been invested in it be lost, and
Ontario will be at the mercy of the
United States, and they will charge
us for their coal what they please.
But I want to know, as a pure question
of revenue, can the hon. gentleman
give this House any reason why Le
should put a duty on light that be
does not put on fuel? Is light any
more a necessary of life than fuel, or is
fuel any more a necessary oflife than
light ? If you ask the poor man in
Nova Scotia to pay for a protection to
the Ontario industry of coal oil of 33i
per cent., how can you refuse a pro-
tection of 17* par cent. to the suffering
coal mining industry of Nova Scotia?
I maintain it would displaco the coal
from the United States. One of the
leading coal dealers we had before the
Committee pt oved that he imported
ten cargoes of Nova Scotia coal into
Ontario, and lie got fifty cents per ton
higher for it than was obtainel for
United States coal, because it Was 0

much botter, and not onIy 80, but ary
quantity could have been sold. That
was done, I think, at the time we had
a fifty cents a ton duty on it.

Ma. DYMOND: It was a year before

it, 1869.
Ma. TUPPER: The hon. gentleman

sys it wa;s a year before. PerhaPs it
was, ad, if se, it makes the case 8tili
stronger. And the reason it was doDO
was this: Steamers were emploYed O
carry flour down and coal up, and it
was the fact of having return cargoe
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that accomplished the work. Now, 1
say, if you want to knit this whole
country together from end to end, you
must knit it together commercially.
You must make every man feel, not
that ho is a Nova Scotian, not that he
i of Quebec, but that he is a Canadian,
and that he is interested in the devel-
oprnent of Canadian industries and
Canadian enterprises wherever they
may be found. I am told, and I am
glad to learn it, that in the Province
ofNewBrunswick a valuable anthracite
mine has been discovered, and
I trust that, if that is the
case, I shall very soon have the
assistance of the hon. members from
that Province in the great measure I
am now pressing upon the attention of
the House. But, if no American coal
was displaced, if you placed a fifty
cent duty on coal you would get
$300,o00 of revenue, and that would
take off $300,000 taxation from other
articles.

MR. MILLS: From whom ?
M. TUPPER: From the consumers;

just as you got it off the consumers of
coal oil in the Lower Provnces exact-
ly. If we are to say that one Province
in this country is to legislate for its
own interest' exclusively, without re-
zard to all the rest, then avow
zuch a policy, and it would be consis-
tent enough for some hon. gentlemen
to avow that policy, and carry it ont ;
bat it is a policy that will not commenditself to the honest, independent intel-
bgence ofthe fair-minded Canadian, let
'In be found where he may. I say,therefore, that, as a pure question ofrevenue, the hon. gentleman can give

satisfactory reason to the people of
Country for protecting coal oit and

a Protecting coal. The hon. gentle'"an can draw no distinction, except thedistinction that one is the industry of
a weaker Province, that has not, per-taps, he thinks, quite as much strength
lar er ce its claims as that of the
We a ve from which ho comes.
hostilre told, also, that the farmers are
t'rale; We are told that the agricul-interesttirest of the -country has noînterest lu this protective policy. Ithink they have a great interest,evert W, gre an authority as,perhaps,ever exiStd in relation to Free-trade,

was Mr. Cobden, the great author of
Free-trade in England. What does ho
say upon this subject ? In his speech
in the Blouse of Commons, on the 12th
March, 1844, Mr. Cobden said: " The
farmer's interest is that of the whole
community, and is not a partial
interest."

Ma. MILLS: Hear, hear.
MR. TUPPER: "And you cannot

touch him more sensitively than when
you injure the manufacturers, his cus-
tomers." Now, Sir, I give that to
the hon. gentleman as, perhaps, about
as high an authority as can be adduced.
Every person knows that a large por-
tion of our agricultural production can
only be consumed in our home market;
that, as there is a large amoint of the
produce of the farm that can only find
profitable consumption in home con-
sumption, that is not susceptible
of being sent abroad without very great
injury, it wilt be at once seen, what
every farmer in this country appreci-
ates, that the greatest value that his
farm can receive is the building up of a
manufacturing industry in his neigh-
bourhood by which he will have a home
market, and have a sale for the pro-
ducts of the farm, without being put to
a great cost in their transport. Then,
every person knows perfectly well that
every pound, every bushel of grain that
comes out of the United States into this
country for consumption displaces a
pound or a bushel of Canadian grain,and
compels our farmer, instead of finding
a home market for his crop, to export
it. Every pound or bushel that is con-
sumed in Ontario of corn or grain that
comes from the United States displaces
that much of our own consumption,
and compels the Canadian farmer to
seek, at greater cost and difficulty of
transport, three thousand miles away,
his market that otherwise ho would
find at home. What we want is as
free a trade as the United States
chooses in relation to these matters.

Ma. MILLS: I would like to ask
the hon. gentleman a question. The
hon. gentleman said, a short time ago,
that ho was in favour of Reciprocity.
I would like to know, if we had ]Reci-
procity, what would ho the condition
of the farmer under these circum-
stances?
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Ma. TUPPER: Well, Sir, all that
I can say is, that the hon. gentleman
shows a very limited knowledge of the
whole question. What the Canadian
farmer asks 'is a fair field and no
favour. Ie asks that, if bis bushel of
barley is met on the frontier of the
United States with a duty of fifteen
cents a bushel, the corn that comes ont
of the United States into Canada shall
not come in free. He asks that the
storehouses of the distilleries shall not
be crowded with American corn,
brought in to displace the products of
the soil of Canada. I am not much
acquainted with whiskey, but I believe
that with a great many people old rye
is a familiar beverage quite equal to
whiskey made from corn. I believe
that there is a very large portion of
this country that is not- well adapted
for anything else, that is admirably
adapted for the growth of rye; and I
want to know whether it would not be
better to clear up the land and grow
rye upon it, than bring American corn
for the manufacture of whiskey into
the country free of duty ? I
think the hon. gentleman will find that,
asfar as the agriculturists are concerned,
they understand this perfectly well.
Tbey would be quite satisfied with a
Reciprocity Treaty that would give
them free access to'the markets of the
United States for their products, but
they are not believers in one-sided Free-
trade. But I want to deal with one
of the objections of the Minister of the
Interior in one of bis oracular enunci-
ations on this question in Ontario. H11e
stated to his countrymen that one of
the great difficulties in this matter was
that it would prevent an enormous
trade in grain fromi coming from the
United States through Canada, and he
showed that that was worth half a
million per annum. Well, I do not know
whether he understands it botter than
those that are in the trade, but those
who are in trade say that, if he had said
it was worth $50,000 or $60,000, he
would have been a good deal nearer the
mark, as to anything that any Cana-
dian can levy upon that trade, as it is in
transitu. But I am happy to relieve his
mind. The mon best acquainted with
the whole of the question, men whose
business it is to carry on that very
trade, say that he is entirely mistaken.

Ma. MILLS.

Ma. MILLS: No.
Ma. TUPPER: No? Did not .

W. H. Hlowland, the President of the
Manufacturers' Association, one of the
great grain merchants of this country,treat with the most profound conternpt
and ridicule the argument of the hon.
gentleman? Did he not point out that
ho had entirely lost sight of the first
principle that applied to the trade, aod
did he not point out that of the trade
carried on by himself; that, although
they preferred the St. Lawrence, more
than half of it goes through the United
States, and goes through in bond, and
that there is not the shîghtest difficulty
in the business whatever ? I merely
throw that out to answer one of these
objections that appear to have some-
thing in them when first placed before
people who do not understand the
question ; but, when examined in the
light of intelligence and information,
dissipate and fade away, as do all the
objections that the hon. gentleman
raises to all these matters. Now, there
is another reason why we should have
a different tariff with the United
States. I have said before that, as far
as England is concerned, while we are
most anxious to preserve her institu-
tions and adopt ber policy, as far as
they are adapted to our own country,
we feel as Canadians that we must look
at the position in which we stand in
relation to the fiscal policy of the great
country alongside of us. We cannot
lose sight of the fact that the protec-
tion that any tariff gives us against the
manufacturers of Great Britain fails in
its application to the United States,
beoause the cost of transport is so much
less from the United States than fromn
Great Britain, and it is found insul
cient. But let me draw the attention
of these loyal gentlemen who want
England to be considered,and EnglandS
policy to be¯maintained, to the startlig
figures to which I drew the attention
ot the House last year, and to.the
eqùally startling figures that the trade
retùrns laid upon the table of [be
Hlouse by the Government show 'It
present in relation to the natter.

hat do they say ? Why, they 8how
that in 1873 the imports from1 Grc#t
Britain were 868,000,000,-I Wjll t1
use the millions, and e
hundreds of thousandsa
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while our imports from Great Britain
in 1873 were $68,Ù00,ÔOO, they have
fallen in 1877 to $39,000,000, adecrease
of $27,000,000. Now,let us apply that
test to the United States, and sec
where we are. While the imports
from the United States in 1873 were
$47,000,000, in 1877 they were
$51,000,000-a decrease from England
of $29,000,000, and an increase from
the United States of $4,000,000. I
think that ought to show from where
the trade of Canada is coming. Well,
Sir, take 1873, and you will find that
we received in that year $20,000,000
less from the United States than from
Great Britain, and that in 1877 we re-
ceived $11,000,000 more from the
United States than from Great Britain.

Ma. MILLS: Why?
Ma. TUPPER: I have already ex-

plained to the hon. gentleman that it
is because the policy of this Govern-
ment is an American policy. It is be-
cause it is inspired by men who could
not work more zealously for the inter-
ests of the United States if they owed
their allegiance to them· instead of to
their own country. Look at the
exports, and you find that the exports
to Great Britain in 1873 were
$38,000,000, and in 1877, $41,000,000.
The country from which we are with-
drawing all our trade still receives,
with open arms, all we have to offer;
while the United States, on the otherband, received $42,000,000 of ourexports in 1873, and only $25,000,000
i 1877. What is the meaning ofthis? It is that, owing to the proximity

of the United States to us, they are
able to paralyze our industries withtheir fiscal policy. They are enabled
to send to this country their surplusproducts, s0 that, when their ownmarket is glutted, they make a slaughterMfiarket of Canada, and they are
puffacieatly near us to be able to
Pnrayze Our own industries. , And, not""nY do they make Canada a slaughterbelk but there is an hon. gentleman
bebind '1me who can say-

W T1ILLS: The hon. member fora oe eoronto (Mr. Robinson) told us
evenings ago--

get . TUPpER: I wish the hon.
gentrn an Would keep stili until I get

-h t oy protracts the time I

regret to have to occupy, when I am
interrupted.

MI. SPEAKER: If the hon. gentle-
man objects, the interruptions must
coase.

Mu. TUPPER: I do not generally
object to interruptions, but when an
hon. gentleman persistently interrupts
me--when ho interrupts me for the
purpose of breaking into a sentence,
of breaking in upon a train of thought
which is in my mind at the time-I do
object. This country, Sir, is not only
made a slaugbter market for the United
States, but it is the deliberate, settled
policy of the United States to break
down the trade and manufactures of
this country. The United States Consul
at Toronto, in his report to his Govern-
ment, says: "We have got nearly all
the trade of Canada, and we can
get it all." There is an hon. gentle-
man behind me, who is in the iron
trade. He found that ho could get
from an establishment in Oshawa the
supply that ho wanted, and ho wrote
to the parties in the United States,
with whom ho had been in the
habit of dealing, that ho could
get it at a lower price than he
could get it from them. They wrote
back that they were very sorry ho had
not informed them before, for, if they
had known it, theywould have sup-
plied him at a still lower rate. They
would have delivered ii, duty and
freight free, at less than ho could get
it in Canada. This meant just the
same as the action which was taken in
relation to salt. On that article, while
they maintained their prices in the
United States, they were determined
that. no Canadian salt interest should
prosper. They would rather sell salt
for nothing. Manufacturers in the
United States have come and offered
manufacturers in this country large
bonuses not to carry on their manu-
factories, and, when they refused to
accept them, they put down the prices
so low as to destroy the industry.
Every one knows how keen the
Americans are in adopting every pos-
sible means to shut out Canadian
industries. Everyone knows that
a great industry in canning lobsters
bas grown up in Nova Scotia and New
Brunswick. How do the Americans
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meet us? With as cheap labour here
as in the United States, we could com-
pete with them in thoir own markets
without any difficulty, under a fair and
eluitablo tariff. In violation of the
spirit of the Washington Treaty, if net
of its express letter, they first imposed
a duty of 18c. per dozen on the cans,
and, fnding that it was not enough to
paralyze the Canadian industry, they
are now proposing to tax the lobsters
themselves 35c. per dozen cans, on the
ground that they are not embraced in
the treaty. When you have a great
country with forty millions of people,
giving their attention to everything
that bears on the industrial progress of
their own people, it behoves the Cana-
dian Government te become equally
alive to the necessity of protecting the
industries of Canada against unfair
competition. But we are told
there is another fatal objection to
this policy: "It will cause high
prices; you cannot give protection
without making the people pay for it."
That is net correct either. Let me
give an illustration : Under a protec-
tive tariff brought in by Sir Alex.
Galt to protect boots and shoes, ma-
chinery for the manufacture of boots
and shoes was brought into the city of
of Montreal; everyone knows that at
that time the prices of boots and shoes
were very high, that the effect of that
protective tariff*vas to establish boot
and shoe manufactories throughout
Canada, and the result of it was that
boots and shoes have been cheaper from
that day to this than they could be oh-
tained in the United States or in Canada
before the protective tariff was enacted.
Protection brings in capital which
will go where industries are fostered,
and where capital goes competition
will follow, and where that comes skill
will be developed, and increased skill
and increased competition reduce
prices. What is the reason why
England is now practically shut ont of
the markets of France, Germany and
the States? It is that under a protec-
tive tariff England introduced such an
amount of capital into her manufac-
tures and developed so much skill as
to reduce the cost te the very lowest
point; but under a protective tariff in
those other countries, the same skill
and capital have been brought to bear,

Ma. TUPPER.

and the result has been a fall in prices.
Although the United States was one of
the most highly protected countries in
the world, it will be found that under
that policy they have not only become
a great manufacturing people, but, as
competition and skill advanced, they
were able to compete with Eng.
land in her own favourite industry-
that of iron. As I have stated, within
a comparatively few years, the export
of iron from Great Britain has fallen
from $180,000,000 to 6100,000,000,
Why ? Notwithstanding all the diffli.
culties the United States has experi.
enced, its protective policy has made
it to-day one of the cheapest countries
from which iron can be obtained.
That is the result. If, therefore, the
effect of fostering industries is to bring
capital into the country as well as
labour, and to develop skill and com-
petition which will invariably bring
down prices, the objection urged
against Protection cannot be sustained.
The truth is that we have but one
policy to adopt in this country. The
hon. the Minister of Finance says that
the one thin- he looks forward to is ai
increase in the population. Where is
that increase te come from? If em-
ployment cannot be found for the
people in the country because Our
manufactures and industries are
monopolized by the Americas,
there is no hope of an in-

crease in the population in the older
and settled districts, except from slow
and natural causes. The policy the
Government has pursued bas had the
effect of depopulating the country. It
has sent away the most skilled and
intelligent labour, the finest sOfS Of
Canada, to a foreign country t> obtain
employment their own country denies
them. That is a fatal policy, and one
which must induce us to forego all Our
aspirations for anything like a rapidîl
increased greatness for this conitr y
the future, and te Cconsent to beco
hewers of wood and drawers of te
for our friends across the line 11
great Republic of the United State
Canada has everything that a countq
cau desire to make it a great man
turing country. We have iron, coh
and limestone. Ours is, perhaPstde
richest country for minerals to
found on the face of the globe.
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have open harbours; rapid transit and
communication through a great portion
of the Dominion; and, away in the Far
West, mines of gold and silver that, in
in my opinion, are going to excel any
on the American continent. All we
require is a policy calculated to open
up and develop our great natural
resources, in order to make Canada all
that the noblest aspirations of the most
patriotic Canadian has ever supposed
for a moment practicable. We are told
that the United States presents an un-
happy spectacle. The hon. the Minis-
ter of Finance, notwithstanding he
had a deficit of $1,90 1,000, followed by
a deficit of $1,361,000, and that to be
followed at no distant day by another
large deficit-with all those facts staring
him in the face, he was so utterly
indifferent to the necessities of Canada,
that, after bestowiiig a few words on
that trifling and comparatively insigiti-
ficant matter that is before the louse
for its consideration, he wanders away
to the municipality of New York to
instruct the people of the United States
respecting their'nunicipal institutions.
I think the hon. gentleman in the
present hour of bis country's neces-
sities might find nearer home some-
thing that was worthy of his attention,
and sufficient to tax all the ability he
or his colleagues possess, in order to
endeavour to extricate Canada from
the deplorable condition into which
they have brought her. The hon.
gentleman, when speaking about the
lJnited States, is talking in the face of
historical facts that cannot be contro-
verted. He knew that their pro-
tective policy enabled the United
States, not only by one gigantic
stride to spring into the first rank of
ulanufacturing nations, but in regard

to its financial position everything hastaken place that could be desired. He
knew tbat, instead of running up adeht with the deficits of the country,they bave reduced their gigantie debt
an enormous extent within the last$even or eight years. He knew thatthey not only reduced their debt butat the samle time largely reduced thetaxation on their people. Not only

bd they reduce the debt and taxation,butby their protective policy they haverdered thomselves comparatively in.dependent of Great Britain and foreign

countries, and have turned the balance
of trade from being over $100,000,000
against them to being to-day over
$100,000,000 in their favour. Yet the
Minister of Finance wandos away
from the necessities of Canada in this,
one of the direst and most gloomy
hours of her history, to discourse to us
about the miserable condition in which
the United States is to be found. Hon.
gentlemen opposite said: " You cannot
meet the difficulty; your position is a
peculiar one; the people of Canada
cannot choose their fiscal policy. There
is a power above and beyond us which
controls our action, and, if we wanted
to-day to have a different tariff with
the United States and Great Britain, it
would be refused." I join issue with
the lion. gentleman, and say the time
bas come when I believe it is not only
the duty of Canada to have a Canadian
policy, but I believe they will meet
with no difficulty whatever in carry-
ing out a Canadian policy. Have
we not had differential duties ?
I would like to know what the tea
duty was, if it .was not .differential,
if it did not operate on tea coming
from the United States very differently
from what it did on the tea that came
from England ? I want to know, when
the National Policy was carried in the
louse, whether we had not a differen-

tial tariff, and if ho looks in the Statute-
book he will find that, when we pro-
posed to have a duty on salt, we
exempted in the act, we specifically
exempted all salt coming from Great
Britain and all British possessions any-
where. The hon. gentleman will find
that policy has been fairly conceded as
far as the Imperial Government was
concerned; but there is a mode of
meeting the question, which I am sat-
isfied would avoid any difficulty what-
ever. The hon. gentleman shakos his
head, bat I will give for it as high an
anthority as he. Sir A. T. Galt, in the
speech to what I have referred, pointed
out that it was not only the duty of
this'country to protect Canada against
unfair competition on the part of the
United States of 'America, but he
pointed out-and he expressed himself
as having entertained no doubt about
it, and he is certainly as well qualified
to express such an opinion as any man
in this country whatever--that there
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would not be the slightest objection on
the part of the Imperial Government
to have the policy adopted. I say that
this policy could be adopted-a
revenue policy or such a policy with
relation to goods coming from Great
Britain or from British possessions as
the Lecessities and the fiscal policy of
Canada indicated, and another tariff for
all the rest of the world. That would
apply only to the United States practi-
cally, because our imports from other
portions of the world are almost uniform-
iy articles upon which there are specific
and not ad valorem duties, and we could
adjust that in the interests of Canada
as we pleased. I have no doubt that
this would meet the only serious diffi-
culty represented by the hon. gentle-
man opposite as standing in the way of
a true Canadian policy, and one that
those who wish to, see Canadian enter-
prise and Canadian industries flourish,
feel it is time that the country
should grapple with earnestly and
deal with as 1 have mentioned. I shall
now conclude my observations by
thanking the louse very much for
giving me this opportunity of meeting
the challenge thrown down by the hon.
the Minister of Finance, and of broadly
stating our policy, the policy on which
we are proud to stand in the presence
of the free and intelligent people of
this country; and to that people I can
assure the hon. gentleman we shall be
most happy to submit the arbitrament
of this great question, and bow to their
decision with all the humility to which
the will of the sovereign people of this
country is entitled.

Ma. CARTWRIGHT: Mr. Speaker,
I feel that I am trespassing very un-
duly upon the patience of the House,
wbich has been now taxed by listening
to a financial discussion of something
like five hours, in craving the right
of offering a few remarks on the
speech which has been just de-
livered by the hon. member for
Cumberland. I am very glad to
be able to congratulate the hon. gentle-
man opposite for having stated his case
on this occasion at least in fair and
temperate language and, with some
trifling exceptions, with far less
vehemence than has usually char-
aeterized him on other occasions
of the kind; and I may say I shall

Ma. TUPPER.

always, for my part, be glad to meet
him as far as I can in discussing these
important public questions in the self.
same spirit. I do not doubt in
the slightest degree the sympatby
which my hon. friend has been pleased
to express for my painful position;
and I do not doubt, that to that
sympathy I may confidently appeal;
but, when ho proceeds to impugu
the accuracy of the Estimates which
I on former times submitted, I must
take leave to differ seriously with
that hon. gentleman. It is perfectly

'true, and I have never attempted to
deny it-that neither I, nor, as far as I
know, any other man in this House, or
indeed any man in an eminent position
in the - country in mercantile
matters, ever attempted to measure
accurately the extent of the de-
pression which now exists, and
which, from varlous causes, has been

'increased to a most unwonted extent.
That fact, so far as it affects the
accuracy of any Estimates submitted,
I frankly admit, but I say that

.there is this ail-important difference
between the policy of this Govern-
ment and the policy of the late Gov-
ernm nt, and between the policy which
I advocate, and the policy which
these hon. gentlemen advocate,-that
those hon. gentlemen, on all occasions,
and notably when they were imposifg
a very large amount of aditional per-
manent charges, utterly mistook the
position ofthis country, and utterly mis-
took the extreme inflation which then
existed; that they mistook, as shoWli
by their own statements made by
their own Minister of Finance, %
period of inflation for a period of pe
manent prosperity, that they declaredit
was possible, barely possible but not
supposable-those are their exact word
-that our imports should not go
on increasing from the figure Of
one hundred and twenty-eight Mil-
lions, but that·there was every reason
to rely on a large and steady incrael
and they even went into calcalatifi
to show what an enormous revenue
was to ho reaped liron that incre
This is the point at issue between us-
that those hon. gentlemen wholly Mt

took the position in 1873; that tey
based their whole fiscal policY"e
a most ruinous supposition; and
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they added enormously to the' annual
expenditure of the country on the
faith of a dream and a delusion. Now,
Sir, it is perfectly true that I did not
expect in 1874 that we would require
more than three millions of additional
taxation ; I arn inclined to believe, in
spite of all the prophecies of the hon.
gentleman opposite, that we shall be
able to get through with these three
millions of taxation, because it is to be
remembered that the taxation which
was imposed last year, was not
an additional tax, but rather a reduc-
tion of the burdens of the people, as
indeed, the hon. gentleman himself
admitted in the course of bis remarks.
To the statement that the two deficits
to which I alluded have added to our
debt $3,361,000, I take decided excep-
tion, inasmuch as I have sbown that as
nearly one-half of that sum by the op-
eration of the sinking fund was
applied in extinction of the debt;
it follows that the total addition
was very little more than one-
half of the amount he bas named.
The hon. gentleman referred to a paper,
that I laid on the table of the House
to-day, declaring that this statement,
on the 10th of February, 1878, showed
a deficit of $600,O00. I think that, in
all fairness, he should have read the con-
eluding paragraph of that statement,
which points out that in it, at an unusu
ally early date, as he probably knows,
thO whole interest that had accrued,
up to this time, on the national debt was
eharged, and also the whole of the subsi-
dies for the year. In other words, that
one and one-half millions which be-
longed to the latter half of the year'was
chargedunder our system of paying the
sabsidies in advance, in the statement
of expenditure brought down and laidon the table to-day, and, if allowance
be made for that fact, it will be seen
that, so far as the returns to thisdate go, they certainly do not show
any probability of a deficit this year.

MR. TUPPER: I think the bon.gentleman should have added to thatstatement what the corresponding

tdid te the account was last year.
la d ot at ail know that the accountthe year did not stand ir. precisely
han a Position The hon. gentle-rade a staterent of fact and did

not state its relation to the statement
of the 10th February last.

MR. CARTWRIGHT: I stated the
relation to the receipts oflast February
-the relation to the expenditure I did
not state, and for this simple reason
with which the hon. gentleman,
having himself been a Minister of the
Crown, was, I supposed, thoroughly
familiar-the expenditure statements
are never very reliable because that
part requires entries on account of
the debt and other matters which
often take place several weeks
later one year than another. Tho
expenditure statements are there-
fore, for the purpose of comparison, at
Ibis period of the year of very little
use. The statement I made bad refer-
ence to additioral receipts received up
to the 10th of February, which were,
as I mentioned, very nearly one million
of dollars in excess of those received
during the preceding time. So far as the
indications at present are concerned,
they show no reason to suppose that our
expenditure for the carrent year will
much, if at ail, exceed the expenditure
for the year past, and, although 1
pledge myself to no prediction on
the point, if we continue to receive
during the next five months a propor-
tionate increase, there is every reason
to believe that the deficit will entirely
disappear, or be reduced to vei y insig-
nificant dimensions. Then the hon.
gentleman proceeded to draw a con-
trast with a similar statement made
for 1874. Now, lhe bon. gentlem-n
cught to have known that at the time
the statement that he referred to was
made, an en ;rmous amount-a per-
fectly unprecedented amount oi Cus-
toms and Excise duties had been
p oured into the revenue chest. I

elieve that, in about ten days,
one and a quarter millions above
the ordinary receipts were brought
into the Treasury in 1874, and, con-
sequently, the contrast which he
drew between the position now and
the position with regard to the revenue
statement then, is most gravely inac-
curate in a vital point. The bon.
gentleman declared that a protective
tarif, as be called duties of 15 per
cent., had had a most beneficial effect
on our manufactures, and in fostering
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our inidustries. It was, I suppose,
under that beneficial protective tariff
that our imports increased in two or
three years by ten millions, eleven mil-
lions and twenty millions ayear. Now,
I may be mistaken, but if so, my hon.
friend opposite, and especially my hon.
friend from Hamilton, will correct me,
butI had supposed that the object of this
protective tariff was to stop and not in-
crease the imports into the country.
If a protective tariff increased the im-
portations into this country in the
space of three or four years by thirty or
forty millions, all I can say is that I sus-
pect my hon. friend opposite would
want extremely little of that kind of
protection. Sir, it is quite true that
the hon. gentlemen made tea free for
one single year of their administration,
and for one single year only; but I
think they might fairly have added
that, when they made the tea free, or
very shortly after, they imposed so
many millions of obligations, so many
very unnecessary obligations on the
people of this country, that they forced
upon us the painful and unpleasant
task of presently adding at least three
millions to the annual taxes of the
country. It may be perfectly true
that the hon. gentleman protected the
tea trade by paying $300,000 or
$400,000 a year out of the pockets of
the people of this country to a few
importing firms; it is perfeetly true
that we took the tax off, and allowed tea
to be brought into this country on even
terms f>r all,-that we gave our ordi-
nary merchants, not the great wealthy
houses, I admit, but our ordinary mer-
chants, the right of purchasing their
tea wherever they could get it to most
advantage; and, largely owing to that,
the addition which I made in 1874 to
taxes on tea had not the effect, as the
Ilouse knows, of raising the price to
the consumer by one single cent. He
declares that the addition of 21 per
cent. gave no Protection. Well, we
did not put that ouf or Protection pur-
poses; we put it on for purposes of
revenue; and I am glad to know, from
the confession of the hon. gentleman,
that we were fully successful in the
object we designed to attain. But,
worse than all,-worse than the crush-
ing of the tea trade, a trade under
which one ship per annum was in the

MI. CARTWRIGHT.

habit of entering the St. Lawrence,
if indeed one ship per annum did enter
the St. Lawrence, because t¡e value o
the protection to tea was this : that the
great wholesale houses brought the tea
from China and Japan vid San Fran-
cisco, and even Boston and New York,
to Canada,-in addition to the injury
we did to the people of Canada by
removing the tax on tea, we also refus-
ed to aid the great sugar interest of the
country; that is to say, we re-
fused to tax the people of Canada
$100,000 or $500,000 or $600,000
a year, as was doue for a good many
years under the tariff of Sir Alexander
Galt for the benefit of a single, no
doubt deserving, but certainly
sufficiently wealthy, firm of manu-
facturers. If it be true that there
were $400,000 invested in that
industry, which I do not doubt, all I
can say is that, during the tarif which
prevailed for eight or nine years in
Canada, those gentlemen received, not
cent. per cent., but I strongly suspect
700, or 800, or 900 per cent. on their
investment. Sir, the hon. gentleman
could not have given a better case i
point. The hon. gentleman could not
have called attention more forcibly to
the mischief which arises from rega-
lating these tariffs for the benefit of a
few individuals. I believe, although
these gentlemen kept their busines8
very close, that I am accurate ia
stating that, under the operation of that
tariff, two or three millions of dollars-
I have heard it put as higb as five or
six millions, but I will sav only two or
three millions of dollars,-were taken
out. of the pockets of the people of
Canada in order to make the fortunesof
two or three wealthy gentlemen; as
would be the case, not in the sugar
industry alone, but in almost every
other industry of a similar kind to

which the same boneficent system of
Protection should be applied.
hon. gentleman declared that he
glad to know that we were to appe1

from Pilate to Cessar. It stri est
that the hon. gentleman's recof 18
of the appeal to which ho refersam
slightly inaccurate however,
open to correction. It is put that
a higli crime and misdemeanour
we are unable to believe that prosperi
eau be obtained by Act of Parliameut
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As I had occasion to say somewhere
els1, if prosperity was to be obtained
by Act of Parliament, could any folly,
could any absurdity, could any blunder
on earth equal ours ? If we were able
to give prosperity by Act of Parlia-
ment to the people of Canada, who. in
ail Canada, I ask, have so great an
interest at this present moment in
making the people prosperous by so
cheap and easy a mode as myseif and
the other gentlemen who sit on these
benches? At least, we may plead
that, in this respect, we are innocent
malefactors. It is evidently our
interest to give prosperity; I can as-
sure the hon. gentleman that it is our
earnest desire to give prosperity ; and
if he could only convince me that I could
make ail men good, all men.contented,
ail men wealthy, and all mon virtuous
by Act of Parliament,-for the one is
just as easy as the other-I would ask
to have the rules of the House suspend-
ed, and the whole Opposition re-ad-
justed at the earliest possible moment.
But, lie says, the union of the United
States was preserved by Act of Parlia-
ment. Yes,Mr. Speaker, and by the bay-onets of a million of American soldiers,
who sprang forward to assist the
Act of Parliament, which, otherwise,
I fear, would have had every small
effect in preserving the union that
the bon. gentleman thinks was pro-
served in that fashion. The hon.
gentleman goes on to declare that I
nyself showed by a recent enactment
that we could enrich. the peoplo
to the extent of two millions by an
Act of Parliament. Well, I am in-clined to think we did save the T eople
to millions of dollars or thereaboutsby one action with respect to the re-peal of the coal oil duties; but, mark-we did not put that money into thePoekets of the people ; we repealed
that very bad law which the hon. gen-
thenaa and bis colleagues had put on
harm ttute-book, and which:was doing

to the people of Canada to the
extent of two millions of dollars. It
siderab it Way, no doubt, that a con-
that e saving was made. It is in
that way, and, so far as I know, in
abl way alone, that any consider-
b lvng in that direction can

ssten fer. But níark the con-
'i8tency of these hon. gentlemen.

These hon. gentleman, above all, and
before all, are Protectionists; they de-
sire to foster native industries; they
call upon us to aid the struggling in-
dustries ; and the only actual point to
which they commit thomselves is to
attempt to crush out an Ontario in-
dustry. lad tho measure, as in-
troduced by the hon. member for
Stanstead (Mr. Colby) originally
passed, he would have placed the
Canadian industry on precisely the
same footing as the American importer;
and he would have given nothing like
the same measure of relief which we
gave to the general public of the
country; bocause it must be remom-
bered that we reduced the duty on coal
oil considerably more than the hon.
gentleman at al proposed to reduce it.
The bon. gentleman, perhaps wisely,
fights very shy of the speech of his
leader, delivered in the eastern town-
ships. I am not altogether surprised
that he prefers the resolution to the
the explanation of the resolution which
I read to the House. lowever, he is
prepared, it seems, to stand by the
platform adopted by his friends at
Toronto; and ho twits us seriously
that we have no platform. Sir, I
think the policy of the Ministry has
been announced at varions times in a
tolerably distinct fashion from this
place by myself and other gentlemen
who sit beside me. I think that no
man can justly complain that the
people of Canada were left in ignorance
as to the policy which we thought
best adapted to the circumstances of
the country, and as to the policy
which we were prepared at all
hazards to justify and ma.intain.
The hon. gentleman desires to have
inter-provincial trade. The 'hon. gen-
tleman desires, above all things
that, at any hazard, coal shall be
brought a thousand miles from Nova
Scotia and shall be consumed by the
Ontario manufacturer, whom ho wishes
to proteet; and in that manner, the
Nova Scotia coal owner is to be bene-
fitted, as in the case of these scanty
harvests so eloquently depicted by his
leader, the scanty harvests should be
supplemented by compelling the people
of the Maritime Provinces to pay
double or treble prices for the flour
they consume. And this is done as a
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means of cheapening the living of the
artizans. Sir, it passes my compre-
hension to understand how the manu-
facturers are to ho benefitted by paying
twenty or thirty per cent. more than
they otherwise would require to do for
the coal which supplies their motive
power; and, to go down to the Lower
Provinces, how the fishermen or the
seamen of that country are to be
benefitted by being ceompelled to pay
twenty or thirty per cent. more
than they would otherwise pay
for the flour which they are ob-
liged to consume onI their voyages.
But the hon. gentleman declares
there is no question as between
hini and us as between high and low
taxes. I am very glad to hear it;
I am very glad to understand
such is the case; and I think
those gentlemen who take an in-
terest in Protection will do well to
consider that it is not part of the
policy of the hon. member for Cum-
berland to raise the taxes on anything
if he gets back into power. I am
quite aware that, in the various reso-
lutions which have been submitted to
the louse, loop-holes have beeù left
whereby those hon. gentlemen would
not be entirely committed to any one
thing, to raise the duty on any one
single article, or to fulfil any one of
the delusive hopes they have held out
and are now holding out for the pur-'
pose of catching votes at the next
elections. I do hon. gentlemen oppo-
site this credit : I believe they know
and fully appreciate the enormous
difficulties which w ould attend the
entorcement of that policy; and I have,
therefore, not the slightest doubt whîtt-
ever that the hon. member for Cumber-
land-when ho comes back to power,if ho
ever doos, of which I must fain express
my doubt, at all events at the next
elections-will find himself so cripplod
and confined on every quarter that, if
he did make some slight readjustment
of the tariff, ho would be obliged to
settle down on a general tariff not
affording the inanufacturers one whit
more assistance or protection than that
which ho now condemns on our part,
and which, by the way, was declared
by the Dominion Board of Trade to be a
fair revenue tariff no longer ago than
six weeks. The hon. gentleman de-

MR. CARTWRIGHT.

clares that the taxation imposed by the
late Government was low. lad they
put on taxation when they should have
done so, had they made provision for
the legacy left us, their taxation would
have been no lower than ours is to.
day. But ho goes on and enunciates
a most remarkable doctrine, to which
I call the attention of the Hiouse.
Taxation, the hon. gentleman declares,
does not depend on the tariff; taxation
goes to supply the interest on the debt
and similar charges, and taxation is to
be so imposed that it may afford the
means of living-if I correctly under-
stood him-to the persons engaged in
the various industries. Well, Sir, how
rich we might al[ become by the
simple process of adding sufficiently to
our taxation. The hon. gentleman pro-
ceeds to declaim against us as not only
an unfortunate but an extravagant Gov-
ernment, bocause we are unable to adopt
this simple mode of relieving our own
difficulty and enriching the country
at large. Then, proceeding to the hard
facts of the case, the hon. member for
Cumberland declares we have no right
to accuse the late Government of ex-
travagance because, in the first year of
our administration - even assumiflg
they were responsible for the wholo of
1873-74-we spent $390,000 more than
they did. That is to say that, the late
Government having contracted a loan,
the second half-year's interest on which
alone would very nearly equal that
amount; having left behind a legacy
to the extent of$4,000,000 or$5,000,000
for public works chargeable to income
alone, having incurred a vast variety of
expenses already enumerated, and
which I will not now detail, we are
responsible because we found ourse lve
obliged to provide for these expend
tures which they had left behind, and
over which, as Ihave said, we had no
control whatever; and it was s iilar
in the case of the second year. 0f the
$1,170,000 of excess in 1875-6, no mI",
who knows anything of the Publie A
counts, can fail to perceive that at
$700,000 of that amount only repre-
sented the interest on sums expen
on prosecuting certain publie woerk
which these hon. gentlemen hd Cth
menced before they left office, an
out of a total expenditure of si,100400
we spent no less thal $1,1
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on public works which had been
voted for and put under contract by
these hon. gentlemen before they left
oýffice. For the last year, as I pointed
out, the whole $-00,000 of excess very
little more than represents the interest
on permanent investments which did
not exist in 1873-4. The hon. gentle-
man then proceeds to make a charge
against us that we put certain charges,
which were properly capital, to
revenue. Now, I have taken issue
with the hon. gentleman on that
question before. I say that the state,
or condition, to which the Nova Scotia
and New Brunswick railways had
been reduced was such that
that portion of the Intercolonial
system required such a large
outlay that it would have been a de-
tiance of all sound principles, either in
keeping accounts or in general econo-
my, to have al] owed these expenditures,
which had arisen from these roads
having been allowed to run down
elow their proper condition to

bo clarged to capital. I say that
when a road has been completed and
)roperly fitted with rolling stock,

the only course then is to close
tbe capital account at once
and not allow it to be reopened on any
pretence whatever, except in cases
where there are large improvements
such as we have ineurred on the Inter-
colonial; in other words, the capital
account should never be allowed to be
reopened, except in cases of expenditure
which would justify the Government
in making a loan to meet it.

An IoN. MIEMB ER: What aboutsteel rails?

hä. CARTWRIGHT: We are not,harging steel rails to capital. Of the<luestion of refunds we have ~spoken
bmfake. I have merely to say that, in¡ aking a refund of $69,000, we did a
We ple act of justice to the Great
Westtern Railway; and that was verylittle more than o.e-third ofthe amount

a"erye to the Grand Trunk by thesevery hon' gentlemen therase'e ie
gardi 'ete e hmelves. Re-
apperDg the }Daws'on route, which
aper thave cost $400,000, I haveexpelY to say that these-amounts were

xie de, as ny hon. friend the Pre-maier infom me'f
gentleie , 'pp before the hon.

n Opposite left offMee, and

therefore, whether they be good or ill,
we beg to disclaim all responsibility
for them.

MR. TUPPER said that was not the
point. He did not say that the amount
was not properly in the account, but
that,inasmuch as it had been transferred
to the head of the Pacific Railway, it
could not go in any comparative state-
ment.

MR. MACKENZIE said it was not so
at that time.
. MR. TUPPER said they could not

strike a comlarison between the years
1873 and 1877, when the expenses of
that route were charged to revenue in
1873 and capital in 1877. It should be
taken out of any comparative state-
ment.

MR. MACKENZIE said the route
was given up altogether two years ago,
but the amount charged in that par-
ticular year was entirely expended
before the hon. gentlemen left office.

MR. TUPPER said ho had not taken
any exception to that, but it ought to
be omitted from any comparative state-
ment.

MR. CARTWRIGHT : I under-
stand the point of the hon. mem-
ber for Cumberland (Mr. Tupper),
but I cannot agree with him in
the position which he takes. Then,
corming to the exceptional items to
which the hon. gentleman has referred,
I think it might fairly be considered
with regard to those items, that in the
expenditure of 1873-74, is included
only the first half of the loan contract-
ed by Mr. Tilley, and that there is not
included a portion of the expenditure
actually incurred either on account of
thë Boundary Survey, or North-West
matters, together with several other
sums, amounting altogether to an
amount quite equal to the exceptional
items. lowever, as I have said on
more tban one occasion, if hon. gen-
tlemen object to take 1873-74 as their
basis of comparison, and would prefer
1872-73, I am quite willing to oblige
thom. I call the attention of the
House to the fact that, as between the
expenditure for the carrent yexr,
1877-78, and that fbr the year 1872-73,
thore is a difference of $5,100,000, not
taking into account a good mariy items
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that may be fairly charged, all of
which were due'directly to the action
and legislation of the late Government,
and that, if you deductthat sum, as for
purposes of comparison you ought to
do, from the expenditure of 1877-78,
yon will find that our gross oxpenditure
for the current year,-although we
have a much larger population,-is
less by one or two millions than
the sum expended in 1872-73. As to
Customs, in regard to wbich the hon.
gentleman, if I understood him aright,
imputed to us much more than extra-
vagance-grave and serious corruption,
Ihave only to remind him that the effect
of the inereases which were made in
1873-74--and a great many of them by
certain Orders in Council,at or about the
date of the end of October, or the early
part of November, 1873, was not felt
for a considerable time after the ex-
piration of that year, and that a very
coneiderable part of the increase is due
to that cause; in other words, to the
action of the hon. gentleman and his
colleagues themselves. And if they
collected $14,325.000 for Customs in
1873-74, I may recalt to the House
that the entire additional income was
poured into the Treasury by the rush
to anticipate the alterations in the tariff,
and not under the tariff, for which
the hon. gentlemen bad made provision
in their original estimate. They did not
expect, according to Mr. Tilley's esti-
mate, to collect more in 1873-74 than
had been collected in 1872-73, and that
was an amount of $12,954,000, and, in
order to obtain that, ho required an
expenditure of $662,000, to which.
ought to be added from $20,000 to
$30,000, for the effect of the changes
made by the hon. gentleman. As to
the items of inerease in thePost-Office
Department, I have admitted candidly,
again and again, that the additions,
though made for a very laudable and
excellent purpose, were in excess 'of
what we would probably have advised
had we foreseen the extreme depression
of the country and how seriously
these increases would affect the reve-
nue of that Department. But, al-
though in one Department the
hon. gentleman will find a consid-
erable increase, owing to the large&
improvements of which the people
have bad the benefit, I think it will be

Ma. CaRTWRIGHT'.

acknowledged that that is the one ser.
vice which more than any other tonds
to aid the diffusion of khowledge and
education among the people of this
country; and that, if there be anyservice in whieh the Government i's
justified in making somewhat larger
expenditure than another, it is that
service. Moreover, as the country
grows and increases in population, it
will, I believe, be found necessary to
always encounter considerable addi-
tional expense for that purpose. It is
true that we have not yet received
the augmentation in the Post-Office
revenue which we might have ex-
pected; but there are signs that it is
beginning to recuperate. I think I
am correct in stating that we have re.
ceived $50,000 or $60,000 more in the
first six or seven months of this year
than we have done in a corresponding
period beretofore; and I think these
expenditures may, at no great distance
of time, bring in a larger revenue than
at present. In regard to the Adminis-
tration of Justice, the Supreme Court
was declared by those bon. gentlemen
to be a very desirable thing in the
interest of the people of this country.
My information does not coincide
with that of tho hon. gentleman,
but I do not believe that the right
of appeal to England -if that right
exists, a point on which I am not
competent to, offer an opinion-will
be availed of to any appreciable
extent. But, if it doos exist, I think it
is in the interest of the highest wcll-
being of the people of this country
that it should be discontinued. I know
something of the cost of an appeal to
EiBgland. Between the rich and the
poor man it amoants to an utter denial
of justice. I believe that there are feW
appeals to the Privy Couneil which dû
not involve a total cost of tive or six
thousand dollars, and to my certain
knowledge the cost has often rua UP to
$20,000 or $30,000. The cost of carry
ing a dozen cases of appeal te Englan
would be more to the people of this
country than the whole cost of the
establishment of the Supreme Court.
ALs regards other - portions of he
Administration of Justice to whicb
attention has been called, the bon-
gentleman had a full opportunity O
discussing them when they weo sub
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mitted, and I am not aware that he or

any other member divided the House on
the question, whether this increase was
not necessary in the interest of the
whole cominunity. One large portion
of the expenditure was caused by the
necessity of assimilating the Adminis-
tration of Justice in the hon. gentle-
man's own Provine) to that in the
other portions of the Dominion, and I
believe that was confirmed by the
action of the Local Government of
that Province. The hon. gentleman
complains that we expended on Immi-
gration $50,000 more in 1876-77 than
was expended in 1873-74. If my
calculation is correct, the increase was
something like $35,000; but, be that
as it may, the hon. gentleman declares
that we obtain far less results than Lis
Government did. If the hon. gentle-
man had looked at the returns in the
Public Accounts, or had attended to
the remarks I made on the subject, ho
would have noticed that *79,000 con-
sists of loans to the Icelanders and
Mennonites, which we have reason
to believe will be repaid. And that
$21,000 of that expenditure was caused
by the necessity of repressing the extra-
ordinary outbreak of small-pox in the
Icelandic colony. But, Sir, [ could
not help thinking that my hon.
friend from Cumberland (Mr.fTupper)
was imprudent when he declared that
we were forcing the people of this
country to expatriate themselves. Sir,did tbe hon. gentleman ever look at
the United States census during the
period from 1860 to 1870. Did ho
ever hear the statement made in 1873
by the officers of his own Department,or at least of the Department over
Which one of lis colleagues presided,
because if he did, ho will know-and it
's Well that the people of this country,h,,Id know it also-that during the
administration of the hon. gentleman,and on his own premises, ho must begravely to blame for the fact that
t6O0,000 or 7o ate their

o 0 or700000-according to their
Canadatament-o? the people of

ere expatriated from this
incetry te to he United States; while,
cauee ecane into power, from various
othe , the tide has been flowing the
CanadirWay, and the expatriated
drove otshon the hon .âentleman

0f the contry &e coming

back under our benign sway. Now,
I do not believe that the emigra-
tion from this country to the United
States at this moment at all exceeds,
if indeed it equals; the return emigra-
tion from the United States here,
and all the evidence in the hands of
the Department of Immigration goes
extremely strongly to prove the truth
of that assertion. The hon. gentle-
man complains bitterly of the use-or
as ho put it, the abuse-we have made
of the Superannuation Act, and points
out that we have added, in three years,
the sum of $40,000 or thereabouts, to
the annual expenditure under that
head ; while, in three years, if my
mernory serves me, the hon. gentle-
men opposite ran it up from nothing
to $60,000 ; and, although I do not
complain of that. still I may point out
to the hon. gentleman that, from vari-
ous causes-no doubt partly from th e
beneficent disposition which led him
I recollect on one occasion to appoint a
man who had passed that extreme
period at which anyone can be retained
in the service without a very special
report of the Minister of the day
in lis favour-we found an enormous
number of rather aged mon in the
service when we entered upon office.
Now, Sir, the actual facts are these :
We did increase the sum paid for super-
annuation by 841,000 in three years,
but we got k4,000 more a year paid
into the Treasury by our employés,
and we abolished offices to the extent
of $36,450. In other words, the not
loss to the public, under those opera-
tions in three years, was about $1,000,
or, to be more accurate, about $1,200
per annum. Touching the case of the
unfortunate gentleman to whom the
hon. member for Cumberland drew the
attention of the House a year ago,
I beg to state, that the faith of the
Government was in no respect what-
ever pledged to Mr. Ratchford. Mr.
]Ratchford's office was found unneces-
sary, and he was, according to law, put
upon the Superannuated List, being
thon a gentleman, if I remember aright,
of 64 years of age. When the hon.
member for Cumberland drew my
attention to the fact that we had dealt
too liberally with him (Mr.Ratchford),
I took issue with him, not as to the fact,
but as to the law of the case-I thought,
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that we were correct in our argument,
but, as the hon. gentleman seemed to
doubt it, I did all he could reasonably
expect-I referred the matter to the
highest law officer of the Crown, by
whose decision the Government is
necessarily bound in such a case, and
finding, to my regret, that we had been
too liberal, and had misconstrued the
Statute in that particular respect and
given the gentleman $300 more than he
was entitled to, we acted on the law and
withdrew the $300. Sir, I can-
not see anything in that course
which either deserves the cen-
sure of the House, or in any way
fairly exposes us to the reproach
of having violated any pledge to that
gentleman; and I can tell the hon.
gentleman that Mr. Ratchford would
have been superannuated at that time,
whether his allowance had been $300
or $600, or wbatever it might have
been. The hon. gentleman declar.es
he does not ask for higher duties, and
that wbat he asks is for a -readjust-
ment of the duties. Well, it would
give us the greatest possible pleasure
to see the hon. gentleman explain to a
convention of manufacturers how he
would give them any increased pro-
tection without increasing the duties;
and, al though I have the highest re-
spect for the 'adroitness of the hon.
géntleman, still I think that, brought
face to face with those hard-headed re-
presentatives of the manufacturing
interests with whom I have been
so often brought in contact in my offi-
cial duties, he would find it extremely
difficult to convince them that any
possible readjustment of the duties
which did not involve very largely in-
creased duties would do them the
smallest good or in the slightest degree
satisfy tbe expectations he has raisèd.
He is pleased to say that it would be
an easy step for us, by the readjustment
of the sugar duties,-of all things
in the world, by a readjustment of the
sugar duties-to offer a great benefit
to a manufacturing interest worth
millions, and at the same time
to afford employment to a large
part of our population. Now, Sir,
Ihave this to say-that if you
choose to lower duties in this re-
spect, you muust put on other taxes to
mako up the gap in the revenue.

Ma. CARTWRIGHT.

An HloN. MEMBER: No.
MR. CARTWRIGHT. Yes. The

hon. gentleman has nd ground for say-
ing that,in this country, the conditions
of which differ entirely from those
of England, any, reduction in duty
would bring a corresponding increase
in the consumption; he must bear in
mind that, so great would be the redue.
tion, it would be necessary that a very
large amount indeed of additional tax-
ation should be levied. I am not going
to enter into minute details as to the
effect of this on our West India trade.
I am stating what the universal
opinion of those with whom I have
conferred upon the subject is, and it is
this: that, if you lower those duties
materially, you must supply the loss to
your revenue from somo other quarter.
I have pointed out the results which
flowed fromn tho tariff introduced b-
Sir Alexander Galt in 1859, and which
was maintained to the great injury, as
I believe, of the people of Canada, and,
as I know, to the great dissatisfaction
of a great many of the people of Can-
ada for eight or nine years. What that
tariff did in effect was this: it created
a few millionaires at the expense of
the whole bulk of the sugar-
consuming population of Canada. I
object to that, Sir; and I take issue
with the hon. gentleman when he says
that a million dollars would be ex-
pended in wages or for any other such
purpose, or in the purchase of material
.for sugar-refining in this country.
Sir, the reverse is very much more
nearly the case. [f those duties were
reduced as he desires, probably
$10,000 would be spent in wage"1

this country and a million of dollars
would be lost to the people of Canada;
the whole, or the greater part of which
would find its way into the pockets Of
the sugar-refiners. The hon. gentle-
man objects to my estimate as to tbe
resuits of Protection. le declares th9t
I have greatly understated the effeets
which might be produced by suchda re-
adjustment of the tariff as would ex
clude some twenty-five 01 thirtv Dia
lions of dollars of our present impo to
tions. Well, Sir, I adhere to mysa toa
ment ; and, with respect to the cott
trade,which the hon.gntleman wss g 0
enough todeclare employed some 0ed
hands-wheff he spoke, I presi!îIi
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that he alluded to one particular branch
alone of this trade-I have to tell him

that the last returns from England show
that the English cotton trade employs,
not 50.000, but 500,000 hands, as nearly
as may be; the hon. gentleman having,
apparently, omitted a cypher, though
an important cypher, in the state-
ment be made. Sir, he declares that
our policy as to the United
States was this: that we had to go as
suppliants to Washington ; and when
asked what we had to give, we had to
reply we had nothing to give in ex-
change for the concessions we de-
manded. Sir, the hon. gentleman
might have remembered why it was
that the people of Canada had nothing
to give. He might have remembered
the terms of a certain Treaty of Wash-
ington, which stripped the people of
Canada of the only means they had at
that time in their power to present as
an equivalent to the people of the
United States, and lie might have
asked himself under whose adminis-
tration, by whose guidance, and by
whose advice were the terms of that
shameful capitulation finally conceded.

MR. MASSON: Why did you send
Mr. Brown if you had nothing to offer
them ?

MR. TLUPPER: I would like to ask
the hon, gentleman if the Government
of Canada did not namo a gentleman
who voted in this louse for that
Treaty, as the High Commissioner to
carry out that arbitration-Sir Alex-
ander Galt?

Rn. CARTWRIGHT: I cannot, for
the life of me, see what matter it would
nake whether Sir Alexander Galt had

voted for the Treaty of Washington or
".t, or whether he was the Commis-
sioner in the arrangement of the sumto be paid for our Fisheries.

Mit. TUPPER: If Sir AlexanderGait voted for a scanda>us capitulation
of the interests of Canadalo the UnitedStateo, b ask if he was a properPeron to be named as Commissioner
to at for the Government of Canada in

rying out the Arbitration ?
b ARTWRIGHT: A man mayialisaken and may subsequently
hape the errors of his wzys. I onlye hon gentleman may some-

ai

time be equally eligible to be elected a
High Commissioner. I do not quarrel
with the hon. gentleman for differing
in opinion with me about that. I say
the Treaty of Washington was an
unworthy concession on the part of
the Imperial Government, a concession
which I opposed and which I have
regretted, although it might have been
necessary for us to accept it as being a
thing impossible to refuse at that time
-a point on which I am not going to
enter into an argument at this
present moment. I suy it was a most
unfortunate treaty for the best
interests of the people of Canada, in my
judgment; and, Sir, I can tell the hon.
gentleman that, if the ligh Commis-
sioner at that time had been as keenly
alive as he ought to have been to the
interests of the people of Canada, he
had, as the protocols of the negotiations
show, the power of obtaining most
valuable concessions for the people of
Canada in return for these fisheries,
which chance he let slip, and hence no
unimportant portion ot the difficulties
that we have had to contend with. The
hon, gentleman complains that we
will not impose a duty on coal, and he
declares that, if we would only impose
such a duty, he bas no doubt whatever
that the interests of American coal-
owners would induce them at once to
move for an abolition of their duty. I
am afraid that lie totally under-rates
the value to the United States of
America, or the importance to them,
of the supply, chiefly of anthracite
coal which they send to us. We
must have that anthracite coal, ari
consequently the effect of imposing
that duty would be, as my hon. friends
opposite well know, simply to weight
down the manufacturers of Canada
without at all affecting the interests of
the producers of the anthracite. " But,"
he says, " why do we impose a duty on
coal oil and not on coal ?" Sir, the duty
on coal oil was not of my imposing; it
was the hon. gentleman and his col-
leagues who imposed it. What we did
was very largely to reduce the duty on
coal oil, and his distressed Nova Scotia
miner, even if he does pay 33 per cent.
more than he needs, at any rate gets it
66 per cent., and perbaps 100 per cent.,
cheaper than he ever got it under the
hon. gentleman's administration. The
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hon. gentleman declares that all pro
ducts imported from the United Statei
go necessarily to displace our own
Well, Sir, I was under the impressior
that a very large proportion of the
imports of the United States passec
through this country as a means oi
transit, and afforded employment tc
our merchants, and our shippers, und
-our seamen.

MR. TUPPER: What entered intc
the consumption, I said. I drew the
distinction.

MR. CARTWRIGHT : If it be so, I
presume the reason is that, as was so
well explained by my hon. friend from
can corn because it is cheaper for us to
Wentworth (Mr. Rymal),we buyAmeri-
buy American corn, and sell thefn other
grain of ours. That is a commercial
transaction by which, as I understand,
both parties are benefitted. If it is
true that our imports from Great Bri-
tain bave decreased twenty-three mil-
lions and our imports from the United
States have increased two or three mil-
lions,I suppose we buy from the United
,States and sell to Great Britain simply
because we can obtain better bargains
from the people of the United States
in the one case, and better prices from
the people of Great Britain in the r>ther.
If he declares that the policy ofthis Gov-
-ernment is an American policy, I would
like to know which is the more Ameri-
can of the two,-a policy which would
assimmilate our position in all respects
to that of the United States, or a
policy which would leave us, as in the
mother country, free to trade where-
ever we find it most to our interest to
do so. I perceive that the hon. gentle-
man, later on, proceeded to repeat his
assertion that our policy was depopu.
lating our country, and he intimated
that lie thought that in any case, we
would be able, by a certain re-adjust-
ment of the tariff, to bring a large
number of additional population into
this'country. Now, I have frequently,

<on other occasions, been obliged to
combat what I conceive to be a very
grave error, in an economical sense.
I say that the result of all these re-
adjustments,-the resulit of all these
attempts to foster particular industries
-isi not to bring additional people into
the country, but rather tb divert peo-

Ma. CARTWRIGHT.

ple from their natural productive ocC.
s pations and to engage them, at great loss
. of capital, great loss of skill, and with

great injury to the people themselve, in
other occupations, as has been done tOa
very large extent in the United States,

f where the city population has increased
within the past few years to something
like twelve millions of people, a number
out of all proportion to the natural
wants and necessities of that country.
I am op posed to that on many ground;
but chiefly because I believe that
that unhealthy stimulus, that unhealthy
collecting together of large masses of
men in large cities, is a crying evil in
the United States, and is one of the
chief causes of the extreme depression
which they now experience. Sir, it is
computed by Americans themselves,
by American writers of the highest
position, that, of almost twelve millions
of people who are unhappily collected
together in a few American cities,
something like four millions of people
are in a state of semi-starvation, and
are unable to obtain employment.
That is the policy which is held up to
us as a model and exemplar. But, as
the lion. gentleman may, and with
reason, accuse me of speaking on this
subject without sufficient acquaintance
witti the facts of the case, perhaps be
will attach a little more value to the
message delivered by the Governor of
the great State of New York to the
Legislature of that State, but a very
few weeks ago. This is what Governor
Robertson, the Governor of the chief
State of the Union, declares as the re-
salt of the fiscal policy of the United
States

" The depression in all branches of trade,
business and manufacture, and the wreck Of
our too numerous railroad, mining and mill-
ing ventures, have caused the throwing out
of employ of a-vast number of labouriflg men,
who, witbout fault of their own are no1w sufer-
ing extreme want. While it is true that legis-
lation can do littie for their relief, ith we
uuderstand clearlyAthe causes whichbave1
to their distreas."y

le goes on to say:-
" At the same time, another great e WàS

stronkly developed; individuals and carPO
ations engaged iu various branches of mnanu-
facture, taking advantage of the necessitiesb'
the Government, rashed to Congressi an hY
every means in their ower procured Prte
owa benefit the le., of htw al r''y
duties, under the faise pretence of zjsing
revenue for the Government, but reJ5y 17
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compel consumers to pay exorbitant prices for
the favoured artile thus protected."

But, Sir, mark what follows

"Under the wing and stimulus of this
so.called protection, new enterprises were
undertaken ; new and extensive factories built ;
new and needless railways projected and
undertaken; new mines and foundries opened,
and armies of labourers allured by high
wages to these enterprises from fields of
agriculture and other sober and rational
employments of life. The few notes of warn-
ýg raised against the certain consequen-
ces of this wild overaction were unheeded.
otravagance of expenditure, the absence of
everything like frugality and economy obtained
in all directions. The empty and delusive
bubble thus raised could not endure, and,
although kept afloat by the whole power of the
Government so long as it was possible, it met
at last the inevitable day of doom. Imaginary
fortunes vanished in a moment, ill-advised
railway schemes, mines, mills and factories
were suspeuded, and tens of thousands of
innocent and unfortunate labourers were left
without employment or the means of subsis-
tence. Instead of the high wages by which
they had been enticed from other ocoupations
to those enterprises, they received no wages at
all."

" It is easier to discover the cause of this dis-
tress thtan to point out the manner of its relief.
There canl be but one permanent and effectual
remedy. That is to return as speedily as
possible to the condition of things that existed
before the road to ruin was entered upon ; by
means of a return to specie payments, a sound
and stable currency, and the reduction of the
tarif to a strictly revenue standard.

" Under the influence of these mea3ures all
branches of industry will assume their old and
accustoned regularity and success. All
departments of labour will call for employees,to whom such wages will be paid as the busi-
ness will warrant and the parties can agree
ulpon. If a surplus of unemployed labourersstill remains, there are open to all in this greatcountry countless millions of fertile acres of
land upon which every industrious man canbe sure Of securing, for himself and family at
least, a comfortable subsistence. One of thereat t evils resulting to the labouring man,

o te false and delusive appearances whichhave been displayed before them, is that theyhave been induced to leave the safe, peaceful
and independent walks of agriculture to con-gregate in the large cities, and tiere to watch
yield tat for something that they fancy mightSor fron m larger returns than they could hope,fo the cultivation of the soil. But, by
here in faithfully and earnestly the road
busine cated, it will not be very long before
natural andi trade will be restored to theirP al els , and labourers receive fullemployn,,î,t with fair wages."y
That is the Opinion expressed on the

lately addressed to the peoples the State of New York, by theVernor, who is, at least, as competent
tainy member of this House to ascer-
have and declare to his people what
Polie ben the true results of the fiscaly adopted by the people of the3 qýt
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United States. There is only one
other point made by the hon. member
for Cumberland, on which I wish to
say a few words, if, indeed, the House
has patience enough to listen to such
a long discussion. The hon. gentleman
on this, as on many occasions, has
called the attention of the Hlouse to
the fact that a very broad line separates
the good and evil times which have
overtaken this country. When they
were in office, quoth the hon. gentle-
man, we had good times; when they
were out, bad times followed-as a
judgment on us, no doubt, for having
committed the unpardonable sin of
driving the hon. gentleman from office.
Now, if that means anything whatever,
it means this: that had the hon.
gentleman remained in power, he
could have averted the commercial
distress which has overtaken this
country. Let us see the result to
which the hon. gentleman pledges
himself in making such a boast. As I
understand the case, the causes of dis-
tress in this country were chiefly
these: one, at least, and a very impor-
tant cause, was the depression which
prevailed in the United States, and
the almost annihilation of our trade of
lumber to that country, which fell, as
the House may have observed, from
something like thirteen million dollars
to about four and a half millions.
Another cause which contributed at
all events to injure a great many of
the commercial community, was the
remarkable fall in the value of goods,
which left many of them with goods
on their shelves of which they
were unable to dispose, except
at something far below cost
prices. Another cause was, beyond
question, the general depression which
prevailed all over the world, as well as
in the United States; and lastly, the
chief cause was the bad harvest which
existed in 1876. Are- we to believe
that, had the hon. gentleman been in
power, it would have been within
the compass of his ability to have
reversed the financial depression in
the United States, to have re-
moved the world-wide depression
which existed in every coutry of
Europe? Would it have been in his
power to have stopped the fall in the
value of goods to which i have alluded,
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or to have given us a good harvest in
1876 instead of a bad one ? If, indeed,
the hon. gentleman could have done
all these things, then I will confess
that he is omniscient and but little
short of omnipotent, and I can only
express my extreme astonishment that
he ever allowed us to drive him from
office. As I understand the case, the
distress of Canada has arisen very
largely from this fact: that during a
period of three or four years we im-
ported some eighty or one hundred
million dollars' worth of goods more
than we legitimately required. The
estimate is a very large one, I k1now; but
I am very much afraid it is not much in
excess of the truth. Thus, in the ensu-
ing year, from those two causes, we
lost thirty or forty millions of income
on which we might reasonably have
relied. The returns from one
very valuable source have fallen
from thirteen millions to some-
thing like four millions and a
half; and in another case, as the
House knows, our agricultural exports,
have sunk from twenty-one millions
to seven millions ; being a loss in those
two directions, of fifteen or sixteen
millions in a single year. Now, Sir,
I would like to know if any Govern-
ment could have prevented the coun-
try from being poorer, when the
country had engaged in operations of
that kind. The loss of fifteen or six-
teen millions arising from the almost
total destruction of our lumber trade
with the United States and the failure
of our harvest, represented the dim-
inished importations of fifteen or
twenty millions, and the loss of one or
two millions consequent thereupon. It
appears to me the more closely the
matter is investigated, the more care-
fully the House considers the question
-and I hope hon. members will
carefully consider it-it will appear to
them clearly and distinctly that the
causes of the depression are not under
our control, and not such as may be
removed by Act of Parliament, and,
least of all, by assimilating our policy
to that of the neighbouring country, in
which, by the confession of their own
authorities, the degree of distress and
the permanent injury to-day farexceeds
ours. I thank the House for the at-
tention with which they have listened

MR. CARTWRIGHT.

to these observations, and I may take
occasion, at a somewhat later period of
the Session, to extond my remarks a
little in respect to this matter.

Ma. PLUMB said he presumed that
the hon. the Minister of Finance would
admit that Governor Robertson was a
Free-trader and represented the Free-
trade party.

MR. CARTWRIGHT said he had
always entertained great respect for
Governor Robertson, but that respect
had undoubtedly now increased. He
understood the hon. gentleman was
especially qualified to speak of Gov.
ernor Robertson, for, if he (Mr. Cart-
wright) was correctly informed, he
was at the head of the party under
the hon. member for Niagara (Mr.
Plumb) had served iD the United
States before attaining his present
legislative position here.

MR. McCARTIIY moved the ad-
journment of the debate.

Motion agreed to and debate ad-
journed.

House adjourned at
Thirty minutespast

Twelve o'clock,

HlOUSE OF COMMONS.

-Monday, 25th Feb., 1878.

The Speaker took the Chair at Three
o'clock.

PRAYERS.

THE PUBLIC ACCOUNTS.

REFERRED TO COMNITTEE.

MR. YOUNG moved that the Public
Accounts of Canada for the fiscal year
ending 30th June, 1877, and the suP-
plementary statement of incone and
expenditure during the current Ye"
be referred to the Standing Comuniite
on Public Accounts.

Motion agreed to.

CANADA SOUTHERN RAILWAY 003
PANY ARRANGEMENT BILL.

[BIL No. 6.]

(1r. Thomson, Welland.)

SECOND EADING.

Order for second reading read.

Ma. THOMSON (Welland) exPlaie
that the Bill was intended to reOrga
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