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Return showing the amount paid to P. R. Jarvis, Esq., of the city of

8tratford, countyof Perth, returning offcer under the Temperance A et
for the county of Perth, Ontario, for te vote taken under the provisions
of the Act on the 18th day of June, 1885; a detailed statement of all
moneys d such returning officer, for what purpose, and to whom
paid by .- (Mr. Trow.)

Return showing the number of homestead entries of Dominion lande
cancelled in each of the years 1880-81-82-83-84 and 1885 ; also, number
of pre-emption entries cancelled in each of the above years.-(Mr.(iien.)

Copy of a report made by F. N. Gieborne, in February, 1885, on the
application of the inhabitants of Brier and Long Islands, Digby Oounty,
for telegraphic communication with the mainland.-(Mr. Vail.)

Return of the total amount paid by the Railway Department for
applying the Westinghouse brakes on the Intercolonial Railway, to
3ist December, 1885; the number of locomotives and number of cars to
which the brake has been applied, and the cost for each locomotive and
each car, separately.-(Mr. Yail.)

Return showing the amount owing and unpaid on the lot day of Janu-
ary, 1886, on pre-emption entries of Uominion lande in Manitoba and the
North-WYý est Territories ; also, amount owing aul unpaid on time, sales
of Dominion lands, lt January, 1886, for Mfanitoba and North-West
Territories.-(Mr. Glen.)

Sir HECTOR LANGEVIN moved the adjournment of the
House.

Motion agreed to; and the House adjourned at 10:40 p.m.

HOUSE OF COMMONS.

TuasDAY, 30th March, 1886.

The Spzàxia took the Chair at Three o'clock.

PairmaS.

PRIVATE BILLS-EXTENSION OF TIME.

Mr. DAWSON moved:
That the time for presenting Private Bills be extended te Monday, the

12th day of April next, in pursuance of the recommendation of the delect
Committee on Standing Orders.

Motion agreed to.

FIRST READINGS.

Bill (No. 65) respecting the Northern and North-Western
Junction Railway Company.-(Mr. Kilvert.)

Bill (No. 66) to incorporate the Foi bes' Trochilic Steam
Engine Central Company of Canada.-(Mr. Patterson,
Essex.)

Bill (No. 67) respecting the Central Ontario Railway
Company.-(Mr. White, Hastings.)

Bill (No. 68) to incorporate the Brockville and New York
Bridge Company.-(Mr. Wood, Brockville.)

Bill (No. 69) respecting the Bank of Yarmouth.-
(Mr. Kinney.)

Bill (No. 70) respecting the Manitoba and North-Western
Railway Company of Çanada.-(Mr. Ross.)

Bill (No. 71) for the discharge of Insolvent Debtors
whose estates have been distributed rateably among their
Creditors.-(Mr. Edgar.)

Bill (No. 72) respecting the Union Suspension Bridge.-
(Sir Hector Langevin.)

QUESTION OF PRIVILEGE.

Mr. CHAPLEAU. Before we proceed to the Orders of
the Day, I must bring before the fouse a statement made
in a newspaper, which statement has been repeated and
my attention calied to it. I do not intend to complain of
the appreciations of newspapers on my own merits or utter-
ancs in this House, however unjust or ill-mannered even
they might be; but what I have the right to complain of is

aie

that statements purporting to be statements made by me
as a member of the Hlouse, should be incorrect or untrue.
I read in the London Advertiser, which, I think, has a repre-
sentative in the Capital, of Monday, 29th March, an article
headed : "Chapleau's Effort." In that' article, it is stated
that a letter was read by me dated the 19th instant, which
letter :

" Declared that Riel was conflned in the Longue Pointe Asylum
when his insanity was only simulated. 0 • • Mr. Ohapleau
said that he was the Secretary of State in the Government at that time ;
that it came within hie duties to commit lunatics ; that he knew Mr.
Riel was aot a lunatic; that he thought ir. Riel wau in danger of being
punished for the murder of Scott, and that he (lir. Ohapleau) had sent
him to the Lougue Point Asylum under an assumed name as a safe
refuge from the vengeance of Mr. Scott's friends'"

What I said is not that, and the statement I have quoted is
wilfully untrue. I stated, and I have read it in every news-
paper which took my words:

" 1 knew it I must say, even before this Bouse mat. I knew it even, but
not in a satisfactory manner, during the time the so-called Insane man
was in the asylum. I knew it from mome of the guards, but I would not
have taken their authority."

If, as I stated, I knew it from one of the guards, Riel must
have been then in custody. I stated that when the unfor.
tunate man was sent to the asylum, I had-and it is in my
speech-evidence before me to which, as a member of the
Government, I had to submit; that is to say, the necessary
papers with affidavits. Those affidavits were given by hon.
friends on the other aide, whose honesty and integrity I do
not doubt, and it was on those papers that Riel was put in
an insane asylum. The appreciations of newspapers are
free, in the discretion of the papers themselves, but the
questions to the truth of statements attributed to members
of this House belong to this House, and if the privilege is
given to the press to make reports, the press should not be
allowed to make untrue statements.

WAYS AND MEANS-THE BUDGET.

Mr. McLELAN. Mr. Speaker: In moving that the House
resolve itself into a Committee of Ways and Means, I desire,
as han been customary, to make some statements respecting
the position of our accounts. This duty has for a number
of years been discharged by one who ha made fiscal mat-
ters a life study, and whose clear and able statements com-
manded the admiration of the House and the confidence of
the country. I am sure that all in this House will join
with me in expressing deep regret that the condition of Sir
Leonard TilIey's health has compelled his withdrawal, at
least for a time, from the more active duties of publie life,
and I am sure also that I but give expression to the feelings
of those around me when I utter the wish that h. may be
restored to health and may have many happy years ofuseful
and honorable life. in attempting this task, without having
had perhaps sufficient time to become familiar with ail the
details of my Department, I should crave the indulgence of
the flouse, more especially when I look back to 1867, and
I see that this position has been from that time to
the present always occupied by distinguished and able
men; Sir, in looking back to that period over the admin-
istration of those eminent men-an unbroken lino of
gallant knights-I am deeply impressed with the changes
that have taken place in the country sine that period,
with the contrast which the Dominion of Canada
presents to-day to the Dominion of 1867. Eighteen
years in the history of any country mark it with
changes of progress and development, or, perchance, of
decay, but I venture to say that in no country in the world
are the evidences more strong and marked of progressive
development than in the Dominion of Canada. Inl 18b7,
we were four Provinces, and we spoke of thew ountry
as a great country, one of magnificent distances. W.
had then Ontario, Quebec, Nova Scotia and New Bruns.
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wick, covering an area of 838,000 square miles, with a
population of 3,331,000. On the east we have added that
most fertile of all fertile islands, the Island of Prince
Edward, and we have taken our boundaries westward and
laid them beside the waters of the Pacifie Ocean. In area,
we now embrace 3,438,000 square miles. In territory we
have increased more than tenfold, and our population
more than 50 per cent. But it is not in increased area,
it is not in added numbers that the change is most marked.
It is in the condition of the great body of the people. They
have learned more of each other in those eighteen
years, and have strengthened their political, their social,
their commercial and their industrial ties. In 1867, the two
Provinces in the east were separated from the two in the
west by an impassable barrier. In winter, and for six
months in the year, we were dependent upon the United
States for all intercourse and communication between the
two upper and the two lower Provinces. In the west,
on the admission of British Columbia and the Terri-
tories, the obstacles to intercourse were greater even
than the incrased distances, and for all communication
and intercourse we were dependent upon foreign rail-
ways, foreign hotels, and foreign conveyances. For fifteen
or ixteen years we have been paying tribute to a foreign
but a friendly power for all intercourse westward. To-day
the iron rail, leaving the waters of the Atlantic, goes west-
ward and westward until it touches the waters of the
Pacifie Ocean, and gives us an unbroken highway from the
extreme east to the extreme west ; so that we shall from
this time be able to pass to and fro from the extreme of
east to the extreme of west without being reminded, as
hitherto, by a foreign flag and a foreign Custom house that
we were dependent upon a foreign people for our inter-
course. The year 1886 will be in all future Canadian his-
tory a red-letter year, as being the year in which we
obtained our national, our geographical independence; the
year in which a highway to pass for pleasure or profit, in
peace or in trouble, was opened to us throughout our whole
territory. Something more than thirty years ago, the
public men of Nova Scotia were busy discussing the pro-
priety of commencing the construction of what is now a
portion of the Intercolonial Railway, and a link in this
great highway, and the men who were then discussing it,
the tmen who were most earnest in the matter said to us
that the importance and value of this road would grow in
the publie estimation of the people of Nova Scotia, and in
the esttmation of the people of all the Provinces, that
it would be commenced and would 'go westward until
it would eventually reach the waters of the Pacifie
Ocea ; and we were told that many of those who were
taking part in the discussion would live to hear t4e scream
of the locomotive in the Rocky Mountains. Sir, that pre,
diction has been realised, and, if all, or if even in part the
other predictions respecting the great value and importance
of this work, in binding together the several Provinces, in
strengthening and maintaining British interests upon this
continent and developing the great resources of this coun-i
try, and drawing to us a share of the trade of the millions«
of people who swarm the islands and the countries lying
beyond our western terminus, are realised, then the men
who grappled with and carried out this mighty undertaking
will be regarded as benefactors of this country and willi
receive the respect and gratitude of all true Canadians.i
Andy Mr. Speaker, I may add thatour right hon, leader,g
who has labored so diligently and so successfully in carry-
ing forward this work, who, while not unmindful of the
interests of the older Provinces, never lost sight of thisi
undertaking, although often assailed by the opposition of1
gentlemen opposite, and sometimes met by the fearsa
and doubts of his friends, yet never lost sight of this work,
but labored faithftully, zealously and intelligently to com-
plete it, and bind together and make one people all who1
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dwell beneath the British flag on this continent, and
strengthen and maintain British institutions-if those pre-
dictions shall be in any part realised, he will have the
highest reward that eau come to the greatest statesman, the
satisfaction of knowing, of believing, of seeing, that ho has
wrought a great advantage for his country. Sir, I believe
that those predictions will be largely realised, and that a
great future lies before us. But I must not detain the louse
to speak of that future. I was contrasting for a moment,
in passing, the past with the present, the condition of things
in 1867 with the condition in 1886. And, Sir, it is not alone
in the increased area, nor in the improved means of inter-oom.
munication which we now have, but the change is most
marked in the great improvement in the condition of the
vast body of the people. Measured by every standard that
tests the progress of the people, we see that they have
made great progress, by the accumulations in our savings
and our commercial banks, by the traffic upon our railways
and upon our waters, by the growth of our townsuand
cities, by the private and public buildings which adorn
them, by the comfortable homes of our rural population,
by the churches and schools, and all the varied avocations
in which men are engaged, and which mark the growth,
the progress, the wealth and happiness of the people.
Sir, in speaking thus, and expressing gratification at tIhe
growth of the Dominion, I do not forget my experience in
the past with some minds narrow by nature or by preju.
dice, who will say that it is, perhaps, not in good taste in a
Nova Scotian, not in good taste in me, particularly, to
express this gratification. Sir, I desire a word of
personal explanation, and [ am moved the more thereto by
the fact that the leader of the Opposition, when nothing
else could be found to occupy his great mind at the open-
ing of this Session, directed my attention, when r should
occupy this place to-day, to the position I occupied in
1867. It is true that Nova Scotia was opposed to Con-
federation, but mainly owing to the financial terms then
proposed; it is true that I joined in that opposition, but
wher. the act was passed I took the earliest opportunity
to define my position as a candidate for this louse.
Addressing a large public meeting of my constituents,
I said-and, if I remembèr rightly, my remarks were
reported by the gentleman who occupies the chief
place at the Table of this House-I said: The Act of
Confederation has beconie law, it is the Act of the British
Empire, and no power that we possess can avoid it. We shall
live under it, we shall test its working, and if I am elected as
your representative in the House of Commons, believing
that the terms on which we are admitted are unfair to
Nova Scotia and may be amended, I shall labor to
have them amended, and I shal join those who
will endeavor to promote the best interests of the
whole country at large. In substance, that was my
pledge to the people of my county ; and when 1 came here
my utterances were in that direction, to have a modifica-
tion of the terms on which Nova Scotia was admitted. And,
Sir, to-day I stand with that pledge redeemed, and with
having aided to secure better terms for my little Province
down by the sea, and in having joined with those who were
giving, and have given their best energies to the develop-
ment and progress of the whole country. With that pledge
redeemed I feel as free to stand here and express proud
satisfaction at the progross of our common 'country, as
could the most ardent Confederate of 1867. Now, Mr.
Speaker, having detained the House with this introduction,
I desire to invite attention to the Public Accounts which were
submitted to the Ilouse some days ago, and which, I
have no doubt, have been examined by hon. gentlemen
present. Permit me, Sir, to direct attention to several
points which seem to call for consideration. And first,
dealing with the receipts of 1885, it will be noted that the
late Finance Minister, in his Budget speech, placed the
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revenue likely to be received at $33,000,000, including in
that amount the sum of $500,000 estimated receipts from
the sale of Dominion lands. The actual amount received
from the several sources came to $33,190,618, of which the
amount from Dominion lands was $393,618, the excess over
the estimate being $190,619. Many of the items in the re.
ceipts and in the estimates approach each other very closely.
For instance, the Post Office revenue was estimated to pro.
duce $1,900,000 ; it di: produce $1,841,372. The revenue
fromPublic Works, including Railways and Canals, wasesti-
mated at $3,000,000; it did produce $3,065,000. The inter-
est on investments was estimated to produce $1,900,000; it
produced 81,997,000. Miscellaneous revenues brought
in altogether 8605,838, against an estimated amount of $800,-
000. Dominion lands produced but $393,618. The inter-i
ruption of the receipts from that source was caused by the
troubles in the North-West, on acconnt of which the receipts
from that source almost ceased, and redaced the amount
below the estimated receipts of $500,000. Then there are the
receipts from Customs and Excise. When Sir Leonard Tilley
made his Budget speech about this time last year, he esti
mated the Customs to produce $19,000,000; they did pro-
duce $18,935,426, being 864,574 short of the estimate.
If hon. gentlemen have referred to the Trade and Naviga-
tion Returns they will have seen that the greater portions
of the goods entered for duty in the Dominion during the
past year were fully up to the estimates. The main falling
off was in articles that are being manufactured in the coun-
try, manufactures of cotton and woollen goods, of iron and
steel and the products thereof. The duties upon those arti
cles was $2,167,229.34 in 1884, and the amount realised
in 1885, 61,606,510. As hon. gentlemen will see, there was
a large falling off in the receipts frem those sources in con-
sequence of our manu factories being able to furnish a larger
portion of the goods required for the wants of the people.
The receipts from Castomis will, no doubt, constitute the
items which will receive most attention from hon. gentle-
men opposite and all who are opposed te the National
Policy, and who desire to preach and put in practice the
doctrine of Free Trade so far as is possible in this country. I
may, therefore, be permitted te make a few observations on
this subject before passing to other matters. The sum of
818,935,426 from Customs last year was collected on a gross
importation for home consumption of $102,710,109, being
18•43 per cent. under the National Policy tariff. Comparison
bas been made on many occasions between the taxation of the
Dominion and the taxation of the United States, and the
results of the tariff in the Dominion and the results
in the United States. It is, however, shown from the
returns of 1885 in the United States that the percentage
of taxation upon imports into that country was 31·45, or
over 13 per cent. more than the charge under our National
Policy. It is net so mach with the United States tariff,
but with the tariff of 1878 that we shall be criticised. The
tarif of 1878 is entered in our books as showing a taxation
of 14·03 per cent. upon a total importation of $91,199,517,
and that shows a difference of over 4 per cent. in the
result of- the working of the tariff as at present arranged
and the tariff which hon. gentlemen applied in 1878. Now,
even 4 per cent. of a difference of taxation is, perhaps, a
considerable one ; but it does net warrant ail that has been
said by hon. gentlemen o;posite as to the grinding
nature of our tariff. If it be really 4 per cent. more
than the tariff of 1878, I do not think it deserves all
the condemnation which hon. gentlemen have been
pleased to shower upon it, but it is not. The Castoms
receipts for 1878 were $12,795,693, being, as I have said,
14-03 upon an importation of $91,199,577. The larger you
have the importations for a given sum received the
smaller is the percentage, and you have to look
at the imports and compare the imports of 1878
with those of 1885, to reach a fair comparison of

the amount of taxation imposed by those tarifs respeo-
tively. In 1878, it will be remembered, breadstuffa were
imported free into the Dominion, and all that passed
through any part of the Dominion, by Grand Trunk Rail.
way or otherwise, to the seaboard, for shipment abroad,
was called an importation for home consumption. In
that year the amount of imports of breadstuis was
$13,452,460-in other words, 14ï per cent. of the whole
imports of that year was in breadstuifs, rot i necessary
imports, not in compulsory importations for the consump.
tion of the people, but a large portion on the way
to the seaboard for shipment to other countries;
and yet, being free, they wore called importations for
home consumption, although they only passed through the
country. The amount added to the necessary importa-
tions we were compelled to make, increased the amount
given as importations; and when the duty in that year
is taken over the whole amount thus increased, it
shows to the advantage of the tariff of 1878. Take
out that 'amount of thirteen millions on breadstuffs,
free, and you have $77,747,117 left as the necessary im-
portations of that year, upon which $12,795,693 was col-
lected, which brings the percentage up to 16-45 per cent.,
less than 2 per cent. of the taxation of 1885. If you look
at-the imports of 1885 and the collections thereon yon will
find that the increase of taxation is not on the necessaries
of life, not on what is consumed by the poor man, and not
what will justify hon. gentlemen opposite in saying that the
National Policy tariff is grindng on the poor man, and
drives him out of the country. It is not necessary, Mr.
Speaker, that I should detain the House with a very close
analysis of the importations of 1885 ; but I may take up
two or three special lines, and show that the increase of
revenue and increase of taxation does not result largely from
impositions on the laboring classes or upon the poor man.
In 1885 we collected on silks and velvets, 81,029,657. In
1878 we only collected $.39,981, an increase of 8480,676 ;
and that leaves as much silk and velvet for the poor man
in 1885 as was imported in 1878. On spirits and wines we
had an increase of $642,100 ; on jewellery, gold and silver-
ware, $156,728. Now, here are three classes of goods which
are considered as luxuries, on which we collected an excess
over the amount collected for 1878, of $1,279,504. Now, if
you take this from the gross revenue received from Cus·
toms, it leaves $17,655,924, which would make a fairer com-
parison with the receipts from the importations of 1878;
and when you do that, Sir, you bring the taxation down to
less than three-quarters of 1 per cent. over the taxation
of 1878. And I am sure, Sir, that if the investigation were
pursued further, we should be able to show, having no duties
on tea and coffe, and many other things which are largely
consumed by the poor man, that the tariff under which we
are operating and under which we have collected this re-
venue, bears much more lightly upon the working classes and
upon the middle classes than did the tariff of 1878. Hon.gen-
tlemen have been wont to exclaim against the tariff under
which we are operating at present, because it is called
a protective tariff. But, if we take the free trade tarif of
England, we find that it is more grinding and bears more
hardly upon the poor man and the laboring classes than it
does upon the rich. Of the $96,000,000 that are collected for
Customs duties in England, a celebrated statistician, Mulball,
places the proportion paid bythe laboring classes at 856,000,-
000; the rich, 86,000,000; and the middle classes, $34,000,-
000; or, in other words, there is paid by the laboring olasses
more than 56 per cent. of the whole collection Of Customa
revenue in that free trade country of England. So we see
that a free trade tariff is not necessarily light upon the
laboring classes, or upon the middle classes nor the poor man.
And, Sir, I say that if I were to pursue the analys&i of our
importations, I would be able to show that our tarif 1a
especially framed to bear lightly in its taxation Upon the
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poorer classes; and, moreover, Sir, we know that the result
of the working of that tariff has been to give the poor man
and the laboring man employment. It has given him that
employment which keeps poverty almost ont of the
country, and that is the object that any tariff-that
any Government framing a tariff should have in view
-to give employment to the people at large, and
to bear lightly upon the laboring classes of the community.
And the result of 1his tariff has been, Sir, that we have been
giving employment to the masses of the people, to the labor-
ing classes, and we are able, from the condition of our manufac-
tures, to feed and clothe the workingman for work-day and
holiday; and are able to put in his hands the imple-
ments by which he earns his living at lower prices than
they were imported into the country under the tariff of 1878.
The receipts from Excise have been $6,419,101 as against an
estimate of 85,500,000. The large increase in the Excise is
to be accounted for by the fact that distillers and others fore-
stalled the changes that were made in the revenue and
entered large quantities of their goods. The receipts from
Post Office, Railways and Canals, interest on assets, and
miscellaneous sources, including Dominion lands, amounted
to 87,806,089, showing a marked and gratifying increase
since 1879 amounting to 88-3 per cent., or 83,M5,321. It
will be noticed that I have included in that amount the
receipts from Dominion lands. During the five years that
hon. gentlemen opposite held the Government, all the re-
ceipts from Dominion lands were taken and counted as
part of the revenue, and my hon. friend and predecessor,
Sir Leonard Tilley, followed the same course up
to 1881, placing these as part of the receipts from consoli-
dated revenue account. From 1881 to 18P5, Sir Leonard
seems to bave placed them to capital account. I suppose
the reason will be foand in the fact that he had a large
surplus each year during that period, and it wasimmaterial
whether they sbould be placed to capital or to revenue
account. But, Sir, I think the House will agree with me
that as we have made large expenditures in the North-West
in opening up the country by railway, and incurred a large
debt for that purpose, as we have made large expenditures
in surveys in the North-West, for Mounted Police, and in
Indian treaties, incurring large liabilities, it is but right
that whatever revenue or return we should have from the
lands in the North-West, should be placed to revenue ac-
count to meet the interest that we are paying on the ex-
penditures, and the sinking fund that we are providing in
order to pay off that indebtedness. I think the House will
agree with me that we should do that instead of increasing
the taxation of the country. Should we receive from
the lands in the North-West a larger sum in any one
year than would meet the sinking fund we have to provide
towards the payment of our indebtedness there, and the
interest upon our indebtedness for that expenditure, then
it might very well be placed to capital account, but until
that point is reached, I think we are justified in placing it,
as hon. genlemen opposite did, and as Sir Leonard Tilley
did till 1881, to revenue account, and I hFve therefore
proposed for the present and future to deal with it in that
manner, calling it and using it as so much revenue, instead
of increasing the taxation in order to meet our wants.
The amount received from Dominion lands, as I have
already stated, during the year 1885, was $393,618.
making the total receipts for the year on consolidated
revenue account, $33,190,619, against which there is the
year's expenditure. This is of two classes-the ordinary
expenditure, contemplated by Sir Leonard Tilley when he
made his estimates, and the exceptional expenditure, caused
by the unfortunate outbreak in the North-West. We may,
I think, consider them separately. Dealing first with
the expenditure in the North- West, caused by the outbreak,
I find that there was paid through the Department of Militia
andjDefence the sum Of $1,697,881,and by the Comptroller of
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Mounted Police, $93,950. There has also been an inerease
in the Indian expenditure, resulting from the outbreak, of
$82,375. The two first items together amount to $1,791,-
831. This sum, deducted from the gross expenditure, as
given in the Public Accounts, of $35,037,060, leaves the
sum of 833,345,25i3, as against the receipts of $33,190,619,
showing, by taking out only the expenditure on the
Mounted Police and on Militia and Defence, a deficit of
$54,634; but if you take out the additional Indian ex-
penditure of 882,375, you have a small surplus of $27,741.
I may say here that the additional receipts from Excise
have reduced the amount of the deficiency for the year
1885, and have increased the deficit which we
anticipate for 1886. Taking the receipts, and
crediting them all to the year 1885, it will be
seen that on the ordinary expenditure, exclusive of the ex.
penditure caused by the trouble in the North-West, the
accounts about balance each other; but as it will be seen
later, that we anticipate a deficit, exclusive of the expendi-
ture in the North-West, for the year 1886, I think it would be
but fair that the over-expenditure for 1886 should be divided
between the two years, 1885 and 1886, because a portion of
the Excise revenue due in 1886 was anticipated and paid in
1885. The expenditure, it will be seen by the accounts
submitted, differs in some respects from the estimates Sir
Leonard Tilley made. The charges of management were
increased $63,518; the sinking fund, $365,416; the premium
on discount and exchange, 8108,988; public works, $77,848;
and miscellaneous, $76,109. On other items there has been
a decrease-On civil government, $37,186; on legislation,
$33,845; on census,$24,941; on railways and canals,$18,073;
on mail subsidies, $125,194; and on Liquor License Act,
$57,770. The first item of over-exponditure [ may refer to
is the charges of management, of which the chief part
arises from the commutation of the stamp duty on the 3½
per cent. loan of 1884. The difference in the sinking fnnd
is made up of two items-a half year's sinking fund invest-
ment in the Oonsolidated Canadian 5 per cent. loan, which
was not estimated for on account of its falling due on 'the
lst of January, 1885, and a half year's sinking fund invest.
ment on the Dominion of 1884, which loan was not
floated when the estimates were made up. I supposed Sir
Leonard Tilley intended to take up the 5 per cent. loan alto.
gether, and re-issue without a sinking fund. As the House
is aware, he converted that into a 4 per cent. loan,
leaving the sinking fund. The premium on discount
and exchange arises almost entirely from the discount
on the gold we brought to the country in connection
with the loan contracted in 1885. On ocean uand
river service there is an increase of $49,276, caused by
over-exponditure on the maintenance and repairs of steamers,
and the outfit of a new steamer. On Indians the increased
expenditure of $82,375 was caused by the North-
West troubles. On public works there is an in-
crease of $77,845, which was expended on works
included in supplementary votes. The under-
expenditures were as I have named. It may be, Mr.
Speaker, and I have no doubt it is, to some hon. members
on this side of the House, a disappointment that the Public
Accounts for the year have not, as in past years, shown
that large surplus which Sir Leonard Tilley was able, on a
number of successive occasions, to announce to the House.
It should be borne in mind that when the tariff was framed
hon. gentlemen opposite said to us: "You will not get any
revenue; you are expecting to manufacture in the country
under your protective tariff the goods you now import."
That was our expectation ; but we knew at the same
time that the increased activity given to trade would for
many years necessitate our importing more largely than our
manufactures would be able to supply, that our dependence
for revenue would eventually have to be placed on articles
of luxury, or on articles that were not grown or produced
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in the country, and would not be manufactured for a num. requires us to go back and see what Increase we have mad
ber of years, and that these would have to 'be held in to this since 1867. In 1867, the charge for interest and
reserve for revenue. Our manufactures, however, increased management was 84,787,080, and the receipts from assets
more rapidly than we anticipated ; the employment of our were 8126,419. leaving a net charge for interest in 1867 of
people in factories has been larger than we anticipated at $4,660,661. The net figures from 1867 to 1885 are $2,944,-
the outset, and this is, perhaps, in some measure due to hon. 428. Now, it may be said, looking at ail we have under-
gentlemen opposite. They, on every occasion, put before taken and accomplished, and ail that was required to
the country statements of the enormous receipts, dividends support our undertakings, we have o ly increased our
and profits manufacturers were receiving, and thereby expenditure under this head by $2,294,428 over the
induced, perhaps, a larger number to enter manufacturing charge for 1867, and it will be remembered that
than the circumstances of the country demanded for the we had to bear the charge in 1867 when we were
time ; and, therefore, Sir, from the more rapid increase of only four Provinces with a population of 3,331,000.
manufactures than Sir Leonard Tilley counted upon, the|Now, when we embrace the whole Dominion, from
revenue bas not come up quite to bis anticipations. I the Atlantic to the Pacifie, and have made large expen-
admit, Sir, that under ordinary circumstances it is desirable ditures to develop this country. it is easily seen
that the receipts and expenditure shouild be equalized, that, without this, we could not have accomplished what we
but in adopting a new policy, there is so much difficulty in did. It required labor and money to dig canals and irnprove
so regulating it and so estimating for the increase of home the navigation of rivers and lakes; it required large expen-
production, that it is difficult to make that harmony diture of money to build wharves and piers, to erect hrbors
between receipts and expenditure which is always desirable. of refuge along our coasts, and to dot our coasts and lakes
In the condition of our country, when we were requiring with lighthouses to facilitate navigation and connect it with
large expenditures on public works, there was no great loss the commerce of the world. It required money to construct
in having a pretty large surplus and devoting it to the com- railways. Without it we could not have done ail these things.
pletion of public works and the improvement of the country, We could not have cut down hills, filled up the valleys, and
as was done during the time we had these large surpluses. spanned the rivers; we could not have laid the iron rail from
They prevented the increase of our indebtedness by just so city to city, from town to town, as we have done ail over
much, and they tended to improve the credit of the country the Dominion. We could net have sent the iron horse over
abroad, enabling us to receive money on better terms than the broad prairie or cut a pathway through the Roekies,
if we had not been in the receipt of surpluses. The fact that we might take the traveller down through the pleasant
that we have been increasing largely our manufactures is valleys and into the hentiful clime of British Columbia,
shown in the decline of the articles, in the manufacture of if the hon. member for West Durham (Mr. Blake) will allow
which we are mainly engaged. The importation of cotton me to apply the term beautiful to that Province. We have
and woollen goods, and of the manufactures of iron and steel, done all this; but to do it all, it was necesary there should
in 1878, amounted to 822,367,000. When we started the be largo expenditure and that our indebtedness should be
National Policy and by protection gave employment to largely increased, and the resuit is that we paid, to the 30th
our own people in larger numbers, and when we were June, 1885, $3994,428 more than we paid in 1867. But I
not in a position to produce sufficient goods, the de- want the House to bear in mind that the population in 1867
mand called for, in 1882, $33,588,158. In 1884, when our was3,331,000, thatthe total interestpaid in 1867 was $4,660,.
manufactures had increased, the importations fell to 661, after deducting the interest received on assets. That
$26,250,955, and in 1885 they dropped to $22,369,720, or makes a per capita charge on the population of8 1.399
reached the point at which they stood in 1878. There is, per head. In 1885, we paid $7,665,089 on a popu-
perhaps, not a gentleman on either side of the House who lation which I should be disposed to estimate at
will contend that the people have not been able to purchie 4,800,000, but I presume the hon. gentleman will
more since thon than they could in 1878; there is question that, and I shall take off 100,000 to meet
not one who will contend that more goods have bis views, in order that there may b. no discussion upon
not been consumed in the country than in 187. this point; and on a population of 4,700,000 we paid
The cause of the decline is wholly due to the 81.63 in 1885, making a difference in interest paid in 1885
increased output of our manufactures. This is evident in and that paid in 1867 of only 23 and one-tenth cents per
the importations of raw material. The importation of raw head of the population; and I am sure, when we look at all
cotton from 1874 to 1878, five years, aggregated 25,641,000 that bas been undertaken and acoomplished, and when we
lbs. From 1881 to 1885 it ran up to 104,528,000 Ibo., or look at the condition of the people, those of us who remem-
more than quadruple that of the first period. In the ber 1867 and those who know anything of the condition of
same period the importation of wool increased by 15,439,124 the people at present will say that they are better able to pay
Ibs., and the exporta decreased 6,627,563 lbs., or a differ- a taxation for interest of $1.63 per head now than they were
once, comparing the two periods, of 22,066,783 lbs. for to pay 81.39 in 1867. I am disposed to pursue this a littie
manufacturing. In 1885, the lat year, the whole export of further. A speech was delivered by the hon. the leader of
wool was only $196,178, showing that we are manufactur- the Opposition, a celebrated speech, a speech which attract-
ing almost ail the wool production of the country, and are ed the attention of the whole Dominion, and indeed, the
importing very much more of some particular grades attention of other countries; a speech which may be called
that are required. So with respect to every article, an important speech, so important that the greatest care
the employmient of raw material has largely increased. should have be ) taken in the utterances made in it. The
Take the article of pig iron; its importation bas more than hon. gentleman on that occasion stated that we had increas.
doubled, in addition to the large quantity being manufac. ed the burden of interest and of indebtedness beyond the
tured in the country. Having referred to some of those wildest conjecture of 1867 or 1878 or 18q2. I think it
minor items, I may be permitted to deal with some of the necessary to pursue this matter a little further, and see
larger items of the Accounts of 1885. Hon. gentlemen whether we are amenable to the charge of baving increased
have noticed that the largest item in the Accounts is the burden of interest very largely since 1878. When the
that for intereat. The charge for interest and manage- hon. gentleman assaumed office in 1873, the charge for
ment, unfortunately, foots up $9,652,123, and deduoting interest in the financial year 1873-74 was $5,161,577. When
from this the interest we have received upon Our they left ofice, five years after, the charge for interest in
assets of 81,997,034, there is a net charge for interest of the year 1878-7î was $6,687,794, au increase of 81,526,217 ;
87,655,089. Now this is a pretty large amount, and it or an average increase per year of 8305,24 In the fnan-
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cial year ending June 30th, 1 885, the nt charge for interest
was $7,655,089. Take from thisi the interest upon the public
debt in the year when they left office, 86,687,794, and we
have $967,295 as the net increase in seven years, or an
average increase of $127,182 a year as against $305,244
during the period that those hon. gentlemen held office. I
do not think that, if the hon. member for West Durham
(Mr. Blake) had looked at the figures and had seen that
when his friends were in office and he himself was aiding
them, the rate of innrease had been 200 per cent. faster than
it was from 1878 to 1885, he would have, upon so important
an occasion, announced to the world that wé were increasing
the burdens of interest heyond the wildest imagination of
187q But l1t me treatthis in anotherway. In 1878-79 the
interest per head of the population, taking it at 4,125,366, was
$1.66à; in 1885, on a population of 4,700,000, it is$ t 63 per
head of the population, or actually 31 cents per head less in
1885 than it was inl 1q78, when those hon. gentlemen left
office. And yet the leader of the Opposition announces that
we are increasing the burdens of the population beyond
the wildest imagination of ar man in 1878. I do not say
the amount of our indebtedness is less than it was in
1878-79. Oh, no. But I say that the credit of the country
has been so improved by wise legislation, by wise adminis-
tration and by the systematic and proper expenditure of the
money that has bees borrowed,. that we have reduced the
rates at which capital bas been procured. Capital demands
from the borrower that the security shall be good, capital
demands that the purposes to which the money is applied
shall tend to the improvement of the security, and
capital demands that the person seeking the loan shall
have, under ordinary circumstancos,'the wisdom properly
to apply that money to improve the security. When a
country goes to borrow, capital exacts the same conditions
as from a private borrower. The hon. member for South
Huron (Sir Richard Cartwright) seemed to be fully im-
pressed with this on the first occasion on which ho went to
England to borrow money. On that occasion he issued a
prospectus, which bas become, I may say, famous in Can-
adian history. He described the condition of the country
as he received it from the bands of his predecessors. He
enumerated in that prospectus the successive, the con-
tinuous surpluses that had been given each year from 1867
downwards. He enumerated the varions public works
which had been undertaken, which had been carried for-
ward, and which would yield a large revenue to the country,
and would enable the country to pay the money that
might be borrowed for the completion of those works. The
hon. gentleman knew the value of having the country well
represented, and he knew that it was well to make a favor-
able impression upon the minds of capitalists, and to prepare
them for accepting the lowest possible rates for their money.
But the hon. gentleman, Sir, contrary to the usual practice,
oentrary to what I would have expected on that occasion,
did not test the market properly, he did not try how
far the advantages that he set forth in his prospectus would
affect the money market, and would improve the rate at
which he might receive it. He praised the country, spoke of
the condition of the country as being prosperous, and of the
purposes for which the money would be applied as tending
to increase the revenue and make the country better able
to pay the indebtedness upon maturity. But, as I said, he
did not test the effect that might have had upon the public
mind, but named himself the price at which he would be
willing to dispose of the bonds, fixing the price at the very
lowest possible rate at that time. But, Mr. Speaker, wbat
meant to say was that we bave been able so to improve the
condition of the country and our credit abroad, that we have
exchanged bonds bearing a hig.h rate of interest for bonds
bearing lower rates of intere-t, and thus reduced the taxa-
tion necessary to be placed upon the couàtry in order to
meet our indebtedness. It iis not that our indebted-

Mr. McLm..,

nes, on the whole, bas diminished; it is bècause we
have been able, from the improved credit of the country,
to make this exchange, and, notwithstanding that, we have
assumed all the debts of the various Provinces that have
been admitted between 1873 and 1884, amounting to $27,.
630,058. Add to this the expenditure for the Intercolonial
and canals and other necessary public works. After aill,
the taxation on the people of the country, in 1885, is 3 ots,
less per head than it was uin 1878. The hon. gentleman
will, perhaps, claim that it was from the changed condition
of the money market that this was largely due. I find,
from a statement published by Mr. Giffen, statistician to
the English Board of Trade, the rates of interest and the
average rates of discount charged by the Bank of England,
in quinquennial periods, from 1875 to 1879, the lowest
rate of discount was 2 per cent. and the highest 5¾.
The average between those two years was 3¾¾; the average
between 1880 and 1884 was 34, and the lowest was about
2 per cent. The highest in the five years was 5ff. In
January, 1885, it was 4 per cent.; in March, 3j; in May, 3;
on May 14th, 2j; June, 2; November 12th, 3 per cent. The
hon. gentleman will see by this that from 1875 upwards
the rates of discount in the Bank of Englaud ranged from
2 to 5 per cent., and is very little less now. I have here a
statement prepared by the Financial Agents at the time that
Sir Leonard negotiated his loan, showing that the Canadian
loan was more approved, that it commanded a higher rate
upon the English market, than those of Victoria, Queens-
land, New Zealand and South Australia The importance
of standing well'with the money markets of England cannot
be over-estimated. It can only be seen when we look at the
resulte. If we are ablé to go to the money market of
England and place a loan at par, if we can sell a hundred
dollar bond for $100 in cash, it is a great deal better for us
than if we could only be able to bring back $88, or something
thereabouts, as the hon. gentleman opposite did in 1874.
Now, to illustrate the importance of this matter, I desire to
call attention to the results. Take the unguaranteed loan
of 1874, which was placed upon the market by the hon,
gentleman opposite, and the unguaranteed loan of 1876.
These two loans amounted to $31,633,333, and the money
that he netted for them and brought back to Canada
was only $28,064,770, showing a loss of $3,568,563,
or about 11I28 per cent. The loan of 1885 was
for $31,356,595, a sum just about equal to the two
sums the hon. gentleman placed upon the English market
in 1874 and 1876. This sum netted $30,930,651, showing
a loss of only $425,944, or about 1•36 as against 11-28 on the
hon. gentleman's two loans. The loans of 1874 and the loan
of 1885 that Sir Leonard Tilley placed luat summer were
for the same amount, $19,466,666. The loss on the former
was $2,208,329, or 11-34 per cent.; on the latter, $140,443,
or about ô of 1 per cent. So the House will be able to
see that a great deal depends upon keeping the credit of
the country in the money market well established, and it is
a great advantage that our credit should stand high when
we have occasion to borrow money-but I hope that
our days of borrowing are -pretty well ever. Now, I sup-
pose reference will be made by bon. gentlemen opposite to
the condition of the United States. In undertaking public
works we have to consider the amount of interest, liq pre-
sent burden that they impose upon us for interest, and we
bave to look at the result of hat work, and se. whatit will
yield to the country, how it will effect the future, and
whether the expenditure will enable posterity to meet the
burden of payment. We have improved the condition of
the country ; we have improved the credit of the country,
and the rate of interest bas not been unduly burdensome.
We bolieve that the return from the public works we have
undertaken to carry to completion will enable our posterity
to pay the indebtedness without its being unduly felt bythen,
just as the. have in the Vaited Sttoes. The United tates

898



COMMONS DEBATES.
in 1865 emerged from the greatest civil war of history and:
with an enormous amount of indebtedness. Many a timei
during that struggle, men were heard to say that the coun-
try would be ruined, and they were advised to stop in their
expenditure and in their efforts to maintain the Union. But
they went on, they succeeded, and when they emerged from
that war they had a debt of $2,773,000,00G, all at high
rates of interest. They had a depreciated currency and
their bills were selling that year at not more than 40 or 50
cents on the dollar. But they had preserved the Union ;
they had a large quantity of fertile prairie in the newer
territories; they had a policy of protection for home indus.
tries which gave employment at wages which drew from
all parts of the world population to them. In fourteen
years after they emerged from that- struggle their paper
money was at par; they had resumed specie payments, and
they have gone on reducing their indebtedness, and the
burden of that indebtedness and the burden of reducing it
is not felt by the people of the United States. And so it is
with us. We are just emerging from a great war against
the obstacles of nature, a successful, a triumphant war, and
we have removed all those obstacles and made our country
one; and the same result will follow. We have created
public works whioh will be more important factors in
enabling us to redeem our indebtedness than were to the
United States the honored graves of the men who fell on
their battle-fields. We have for our indebtedness visible
public property to represent it. When we went into Con-
federation in 1867 our indebtedness was $75,728,641. On
the admission of Prince Edward Island and British
Columbia it was increased by the debts of those Provinces
and by the allowance to Manitoba, and in b174 and 1884
additional allowances were made to all the Provinces by
the assumption of the debt that was left with Ontario and
Quebec. The whole of these increases amount to 827,630,058,
making a total indebtedness for that of 1867 and the additions
to theProvinces, $103,358,699. On 30th June the net indebt-
edness reached 8196,407,692, or a nett increase on public
works and expenditures of $93,048,993. This is a pretty large
aum and it involves the payment of a pretty large amount
for interest; but, as I have shown, and as I believe, it is not
unduly buidensome, considering the condition of the people
and the purposes to which it was expended. But, Mr.
Speaker, it occurs to me that the ex-Finance Minister will
n ot very much complain of this increase of indebtedness; that
he will not very much complain, at all events, of the amount
that has been expended on public works. It will be in the
re<oilection of theR ouse that in 1874, on the delivery of his
iet Budget speech, h. contemplated large undertakings, and

proposed to increase the publie indebtedness by the sum of
$11,000,000. It will also be in the recolleotion of the
House that h. asked Parliament to increase the taxation of
the country to the extent of$3,000,000 to meet pay ments for
interest on the accumulated indebtedness which ho had in
view. That sum of $3,000,000 would have permitted him
to have borrowed something like $75,000,000 at 4 per cent.
without any sinking fumd. And it will also be in the
remembrance of theR ouse that up to the day the hon.
gentleman took -office we had had very considerable sur-
pluses, and the addition to the revenue and the surplus
that existed at the time of this taking office would have
paid interest on a very large expenditure for public works.
At the close of the financial year 1873-74, on which he
aseumed office, the nett debt amounted to $108,324,96à.
On 30th Jane, 1878, it amounted to $142,990,187, showing
a nett increase of $34,665,222. But the Hlouse will under.
stand that the indebtedness incurred by hon. gentlemen
opposite was more than the amount I have just namod by
the amount of the fishery award which was paid in
the financial year in which they left office, but after
they went out of office, and this reduced the amount by
44,480,882, so that the inorease of indebtedness for the five

years in which they were in office and for which they were
responsible was $39,156,104, or a yearly average increase
of $7,831,220. In order to make a comparison of the debt-
creating proolivities of the two parties represented by the
present Government and hon. gentlemen opposite, 1 may
be permitted to look at the figures for which they were
responsible.

Mr. CIARLTON. You are responsible for all.

Mr. McLELAN. The hon. gentleman says we are res-
ponsible for ail- That is a matter which we are willing to
diseuse on any proper occasion. I may say that the ex-
Finance Mi nister in his first year did not evince any hesita-
tion in increasing the indebtedness. I have shown he came
down to the House and asked to be allowed to increase the
indebtedness in one year by $11,000,000, more than, I
think, had been attempted up to that period.
The increase of indebtedness from 1867 to 188,
exclusive of the allowances to Provinces, was $93,048,483;
and then hon. gentlemen opposite are accountable for
$39,156,104, leaving 853,891,889 as the net increase charge-
able to our right hon. leader for the thirteen years of hie
administration, showing an average increase of $4,145,156 as
against an average increase of $7,831,220 by hon. gentle-
men opposite. The hon. member for North Norfolk (Kr.
Charlton) says we are responsible for it alI, but he will find
that by a comparison of the figures that when he and his
friends were in power they increased the debt by 87,831,220
a year, while we on this side have, in the thirteen years,
only increased it $4,145,156. -Perhaps the hon. gentleman
will say that i should not have deducted from this amount
the $47,b30,000 allowed to the old and to the new Provinces,
But I take that out because the Provinces of Prince Edward
Island and British Columbia, when they came in, had debts
upon them, and it was merely a transfer of indebtedness to
the Dominion. The Provinces of Ontario and Quebec hav-
ing been relieved of that indebtedness, ail the other Provinces
received a proportionate amount in order to enable them to
meet their local requirements. But while I do not say that we
should be charged for that $27,630,000 which came from the
Provinces, I do not pretend to charge it to ion. gentlemen
opposite. They are, Sir. not guilty of incurring any public
indebtedness for any of the Provinces. They never gave a
dollar to one of the Provinces to increase their funds for
local requirements. They never added a Province to the
Dominion; every acre of territory that bas been added to
the Dominion at large, and every dollar that has been pre-
vided for the local lunds of the Provinces, has been paid by
our right hon. leader and his party from 1867 down to the
present time. Now, Sir, I have stated that, apart from the
original indebtedness of the Provinces in.1867, and apart
f com what we have added for the Provinces admitted,
and we have assumed from the older Provinces, that
increase of indebtedness to 1885 has been 893,048,000. This
is represented by railways, by canals, and by public build-
ings, in all amounting to $142,550,875. So that taking the
purposes outside and apart from the admission of the new
Provinces, and the additions that we have made to the
revenues of the older Provinces, we have increased the
public debt 893,048,000, and have expended on public works
8 142,550,b75. So, in addition to the increase of debt, we
have expended $49,501,882 paid from annual revenue, show-
ing a large margin of property which is held by the
Dominion over and algove its indebtedness to the publie.
The next item, Sir, in the Public Accounts of any magni-
tude, is sinking fund, which has now reached a very large
sum, which was last year 81,482,051, the accumulations
amounting to *815,885,000 as available for the redemption
of the public indebtedness. I come now to another large
item in the Public Accounts, and I am disosed to ask the
House to bear with me a little, because Ii nd in respect to
this item that there has been a great'change, or thee ab
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been a new manifestation of opinion-I do not say of public
opinion, but of part y opinion-in respect to that item. We
saw it announced last autumn that a convention of the
Liberal party was to be held in the city of Toronto. That
convention was held, and it was spoken of by the organ of
the party as being a large and representative convention.
I turn to the Globe of the 16th of September, and I find an
editorial headed as follows:-

" Young Liberals-Getting fairly down to work-The work of the day
-Resolutions adopted by the convention-Hon. B. Blake elected Hon.
President."

That article said:

" The most sanguine hopes of the young men who originated the
idea of a Convention of Young Liberals from all parts of the Province,
and who have for the past few months been working to promote the
movement throughout the country, were far exceeded yesterday morn-
ing as groups after groups of members presented themselves at the
doors of Shaftesbury Hall to attend the convention. The observer
could not fail to notice the alert, active bearing of the delegates, and
their general look of keen intelligence. It may be said without offen-
siveness toward any other gathering that there never before has been
in Toronto or probably in the Dominion an assemblage pervaded by a
more thoroughly Canacdian air. While there was plenty of lite, there
was little boisterousness, and while the utmost good humour and
courtesy prevailed, there was manifested a most business-like intoler-
ance of anything that seemed to tend toward sectionalism, hobby-
riding, or the indulgence in fads of any kind. Ail appeared to fully
realise that they were not here for mere amusement or child's play, but
to discues soberly and conscientiously the political situation of the
country."

Now, with such an announcement as this, and with the de-
scription of such an assemblage as this, I think it but right
that the doings of that assembly should receive some con-
sideration at the hands of the country and of myself on this
occasion. On the following day the same paper said:

" The yonng Liberal Convention resumed session at 9 o'clock this
morning, the newly elected president, Mr. A. F. McIntyre, in the chair.
The delegates were punctual and the attendance larger than the pre-
vious day."

In the Globe of the preceding day, the names of a large
number of goitlemen are given. I do not know many of
them, but I happen to know the president, Mr. Mclntyre,
and 1 am sure he is not engaged in anything like hobby.
riding or fads of any kind, and I take it this means serious
business. I find the Globe of the following day announcing
as follows :-

" The Liberal Convention, which closed its meetings on Wedneslay,
was ail which its most sanguine friends could have wished it to be.
The attendance was large and thoroughly representative ; the speaking
exceptionally good; the orderliness and business tact displayel such as
the most fastidious could not object to ; while the most absolute freedom
of discussion was maintained throughout. Motions were only vo ed
down after those in their favor had been fully heard. However much
any of the speakers might be out of accord with the general sentiment
and feeling of the meeting, they stili received patient and courteous
attention to the close, and while their arguments and utterances were
treated with perfect frankness, there was no attempt made eitherunduly
to weaken the force of these or to belittle their importance.

" Nothing was more conspicuous throughout than the uniform good
temper displayed, as well as the readines. with which the points were
taken, and the frank cordiality with which, as far as possible, concessions
were acquiesced in,and a full yet moderate and soundly Liberal programme
agreed upon. There was little or no crankiness; no settled determination
to ride hobbies; "-

You see that on the first day it was announced that no
hobbies were to be ridden, and that at the close it was
stated that no hobbies had been ridden.
" no persistent effort to carry at all haznrds any particular or personal
fad ; no resolution to lead ; no ap areat desire, even, to shine. It was a
business meeting, and was accordingly conducted in a practical,
business-like style.

" To say that it was ' captured ' by'any clique or coterie whatever
would be absurdly out of accordance with facts. The convention would
neither stultify nor compromise itself by going further than the majority
of its members approved of, or by stopping shirt of what that majorty
believed to be iihspensable. If once or twice the tailsonght to shake the
dog, the dog simply refused to be shaken, and the tail then accepted the
situation and subsided, if it did not perhapa altogether aoquiesoe."

Mr. McLiÂx.

Now, I find that the sentiments of that convention were
participated in by the Club Nationale of Montreal, which
sent this :

" The Club Nationale, Montreal, sends greetings, and wishes success
to your movement. Let your platform be a broad one. Our aspirations
are alike. They may to-day alarm many because of their boldness, but
ideas ripen as quick as men, and with pluck and energy we may live to
harvest what we sow in the political field.-R. DANDURAND, President."
To this the president of the convention replied:

'' The Young Men's Liberal Association of Ontario in convention
assembled heartily accepts the fraternal greeting, good wishes and
counsels of the Club Nationale as conveyed by your telegram and Mayor
Beaugrand. We are trying to arrange for a Dominion Convention at
Montreal, with a view to further the cause which you and we have so
earnestly at heart. The platform we have adopted is practical and pro-
gressi,'e, and our sentiments are largely in consonance with yours.-A.
F. MINTRas, President."

Now, Mr. Speaker, I have read one of these headings in
which it was declared that the Hon. E. Blake, the leader of
his party, was elected honorary president of that organi
sation. I find that the hon. gentleman accepted the honor,
and accepted the platform that was laid down there, and he
took occasion to announce that in his celebrated speech at
London. On that occasion Mr. Blake said:

" I thank you, from the bottom of my heart I thank you, for the warmth
and cordiality of your reception. I know it to be far beyond any poor
deserts of mine, but it l another and most marked expression of that
continuons, abiding and unbounded kindness and confidence which has
been showered on me by the Liberal party for these many years, and
specially during those dark and trying times which have passed since I
took the lead. Will you allow me to use this my earliest opportunity to
congratulate the Liberals of Ontario on the activity they are now dis-
playing, and-particularly to express my joy at the energetie conduct
and successful organisation of the young Liberals-(cheers)-and my
grateful thanks for the honor done me by my election to the honorary
presidency of their great convention, a gathering from which I an-
ticipate the best results."

The hon. leader of the Opposition there accepts the. presi-
dency of the organisation formed at that convention, and
accepts the platform which was adopted there, I was
under the impression, Sir, that there was but one opinion
upon the matter to which I have referred among the whole
people of this Dominion. I find that one of the resolutions
-and I only deal with the one bearing on the matter I
have now in hand-reads thus:

" Reseolved, That this convention disapproves of the payment of sub-
sidies out of the Dominion Treasury to the Provincial Legislatures,
believing that the system of subsidies leads to extravagance on the part
of the Provincial Legielatures, b-cause they have the power of expend-
ing money without the responsibility of imposing taxes; also, the sub-
sidy system as carried out in Canada causes the bulk of the revenues to
be collected by indirect taxation, whereas direct taxation is more just
and more economical. Therefore, resolved that this convention
approves of such a change in the British North America Act as shall
provide that each Province of the Confederation shall collect as well as
expend its own revenues."

Now, this is so important a proposition that I thought it
desirable to call the attention of the flouse to the matter at
this stage of my review of the accounts. We are now pay-
ing out to the several Provinces about 84,000,000. The
platform adopted by the Opposition gentlemen, and
accepted by the leader of the Opptsition, declares that it is
unwise and unjust that we should continue the payment of
these subsidies, and that the Provincial Legialatures should
be taught to resort to direct taxation in order to raise the
revenues they require, so that they may be taught economy
in their expenditure. Now, I have no doubt this will
greatly relieve hon. gentlemen opposite, should they ever
come to power. The hon. member for South Huron
(Sir Richard Cartwright) would find it a consideraîblu relief
to his estimates if he could have that plank of the
Opposition platform adopted by the country, and could
strike out of his estimates the #4,000,000 that we now pro-
vide for subsidies. But until that time comes, and until
the hon. gentleman can persuade the country to accept that
doctrine and resort to direct taxation for local purposes, we
shall have to provide in our .Estimates for Provinoial sub-
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sidies under the British North America Act, and, I think,
for Borne considerable time we shall be called upon to do so.
Therefore, Mr. Speaker, I have not been influenced in this
matter, because I have provided in the Estimates for 1886-87
for the payments of the subsidies to the Local Legislatures.
Coming then to the expenditures for publie works charged to
revenue, they amount to $2,302,362, for which, as I
am sure hon. gentlemen who have seen the works
constructed by that department know, we have value,
and they ere called for by the wants of the country.
The post office has been for some years increasing the
charges upon our revenue. In the opening up of the North-
West, it was necessary that we should give postal acco<nmo-
dation to large districts in which there was very little
return; but, notwithstanding we were called upon to make
extraordinary expenses in furnishing additional accommoda-
tion, the receipts from the Post Office Department compare
most favorably with those of preceding years. In 1884,
there was a falling off of the revenue which has been made
up by the returne of 1885; and so far in the present year,
there seems to be a similar increase. I may be permitted,
in this connection, to give a few statistics by way of com-
parison :-In 1878, we had 5,378 post offices; in 1885 we'
had 7,084, an increase of 1,706. The miles of post route in
1878 were 38,730, and, in 1885, 50,461 ; or an increase of
11,731. The letters sent in 1878 amounted to 44,000,000,
and in 1885, 68,400,000, showing an increase of 24,400,000.
The money order post offices in 1878 numbered 769, and in
1885, 885, an increase of 116. The amount of money orders
issued in 1878 was $7,130,895, and in 1885, $10,384,210,
an increase of $3,253,315. There has been an increase
in the letters sent of 24,400,000, or 55-45 per cent.
between 1878 and 18M5; and I find, on comparing our
returns with the postal returns of older countries-with those
of Great Britain, for instance-that our percentage of in.
crease bas been very much larger than the percentage in
that older established country; as in 1878, the letters des-
patched in Great Britain were 1,058,000,000, and in 1885,
1,J60,000,000, showing an increase of 302,000,000, or 28-54
per cent. against our increase of 55-45 per cent.; so that we
have an increase nearly double that of Great Britain. The
increase of the receipts and expenditures may be compared
also. Ourreceipts in 1878 amounted to $1,20 ,790, andin 1885
to $1,841,372, an increase of $633.582, or 5246 per cent. Our
expenditure in 1878 amounted to $1,724,93S, and in 1885 to
82,488,315, an increase of 6763,377, or 44-25 per cent, Thus
our receipts from the Post Office since 1878 increased 52
per cent., while our expenditure increased only 41-25 per
cent. Between 1874 and 1878 a similar comparis n might
be made. The receipts from 1874 to 1878 increased but
594 per cent., while the expenses increased 24-34 per
cent., so that, although between 1874 and 1878 the
expenditure showed a much greater percentage of increase
than the receipts, the increase of receipts between 1878
and 1885 more than counterbalanced the increase of
expenditure. The increase of traffic on our railways
and canals has also called for a very large expenditure,
which tends to swell the volume of the estimates,
without at all affecting the taxation of the country. I may
be permitted to refer to the increase in the traffic at another
time, but I say the large expenditure which we are called
upon to make in the working of the Intercolonial Railway
and of our canals, has tended to increase the volume of
expenditure shown in the Public Accounts, without at
all increasing the taxation of the country. Yet it
has been attempted to convey the impression that all
this increase of volume in the accounts is an increase in
taxation. I have shown that the receipts from sources
which are .not taxation, have, since 1878, very largely
increased, running from $4,000,000 up to between
67>000,000 and $8,000,000. If we were to-morrow to take
Possession of all the telegraphlinesin the country, and
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were to send messages at less rates than are now charged,
the volume of our accounts would be larigely increased,
while thero would, perhaps, be a gain to the people and
consequently less taxation, owing to the reduced rates
which we might charge for the messages. In this case as
in the others, the volume of public expenditure might be
largely increased, and it might with the same propriety be
misrepresented to show there was a large increase in
the taxation of the country, although in reality there was a
decrease. A groat deal has been said on the hustings with
reference to our position in 1867, and I have been reminded
of the charge which has been so persisiently and continu-
ously nmade against us in connection with the increase of
oui f'ed iture fron 1867 to 1885 It may not be unprofit-
ablo, then, to go back to 1867 and make some comparisons
between the expeuditure in that year of some $13,000,000
and the expenditure of 1885; so that we may see wherein
there bas been a great increase, and in what way, if any,
we are amenable to the charge of having unduly increased
the expenditure. I have pointed out that the receipts from
Railways, public works and post offices, and other source-,
none of which are taxation any more than would be the
expenditure on telegraph lines, have nearly doubled since
1878, whilst from 1867 they have very nearly quadrupled.
In 1867, the receipts were $1,987 240, and in 1885
they were 87,869,809, showing an increase in receipts of
$5,818,842, and the expenses have correspondingly increased.
Now, the increases for working these services,II think,should
be fairly taken out of the accounts before we institute
the comparison. I have shown that the hon. gentlemen
opposite are as chargeable with having increased the publie
in 'ebtedness of the country as gentlemen on this side, and,
at all events, if thcy are not, I have shown that we have
good property and good value for the exponditure that we
have made, and that therefore the charge for interest might
also be eliminated from the aceounts beforewe go to work on
the comparison. Then there is the increase of subsidies to
the Local Governments. We have brought in new Pro-
vinces, we have increased the subsidies that we have paid,
and I do not think that that increase, at least, should be
chargeable against us. We have added new territory, and
we have been compelled to incur new expenses which
were not in the accounts of 1867-1 mean expenses in
the North-West. Now, if we take from the accounts ail
such expenses as I have referred to, we come down to the
increases in the ordinary workings of Government, of
which the hon. gontlemen have a right to complain if we
have unduly increased them since 1867. First, dealing with
the interest in its gross charge, and excluding the receipts,
there is an increase in 1885 over 1867-8, without manage-
ment, of $4,917,914. On construction and repairs of publie
works there is an increase of $2,423,300, and, as I have said,
wc have visible property for this, so that this may come
out. The increase on the working expenses of railways
and canals, which is not a charge to taxation, is 82,840,745.
The increase for the post office is $1,871,513 ; subsidies to
the new Provinces, 81,205,360; the increase in the sinking
fund, and discounts and exchange, is $1,207,963; on immi-
gration and quarantine, and on services in connection with
the North-West Territory, $717,836. The protection and
the cultivation of fisheries and the payment of the fIlshin
bounty is a new .service, which, I assume, will be approve
very generally by the House, and in that the increase is
$250,000. Then there are those services which are entirely
new, the mounted police, Dominion lands, Indians in the
North-West and in British Columbia, and the Government
of the North-West, amounting to $2,331,929. Then there
is a charge of $1,791,851 for the trouble in the North-West,
in the acaounts of 1885. Taking ont these spcal items,
thece special increases, from the accounts of 1885, w. have
left civil government, legislation, administration of justice,
the maintenance of the penitentiaries, the collection of
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Customs all the way from Halifax to Victoria, the
e )llection of Excise, the militia and defence of the
country, the maintenance of lights, buoys and fog alarms,
marine hospitals, distressed seamen, steamboat and insur-
atLcO inspection, pensions, management of the public debt,
and miscellaneous services in regard to all of which we
mnight iake a comparison with 1867 ; and in making tiis
comparison it must be borne in mind that we are govern-
ing, we are legislating for, and administering justice to a
country ton times larger than it was in 1867, that we are
collecting twenty millions of revenue from Customs instead
o eight, and six millions from Excise inmtead of three, and
that all the other services are proportionately increased;
ar d yet the figures show only au increase in the expendi.
ture of a little over two millions of dollars in eighteen
i ears. If you take tho total expenditure of 1884-85,
835,037,060,and deduct the incroase upon the special services
which 1[have named as proper to be taken out, $19,469,658.
you have left $15,567,403; from which take the expendi-
tare of 1867-68, $13,486,092, and you have for eighteen
years an increase upon all the services I have named of
only 82,081,310. I say that, looking at the changes in the
country, looking at the increased area and the increased
business we have been doing, there is not a e întry in the
world that has shown so little increase in all these matters
connected with the civil government of the country as the
Dominion of Canada has during that period. If we go to
the United States we find that the expenditure in 1867
was $51,110,224-that is exclusive of a rmy, navy, pensions,
war, Indians and the interest. In 1885 it had risen to
8-7,494,000, an ircrease of $36,000,000, without any in-
crease of area at all such aF we have. So, as I said. there
is not, perbaps, in the hstory of the world, an instance in
which a coutry has ex!ended her operations so largely, has
inci<ased the respons bilities and duties of government so
muci, and bas not increased ber expenses more than the
Dominion of Canada. I might take up any one of the ser-
vices to which I have referred, and show what an enormous
increase there las been in all the departments. I might be
permitted, perhaps, to detain the louse for a few moments,
in order to refer to the lighthouse and coast service, and to
show what an enormous increase theie has been in that ser-
vice, as an illustration of the increase there has been
in every department of the public service. In 1867
the member for Northumberland (Mr. Mitchell)
took charge of the lighthouse and buoy service of
the Dominion, and of the lights existing at Confede-
ration. The number then was 227 lighthouses, and two fog
alarms, and the expenditure was $174,982. The hon.
gentleman saw the impartance of that service, and with that
vigor of intelect and that energy for which he is so distin-
guished in this House or out of it, gave that energy and
that vigor of intellect to the improvement of that service,
and I am sure it could not have been botter employed than
in improving and facilitating the navigation of the country
and in providing means to render life and property more
secure than it was in 1867, when he took charge of it.
When ho went out in 1873-74, ho had incrcased the lights
to 384, and the fog alarms to eighteen-an inciease of 157
i hts in the comparatively short time during which he
aministered the department. The hon. gentleman had
successors in Sir Albert Smith and the Hon. Mr. Pope, and,
when they left office, the number of lights had increased to
553. When I took charge of the department, I supposed,
looking at the large increase, that there would be no
additions required, but the new services, the opening
up of the country, and the increased shipping to ali
p arts of the country, called for additions even to the
large number that had been already made. When I lit
that department, a few months ago, I leit it with the num ber
increased to 617, and with an expenditure of $530,446.
That expenditure, Sir, covered the construction of the light-
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bouses of the year, it covered the maintenance of the 617
lighthouses that were then in operation, all the buoy service,
with the addition of the coast service, and the maintenance
of the different fog alarms that had largely been increased
throughout the country. I only refer to this to illustrate
the extent of the service that we are called upon to deal
with in the government of the country. Notwithstanding
that the work has so largely increased, I have shown to the
flouse that in the eighteen years, comparing 1867 with
1885, there bas been an increase of slightly over two mil-
lion dollars, which is unequalled, I say, in the h4story of
any other country in the world; and I anticipate that in
the eighteen years to come we shall not be called upon to
make even so large an increase as this to the ordinary
expenditure of government, because we shallnot be increas-
ing our area and adding new Provinces so largely as we
have done.

It being six o'clock, the Speaker left the Chair.

After Reces8.
Mr. McLELAN. When the House rose at six o'clo.k,

I was speaking of the expenditure as shown in the accounts
of 1885. Without going back to that subject let me dwell
for a moment upon the accounts of the current year 1885-86.
The current year has been so far characterised by several
disturbing elements to trade and revenue. We had in the
early part of the year the North-West trouble, we had the
effects of the anticipation of the revenue that had been
made through Excise, we had the disturbance of trade which
occurred in the city of Montreal, owing to the small pox
opidemic which disturbed, to a largo extent, and for a con-
siderable lime, the trade of that great commercial metro-
polis. AIl those things have had their effeét on the trade
of the country. and upon the revenues that were derived.
At the present time, Sir, we stand fairly well. Taking out
North-West expenditure and putting that aside, we had up
to the L0th March, when the return was made, a total
expenditure of $25,958,481. Of this there has been charged
to the war expenses $2,502,916, leaving as the ordinary
expenditure $23,455,545. The receipts from all sources up
to the same date have been $24,030,060, or a surplus at the
present time, or up to the 20th of March, of $574,515-
That is very well as far as it goes, but we have very con-
siderable expenditure to meet during the year in the shape
of interest and other items, which I fear will not leave the
balance at the end of the year at all so favorable. Looking
at the expenditure of 1885-86, it will ba seen that the de-
tailed amounts of supply during the last Session on accoant
of the consolidated fund, amount to $35,275,000. Taking
out of this sum $2,300,000 estimated as the expeniditure in
connection with the North-West rebellion, the ordinary ex-
penditure as estimated was $3?,975000. This will bave to
be supplemented by an addition for the interest on the
public debt of $730,000. The amount included in theesti-
mate of 1885-86 for new loans and other indebtedness was
$2,250,000, of which the amount for new loans was placed
at $1,180,000, representing a capital of 847,000,000, from
which deduct the amount of the 5 per cent. consolidated
loan of $31,371,000. This leaves an amount of $15,627,000
for new loans. After the 5 per cent. loan was converted
into a 4 per cent. there was borrowed $19,446,666, and
there was a temporary loan of $5,835,000, and an increase
in the deposits in the savings bank of $4,442,203. It will be
seen that there was thus borrowed the sum of $14,125,000
more than we covered by the estimate. The interest on
this amount will be $565,000, and is required in order to
cover the subsidies given to the Province of Quebec of
$119,00", which was not estimated for, and 8471,000 the
mnterest on the 5 per cent. stock which was couverted into
4 per cent., for which only one-half the interest was calcu-
cated by Sir Leonard when ho made his estimates. There
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was also a further increase in the sinking fund which was the country. We find that in several of the States-the
not estimated for, being a year's payment on the reduced States of New York, Maine and Massachusetts-5 per cent.
loan. Those who have studied carefully the Publie Accounts is allowed to be paid; and taking all these matters into
of that year will find that Sir Leonard Tilley did not take consideration, and considering mainly the fact that it is
an estimate for sinking fund for the loan which he convert- desirable to encourage the working classes to be economi-
ed from 5 per cent. into 4 per cent., I suppose his intention cal, saving and thrifty in their habits, we have refused to
being to issue a new loan and issue it without a sinking oome down to Parliament with a proposition to reduce the
fund. It was converted on the same conditions as regards rate of interest in the savings banks. More especially is
sinking fund, and we shall have to provide for that $470,- this the case when we are paying for the money we have
000. The other ordinary expenditures on account of public borrowed abroad, for a large portion of the publie debt of
works, post office, lighthouse, coast, militia, Franchise Act, the country, a higher rate than we are paying to depositors
and other services charged to the consolidated fund, will in the savings banks. i have had a statement prepared
amount to $1,500,000, giving a total to be added to the showing the rates of interest we are paying upon the loans
ordinary expenditure of about 82,700,000. we have effected since 1874, and although the nominal rate

Mr. LANDERKIN. What amount will be required for is 4 per cent., yet when we take into account the charges
the Franchise Act? made by the agents in London, also the discount made upon

those loans, it appears we are actually paying for the money
Mr. MoLELAN. That amount we shall be able to esti- we have obtained in England and abroad, a igher rate of

mate more closely later on. These sums show an estimated interet than we are paying to Our own depositors in the
payment to be made during the year somewhere in the savings batiks. Taking the severalloans, from 1874 to 1885,
neighborhood of $38,500,000, from which if we deduct I find we have borrowed $124,796,598. Upon that sum there
what we expect to be required and what we have in this was a discount, to which I referred in the early part of my
estimate, including an amount for expenses in the North- observations to the louse, of $5,965,040. So while we have
West, $3,500,000, there will remain $35,000,000 as the borrowed $124,000,000 odd, and we owe for that and are
ordinary expenditure to be provided for. It is estimated paying interest upon it, and some time we shall have to
from what we have received up to the present time, that pay the capital; but we did not receive that mach imoney,
the receipts under the respective heads will be as follows : nearly $6,000,000 less, so that the annual interest on the
We had received up to yesterday from Customs $14,199,- gross amount of those loans is 84,991,863. Then take
664. We estimate to receive sufficient to make the sum one-half of 1 per cent. added as commission for paying
amount to $19,500,000. From Excise we have received interest, and it makes the total amount per anaum to interest,
$5,171,000, and we expect to receive 86,250,000. From the 85,016,823, and an actuarial calculation shows that includ-
other sources, post office, railways, &c., we expect to obtain ing charges the raLe which the Government pays on these
for the year 87,800,000. Al these sums, deducted from what loans is nearly 4* per cent. Now, the returns of the work-
we estimated to be the expenditure, will leave, on the year's ing of the post office savings banks show that the cost,
business a deficit of 61,450,000. This, as I said at including interest and expenses, is 4q per cent., and a
the outset, should be divided between the two years statement has been prepared of the amount in the savings
of 1885 and 1886, inasmuch as a part of the banks under the control of the Finance Department, which
revenue due to the present year bas been anticipated shows that the expenses and interest amount to 4-22 per
and gone to the credit of 1885. Coming to the Estimates cent.; the average of both is 4-16, or Iy of 1 per cent.
submitted to the House for 1886.87 I desire to say that, so less than is paid to the foreign lender. Tùe Government
far as I have found it possible, I have estimated in full for thinks that it is unfair, while we are paying that rate of
every service we are called upon to meet, except, perhaps, interest abroad, that we should not pay the sane rate of
public works, and there are so many claims, so many de- interest to the working classes of Our own country, and
mands, and apparently with good reason, made upon that encourage them, as I said before, to habits of thrift and
department, that, until the House rises, it is almost economy, and to lay by something for a rainy day. It is a
impossible to say how much will b. required for that ser- question which has been raised as to whether the amount
vice. My hon. colleague, the Minister of Public Works, is recived from any one depositor may not be decreased
8o anxious to meet the wishes of all the representatives of -and some changes are likely to be proposed-but
tbe people that it is difflcult to say when his demands upon otherwise we propose to let the matter reman as it is
1 h. Treasury will be all in. Taking the several items in Sinking fond shows an addition of $504,407, chiefty made
detail I have a few observations tooffer. The main increase up by the restoration of the sinking fond for the 4 per cent.
arises in the public debt service The increase in the in- reduced loan which was emitted last year. I need not weary
terest on the public debt is estimated at $118,636, this the House by going over all the particulars respecting the
arising mainly from the increased deposits in the eavings small increases which have been made in the public service
banks. There has been during the past year considerable or that are proposed to be made in the various branches.
discussion in the public press respecting the rate of interest Every care and economy has been exercised in order to
which the Government should paytosavings bankdepositors, reduce them as low as possible. I said in the outset that
and it seems to be a question which is growing in importance, we had estimated largely for those services which usually
and one upon which I think the hon. gentleman opposite come down to the House as Supplementary Estimates, and
has taken the view that we should reduce the interest upon which include larger amounts than appear in the original
deposits in the savings banks. The Government, having Estimates. The Indian vote is increased to 8170,539, and I
considered this question, does not come to that conclusion. expect that will fully cover all the wants of that service.
We believe it is in the interest of the country at large that The mounted police vote has alo been increased. There
every encouragement should be given to the middle class, is no large increase in the collection of revenue service. It
to he laboring class, to practice habits of economy and will be noticed that there ais a reduction in the superannua-
save their earnings as much as possible; and for this reason tion service of $ 10,000. This arises from the fact that the
we are reluctant to reduce the rate and we think it would superannuation service was rather over-estimated lst
b. an injustice to them to reduce the rate of interest we are year. This is an item which I think deserves some
at present paying to such depositors in the savings banks. explanation to i the House and to the Country,
W- bare examined into the practice in other countries. because I find that the working of the Superannuation
W e find that in England a higher rate of interest is paid by Act has been largely misrepresented-I do not mean to say
the Government than is paid in the commercial banks of intentionally misrepresented, but misunderstood. Hon.
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gentlemen looking at the Public Accounts, see as the rates
Trom the superannuation fund perbaps $50,000; they see
that the charge is made out, say, $200,000, and they suppose,
as a Matter of course, that the superannuation is a tax upon
the country of $150,000 a year. I submitted to the House,
on thé opening of Parliament, a statement of the operation
of the Act during the past year, showing that taking the
superahnuations made for the year 1885, there bas been à
saving of $5,691 ; that is, that the superannuation
allòwance amounted to $18,360, the gratuities to different
persöné $2,568, and the new annual appoihtments $15,763,
naking a total of $36,692, whilst the salaries pre-
viously received by the persons superannuated amounted
to $42,384, showing a saving by the operation of the
Act Of $5,691. But next year and in the other accounts,
the particalars of this statement will drop ont, and, as
I said, all a peraon will see in examining the operations
of thé Act will be that we receive from the civil
service $50,000, say, and we pay out $200,000, or that
tuere bas been a loss in the operation of $150,000.
Now, this has not been the case from the passing of the Act
up tothe pr'eent time. if yon examine all the appointments
that have been made at lower salaries and if you
ascertain all the vacancies by persons who have been
anpertanuatèd and their offices not filled, you will find that
there hÈs been a large saving to the country through the
opera'tion of that Act. In 1880 the Finance Department
went throtgh the whole service and made a. calculation
shô*ing the btanches in which there had been a saving and
those in which there had been a loss to the country from
the o-perations of the Act. The Departmont of Finance
showed a saving of $48,548.73 ; the Department of Agri-
culture, $18,000; the Inland Revenue Department, $12,570;
the bepartîtent of Public Works, $21,000-; the Department
of Matine and Fisheries, $30,000; Secretary of State,
$5,482; Department of the Interior, $6,893; Customs,
-117 398. in the Department of Railways and Canals there

had ,een a loss up to that time of $23,025; Militia and
Defence, $3,725; Post Office, $6,000, or a gross saving of
$350,183, from which deduct the loss in the three depart-
ments, and you have still a saving of $317,325, through the
operation of the Superannuation Act up to that time. I
have had in my own department the work continued down
to tihe present date, *and I find that for the inside service
only the operations show a still favorable result to the
6outty in 'a sat'ing of over $40,000, and that through
thé odbtibùous opetation of that Act a large saving will
be 1eifeéted to the country in general. Then, Sir, I
dôe'to Uötlher savings w'hich I propose to effect this year,
bùt I neetdt nt'weary the flouse by going through them all.
¶!he totil •sialt of my estimates is before the House, show-
ing thein to be $33,124,550. Now, I come to the other side
of the ateont-the estimated receipts for the years 1886-87.
I do not propose-I-do not think it necessary-to make any
*ëry great éhange in the tariff in order to make up that
sum, and in order tb set something aside to meet the deficit
whidh bas arisen from the disturbance of trade and from
the troubles we have experienced in the North-West during
the past year. My chief alterations will be changes from
ad valorem'to speciflc duties where I find it practicable or
advisable to do so. There has been during the past two
yèares a large decline in the price of foreign goods as well
as in the prfce of home productions; but in consequence of
de'pression in other countries-greater depression, I must
iy, tha'n exists in our own country-there has been a con-
siderble slùtrghter of goods in other countries, and a great
many difficulties have arisen in the Custom bouse
it sùriving at the proper values for entry. With
specific 'duties that difficulty would be largely obviated ;
a'nd I have in several cases to propose to the Houtse
changes in ithat direction, in order to overcome that
difficulty and to lessen the inducement to parties abroad
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to send in goods with false invoices. Such change as I
propose to make other than this will be upon articles which
I think may fairly be considered as luxuries for the middle
ranke of life, but they will not affect the workingmen, and,
therefore, will not give hon, gentlemen opposite any great
inducement to increase their cry that we are grinding the
poor man down by the burders of our taxation. I may then,
Sir, read to the House the changes that I propose to ask the
House to make ; and when we are in committee, that will,
perhaps, be the better time to give the detailed information
respecting the difierent items:

Almonds, shelled, a specific duty of 5 cents per lb.
Almonds, not shelled, and nuts of all kinds not elsewhere specified, a

specific duty of 3 cents per lb.
Baking powder, a specifie duty of 6 cents per lb.
Boxes, cases and writing desks, fancy and ornamental, and fancy

manufactures of bone, shell, horn and ivory, also dolls and toys of ail
kinds and materials; ornaments of alabaster, spar, terra cot#a or com-
position, statuettes, beads and bead ornaments, 30 per cent. ad valorem.

These articles which I have enumerated may be called
luxuries, and yet they stood on our tariff at a lower per-
centage than many other articles that entered into more
general use, and I ask the House to increase the duty on
this description of goods.

Bolts, nuts, washers and rivets of iron or steel, a specific duty of i
cent. per lb. and 15 per cent. ad valorem.

Blueing-Laundry blueing of ail kinds, 25 per cent. ad valorem.
Cider, a specific auty of 10 cents per Imperial gallon.

This was rated formerly at 20 per cent., which amournted
to about 3 cents per gallon.

Cordage-Manilla and sisal cordage of ail kinds, a specifio duty of 1¼
cents per lb. and 10 per cent. ad valorem.

Desseicated cocoanut, sweetened or not, a specific duty of 6 cents per lb.
Feathers, ostrich and vulture, undressed, 20 per cent. ad valorem.
Feathers, ostrich and vulture, dressed, 30 per cent. ad valorem.
Fruit, dried, viz.: Raisins, a specific duty of 1 cent per lb., and 10

per cent. ad valorem.
Fruit, dried, viz. ; Currants, dates, fige, prunes, and ail other dried

fruits not elsewhere specified, a specific duty of i cent per lb.
Fruit, green, viz.-: Blackberries, gooseberries, raspberries, and straw-

berries, a specific duty of 4 cents per lb , the weight of the package to
be included in the weight for duty.

Peaches, a specific duty of 1 cent per lb., the weight of the package
to be included in the weight for duty.

Gimps, cords, braids, ribbons and bindings, when imported by hat
manufacturers for use in their factories, 15 per cent. ad valorem.

Gas, water and soil pipes of cast iron, 30 per cent. ad valorem.
Gloves and mitts of ail kinds, 30 per cent. ad valorem.
lair cloth of ail kinds, 30 pet cent. ad valorem.
Harness and saddlery of every description and parts of the same, 30

per cent. ad valorem.
Laces, braids, fringes, embroideries, cords, tassels and bracelets, aiso

braids, chains or cards of hair, 30 per cent. ad-valorem.
Lead pipe and lead shot, a specific duty of 1½ cents per lb.
Oleomargarine, butterine or other substitute for butter, a specifis duty

of 10 cents per lb.
We propose also to put an Excise duty of 8 cents per lb. upon
that article manufactured in Canada.

Printed or dyed cotton fabries not elsewhere specified, 27î 'per eent.
ad valorem.

Spirits and strong waters, not having been sweetened or mixed with
any article so that the degree of strength thereof cannot be ascertained
by Syke's hydrometer, tor every Imperial gallon of the strength of proof
of such hydrometer, and so in proportion for any greater or less strength
than the strengtb of proof, and for every greater or less quantity than
a gallon, viz.: Geneva gin, rum, whiskey, alcohol or spirits ofwine and
unenumerated, unmixed and not sweetened spirits by whatever name
called, a specific duty of $1.75 per Imperial gallon.

Old Tom gin, a specific duty of $1.90 per Imperial gallon.

This was left at $1.32J cents last year.
Spirits and strong waters, mixed with any ingredients, and

although thereby coming under the denomination of proprietary medi-
cines, tinctures, essences, extracts or any other denomination, including
medicinal elixirs and fluid extracts, whether in bulk or bottie, not else-
where specified, shall be nevertheless deemed to be spirits or strong
waters, and subject to duty as such, a specific duty of $2 per Imperial
gallon and 30 per cent. ad valorem.

So far as liquors are concerned the increase has been upon
Old Tom, otherwise explanatory of thearesolutions of last
year and the year before.

Cologne water and perfumed spirits in bottles or flasks, not weighing
more than 4 ounces each, 50 per cent. ad valorem.
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Cologne water and perfumed spirits, in bottleq, flake or other pack-

%gos, woighing more than 4 ounnos each, a specifl duty of $2 per
gallon, and 40 per cent. ad valerem.

J'ing, wrought iron, plain, 2 inches uin diameter or under, coupled
and threaded or not. 30 per cent. ad valorem.

Wire, iron or steegalvanised or not, 15 guage and oarser, 20 per
c"nt. ad pglorem.

Whips of all kind, 30 per cent. ad eakrem.
Wire fencing, bucthorn, strip and other similar fencing of iron or

*3el, a àpecifi duty cf l cents per lb.
YTeastakes and compressed yeaht, in packages or bulk-of 1Lb. and over,

a specifre duty -of 6 cents per 1b.
Yeast cakes, in packages of less than 1 lb., a specific duty of 8 sent.

per lb.
Portland und Roman oements Io be claued with all other osment, at

spoefi stes as now provided.
Now, I come to the question of sugar. Those who have
studied the returns of .past years wil see that the revenue
frotn ogar has been gradually declining. We did not
impose so large a duty as was imposed in 1877-78. The
revenue derived from sugar, under the tarif of 1877.78, was
$2.89 pur 100 Ibo. Under the new tarif the revenue, in
1881, was $1.80. In 1882, the- value of sugar had slightly
declined, and the ad valorem duty gave a les return,
niamely, $1.69 ; in 1883, it was $1.61; n 1884, $1.50 ; andin
1885, $1.87 per 10 'Ibo. We propose to ask the H1ouse
first to change the mode of tegting the value of sugar.
There has been a good deal of discussion upon this question
with refiners of the different Provinces, some of whom have
made 'complaints that favor has been shown to
refiners in other Provinces which were not shôwn
to themselves. I do not find that there bas been
any great ground for this complaint. I think that:
the lffcers of Gustoms have discharged their
duty very faithfully, and wben a comparison of the returna
is made, it is·seen thst 'lhere is very little difference, an
ahmost imperept¶ble difference, in the returns from the'
varions refmieries throughout the country. But I find that:
in the United States, ail sugars are sold by the polariscope;
test, that the refmers of this country test their sugars, price
them, and sell them by the polarisoope test; and I think,
from the satisfaction this has given abroad and from the
tcontentions that arise under the old test, the color test, it
is advisable to ak -the flouse to adopt the polariscope test,
and to name a specific duty for ail refining sugars, which
will be an average of the rates received between 18c5 and
1881. What, tIhen, I propose, is to ask the Iloube to impose
these duties :

On ugr, melado, concentrted melado, oncentrated cane juice,
coxientrated molàasos, coucentrated beet-root juice and concrete, when
imported direct from the country of growth and production, for refining-
purposes only, not over No. 13 Dutch standard in color, and not testing
over seventy degrees by the polariscope a pecific duty of l cent perand rtest"a n p c '1 dlito 1n of a degree shown bylb., and for eyery addiienal degreo or frationo er.uonb
polariscepe test 4j cents per 100 lbu. addîtionaL

I may explain that the American tariff imposes a duty of
31.40 per 100 lbs. for the test of seventy-five degrees, and
charges 4 cents for every degree above seventy-five.
What we have taken is a little over three-fourths of the
American tariff, reducing everything about the same pro-
portion, so as to -charge a trifle over three-fourths of the
American duty.

On sugar not for refining purposos, not over No. 13 Dutch standard
in color, ýWhen imported direct from the country of growth and produc-
tion, st pecifiu duty of 1 oent per lb.and 30 >per cent. ad eakorem on the
value thereof free-on-board at the lat port of shipment.

On al sugars above No. 13 Dutch standard -in color, and on refined
sugar of aIl kinds, grades or standards, i cents per lb., and 35 per cent.
a val orem on the value thereof fres-on-board at the lest port ot ahipment.

On alil ng'ir, not lmported direct, without truashipment from coun-
try of growth and production, thor shall be levied and collected an
additional duty of Tj-per cent. ôf the wholo duty so otherwise payable
thoren.

That is, l the case of indirect shipments, the duty shall
first be ascertained under the rates named, and then 7j per
cent. of the daty shall be added for tht. We have always
had in our tari ihat distinction between direct and indi-
rot shipments.

Provided that when any cargo of sugar for reaning purpos les found
to grade, to the extent of not over 15 per cent. of the whole, above
No. 18, Dutch standard in color, the whole of said cargo may be
admitted to entry by polariscope test, as above provided for refining
purposes only.

Syrups, cane juice, refined syrup, suir house syrup or sugar house
molasses, syrup of sugar, syrnp of moases or sorghum, whether im-
ported direct or not, a specific duty of 1-cent per lb. and 80 per cent. ad
valorem.

Molasseas, other, when imported direct, without transhipment and from
the country of growth and production, 15 per cent. ad valbrem.

Molassees, when not se imported, 20 per cent ad valorem.
The value upon which the ad valorem duty shall be levied and col-

lected upon all the above named syrups an molasses shaïll be the value
thereof free-on-board at the last port of shipment.

Provided that molasses, when imported for or reeeived into any re-
ftnery or ugar factory, or to be used for any other purpose than actual
consumption, shall be subject to, and there shall be levied and collected
thereon, an additional du y of 5 cents per Emperial gallon.

Provided that the change in the rates of duty on augars' · d molisis
shall apply only to importations arriving in Canada on andafer the 31st
day of March, instant, and not to such articles warehoused prior to that
date.

Sugar candy, brown or white, and confectlonery, a specile duty of 1l
ments per pound sud 35 per cent. -ad eaor.m.
Then, I propose to amend schedule "B," hlie list of goods
which are entitled to. be entered free of duty, by substitut-
ing the following provisions for the following items :-

Articles for the personal use cf consuls general who are natives or
citizens of the countr they reprebent and who are not engaged in amy
other business or profession.
It has been found that a great many consuls have been
appointed, and that several of them are engaged in other
business and claim to have articles for their use entered
free of duty. This is to explain the provision, and to con-
fine it to consuls general, who -are natives or citizens of the
country they represent, and not engaged in any business.

Borax, in lump; grease, the refuse of animal fat; iron and steel, old
and scrap, but othing shall be deemed scrap iron or steel, except waste
or -refuse iron or steel that has been in actual use, and fit only to be
re-mnufactured; sumac, crude.
Then we strike out from the free list, iron sand or globules
and dry putty for polishing granite. These are artieles that
are being manufactured now ï our own country.

Philosophical instruments and apparatus including globes, k.

These have been on the free lst for a great many
years, and all the schools have been compelled to go
abroad for such articles, and it has been found that mny of
the globes aid maps imported have been specially designed
for the country in which they are manufactured, and that
special prominence is given to that country upon themg. For
a year or two, in Toronto, and I think in Montreal also,
there have been gentlemen engaged in the manufacture -f
globes and philosophical instruments ifor schoeis, amd, with
the sanction of the superintendents of schools in Ontario-
at least Bome of them.fromwhom 1 have heard--it lsproposed
to encourage the manufacture, so that there may bea supply
of those instruments within resonable reach, instead of the
trouble of sending abroad for them beirg mecessay. Theu,
it is proposed to amend schedule "D " relating to prohi-
bited articles, by striking ont the item relating to copy-
right works, and substituting the following in lieu
thereof, namely:-

Reprints of Oanadian copyright works, and reprints of British copy-
right works which have been also copyrighted in Oanada.

There is another resolution declaring that it is expedi-
ent to provide for an Excise duty of eight cents a
pound on oleomargarine, batterine, or other su&btitute
for butter, manufactured in Canada. These, so far, are
the propositions which we have to.night to submit to
the House. Now, assuming that these are assented
to by the House, I think that we may reasonably expect
that the revenue during the year 1886-87 will be as follows:
[ may say, first, that I am not oounting upon the full
benefit of any changes that I have propo&ed here, that I am
not ounting upon any very large increase to the -ustoms
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revenue of the country during 1886-87. We have had, or
we are to have, the Canadian Pacifie Railway opened
through to British Columbia. Hon. gentlemen know by the
returnsthat the amount of duties collected in British Columbia
and Manitoba bas been out of proportion to the ordinary
collections in other parts of the country of s imilar population,
because they have been shut out from connection with the
manufacturers of the country, and I believe that, with the
opening of the road, a great deal of the trade which
hitherto went from British Columbia to the United States
and from Manitoba also to the United States will be given
to our own manufacturers in the Dominion. Therefore, I
do not anticipate so large a revenue from those two Pro.
vinces as we have had in the past. My estimate then for
the year 1886-87 will be:-From Customs, $20,200,000;
from Excise, $7,000,000; from post office, railways, inter-
est and miscellaneous services, 87,300,000; making a total
of 834,500,000; against which I have shown an estimated
expenditure of $33,124,550, leaving, as the estimates now
stand, a surplus of $1,375,450. This, of course, when my
hon.friend the Minister of Publie Works bas had his say,so far
as he can have it, will probably be reduced, still I hope that
the public service will not cal for a very large additional
expenditure this year, and that the amount of the anti-
cipated surplus for 1886-87 will not be very largely reduced
by Supplementary Estimates. It may be that the hon.
gentleman who will follow me will think I have over-
estimated this matter, and that I am over-sanguine as to
the result that I shall receive during the coming year of
1886-87. I suppose that, if lie speaks by the experience of
the past, he will say I am over-sanguine. He might tell us3
that he entered upon his administration full of hope, as I
am; that he had great expectations of revenue, and that,
when he proposed to increase the duties by three millions
of dollars, there was no doubt in his mind that he would
receive that addition to his revenue; but we know
the result; we know that time, and the policy
that lie was pursuing, frustrated his hopes and
wrought his political ruin for that period. I know
that this may, perhaps, be the impressionion his mind
now, and he may, perhaps, bring as the proof from the
records that all this occuried, but I believe that the policy
this Government is pursuing will lead to better results than
the policy which the bon. gentleman and bis party pursued
from 1874 to 1878. t is true that we have not had in the
past year or two that commercial activity that we had in
1881 and 1882, but there bas been great caution on the
part of our merchants, in view of the great reduction
which has been going on in the prices of varions goods
throughout the world ; and there has been a very
large reduction, more especially in free trade coun-
tries, where the depression was most strong. I am
gare, Mr. Speaker, that if we compare the position of
the Dominion of Canada in its trade with the condition of
any other country, more particularly free trade countries,
we wil find that the depression las not affected us so
seriously as it has some cf those other countries. We have
every indication from the country at large that there is
sound commercial life, and that there is ability to enlarge
commercial operations in the country, and I rely upon that
largely. The revenue to be derived from a people, depends
a good deal upon the ability of the people to purchase
gooda, and upon their inclination to do so. I know, Mr.
Speaker, that the inclination generally exista, and
the ability to do so we may enquire into. C!m-
mencing with the agricultural class, I think we
have every reason to believe that the farmers
of this country are in a better position to.day than they
have been for years-at all evente, in a very much better
condition then tbey were during the period from 1874 to
1878. We live beside the greatest agricultural people in
the world, perhaps, and they are a people who, notwith-

Mr. McLEL"A.

standing that they have a large surplus to export, will per-
mit no article of agricultural produce to enter their coun-
try free. That was the condition of things from 1874 to
1878, and yet while that condition of things existed, the
policy that was pursued by the Government of this country
was to admit all agricultural produce free. Mr. Speaker, I
do not wonder that this had a depressing effect upon the
farmers of this country, and I think, Sir, that effect upon
the agricultural community was evinced in the fact that
so large a quantity of American farm produce came into
this country free, and was consumed by our people,
instead of being supplied by our own farmer. Sir, we
have changed that policy. We have said to Canadian farm-
ers, that just such a measure as the American Government
has been meting out and does mete out to you, we will
mete out to the American farmer. We will endeavor to
shut out the large importation that has been going on of
American farm produce to feed the people of this Dominion,
who have so much fertile soil and so many willing hands to
cultivate that soit and to produce all that is required for the
sustenance of our own people.. But we said more. We said
to the Canadian farmer, we will inaugurate such a trade
policy as will give employment to a large number of con-
sumers whom you will have to feed and support from your
farms, and we will increase your markets not only by
stopping foreign produce, but by multiplying the
number of consumers of your own farm produce.
Under this changed policy the condition of the
farmer seems to have rapidly improved. The importa-
tion of American agricultural farm produce has diminished,
although our home consumption bas increased largely.
This matter bas been discussed by the organ of the third
party, in this house, and an attempt has been made to show
that the National Policy has been a failure, because there is
still a considerable importation of breadstuffs into the
country. Well, Mr. Speaker, it is true there has been some
considerable importation, but my position is this: that under
our National Policy we have largely reduced the importa.
tion of American breadstuffs, and we have also stimulated
the Canadian farmer to greater activity, that he has
supplied what has fallen short in importation, and he
has largely increased his exports abroad. The increased
activity which has been given to all branches of industry
seems to have affected as well the farming popula-
tion, and they are able to supply the three or four million
dollars worth of American farm produce that ised to come
in, and we have largely increased our exports abroad.
Now, Mr. Speaker, in 1875 there was entered $12,389,900
worth of American breadstuffs; in 1876 there was imported
$ t1,114,000 worth; in 1877, $13,858,000 worthl; in 1878,
$13,452,000 worth, a total in those four years of $50,811,914
worth. We exported $24,000,000 odd, leaving, as consumed
by the people of this country, $26,707,16 worth. or
$6,676,000 worth per year. Now, Sir, under the present
policy, without giving the sum for each year, the total
imports for six years, beginning with 1880, has been
$18,784,000, or 83,130,811 a year, as against $6,676,000
before the National Policy was inaugurated. That is, we
have imported per year less than one-half as much as was
imported, per year before the adoption of the National
Policy. I may state that the article of Indian corn was
mentioned in the organ of the party, and it was shown that
it has been taxed to the large amount of 7j cents per
bushel. Well, Mr. Speaker, it is true that under
this policy we did tax Indian corn 7î cents a bushel;
but a large portion of the imports of Indian corn was for
the purpose of being distilled into whiskey. In 1880 there
were 739,000 bushels imported; 1881, 754,000 bushels and
so on ; in the six years there were 5,368,123 buashels
imported, paying 7j cents. per bushel duty, ail for the
purpose of being distilled into whiskey and not for the
purpose of being oonsumed as breadtuffs. But I have
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shown by statistics that we have shut out by our policy
more than $3,000,000 worth a year of breadstuffs coming
in from the United States, and I will make a comparison
showing the exports of farm produce. In 1875 we shipped
agricultural exports, including breadstuffs and products of,
animals, to the value of $29,958,000; 1876, $40,000,000;
1877, $28,000,000; 1878, $32,000,000; 1879, 833,000,000 ;
or a total of $165,580,000 in those years. Since the intro-
duction of the National Policy the exporta have been as
follows:-1881, $42,000,000; 1882, $51,000,000; 1883,
$43,000,000; 1884, $35,000,000; 1885, $39,000,000-
$212,000,000 in all. From this sum deduct $165,000,000
exports in the same number of years without the National
Policy, and you have left an increased export of $46,858,833
or $9,371,756 a year. Our farmers have exported annually,
on an average upwards of $9,000,000 in excess of what they
did before, and they have supplied the home market to the
value of $3,500,000 of American produce shut ont, making
over $13,000,000 more than was exported under the policy of
hon. gentlemen opposite.

Mr. CHARLTON. Where is the home market ?
Mr. MoLELAN. Why, I have just explained to the hon.

gentleman, as well as 1 could, that we have given the home
market to Canadian farmers to the extent of $83,515,000 a
year; and that is supposing there had been no incroase of
population during that period. But it will not be pretended
that there has not been more supplied with the increase of
population in the manufacturing districts since 188 1, and
that the home market has not been larger than it was
before, the $3,545,000 in addition. A word more in regard
to the home market. In the first six months of this year,
the importation of farm produce and provisions for the use
of the people has declined :over $2,000,000 as compared
with the first six months of last year. So the House will
see that year by year our farmers have steadily 'aken pos-
session of the home market as well as increabing their
exports abroad, and the encouragementafforded thom bas
given them greater activity and life, and they do not now
leave the oxen idle in the stall and the plowshare rusting
in the field. The hon. gentleman opposite does not seem to
be quite satisfied that our farmers have been benefited by
the operation of this Act; and when an hon. gentleman,
who was elected for his intelligence as a representative of
the people, claims not to see in what way the farmers have
been benefited, I think there may possibly be farmers who
have not yet seen clearly in what way they have been
benefited.

Some hon. MEMBERS. Hear, hear.

Mr. McLELAN. Some hon. members say " hoar, hear."
I suppose you could put it more clearly to the farmers. The
hon. gentleman knows Toronto, a city with a population of
100,000. Suppose you could draw a cordon of American
Custorn house officers round the city and say to the farmers
of (ntario: You shall not take in a pound of butter or
any agricultural produce to feed that population of 100,000,
but they shall be fed entirely by American farmers. If you
could do that in practice it would bring the matter home to
Ontario farmers, and I think the bon. gentleman himself
would not ask how they were at present benefited, and the
farmers would see how they had lost by such a transaction
by being shut out from supplying the city. Suppose hon.
gentlemen opposite should come into power and should bring
their policy into operation, and all the mon who are now
employed in manufactures, and who were not employed in
187, 3nrir d hav iliix bu hiph SAt i rttans of

bilities are that under such a change of policy as I have
indicated almost the whole of those people would be driven
ont of the country into the United States to manufacture
the goods that might be wanted by the popole who would be
left behind.

Mr. LANDERKIN. Mfore than that number has been
driven eut.

Mr. McLELAN. The hon. gentleman says that more
than that number bas been driven out. But ho would not
object to driving out 34,000 more,-

Mr. LANDERKIN. I would.

Mr. MoLELAN-and all the people connected with
them. Lot me carry the supposition further. Suppose
that after those people have been in the United States for a
time manufacturing for the Canadian people, being fed by
American farmers and paying tribute to the American
Government, they should say: The products of our toil go
over to Canada; we are scattered in different towns; snp.
pose we unite, cross the lino and establihh ourselves ut one
centi al point, and take over the mon who build our houses,
and our lawyers, doctors, clergy, wives and children and
servants connected .with them; and make a population of
over 100,000 and locate ut some place where not a pourd of
butter or au article from a Canadian farmer would come,
but American farmers would have free entry by market
waggon and railway to corne and go and supply us
with everything we need, and the Canadian farmer shall
have no intercourse with us. Thon the hon. gentleman
himseolf and all the Canadian farmers would see the
offect cf that operation in practice, and I think they woild
say : It is better we should have a policy that will
keep those mechanics and their families here and enable
our own farmers to supply them with their farm
products, and thus find a market for thom at home.
Mr. Speaker, I have referred, in reply to the bon. gentle-
man, to the increase in the number of wage-earners and to
the fact that Sir Leonard Tilley had statistics prepared show-
ing the incroase in the number of artisans employed in the
various factories of this country from 1878 up to the com-
mencement of 1884. I have not bad the opportunity of con-
tiüuing that operation, but in our trade returns there is sut-
ficient evidence to show that the increase in the number of
wage-earners and artisans employed has beon enormous
from 1878 up to the present time. We have imported more
than $10,000,000 worth of machinery since 1878. That
machinery was not imported to stand idle. That machinery
is now giving employment to large numbers of people in
varions portions of the country. We have imported largely
on the raw materials, which I have already referred to-of
cotton, wool, hides, pig-iron, and everything that enters in
the manufacture of goods, and ail these things prove conclu-
sively to me that there is an increased number of people
employed, an increased number of wage-earners who are
receiving good wages, and who will be able to purchase
goods and contribute to the revenues of the country duiing
the year. In everything there is evidence of increased ac-
tivity. I read to the House to-night, the increase in the pcst
office service. Hon. gentlemen opposite clairmed that we
would kilI eut the shipping trade of the country, but thora
has been a steady increase in the coasting and foreigu trade
of this counptry ever since this policy was introduced, all
tending to show that the country is progressing favorably.

Mr. MITCHELL. Sailing vessels ?
Mr. MoLE LAN. I will read the figures to the bon. gen-

7oé unaer their pole c Yy wicn greaL impoLulm uti2tnwivi pUIUyU>'WUI>U L~G I~~J~~eV 'j'~jtieman. The coasting trade in 188.85 was [5,944,&22 tons ;slaughtered goods were sent in from the United States, had te reiga trade in ship wa 7,41,15 ons
to shat up and go to the United States. My predecessor the f o in ships was 7,641,615 tons.
brought down last year a statement showing that by statis- Mr. MITCHELL Saiting vessels?
tics there had been established, under the National Policy,
factories giving employment to 34,000 hands. The proba-. Mr. McLELÂAN. Sailing vessels and steamers.
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Mr. MITCHELL. I am asking about sailing vesseis.
Mr. McL ELAN. I have not separated them. I have not

learned yet that a steamer cannot carry goods and passen-
gers. I think that the steamers carry jnst as many goods
in proportion to their spare tonnage as sailing vessels and
deliver them quicker, and I was taking them both together.
The foreign tonnage was 7,644,615.

Mr. MITCHELL. Foreign tonnage ?
Mr. MoLELAN. The coasting and foreign trade to-

gether was 23,582,000 tons. In 1878-79 the coasting trade
was 12,066,683 tons; the foreign trade 6,000,000 tons, or a
total of over 18,000 000 tons. There is an increase in the
six years of 5,433,804 tons or an average of .905,634 tons a
year.

Mr. IT.THE UL. Foreign tonnage, but not Canadian;
that is the point.

Mr. McLELAN. I am not speaking of whether we
owned more or less tonnage-

Mr. MITCHELL. Ah 1 That is what I want to know.
Mr. McLE LAN. I am speaking of this point: that the

people of this country, the trade of this country and the
wants of this country, employed a larger tonnage by
5,433,804 tons than they did in 1878.

Mr. MITCHELL. Yes, but owned by foreigners; there
is the point.

An hon. MEVBER. It makes no difference.
Mr. MITCHELL. It makes a great deal of differenoe.
Mr. MoLELAN. I am not aware that foreigners own a

very large proportion of the shipping that is engaged in
the coasting trade of this country. I am not aware of it, and
if the hon. gentleman will show it to me, I will accept the
figures he will give, bnt it does not alter the position I have
taken, that the trade of the country requires 5,433,804 tons,
and employs that tonnage more than it did in 1878-79.
Then if we come down to railways we find that in
1878-79 we had 6,664 miles of railways in operation; their
train mileage was 19,000,000; the total passengers carried,

.444,000 ; the number of tons of freight carried, 7,833,000.
Now, Sir, in 1885. we have 10,149 miles of railway in opera-
tion; we have a total train mileage of 30,623,000; the total
number of passengers carried, 9,672.59.1, and the total num.
ber of tons of freight carried, 14,679,949 ; or an increase in
all these items of over 50 per cent,, ail tending to show that
there is an increased trade, an increased activity in business
throughout the country. Therefore, Sir, I think that I am
right in the position I take, that the business of the country
is more active and botter. Then we have the fact as shown
by our bank returns that we have $16,000,000 more of
bank and Dominion notes in circulation than there were
in 1878; that the deposits in the chartered banks in 1885
were $106.000,000; in 1878, 872,000,000; or an increase
of $34,000,000. We have the fact that the savings
banks deposits have increased f rom 88,497,000 to $35,280,000
up to last night, an increase in deposits of $26,783 079.
But, Mr. Speaker, we have an increased number of mer
engaged in business, and we have ttlso an increased number
engaged in business without failing as they did in 1878.
The number of traders, in 1885, was 70,043, with failures
amounting to $8,743,000. In 1878 we had 56,347 traders,
witb failures amounting to 826.875,000. There is an increase
of 13,698 in the number of people engaged in trade through.
out the country. and there is a decrease of $18,132,060 in
the amount of the failures, and I take these facts as the best
indication of the condition of the country, that larger
numbers are engaged in trade, and engaged without loss to
them.selves and to the country at large. The returns for
the first period of this year show still more favorably in
respect to the failurea. The return, as given for
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the first six weeks of 18m, was 192 fallures, as against
235 in the same period of 1885, and 287 in 1884;
so that, comparing with 1878, the decrease is very great in
the number, and the decrease in the amount of liabilities is
something enormous. I was very deeply impressed with
the explanation which the hon. member for Bothwell (Mr.
Mills) gave a year or two ago, of the causes ot failures
from 1874 to 1878. He put the whole case in a nutshell.
He said that "the merchants failed for want of castomers ; "
and I suppose there were no customers because there was
no employment for the people, and no money among the
people te enable them to purchase the merchant's goods.
Therefore the merchant stood idle at his counter, waiting
in vain for cuétomers that did not came-that could not
come-because they had no money and no employment;
and therefore ruin and bankruptcy fell upon the merohant,
and the official assignee walked the land like a pesti-
lence at noonday. Sir, I start from one point-idleness of
the people, want of employment, no factories in operation,
and you have no customers for the merchant-and there
follows a bankrupt merchant and an empty treasury. I
start from the other point-employment for the people,
money for the people, money taken by the people to the mer-
chant, the merchant busy, and a full treasury. You start from
one point, and you reach the conclusion absolutely; you
start from the other point, and you reaeh the other conclu-
sion just as certainly. When you have employment for the
people, you have not only a busy merchant and a full trea-
sury, but yon have above all a contented and happy people.
Daniel Webster, the great American statesman, who has
gone, speaking upon this point, after he had been converted
te protective views, said :

" The interests of every laboring community requires diversity of
occupation, pursuits and objecte of industry. The more that diversity
is multiplied or extended, the better. To divereify employme it is to
enhance wages. And, Sir, take this great truth, place it on the title
page of every book of political economy intended for use, put it on every
farmer's almanac; let it be the heading of every colunn in every
mechanic's magazine. Proclaim it everywhere, and make it a proverb,
that where there i work for the hands of men, there will be work for
their teeth. Where there is employment there will be bread. It is a
great blessing to the poor to have cheap food; but greater than that,
prior to that, and of still higher value, is the blessing of being able to
buy food by honest and respectable employment. Employment feeds,
cl,) heq and in=tructs; employment give3 str-ngth, sobriety and morals.
Constant emplyment anJ well paid labor produce, in a country like
ours, general prosperity, content and cheerfulnese. Thus happT have
we seen the country, thus happy may we long continue to see it.'

The hon. member for South Huron (Sir Richard Cartwright),
some time during this Session, toli us that the National
Policy had been a failure, becauso there had been large
importations in excess of the exports ; and ho gave figures
by which he made it appear that there bad been an excess
of $101,762,000 worth of imports over exports. Now, Sir,
let me refer te this for a. moment. We were in very
peculiar circumstances. Manitoba, the North-West and Bri-
tish Columbia imported largely of fbreign goods, having no
facilities for procuring goods of domestic manufacture. If
the hon. gentleman will compare the imports into Manitoba,
the North-West and British Columbia from 1874 te 1879 with
the imports from 1880 te 1885, he will find that they im-
ported in the latter period $45,603,000 worth of foreign
goods. If he will take that from our excess of imports over
exports for the same period, ho will fiud that it leaves but
$56,159,000, or $9,259,833 a year. He will also find that
the imports into those districts from 1874 to 1879 were
only $18,000,000, which deducted from the excesa of im-
ports over exports, will leave $86,000,000; or in that
period there was an excess of imports over exports, exclu-
sive of Mfanitoba, the North-West and British Columbia of
$17,242,000 ayear, while from 1880 to188à there was only an
exess of 89,359,000 a year. But the hon. gentleman will also
find, on examination ot the trade and revenue returns, that a
la•ge proportion of the excess of importa over exports in
the older Provinces was raw material for manufacture, or
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articles that should corne in free. For instance, there was an
increase in 1885 over 1878 in hides and horns of 8563,000,
in cotton and wool of $1,500,000, in settlers' effects of
$746,000, in coin anI bullion of 82,250,000,and so on, making
an excess of imports over exporta in those articles, which are
free, of $8,630,000; so that the whole excess of importa over
exporta in the older Provinces is disposed of in that way.
Mr. Speaker, I have detained the House at greater length
than I intended, or should have done, and I must apologise
to it. But an hon. gentleman opposite has said that we
have driven more than 40,000people ont of the country; and
I suppose we shall hear the samething from the hon. gentle-
man who is about to address the House on the opposite aide.
It is true, Sir, we have not had in the past that great increase
of numbers that they have had in the United States.
In the United States, long previous to the taking of the
last census, they had a policy of protection to home indue-
try. They had a policy of giving their people employment
and high wagee, a policy which drew immigrants to the
United States from all parts of the world. They had also
opened for settlement large tracts of prairie country, and
the two policies combined largely helped to increase the
population of the United States at a greater rate than the
increase in the Dominion. But, Sir, if we take the Ameri-
can census of 1880 and the Canadian census of 1881, and if
we select a number of the older States, which offer a fair
grouind for comparison with the Dominion of Canada, we
will find we have heîd our own very well. Take the Stat,,
of Connecticut. Of course, if you go into the newer States,
with attractions of new territory and prairie soil, you will
find a much larger percentage of increase; but what I want
is to ma e a comparison with the older 8tates. Connecti-
cut, which had 537,000 inhabitants in 1871, had 622,683 in
1881. Connecticut, Maine, Massachusetts, New Hampshire,
Vermont, Dakota-I put in Dakota as a set-off to Manitoba
-comparing those States with Prince Edward Island, Nova
Scotia, New Brunswick, Ontario, Quebec, Manitoba and
British Columbia, I find that the American States
increased 16.06 and the Dominion of Canada increased
17·03 per cent. in population, according to the last
cnosus; so that when we make a proper comparison
between the Dominion and the older and more settled por-
tions of the United States we find we have more than held
our own. Now, the complaint has been made that the
National Polioy has not done its duty, because times have
not been so brisk as they were in 1882-83. But, as I said
before, if we compare the position of trade in Canada with
the position of other countries-in the United States, and
Great Britain, for instance-we will find that our position
is botter than theirs, and we can gather from this that, but
for the National Policy, ruin and bankruptcy would have
been upon us. It is in times when there is depression abroad,
when there is great depression in surrounding oountries,
when there is over-production and slaughter in prices of
goods in those countries, that we find the protective policy
is desirable and advantageous, and it has proved itself here
highly beneficial in protecting us from the onslaughts which
would have been made upon us by foreign manufacturera. I
proposed to deal with this question more fully, but I have
oecupied so large a share of the public time that
I cannot go into it as fully as I would wish. I
want, however, to give one instance to show how the
National Policy is affecting the wage-earner in this
country at present. All that is required for the pro.
duction of cheap goods in this country, is that there
bhall be a market for those goods, and the larger the
market the cheaper they will be. Our people are as active
and as intelligent as any others, and when they are forced
abroad, as they have been, they make as good artisans, with
a little experience and training, as are to be found in the
woud. Ali that they require to be fit to manufaoture every-
thiug required in tis country, and to iflanufactire themr as
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cheaply as they are manufactured in the United States or
elsewhere, is that they shall have some training, and this
they will obtain by our furnishing then with a market for
their goods. Now, the manufacturer and the capitalist seeks
a fair return for his investment ; h. looks into the chances
existing for placing the products of his investment; and
the smaller the output h. has, the larger percentage ho
must put upon that output in order to meet the interest
upon hie capital and the depreciation of his plant. There
is a very familiar illustration of this. You take a
blast furnace which requires $30,000 to meet the in-
terest upon the capital invested in it and the depre-
ciation of the plant. If the output of that furnace be
15,000 tons of pig-iron, of course there must be $2 a ton put
upon the iron, in order to pay the interest and the deprecia-
tion of the plant. If you increase the output to 20,000 tons,
thon it only requires $1.50 per ton to pay these charges; if
you increse it to 30,000 tons, you only want $1 a ton upon
it, to pay a dividend and you can sell the pig-iron 81 a ton
cheaper. If you rmn the output up to 60,000 tons, ail yon
want is 50 cents a ton, and yon have $30,000 raised, and the
pig-iron is 81.50 cheaper than it would be with only 15,000
tons of output. The same principle holds good in all the
manufactures in which we are engaged. The percentage
which must be put upon every yard of cloth which comes
from the loom depends upon the output, in order to meet the
interest upon the capital and the depreciation of the plant.
You must have one of two things, You must either have a
large market and a large output or you must have a low rate
of wages, and that means a low scale of living and a small
expenditure for the benefit of the farmer. And more, you can-
not continue, you cannot have for any considerable length of
time men employed at a low rate of wages, while across the
border, in the United States, there are larger wages paid and
attractions offered to draw them away into that country.
The intention of the National Policy is that we shall give a
large market to our own manufacturers. We have not so
large a market of course as they have in the United States,
but we can give a proportionate market, one-tenth or one-
twelfth in pro rtion to the population of the other side.
David Wells, e American apostle of free trade, has been
often quoted in this House, and ho says:

" Wages are labor's share of product, and in every healthy business
are ultimately paid out of product. No employer of labor can continue
for any great length of time to pay high wages unless his product in
lar geIf it is not, and he attempte, itlsonly atuesion oftima wheg
hie affair will b. wound up by te herif. O nthe other hand if ahi«h
rate of wages in permanently paid in any induatry and in any eountry it
in in itself proof positive that the produet of labor is laethat the
laborer iu entitled toa generous share of it, and that the employer uaa
afford to give it him."

That is what we have been striving to do in this country,
and it is what we are accomplishinz, when we ane giving
a larger market to our own manufacturers, and we have
the result that a larger, a more generous wage is being
paid to the.employees than previous to the introduction of
this policy. I have not gathered any statistics, except from
one company, the Canada Cotton Manufacturing Company,
of Cornwall, and I have a comparison in regard to that
company between 1878 and 1885, with which I wish to
trouble the House in order to show the result of the National
Policy in increasing the rate of wages, the number -of
hands, and not the price of goods.

Mr. MITCHELL There is a 35 per cent. duty though.

Mr. MoLELAN. In 1878, in the six montha from July
to December, there were 407 hands employed in that fao-
tory, who received $47,557 in wages; the daily amount paid
being $305, and the average paid to each hand per day 75
cents. Times seemed to grow worse, and in the three
months from October to December the amount paid to each
hand ran down to 72 cents; and in the month of December
it ran down to 69 centa. Now I come to 1885, under the
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operation of the National Policy, and I find that, for
the six months ending December, there were 640 hands
employed, receiving $91,144 in wages ; the daily amount
paid being $584, or an average per day of 91 cents to each
hand, against 75 cents in 1878. For the three months from
October to December, there were 670 hands employed-the
number increases as we go on-and the average amount paid
was 92 cents. In the last month of the year, 672 hands
were employed, and the average amount paid to each was
90 cents. For the six months, the percentage of hands be-
tween 1878 and 1885 shows an increase of 57 per cent.,
the wages paid an increase of 91# per cent., and the amount
of daily wages to each hand an increase of 21 per cent. In
the three months there was an increase of 564 per cent. in
the number of hands employed, of 98,7, per cent. in the
amount of wages paid, and of 28 per cent. in the amount
paid to each hand. In the last month of the year, the increase
in average wages was 30 per cent. over that paid in 1878.
So you will see from the figures given that the people em-
ployed by this company are receiving a greater wage per
day than they were in 1878. But the hon, gentleman says
we have a duty of 30 per cent.

Mr. MITCHELL. I said 35 per cent.
Mr. MoLELAN. Well, 35 per cent. In 1878, the price of

standard sheeting, weighing 2·85 lbs. per yard cost 10
cents, less 7j per cent. discount, or 26-36 cents per lb., with
the average price of cotton 101 cents. In 1886, that same
sheeting, weighing 2-85 lbs, per yard, cost 6j cents per yard
net, or 18-52 cents per lb., against 26-36 cts. per lb. in
1878.

Mr. MITCHELL. What did the raw cotton cost ?
Mr. McLELAN. It cost 10î cents in 1878, and in 1886

it cost 10.56 cents per lb. This shows that, though the
bon. gentleman says there is a duty of 35 per cent. consu-
mers are getting their sheetings now for 42* per cent. less
than they paid in 1878, while the raw cotton is not quite 3
per cent. cheaper. That is the r.esult of the operations in
that factory, and I am satisfied that it will be sown to be
the result all over this eountry, that men are being em-
ployed, that they are recei ving greater wages, and that
the output of the factories is given at less cost than it
was in 1878, when people had a narrow market and
could not produce as cheaply as now when they
have a larger market. This is what we are doing
with the National Policy and that is what we intended ; we
are giving employment to the people and at better wages,
by our protection. It is not the cotton in its raw state that
we want to protect, it is not the ore in the moun-
tain, is it not the coal in the mine, it is not
the clay in the potter's hands that we want to protect;
it is the hands that are forming and fashioning the
clay, it is the men who dig the ore from the mine, the men
who take the ore and smelt it in the furnace and the factory,
and form and fashion it into the shape we require to use;
it is the men and women who are manipulating the warp
and the woof in the cotton factories,-it is these whom we
want to protect, and it is these whom we have protected, as
I have shown, and whom we have secured a higher rate of
wages. Therefore, the National Policy is no failure, from
any point of view you look at it. I have detained the fouse
too long--

Some hon. MEMBERS. Go on.
Mr. MoLELAN. No, I must close, in justice to my hon.

friend opposite. I have gone over the Public Accounts, and
I have shown the position of affairs in 1885. I have shown
that, taking the year by itself and apart from the troubles
in the North-West, we stand very well. I think hon. gen-
tlemen will admit that we stand very well, for they never
liked the idea ot having a large surplus. I have shown that
in 1886 we shall not be so very bad, and that there is a jus.

Mr. MLIaL".

tification for us for putting that extraordinary expenditure
which we have had in connection with the North-West to
capital account, because during the years that we have
administered the Government of the country, we have paid
from revenue a large amount into capital account. It is
not the custom with other countries in the world, which
have been engaged in wars, to place all the expenditure of
those wars on revenue immediately. The United States did
not, they could not, they left it to capital account, and it was
years before they commenced the reduction of their indebt-
edness. It was fourteen years before they returned to specie
payments. I have shown, I think, conclusively, that there is
no great cause for alarm in the amount of burden that is
imposed upon this country for interest at present. I have
shown that there was, up to 1885, a less rate of interest per
capita upon this country than existed in 1878, and only 23
cents at the most more than there was in 1867,
when the people were poorer and -had not the
ability to pay. I have shown that, taking out the extraordi.
nary expenditures and those that are not taxation, the
increased expenditure from 1867 to 1885 has been compara.
tively trifiing, a little over $2,000,000. So, Sir, i do not antici-
pate that we shall hear very much more of the increased
taxation from $13,000,000 up to $34,00,000 or $35,000,000
in eighteen years. Sir, they have first to convince the man
who has engaged in the business and the duties in life, and
who is expending $35 for an outfit and a suit that he is
doing wrong, and ought to go back to the $13 suit, that he
had eighteen years ago, when he was a boy. They
will have to convince the merchant who is doing a business
of $1 ,000,000, that he is in dariger of bankruptcy and ruin
because his expenses are larger, his staff of clerks is larger
than they were when he had a little corner shop, and as
Carlyle said : "The red herrings and the pipes painfully
crossed in the window." Sir, before they can convince the
people of this country that we are doing wrong in our
expenditure, they will have to persuade the stockholders of
the Bank of Montreal to sell-out if they wish to avoid
bankruptcy and ruin, because the Bank of Montreal, when
it started, only expended £400 or £500 a year, whereas they
now have established agencies all over the Dominion, and
in New York and London, and are expending an enormous
sum yearly in keeping up those agencies. They will have
to persuade the stockholders of the Bank of Montreal
that they are in danger of ruin and loss before they can
persuade the people of this country that they are in danger
of ruin and loss because there has been necessarily an
increased expenditure owing to the increased area of this
country. Sir, there have been necessary expenditures,
because we have had large undertakings which were neces-
sary to our very existence, and we have had a great
struggle to accomplish this purpose ; but, Sir, we have suc-
ceeded, and the liabilities arising ont of that have been
placed upon us earlier than we anticipated. We entered
into an engagement to construct the Canadian Pacifie Rail-
way, and have it completed in 1891; but circumstances
made it desirable, in the interest of the country, for this
House o hasten the completion of that great work. Well,
they have it almost eompleted, and, as f have shown the
House, the burdens for interest are not unduly pressing
upon this country. We have come out of our operations
with far less burden per head than pressed u n
the United States when they came out of eir
struggle. They are now reducing their indebtedness.
We also have accomplished our purpose, and will
take the opportunity of retrieving and improving our
position. And, Sir, we shall do that; we shall rest from
our labors, and we shall give our attention te reducing the
indebtedness of our country, and reducing it a great deal
without unduly taxing the people. Sir, I spoke of the
Canadian Pacifie Railway. They have accomplished a great
work, and we have ssisted them.
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An hon. MEMBER. No.
Mr. McLELAN. Mr. Speaker, I remember the dis.

cussion in this House, when it was said that we were giving
them everything, and I thihk the echoes of some of those
speakers still linger in the corners of the ceiling, when it
was declared that all we were doing for them was a gift,
and that the loan of $35,000,000 which we made to them
would never be repaid to the country. It was only last
year when they came here and asked that we should allow
them to issue bonds to the amount of $35,000,000 and take
$20,000,000 of this as security for $20,000,000 of our indebt-
edness, and put the other $10,000,000 upon lands in the
North-West, looking to them only for it, and that we should
loan them $5,000,000 more. Atthat time the gentleman who
says " no," perhaps, or some one beside him, said it was
only another gift of $5,000,000 to the Canadian Pacifie
Railway, and that it would never be returned. Sir, we did,
in the interest of the country, adopt that proposition, and
810,000,000 was left upon lands, and they sold their bonds
and paid us the 85,000,000. They have gone on and
nearly bronght to completion that great work. But, Sir,
we know that there are a great many things to be done in
order to make that work a complete success. The termini
of that road have been spoken of as being at Liverpool and
Hong Kong, and it is desirable, in the interest of this
country, that they should be enabled to make that com-
munication between Liverpool and the eastern countries.
They say to us: It is difficult for us to do it because nearly
all the money we have raised from that Si 5,000,000 is
exhausted in our undertaking; you now hold a mortgag.
upon all our lands, and we are unable to raise any money
upon them. It will be known to hou. gentlemen that last
year great pressure was brought to bear upon members of the
louse that wCeshould give up that lien upon the whole of

the lands and take a certain portion of the lands, leaving the
rest free for the company to raise money upon. They come
again and ask.us to do the same thing. They represent
that a great expenditure is necessary to make the proper
connections east and west snd efficiently equip the road,
and they ask us to take a certain portion of that land as
payment for the lien we hold upon the land, and upon the
land only, and leave them to deal with the rest for their own
benefit. Well, Mr. Speaker, we have considerel that mat-
ter. We have considered it carefully, and we have thought
that-having aided and assisted the Canadian Pacific Rail-
way Company to accomplish so mucb, to obtain a standing
and footing in the money markets of the world, and to be
recognised as a great and powerful company, that bas
accomplisheda work of Imperial importance-that company
can well stand alone, can well work ont its own destiny
and accomplish its own purposes. And we have thought
it to be in the interests of that company and in the
interests of the country at large if we were to remove the
lien that extends over the whole of the Canadian Pacific
Railway lands and take a certain portion which we
consider of the value of $9,000,000. We have said to the
Canadian Pacifie Railway Company : Gentlemen, this
is the position of things. Now that you are a
strong and powerful company able to walk alone, now
that you have shown the world the importance of this
great undertaking, let us close all accounts, let us make a
full and complete settlement. You take your lands and
raise what money you require to meet your purposes and
we will take a portion of those lands and hold them and
dispose of them for the purpose of meeting the loan and
paying the $20,000;000 in cash which we have advanced to
you. And, Mr. Speaker, I am able to announce to the
louse that arrangements have been made by which the

company agree to accomplish that parpose and to pay us
820,000,000 in cash, one-half in May and one-half on or
before lt July, and we have made an arrangement to
close all accounts with the Canadian Pacifie Railway Com.

pany and receive our $20,000,000 that we may provide for
our floating indebtedness and have spare cash in the Treas-
ury and not be under the necessity of increaaing our
indebtedness. We wore told time and again that the
money and aid we were giving to that company was a gift,
and would prove an entire loss to the country. But we
believed otherwise, and the result has proved we were
right in placing faith in that work and in those
who managed it. When we receive that money
we shall be able to pay off all that sum of
$14,000,000 of floating debt, and be able to turn
our attention to the older Provin.es. The House and the
count ry know that a large portion of the time and atten-
tion of the Governrment bas been given to the North-West
and the Canadian Pacifie Railway, perhaps to the neglect
of some of the older Provinces, and we think it is desirable
in the interests of the older Provinces that the attention of
the Government should be given to them, and that the
Canadian Pacifie Railway now being on its feet should work
out its own destiny. We have advanced so far, and at the
earliest possible day I shall submit to the approval of the
House a proposition to carry out this undertaking and
enable us to settle all accounts with the Canadian Pacifie
Railway Company, and to receive the money that is repre-
sented by the $20,000,000 of bonds which the Government
hold. I think taking the whole position we have cause for
congratulation. We have cause for congratulation that we
have done so much and not imposed more burdens upon
this country, and that we have gone through with our part
of the undertaking and not suffered more inconvenience
than we have done. Sir, we all deeply regret the condition
of affairs during the past season ; we all regret deeply the
outbreak in the North-West; we all regret the loss of life
that was occasioned by it; but if we are to believe the
words of hon. gentlemen opposite even that has done
us good. The House will remember, and will remember
with admiration, the speech which the hon. gentleman
opposite made in the absence of his leader, the speech
which ho made when ho came out of the shadow of partyism
and spoke as a man and a Canadian. He said:

"Sir, people respect those whom they find to be able to fight for their
own land and to defend their own country. Our conduct has been
watched and scrutinised on both sides of the Atlantio, and there ià no
doubt whatever in my mind-: say it frankly-that we stand before
the nations of the world in a better posit*on to-day than we did three or
four months ago on that single score."

Even that occurrence, the hon. gentleman says, has done us
good. We came back from that fight lamenting the death
of those who fell in the defence of their country; but we
came back without a permanent wound or disfigurement,
we came back without being dismembered, we came back
wearing no empty sleeve, but with both our good arme
tried and strengthened and skilled to carry forward the
banner of our country and to work out a grand destiny
for ourselves among the nations of the earth. Mr. Speaker,
I beg to move that the House resolve itself into Committee
of Ways and Means on the following resolutions:-

1. Rsolved, That it is exnedient to provide that the following rates of
duty shall be assessed and collected on eaeh of the articles hereinafter
named, and to repeal ail Acts or parts of Acta now In force, in so far as
they provide for assessing and collectiog any different rates of duty
than the rates hereby provided, or which are inconsistent therewith:-

1. Almonds, shelled, a specific duty of 5 cents per lb.
2. Almonds, not shelled, and nuts of ail kinds not elsewhere specified,

a specific duty of 3 cents per lb.
3. Baking powder, a specific duty of 6 cents per lb.
4. Boxes, cases and wrting deska, fancy and ornamental, and faney

manufactures of bone, shel, hor and ivory, also dolls and toys
of al kinds and materials, ornaments of alabaster spar, trra
cotta or composition, statuettes, beads and bead ornaments,
30 per cent. ad valorem.

5. Bots nuts, washers and rivets of iron or steel, a speoifie duty of 1
cent per lb. ani 15 per cent. ad valorem.

6. Blueing-Laundry blrelng of al kinds, 25 per cent. ad .a2orm.
7. Cider, a specific duty of 10 cents per Imperial gallon.
8. ordage-Manilla and sisal cordage of aIl kind, a specifi duty of

1¼ cents per lb. and 10 par cent. ad palorem.

1886. 411



COMMONS DEBATES. MAcH 30,
9. Desiocated cocoanut, sweetened or not, a specifi duty of 6 cents

e lb.
10. Feathers, ostrich and vulture, undressed, 20 per cent. ad valorem.
11. Feathera, ostrich and vulture, dressed, 30 per cent ad valorem.
12. Fruit, dried, viz. :-Raisins, a specifie duty of 1 cent per lb. and 10

per cent ad valorem.
13. Fruit, dried, viz. :-Ourrants, dates, figs, prunes, and ail other

dried fruits not elsewhere specified, a speciflc duty of 1 cent
per lb.

14. Fruit, green, viz.:-Blackberries, gooseberries, raspberries and
strawberries, a specifie duty of 4 cents per lb., the weight of the
package to be included in the weight for duty.

15. Peaches, a specifie duty of i cent per Ib., the weight of the package
to be included in the weight for duty.

16. Gimps, corda. braids, ribbons and bindings, when imported by hat
manufacturer for use in their factories, 15 per cent. ad valorem.1

17. Gas, water and soil pipes of cast iron, 30 per cent. ad valorem.
18. G'oves and mitts of all kinds, 30 per cent. ad valorem.
19. Hair cloth of all kinds, 30 per cent. ad valorem.
20. Harness and saddlery of every description, and parts of the same,1

30 per cent. ad valorem.
21. Laces, braids, fringes, embroideries, cords, tassels and bracelets;

also braids, chains or corda of hair, 30 per cent. ad valores.
22. Lead pipe and lead shot, a specific duty of 1 cents per lb.
23. Oleomargarine, butterine or other substitute for butter, a specific

duty of 10 cents per lb.
24. Printed or dyed cotton fabrics, not elsewhere specified, 27J per

cent, ad valorem.
25. Spirits and strong waters, not having been sweetened or mixed with

any article so that the degree of strength thereof cannot be
ascertained by Sykes' hydrometer, for every Im- 'iial gallon of
the strength of proof of such hydrometer, and so in proportion
for any greater or less strength than the strength of proof, and
for every greater or les quantity than a gallon,viz : Geneva gin,
rum, whisky, alcohol or spirite of wine, and unenumerated, un-
mixed and not sweetened spirits, by whatever name called, a
specific dnty of $1.75 per Imperial gallon.

26. Old Tcm gin, a specific duty of $1 90 per Imperial gallon.
27. Spirits and strong waters, mized with any i gredient or ingre-

dients, and although thereby coming under the denomination of
proprietary medicines, tinctures, essences, extracts or anv oth r
denomination, including medicinal elixirs and fluid extracts,
whether in bulk orbottle, not elsewhere specified, shall be never-
theless deemed to b- spirits or strong waters, and subject to duty
as such. a spenific duty of $3 per Imperial gallon and 30 per
cent. ad valorem.

28. Cologne water and perfumed spirits in bottles or fiaks, not weigh.
ing more than 4 ounces each, 50 per cent. ad valorem.

29. Cologne water and perfumed spirits in bottles, fiasks or otherpack-
ages, weighing more than 4 ounces each, a specific duty of $2 per
Imperial gallon, and 40 per cent. ad valorem.

30. Tubing, wrought iron, plain, 2 inches in diameter or under,
coupled and threaded, or not, 30 per cent. ad valorem.

31. Whips of all.kinds, 30 per cent. ad valorem.
32. Wire, iron or steel, galvanised or not, 15 gauge and coarser, 20 per

cent. ad éorem.
33. Wire-fencing, buckthorn, strip and other sinilar fencing wire of

iron or steel, a specifdc duty of l cents per lb.
S4. Yeast cakes and compressed yeast in packages or bulk, of 1 lb. and

over, a specific duty of 6 cents per lb.
35. Yeast cakes in packages of less than 1 lb., a specifie duty of 8 cents

per lb.
36. Portland and Roman cement to be classed with aIl other cement at

specifie rates as now provided.
87. On sugar, melado, concentrated melado, concentrated canejuice,

concentratedrmoisoses,concentrated beet root juice and concrete,
when imported direct fron the country of growth and produe-
tion, for refining purposes only, not over No. 13 Dutch standard
in color, and not testing over 70 degrees by the polariscope test,
aspecific duty of i cent per lb., and for every additional degree,
or ation of a degree shown by polariseope test, 3 cents per
100 lbs. additional.

88 Où sugar not for refining purposes, not over No. 13 Dutch standard
in color, when imported direct from the country of growth and
production, a specific duty of 1 cent per lb., and 30 per cent. ad
vélorén on the value thereof free on board at the lat port of
shipment.

89. On al sugars above No. 13 Dutch standard in color, and on refined
sugar of aU kinds, grades or standards, i cents per lb., and 35
per cent. ad vaorem on the value thereof free on board at the.last
port cf shipment.

404 On aIl sugars not imported direct without transshipment from the
eountry of growth and production, there shall be levied and
collected an additional duty of 7j per cent. of the whole duty so
otherwise payable thereon.

Provlded that when any cargo of sugar for refining purposes is found
to grade, to the extent of no over 15 per cent. of the whole, above
No. 13 Dutch Standard in olor, the whole of said caro omay be
admittcd te enter by polariscope test as above provided orre nlng
purposes only.

41. Syrupm, cane juice, refined uyrup, sugar house syrup of sugar
hoase molasses, arup of sugar, syrup of molasses or sorghum,
wbeth°r imported direct or not-a specifle duty of I ent per
lb. and 30 pernt.ad u.Som
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42. Molasses, other, when imported direct without tranuhipmnt and
from the country of growth and production-15 per cent. ad
valorem.

43. Molasses when not so imported-20 per cent. ad valorem.
The value upon which the ad valorem duty shall be levied and col-

lected upon ail the above-named syrups and molasses shall be the value
thereof free on board at the last port of shipment.

44. Provided that molasses, when irnported for or received into any
refinery or sugar factory, or to be used for any other purpose
than actual consumption, shall be subject to, and there shall be
levied and collected thereon, an additional duty of 5 cents per
Imperial gallon.

Provided that the change in the rates of duty on sugars and molasses
shall apply only to importations arriving in Canada on and after the
31st day of March instant, and not to such articles warehoused prior to
that date.

45. Sugar candy, brown or white, and confectionery, a specific duty
of lj cents per lb. and 35 per cent ad valorem.

s. Resolved, That it is expedient to amend Schedule "B," being the
list of goods which are entitled to entry free of duty when imported to
Canada, by substituting the following provisions for the corresponding
items now contained therein:-

1. Articles for the personal use of Consuls Generel who are natives
or citizens of the country they represent and who are not
engaged In any other business or profession.

2. Borax, in lump.
3. Grease, the refuse of animal fat.
4. Iron and steel old and scrap, but nothing shall be deemed srap

iron or steel except waste or refuse iron or steel that has been
in actual use and fit only to be remanufactured.

5. Sumac, crude.
a. Resolved, That it is expedient to strike out the following articles

from the list of goods which may be entered free of duty when imported
into Canada, viz. :-

1. "Iroa sand or globules, and dry putty for polishing granite."
2. "Ottar of roses."
3. "Philosophical instruments and apparatus, including globes

and,"
4. Resolved, That it is expedient to amend Schedule "D," relating to

piohibited articles, by striking out the item relating to copyright
works, and substituting the following in lieu thereof, viz. :-

Reprints of Canadian copyright works, and reprints of British copy-
right works which have been also copyrighted in Canada.

5. Resolved, That it i. expedient to provide that an Excise duty of
8 cents per lb. be levied and collected on all oleomargarine, butterine
or other substitute for butter manufactured in Canada.

e. Resolved, That is expedient to provide that the foregoing resolu-
tions, and the alterations made in the duties of Oustoms and Excise on
the articles therein mentioneld, shall take effect upon and after the 31st
of March instant.

Sir RICHARD CARTWRIGHT. Mr. Speaker, before
the question is put, I desire to say a word or two as to the
present position of this country. I rise, on this occasion,
with feelings of considerable regret. I regret, in the first
place, the absence of the First Minister, and I regret its

cause. I regret exceedingly-and I say so without in the
slightest degree desiring to disparage the merits of the hon.
gentleman who now fills that office-I regret exceedingly,
for certain reasons of my own, the absence of the late Min-
ister of Finance; and I still more regret that it is utterly
impossible for me, however much I might desire to do so, to
concur with the Finance Minister in thinking that the pre-
sent position of Canada is by any means that which a true
Canadian would desire to see it. Mr. Speaker, I was always
myself a strong supporter of the movement which resulted
in Confederation, and I must say that when I recall the high
hopes and the very reasonable expectations which were
entertained at the time when that measure was under dis-
cussion, when I recollect what has transpired in the twenty-
two or twenty-three years since Confederation was first
proposed to the people of Canada, I do not see how it
is possible that any man who has paid a caieful attention
to the affairs of Canada during that period, ean
feel otherwise than I do at this present moment,
and that is, filled with profound regret that such
great opportunities have been so exceedingly badly taken
advantage of. Sir, had any gentleman told me nineteen
years ago, much more, two or three and twenty years ago,
when we were firet discussing this project, that in the
nincteenth year of our Confederation the debt of Canada
would be very nearly three times as much per head as the
debt of the people of the United States is to-day; had any-
body told me that the n9esary taxation of Oan*d4 would
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be 50 per cent. greater than the necssary taxatlom of United
States; that in 1886, in the nineteenth year of car Confed.
eration, our total volume of trade would be $24,000,000 less
than it was thirteen years ago, in 1873; that after having
had possession of the North-West for fifteen years, after
having expended $100,000,000, or thereabouts, of the public
fands, and a very large amount-how much I am unable
to state-but probably $40,000,0000 or $50,000,000 of the
private means of the people of Canada, in endeavoring to
develop and settle that country, we should to-day bave, on
the evidence of the census returns placed in our hands by
hon. gentleman opposite, after that huge expenditure and
after the lapse of fifteen years, we should scarce boast,
from the Pacifie Ocean to the confines of Ontario, of a poor
200,000 settlere there; had anybody told me that starting
with the advantages we had, after nineteen years
and after importing, at great cost to the people of
this country, soime 900,000 immigrants, as our records allege
-whether truly or falsely-the total white population of
Canada should, at the expiration of those nineteen years, be
scarcely 1,000,000 more than àt was in 1867, I must confess
I should have felt tempted to treat that person very
harahly-almost as harshly as some hon, gentlemen have
occasionally felt disposed to treat me, not for venturing
on predictions, but for calling attention to certain facts as
they actually existed. Sir, had anybody made such a state-
ment then, I would have pointed to the increase of Canada
in the twenty years which elapsed before Confederation. I
would have pointed to the increase of the United States in
the first twenty years of their existence, from 1790 to 1810,
when they, certainly under greater difficulties than we have
had to contend with, made far greater progress than bas
unfortunately fallen to our lot. I would have pointed to
the progress of our sister colonies in other parts of Her
Majesty's dominions, and I should have asked what reason
there was to suppose that Canadians would have fIed from
their country as if it were stricken with a pestilence,
or to suppose that our people would have dis-
played so little prudence and so little energy as to
permit such a state of affairs to exist. Bat, Sir, to-night, after
listening to the speech of the hon. Minister of Finance, after
examining the Public Aceounts and the Trade and Naviga-
tion Returns, after consulting the statistics ofour census and
the information afforded to us by the Government of Ontario,
I am compelled, though reluctantly, to admit that the facts
are so. Sir, I say that thore are facto, which rightly
understood and properly studied, ought to fill any man, who
cares for the welfare of his country, with feelings of profound
regret, and to that regret may well be added some astonish-
ment-I will not say indignation-at finding that Her
Majesty's Ministers have put into the mouth of His Excel.
lency, when addressing the people of Canada, the declara.
tion that we have cause to be satisfied with the material
progrese and advancement of this country. Now, Sir, I do
not crnsider that the present i an occasion on which itis
desi able to review in very minute detail the small items of
our expenditure, the occasion for that will come better at a
later time when we will be called upon to review the several
items in going through the Estimates. It is quite true that
there is abundant food for reflection in many of those
estimates which have been submitted, that when you come
to examine the estimates for civil government, for super-
annuation, for Indian grants, for public works-at any rate
as shown in the last Public Accounts-for expenditure on
railways, for the immigration department above ail, and
for sundry other things which I wili not pause Dow to
enumerate, you will fiud only too good reson to think
that in a great deal of this expenditure there has been
mach waste, much extravagance, and I fear in some cases
down-right positive corruption of a very grave character.
But we have passed beyond those small details. What we
bave to consider to4ightare reaHy the consequenees, not so,

Smuch of thee petty misdoings as of certàin grave and lono
- continued errors of policy. These errors have been c7
B various kinds. We bave had errors in our fiscal OHcy,errors political and errors administrative ; but although
r they have been of varions sorte they ail, I think, may

be fairly traoed to one source, and tbat is thed dter-
mination on the part of the hon. gentlemen opposite, at any
aost, and at all hazards, withoat the sli Y est reference to
the effects of their conduct on the future of this country, to
maintain themselves and their friends in place and power.

r Now, Sir, beyond ail doubt, the man who is chiefly respon-
sible is the Prime Minister, and chiefly responsible on this
ground: That, perhaps, alone of ail his present Cabinet
h. sees clearly and understands what are likely to
be the consequences of the policy he bas adopted.
As for bis colleagues, or, perhaps, I should more fitly

Scall them hie subordinates, for colleagues, in the proper
sense, that bon. gentleman for a long time has had none-as
for the hon. gentleman's cioleagues-for I wili not quarrel
about a word to-night-as for those gentlemen, Sir, I think
Rome leniency might be shown . Reviewing itheir conduct, I
have corne to the conclusion that a con iderable proportion
of them, at any rate, might be fairly described as having
become morally and politically color blind. Now, Sir, it in
well known that in the natural kingdom whenever any
animal ceases to make use of certain organs, nature punishes
it in an appropriate way by depriving it hereafter of the use
of these organe; and I apprehond, to a certain extent, a si mi-
lar fate has befallen some of those hon. gentlemen. Not
having been in the habit, since they becameu colleagues
of the First Minister, of acting on their indopendent judg.
ment, or their independent conscience, nature has caused
those organs to become atrophied-they have no longer
any use for them. It was shown to us very learnedly
the other day by the Minister of Justice that mon, even
when they are morally irresponsible, particularly if
that moral irresponsibility bas resulted from fauit. of
their own, should not, therefore, be always exempt
from punishment; but although I admit that the fact of
their moral irresponsibility need niot exempt them from
punishment, I think the House ought to allow reasonable
indulgence to those hon. gentlemen on the ground I have
stated, that they are not really and truly in a full degree
responsible for the policy to which they have unfortunately
committed themselves. Sir, last year the hon. gentlernen
were thrice warned. The Session was o unusual length;
it became perfectly clear wbt the issue of the affairs in
which they were engaged last year would be; and I myself
took the opportunity thrice over of calling the attention of
the Government to the very serions position into which our
finances were drifting. Weil, Sir, the Government and the
majority of tbeir supporters chose deliberately to shut their
eyes on that occasion. They preferred to prattle to Us about
the state of affairs at the antipodes or about the orange
blossome that decked the brows of Canadian maidens;
but no power of ours could induce them to take into
serions consideration the probqble large approaching
deficit, or to take such preoautions as they might fairly
be expected to take at that time to prevent the
state of things arising which we see now exists. Now, Sir,
concealment of Our actual position ha. become impossible,
and we must consider what the fact are as revealed to us
in the Public Accounte and by the statement thb hon.
gentleman ha. just made. It is impossible, even for the
Ministry or their supporteis to deny that last year they had
a deficit of at least 82,240,000. As the Minister candidly
admitted about $1,000,000 further was brrowed from
t,6, making the total deficit lastyear in reality 83,240.000.
But what he did not tell us was that in the capital uccount
on the Intercolonial Railway at loast 8 ,:8000 were charged
for items which I cuntend bave no business or place in
capital account, inasmuch as they consiat of ranning stock,
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perishable articles, which never ought to have been charged
to the capital account of any railway under Government
management long after that railway was fairly completed.
I might add that the $403,000 granted for railway sub.
sidies is not, in my opinion, a proper charge to capital
account; while if he chose to take to his credit $393,000 on
account of Dominion lands, he should in all fairnees have
added $303,000 which you will find charged to capital
account for expenditure on tbose identical Dominion lands.
Now, Sir, in point of fact, but for the expedient of borrowing,
and borrowing at enormous cost, from the revenue of the pre-
sent year, the actual deficit for last year would have amounted
to no less than $3,900,000; and even giving him credit for the
$1,700,000 which was expended in the North-West, there
would still remain a deficit of $2,200,000 to be charged
against last year. With respect to the deficit for the present
year, on the lst March, we had a deficit of $4,716,000. The
hon. gentleman tells us that since that time a very large
amount of money, some $3,800,000, as I understood him, bas
been paid by anticipation of the revenue. Well, Sir, the
hon. gentleman and the House know quite well that if you
choose to anticipate by many millions the revenues which
are likely to accrue in the succeeding three or four months,
the result will not in uny degree be to permanently help
the revenue of this year, unless, indeed, we perform-by
way, I suppose, of paving 1886 for what was lost for the
benefit of 1885-the still further act of robbing the revenue
of 1887 for the benefit of the revenue of 1886. I am not
disposed, however, to quarrel much with the estimate the
hon. gentleman bas made of the expenditure for 1886, and
which he put in al], if I took it down correctly, at
838,500,000. But, Sir, I am disposed to enter a very strong
protest, indeed, against the absurd and unbusinesslike idea
of charging 83,500,000 of that expenditure to capital account.
What does that $3,500,000 represent ? I had always sup-
posed that every item in capital account was supposed to
represent some actual value-that at least we had a canal, or
a railway, or something of that kind to show for it. Where
have these $3,500,000 gone? Sir, they have all been blown
into gunpowder smoke, rendered necessary by the extreme
mismanagement of hon. gentlemen opposite in dealingwith
the affairs of the North-West; and it is utterly improper
and absurd to put sucb an item, as the cost of suppressing the
rebellion, into the capital account of the Dominion of Canada.
So, Sir, instead of admitting, as the bon. gentleman would
desire us, that he is justified in saying that he will
close this year's account with a deficit of $1,400,000, even
supposing all his expectations are realised-that he will get
all he expects, and that we shall not be called on for larger
Supplementary Estimates-we find that we shall close the
year 1886 with a true, genuine deficit of 84,900,000, if not
more, according to the statement of the hon. Minister himself.
Sir, the hon. gentleman enumerated-I dare say correctly
enough-sundry expenses which 1886 would have to bear
over and above 1885. H1e would not, indeed, tell us what
he expected the Franchise Act would cost; nor did I
observe that he told us what would be the expense
inflicted on this Dominion as the fruit of that great consti-
tutional measure known-I beg the hon. gentleman's par-
don for naming him -as the McCarthy Act, as to which i
fear, unless the information which bas reached me is en-
tirely erroneous, a sum of $200,000 or thereabouts will
represent what the country will bave to pay for the con-
etitutional opinion of the First Minister endorsed by that of
the lon. member for Simcoe. Sir, the hon. gentleman
said nothing to us -perhaps he thought that was not
a thing on which it was desirable to dwell-of the
enormous shrinkage, which the combined exports and
imports-imports for consumption and exprts cof Cana-
dian products-for 1885, exhibit. But we find that in 185,
our, total exporte of Canadian produce were about $81,-
158,000, while we imported for consumption, 8102,700,000i

Sir RicÂaR n &arwaiGreT,

making in all $183,858,000. It is a very serious thing to
consider that thirteen years ago, in 1873, our total importa
and exports of a like sort amounted to $207,000,000 ; so that
in these thirteen years, although thLere has been a very
considerable growth in the country, although there haas
been, whether yon take my estimate or that of the Minister
of Finance, a large addition to the population of the country,
nevertheless the total volume of ~the trade of Canada has
shrunk a matter of 824,000,000. And I am sorry to observe
that, on reference to the returns brought down by the
Minister of Customs, the shrinkage is continuing. The
exporte of Canadian produce to the 1st February amounted
to some 851,000,000, and our imports for consumption
to $56,733,000, or a total of $107,750,000 ; while on the lst
of February, 1885, we had an exportation of $53,368,000
and an import of 861,178,000, or a total of 8114,546,000.
So that it follows that in those seven months there has been
a shrinkage in our exports and in our impoits amounting to
87,000,000. Sir, when you add to this the confession made by
the hon. gentleman, that the gross amount of Canadian in-
debtedness reaches $281,000,000, that there was in addition a
number of million dollars of liabilities under the guise of
railway subsidies and other claims incurred but not accrued,
I think the fouse will see that there is a great deal in our
present condition which calls for our most serious con-
sideration. With what, as the hon. Minister of Finance
justly said, is more important still, that is the incidence
of this taxation ou our people, I shahl deal later on; but I
desire, before quitting this subject, to call the attention of
the House to the enormous proportion which the fixed
charges, that we cannot possibly reduce now, bear to the
total income of Canada. Why, take these Estimates, and we
find, that for interest and subsidies alone, we are called
upon to pay $15,400,000 a year; we find that the chaages on
Customs and Excise, which are necessary to be paid as a
matter of course, before we can collect revenue amount to
$1,125,000; we find that our average payments for Indian
grants reach no less a sum than $1,100,000-that is to say,
that is the sum which we have been obliged to pay for the
last three or four years, and as those grants are
largely in the nature of treaties, they must be added,
I think. for the purpose of this argument, to show
the i egular fixed charges. Then the Minister did not deny
that the expenditure on post office account now involved
an annual deficit of $1,000,000. The expenditure
demanded is $2,840,000, with the prospect of a considerable
addition in the Supplemental Estimates, and our total receipts
from that source are not computed to exceed $1,850,000;
while as to our railways and other public works, if those
accounts are made out fairly, if what ought to be charged to
capital account will only be placed there, and what ought to
be charged to ordinary expenditure be placed under that head-
ing, I am sure I would be rather under than [over the mark
in stating that the annual deficit in working all our railways
is likely to amount to 8500,000, particularly when the Short
Line, which we are about to subsidise at the cost of the
people, to cut the tbroat of the Intercolonial Railway, shall
be completed and in working order. So that you get this
result, that out of an estimated revenue of some 87,500,000,
probably $19,009,000 will have to be expended on charges
like these before we will receive any money for the ordi-
nary use and expenses of this country. Now, I say those
facts taken collectively are a -most scandalous exhibit. I
say there is no justification whatever for a country in
our position and our circumstances having allowed such
a state of things to exist ; and those hon. gentlemen who
recollect as well as I do the boastful promises with which
this National Policy was ushered in, thoee who recol-
lect the still more absurd predictions which were
indulged in as to what it would acomplislh, will know
how little dependence is to be placed on any of
the calculations which these hon, gentlemen submit to the
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House on these occasions. Whother we remember the
declaration that we might expect, before the next four or
five years, the sum of $58,000,000 from the sales of lands in
the North-West, or whether we recollect the declaration with
which every hustings re-ecohed in 1882, that when the peo-
ple of Canada once confirmed the National Policy, hundreds
of millions of foreign capital would rush in for theo erection
of manufactories throughout the length and breadth of this
Dominion, whether we recollect the statement given on the
highest authority that the Crooks Act was not worth the
paper it was written on, whether we remember the decla.
ration of the Minister of Public Works, that ho and 4iis
colleagues had traversed the North-West from end to end
six months before the rebellion, without being able to
discover one single person with a grievance, or whether we
remember the statement of the late Minister of Finance that
ten years of assured and certain prosperity awaited this
happy people-I think we may say there is some ground
for hesitating to put implicit credence in any of the calcula-
tions that may be submitted to us to-night. But three years
have elapsed since the then Minister of Finance (Sir
Leonard Tilley) standing here, exulted, and exulted with
some apparent reason, in the fact that Canada was possessed
of a surplus of $1,000,000. To-day the Finance Minister
(Mr. McLelan), if he chooses to state the question fairly
and honestly, is obliged to admit, on his own showing, a
deficit of nearly 85,000,000. Now, the fact that there were
great surpluses three years ago, so far from excusing or
palliating the deficit of to-day, in reality greatly aggravates
it. It shows the worst possible financial management that
we should have these great surpluses within these few years,
and that they should be followed by equally great deficits. 1
say more, that there was everything in the circumstances
which preceded and attended the great increases of revenue
in 1882 and 1883 to give warning to hon. gentlemen oppo-
site. It was quite clear those great increases were, in the
nature of the case, unhealthy increases. There was no
corresponding growth throughout the country; there was
no corresponding increase of people; there was no corres-
ponding or adequate increase in the exporte. There
was a great capital expenditure, it was true, going on,
largely provided by the people of this country at their own
expense by borrowing money abroad. It was clear that
must stop, and that when it did our imports would cease to
a very large extent, and our revenue would consequently
fall. And I say that this enormous surplus was a proof that
the taxation levied on the people was most excessive; and
it was doubly mischievous in this respect, that it tended
largely to cripple their resources and had a very great ton-
dency to encourage the Government in the most extrava
gant possible expenditure. The-hon. gentleman, who was
most particularly responsible for that state of things, has
disappeared for the second time. I am sorry, Sir, he did so,
bat, like other prudent commanders, when stormy winds do
blow ho has found it convenient to seek the seclusion which
his cabin grants. I may say I most sincerely regret hie
disappearance from the scene; I would have been very glad
had ho been present to-night; I would have freely for-
feited the difference between the salary which he now
receives and the salary ho thon received had ho
not resigned, no doubt, because he was convinced con-
scientiously ho was no longer capable of fulfilling duties.
But, Mr. Speaker, as to the hon. gentleman whio suc-
ceeds him, I have go doubt that bis case calls for con-
siderable commiseration at our hands. I have no doubt
whatever that the hon. gentleman has been somewhat
hardly treated in having been called upon at such a time to
assume the duties of his present post. It is well known to
those of us who have had the opportunity of watching the
ways and works of the First Minister, that that hon. gentle-
man has usually had his reasons for anything that ho has
done. Now, Sir, that hon. gentleman has always been oon-

spicuous-at least, hie friends and admirers have always
claimed crediL for him, and 1 think ho bas taken great
credit to himself-for two thinge: for his extreme know-
ledge of constitutional law, of which the proofs can be found
in the recent decisions of the Privy Council passim; and for
the skill which hé las displayed in selecting the proper
parties to fill the proper places, and I am not at all disposed
to say that the hon. gentleman has not justi&ed hie high
reputation in the present instance. i am aware that
many persons are under the impression that it is noces-
sary that Ministers of Finance should know finance,
but I venture to say that is a vulgar superstition.
Cela dépend, as my French friends would say. It
depends almost entirely upon what duties are required
from the Minister of Finance for the time being. If it be
his duty to curb, or if it be desirable that he should endea-
vor to curb, the extravagance that some departments may
naturally feel disposed to engage in, or if he is to form an
accurate estimate of the resources of the country so as to
prevent us from being committed rashly to undertakings
far beyond our real resources, or if it is expected that he
will be willing to undergo a certain temporary unpopular-
ity rather than engage in a policy which may bring ulti-
mate disaster and injury to the country, thon, no doubt, it
is desirable in such cases that the Minister of Finance
should be well acquainted with the principles of finance.
But it is sometimes possible that a àlinister of Finance may
be desired for other qualities than these. It is possible-
and of course the louse will understand that I only speak
by way of hypothesis and illustration-it is possible, for
instance, that a Minister ofFinanco may be required for the
purpose of bringing up the average respectability of the
Cabinet to the proper standard, and of giving certain
influential parties an excuse for voting for the Prime
Minister of the day; and in those cases it is very
likely that a knowiedge of finance may not be noces-
sary or perhaps desirable in the Minister who is to fill that
post; or under certain contingencies it may be possible
that a Minister of Finance is wanted for other purposes than
these. A Minister of Finance may be required occasionally
to discharge the functions-I speak it with all respect-of
a buffer. It may be that a Minister of Finance may be
required to act as "feather bed 'tween castie wall and
heavy brunt of cannon ball," and in certain cases
ho shows the merits of a good general, if ho bas to
hold an indefonsible position that cannot be defended
except at great loss, to garrison that post not with
his best troops, but with the troops he cau bet spare.
I would be very sorry to impute such things to the
hon. the First Minister, but I may say that it would be
exoellent strategy, though somewhat hard on the poor
troops that might h sacrificed. I think it due to the
Premier in his absence to say that I, for one, feel convinced
that he will be found to have had his reasons-and I dare
say very excellent reasons-for everything he as chosen
to do, whether it be his choice of a Uinister of Finance or
hie conduct in drawing up a motion of want of confidence
to be moved by a.staunch supporter against his own Admin-
istration.

Mr. BOWELL. And against which you voted.

Sir RICHARD CARTWRIGHT. That shows the tact
of the hon. gentleman. As to the Estimates, as I have said,
1 cannot agree with the idea that you shonld charge to
capital account the cost of suppressing the recont rebellion,
and as to the rest i fear the hon. gentleman will prove to
have been in error in considerably more than one respect.
The hon, gentleman admitted that he had not included in
his exponditure for the future year the expenses of the Fran-
chise Act, and, whether they be as large as in the present
year or be considerably diminished, they must of necessity
form a ounsiderable item. I am very muO afraid, from our
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experience in the past, that the sum which he demande for Sir RICHARD CARTWRIGHT. But I observe that
Indian grants will prove inadequate. Over and over again apparently, a tax of about 2t cents per pound, or thereabouts,
we have seen similar attempts to cut down those grants, was to be levied in future on ail sugar above No. 13 Dutch
and over and over again it has been found absolutely neces- standard. Now, Sir, as we imported about 200,000,000 Ibs.
sary to add two, or three, or four hundred thousand dollars by of sugar in the year 1885, even after making a considerable
Governor General's warrants to the sum-at firet demanded. allowance for the waste and loss in the process of manufao.
I fear very much that at lest 8150,000, if not $200,000, will ture, it appears to me that one result of these proposed taxes
be required for that service before the Supplementary Bati- will be to add very materially to the cost of sugar to the
mates for 1887 are done. In the case of the mounted police, if people of this country, without bringing an adequate return
I can form any conjectures from the expenditure which has to the revenue. If 2¾ per cent. be the tax proposed to be
been incurred for the 500 men who formerly composed that levied on sugar above No. 13, that would, converting the
force, I fear that a very considerable amount will have to be 200,000,000 ibe. into the quantity of sugar which we may
added to the sum demanded. As to public works, the hon. fairly suppose would be manufactured from that amount,
gentleman admitted frankly and candidly that there was involve a total tax in reality on the people of something
no doubt a considerable further som would be wanted. like $4,750,000-I speak roughly-but I think that it will
Now, Sir, the original estimates for 1884-85 amounted to be found to amount very nearly to that sum; whereas, so far
$29,81 1,000, the sum actually expended was $35,000,000 ; as I can understand ,the hon. gentleman, the total revenue
and deducting from that $1,700,000, which was the cost of he expects to receive would hardly amount te more than
putting down the rebellion in the North-West charged te $3,000,000 at the outside. What the effect of the addition
that year, you find that the original estimates for 1885 of his tax on cottons, which I understand he proposes to
were exceeded by the sum of $3,500,000. I very much raise from 20 to 27J per cent., may be, I have not at present
fear, however earnestly the Minister of Finance may the means of ascertaining, and I will follow the example of
desire to control these estimates, that he will find the hon. gentleman in that respect and defer further criticism
very soon that instead of the sum of $33,124,000, he will on that head until we receive lis explanation in detail. But
require at least $35,000,000 for the service of 1886-87. As I may say, in general, that I am very much afraid it will be
to his calculation for receipts, it is almost impossible, found that the practical result of ail these taxes will be to
eighteen months ahead, to form any accurate forecast. If add very much more considerably to the burdens of the
we are careful, if we avoid any more disturbances, if we people than is represented by any revenue we are likely to
have good harvests, if there is no great trade convul- gain for the Treasury. Now, Sir, it is worth our while, under
sions, then, possibly enough, the hon. gentleman's the circumstances, to make a brief analysis of the free list as
estimates may be realised. But I point out to him itisleft by the hon.gentleman. When Icome toexamine the
that if my calculations be correct, and if lie requires free list, and when we deduct the articles imported free for
to raise, as I fear he will, a sum of $35,000,000 for the ser- the use of the Canadian Pacific Railway, settlers' goode
vice of 1886-87, there will still be a very considerable deficit and articles for public use, tobacco for Excise purposes,
to besupplied for which his additional taxes will hardly make wool, cotton and hides for manufacturing uses, we may ask
provision. The hon. gentleman has not taken into account, what article of general consumption, with the solitary
at least so far as I heard him, the important fact that there exception of tea, the hon. gentleman proposes to leave
is now a very great cessation of capital expenditure, and untaxed in our present tariff? Sir, deducting those articles,
consequently a great cessation of importe, and the revenue none of which, as I have said, with the exception of tel,
derived therefrom. Neither bas he taken into account the can be considered as articles of general consamption, it is
important matter that there is now au era of low prices, really worth the attention of this House to see what neces-
particularly as regards the price of agricultural products, ail saries of life a p!iternal Government has seen fit to exempt
over the world, and that there are very few signe of any from taxation. Deducting those, Sir, I find that the chief
improvement in that direction for some time to come. As articles which the people of this country are to be altowed
to his proposed taxes, Sir, I doubt very much if the Minister to import free of duty are copies of old masters, diamonds
of Finance, or, indeed any of his advisers, are able, at in the rough, fossils, ambergris, musk, leeches, cabinets of
present, o form any accurate idea of how those taxes coin,and sawdust; while, Sir, luxuries, suchlas the foodof the
will really result. That substitution which he proposes people, the fuel of the people, the tools of the people, books,
to make Of specific for ad valorem duties, although from a clothes and medicine, are one and ail visited by a remorsi-
revenue point of view something may be said for it, is, les taxation. Sir, the hon. gentleman and his colleagues
nevertheless, one which tends, and always will tend, to have practically neutralised the benefit of every invention
add very considerably to the weight of taxation which falls which has been made for the last half dozen years, at least,
on the poorer class of the community. Of necessity every and they have the prond distinction, as far as I know, of
specific tax muet always press more heavily on the class of having devised a tariff which admits fewer articles of general
goods consumed by the poor than on goods consumed by consumption used by the bulk of the people free, than any
those in comfortable circumstances; and although it other tariff I have ever had the opportunity of perasing.
maypossibly be the case that some consicterable accession of Last year when .I took occasion to call the attention of the
revenue may accrue from two or three of these alterations, Minister of Finance to some of these matters, in the course
still the hou. gentleman is perfectly aware that if there be of his speech made in the latter part of that Session, I
any additional manufacture of any importance created by remember that the lon, gentleman told us the Government
reason of this change, that will entirely do away with the were not afraid to spend money. That, Sir, was a remark-
effects of the increased revenue he may otherwise count able boast, and alo a truthful one, for I am bound to admit
upon. As to the tax he proposes to levy upon the articles that neither the hon. gentleman nor his colleagues are in
of sugar, I cannot, without detaining the House for a lngth the slightest degree afraid of spending other people's money.
of time, which I would not feet justified in doing now, The hon. gentleman laid great stress on one matter which
'venture to form any accurate idea of the amount of revenue hie appeared to think was a sufficient answer to aIl that has
which h. expects. I do not remember that he stated him. been advanced on this side of the House, as to the
self, but I sihould suppose from the general tenor of his pressure of taxation on the people of Canada. He
remarks, that he counts on receiving something like pointed to the increase of the savinge banks deposits,
$500,000 from that source. If he counte on more, perhaps and said that was a proof of great prosperity. Sir,
the hon. genLieman will state se. I say that is not a proof of great prosperity, but it

Mr. McLELAN. No lees, proves that the people are afraid to invet; it is a proof
Sa RioAe CA&TIeaR.
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that the peonple are afraid to bay, are afraid to build, are
afraid to engage in new undertakings. Now, Sir, I was sorry
to hear the hon. gentleman, in speaking of that question,
svow the determination of the Government to adhere to the
policy they have heretofore pursued in the matter of
savings banks, and as he appeared to me to have consider-
ably misrepresented the attitude of gentlemen on this side
on that question, I desire to call his attention, for a few
moments, to what we did really contend. Now, Sir, I say
that in respect of this matter of savings banks, the Minis-
ters, or some of them, were really very ignorant of
what our contention was, or else they were wilfally
misleading the people. Our allegation was this:
That it is impolitic and imprudent to pay on large sums of
money 33 per cent. more than the current market rate,
especially when the returns show clearly and conclusively
that that money is paid not for the purpose of encourag-
ing the poor to save, not for the purpose of encouraging
thrift among the poorer classes of the community, but is.
simply and solely taxing the rest of the publie for the bene-
fit of a very large number of persons who can by no
stretch of language be considered as specially entitled to
the protection of the Government. Sir, I find from the
returns recently laid on the Table of this House that in the
case of the poast offloe savings banks alone there were in
June, 1881, $13,1179,000 on deposit. Now, it is quite true
there were a very large number of depositors, numbering
some 66 000, and as the hon. gentleman contended, if you
divide $ 13,000,000 by 66,000, the average is a very small
one. But that conceals a very transparent fallacy. Wben
you come to analyse those returns you find that $2,789,000
of that amount was held by 2,476 persons who had an
average of $1,112 apiece; that $3,119,000 was held by
5,000 persons, with an average of $700 apiece, and
that $3,200,000 was held by persons with an average
of $400 and upwards apiece :so that of those
813 000,000, $9,300,000, in average amounts of $650 was
held by one-fourth, or rather less, of the whole depositors.
And in the same way in the Government savings banks;
out of $16,I000,000, $9,000,000 were held by 4,000 people, in
sums of 82,100 and upwards, and $2,900,000 in sums of
$700, and 81,600,000 in sums of $400 and upwards. The
result of all that is plain and clear. The Government of
Canada has been paying 30 per cent. more than the
carrent rates, for the benefit of persons who have no claim
in any shape or way to have the rest of the community
taxed for their exclusive benefit. I am willing enough to
concede to the Rinisters the propriety. if they like, of
granting to those who hold small sums of money, let us say
below $300, the privilege of depositing in the Government
savings bank and receiving interest at 4 per cent. But of
this gross amount of $35,000,000 it is quite clear that not 20
per cent. is held by such persons. The vast bulk is held in
sumo largely in excess of 8400 apiece by a class of the'
community not in any shape or way entitled to expect that
the rest of the country should be taxed to enable them to
obtain a high rate of interest. Sir, let us look at the absurd-
ity of the .hole proceeding. Every one who is conversant
with these matters is aware that the rate of interest has fallen
from 30 to 40 per cent. within the last six or seven years.
It is quite true when I was Minister of Finance, we were in
the habit of giving 4 per cent. on average balances in the
savings bank, because 4,4j and 5 per cent. could be obtained
in banks of very good standing, for the same kind of deposits.
So that it cannot be said that the Government of Oanada at
that time were interfering with the market or were paying
one farthing more than the money was really worth. Now,
what is the fact ? The hon. gentleman cannot name any
bank in high standing which pays 3 per cent., and it is
known to him, I have ne doubt, as it is known to many
hon. members here, that 2 per cent. is all that is given for
deposits in more than one of the chief banks of "his Do.
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minion. So that we have Ministers paying aa excessive
rate of interest for money, making misleading state-
ments and generally injuring and. interfering with
business, because the Miniister of Finance must be aware
of this fact, that if the Government choose to pay more
interest than money is worth, they will greatly interfe ce
with the legitimate trade and business of the country, ani
will, to a very considerable extent, prevent men from
investing in new enterprises, which they would undoubtedly
do if they could obtain money at fair and reasonable rates,
and thereby give employment to many persons whom the
hon. gentleman says he desires to assist. The hon.
gentleman stated that the National Policy bas been
eminently successful. Well, Sir, thanks to the National
Policy, or at all events under the National Poli.-y, we
have had far larger deficits than we ever had since Con-
federation commenced. The National Policy bas led to far
greater expenditure, far heavier taxation, greater debt, and
very serious dissatisfaction among the very persons who are
specially designed to be protected. It may suit the hon.
gentleman and it may suit his friends to assure the louse
that the manufactures of Canada are to-day thor.mghly well
satisfied with their position. But thosi who will take the
trouble to acquaint thomselves with the temper and feelings
of the manufacturers know that I state the simple trath
when I say that wherever yon go and wherever you mix
largely with manufacturera you will find there is a very
strong undercurrent among them of desire for a commercial
union. I have always pointed out, and I repeat now, that
that is the logical and natural outcome of a protective policy
as applied in a country like this, and I am bound to say that
it is utterly impossible when applying a protective system to
so small a country as this to prevent people from per-
ceiving that if you. are going to persevere in such a
policy, it is far botter to have free trade, with 60,000,000
of people, than to persevere in our present state of barbar-
ous isolation. There is a political and a very serious
side to this question, on which I do not desire to dwell now;
but I have no doubt whatever in my mind, as there was no
doubt when this policy was proposed, that our etupid and
foolish imitation of the Americau protective system wonld
inevitably result, as it is resulting to-day, in causing
a very large numbor of manufacturers of Canada to desire,
at any cost and in auy shape or fashion, to extend our
markets and obtain a commercial, if not a political incor-
poration with the United States. The Minister of Finance
was good enough to allude to the position which hon.
members, on this side of the House occupied seven years
ago. I shall not shrink, for my part, from accepting his
challenge. What was the attitude of the present Opposi-
tion in 1879. We were called upon to consider the probable
consequences of the great fiscl revolution that was impend-
ing. What was the lino we took? We showed thon, as I
can show to-night, that from a revenue point of view, it was
a very foolish proceoeding. We showed thon that the tarif
was so framed that with the solitary exception of the barbar-
ous taxes on flour and on coal, no additional revenue could
possibly be obtained from it until general business improved,
and that the moment general business improved, thon
that tarif would produce a great deal more than the neces-
sities of the country required, and this excessive taxation
would tend to scandaloas corruption and scandalous extra-
vagance. We showed in the next place that for a protective
system the Canadian market was far too small. I said then
and I say now that the manufacturers if they had known
their own interest would have been infinitely botter off in
the long run under the tarif of 1878. I said thon and I say
now that the result of that tarif has been largely to increase
the cest of manufacturing, that it bas diminished the number
of the manufacturers customers, and it has diminished their
power of purchasing manufactures, that it bas led to an
enormous waste of capital, and so far as manufacturors are
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concerned the domestic competition to which they have
been exposed has been very much keener and more injurious
to them than the foieign competition they were so desirous
to escape.

An hon. MEMBER. No, no.

Sir RICHARD CARTWRIGHT. I say yes, and I am
speaking, in making that statement, according to the infor-
mation given to me by manufacturers of every class and grade,
including a great many who were formerly as loud clamorers
for the National Policy as even my hon. friend opposite. The
more you protect those gentlemen, the more of necessity
they want protection, and not altogether of their own fault.
The hon. gentleman's policy, as I said before, has greatly
increased in many articles the cost of production, and having
greatly increased the cost of production, these gentlemen
find now, that in order to keep out the competing goods
which they dread, they are obliged to come constantly to
the Minister of Finance, and in some shape or form, either
by a direct addition to the taxation, or by the substitution
of a specific for an ad valorem duty-which is a neat and
easy way of covering a large addition-they demand further
protection at his bands. As regards the great bulk of the
people, every day's experience has demonstrated its worth-
lessness. We said it was sure to injure the farmers.
These gentlemen said: Give us our National Policy, and
you shall have such prices for all your products as you
never saw before, and in truth they have such prices as
they never saw before. In my own county, where I was
defeated largely because I declined to impose a tax of fifteen
cents a bushel on barley, I recollect that on the 17th of Sep
tember, 1878, barley touched $1.15 per bushel, and to-day-I
am sorry for it-the price is only 45 cents per bushel. These
hon. gentlemen's organs are constantly instructing the
farmers to-day that it is absurd, unjust, and irrational to
expect that the Governtnent should fix the price of grain,
that the price of grain is fixed by the London and Liver-
pool market, and that it is unjust to hold the Government
responsible for the fall in the price of grain and agricultural
products of all kinds. And, Sir, there may be some truth
in that, but those hon. gentlemen are not entitled to plead
that in mitigation, seeing that they. won their present
places by most solernn promises to their unfortunate
dupes that they would succeed in obtaining the
highest possible prices for all articles they had to
sell. We pointed out that the imposition of this
heavy tariff would be sure to stop settlement in the North-
West, that it was a cruel as well as an impolitic thing
to so add to the taxes of these pioneers as practically to
take a large percentage off the small capital they needed to
establish themselves in that country ; and we pointed out
further what events have shown, that diminishing the pro-
fits of the farmers and those dependent on them, was a
sure way to increase and not to stop the exodus of the
people from this country. Lastly we pointed out then, and
I repeat it now, that no more stupid act of folly was ever
committed than in insisting on imitating the protective
policy of the United States. I say there are no two
countries which afford less precedent, one for the other,
than the United States does to Canada in that respect. I do
not believe that the Americans have profited by their pro-
tective policy. I hold, as Mr. Chamberlain, and as many
of the best informed Americans hold to-day, that they would
be infinitely more formidable competitors with England
in the markets of the world if they adopted a more
rational fiscal policy. But I have always admitted this,
that the circumstances of the United States are such
that there is probably no country on the face of
the earth where the experiment could be tried
with les risk of permanent injury than the United
States, as also we oontend that there never was a country
less suited for that experiment than this Dominion

Sir RicHARD (CArTWRIeRT.

of Canada. Why, Sir, the United States extend from the
tropics to the arctie zone. They have an enormous in.ter-
provincial trade, if you so choose to call it; they have a large
natural market; they had attained a very great degree of
manufacturing prosperity under their old system before
introducing a protective tariff. During the best portion of
American history, from 1845 to 1860, they had a tariff
almost precisely similar to that which existed here from
1874 to 1878, and it was only when they fell into the mis-
fortune of their civil war, and when it became possible for
greedy adventurers to turn the needs of the nation to their
selfish purposes, that they adopted their present fiscal sys-
tem. Now, Sir, in Canada, in every possible shape and way
we are at a disadvantage in adopting a protective system.
Our several Provinces, be it Manitcba, or Quebec, or
Ontario, or Nova Scotia, or New Brunswick, or Prince
Edward Island-all substantially produce the same
articles; they are all rather competitors than customers to
each other; their markets are largely outside of Canada,
and from the stress of natural circumstances their maikets
will continue to be outside of Canada. That may
be our misfortune, but it is none the less the fact. Now,
Sir, I say that there have been two very potent causes of
mischief in bringing about the present state of affairs here.
One of those i believe to have been the protective system
and not so much in its direct as in its indirect results. Sir,
the moment you succeed in convincing a large portion of
the people of a country that by some financial legerde-
main, you have devised a means by which great taxes
may be imposed on the people withont impoverishing
them, yon destroy of necessity almost the only whole-
some safeguard you possess to enable you to restrain tbe
extravagance in which otherwise Governments would
indulge; and it lias been to a considerable degree because
hon. gentlemen opposite have succeeded in -confusing the
people's mind to that extent, that they have been allowed
to go as far as they have gone in their career of wholesale
extravagance. As to the direct effects they are almost oqually
pernicious. They tend to create a permanent and
most corrupt lobby and to foster a great many sinister
influences; they tend directly to make manufacturers
careless of their own business, and much more dis-
posed to rely on the political influence they can
bring to bear on the Ministers of the day, than in the
exercise.of their own brains and their own energy in
advancing their manufactures. That is one cause, but it
is only one cause of the present state of things. There is
another which is equally potent, and that cause I am
sorry to say is the corruption of our present system of
Government. To a very great extent it is painfully true that
the policy of the present Government has been to debauch,
not merely the members, but the constituencies and the
Provinces of this country. I say, Sir, that these hon.
gentlemen would appear almost of set purpose to bave
devoted themselves to the task of setting aside the Act of
Confederation; and, Sir, although we knew very well what
were the private inclinations of hon. gentlemen opposite, it
remained for certain revelations the other day to show us
that even in 1867 nothing but the resolutionh*f the late
Sir George Cartier prevented the will of the people from
being practically set aside and a legislative union substi-
tuted for Confederation in the conference at London. Sir,
I charge these gentlemen with having deliberately violated
the whole spirit of our federal compact. I say this federal
compact of ours is essentially a limited partnership. We
had tried, at least in old Canada, a closer form of union. We
found it would not work, and we dissolved it; and now, being
thus federated, having entered into this limited partnership
I say-and I am sorry if the sentiment is not approved of by
the general good sense of this House-it is practically a
fraud for any one partner to take the general property and
appropriate it to his private uses. If there be one thing
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more than another which deserves to be denounced on the
fioor of this louse, and before the people, it has been the
use, or the abuse, which bas been made of a certain doubt.
ful clause iu the Confederation Act to enable the.present
Goverument to obtain possession of the whole system of
railways of Canada, and to make use of it as a vehicle for
almost unlimited corruption. As for the North-West,
although I should be very glad indeed to hear that the hon.
gentleman had succeeded in devising any way in which
they could relieve us from the burden of the enormone
advances made to the Canadian Pacifie Railway Company,
I must say I would welcome still more the tidings that the
most unwholesome monopoly which bas been created in
favor of that corporation were at once and forever abolished.
The result of creating that monopoly bas been to make all
the sacrifices that Canada bas incurred up to this time all but
worthless. As matters stand, even according to the state-
mients made by the hon. gentleman, what is our position ? We
have practically nearly doubled our debt; we have practi-
cally-if you regard the amount taken out of the pockets of
the people, not simply the amount put into the Treasury-
trebled our taxation; we have had rebellions on the right
and deficits on the left. We have, moreover-and this
is a point hon. gentlemen will have to consider-all sorts eof
claims impending by reason of their unwise legislation, par-
ticularly in this matter of donations to local railways. Hon.
gentlemen may not be aware that in very many sections of
Ontario there is a very strong feeling, with which they will
have to reckon one of these days; that the many millions of
dollars which havebeen advanced bythe people of Ontarioont
of theirown pockets,througb grants from theLocalLegislature
or by municipal bonuses, to the various railways in Ontario,
must be compensated for if the Government of Canada are
undertaking to provide railways for the convenience of the
inhabitants of every other section of the Dominion. What
we may have to pay to Ontario for the permits which were
freely granted a short time ago to plunder her territory in
dispute, I am not in a position to say, although I have no
doubt hon. gentlemen opposite will soon hear on that sub-
ject, if they have not heard already, from the Ontario
Government. Sir, the hon. gentleman congratulates us
that Conlederation is now at last held together by1
means of the magnificent railway which las lately been
constructed. Well, Sir, that would be more to the purpose
if we, the people of Canada, who have been obliged up to
the present moment to find every penny which went to
build that railway, 'were the possessors of our own property;
but as we do not even own or control it-as for aught we
know, the whole control of that railway, with the vast pri.
vileges and territories appartaining to it, may be to-day in
the bands of some Prench or American or German capi-
talists, I do not know that we can regard that as any very
great pledge of the permanent continuance of Confederation.
1 must say, Sir, reviewing the whole situation, and going
back not merely to the time of Confederation, but going
back for a period of twenty-seven or twenty-eight years, the
situation is not one which any man can regard with plea-
sure. I do not intend to inflict on the House a detailed
statement of Canadian finances for the last twenty-eight
years; but I may as well call the attention of the
House to, these facts, that in 1858 we had a deficit
of $3,375,000 ; that a period of eight years elapsed
before we had produced an equilibrium ini our finances; that
after entering Confederation we had, it is true, in the first
year an apparent equilibrium, but in the second a real
deficit; that after that, it is true, we had several surpluses,
iollowed by five successive deficits ; that then we had three
surpluses more; that then, in the year before the last, if you
state the accounts fairly, and give credit for sums that ought
to have been placed to ordinary expenditure account, you
will find we barely.made both ends meet; that in 1885 we
bave a defloft of $2,0oooo; and thator 1886, even accord-

ing te the st a ement of the hon. Finance Minister, we shall
have a deficit of $5,000,000, unless we permit him te charge

. the $3,500,000 which he expects te spend on North-West
account, te capital account. Now, Sir, te put the matter
briefly, in the last twenty-eight years, taking into account

r the history of old Canada, we have had some fifteen deficits,
three years in which we barely. equalised our expenditure
and our revenve, and ten surpluses. Sir, there is a lesson
te be learned from all that. Three times over we have had
the opportunity of recovering our position, and three times
over we have chosen te take advantage of that opportunity
for the purpose of incurging many further and uunecessary
expenses; and in some respects, it must be borne in mind, our
present situition is worse than any situation we have been
in before. Prior te 1880 there is no doubt there was a very
large margin available for taxation. Prier te that date there
was a large steady annual growth. I am net in a position
te say exactly what was done in the Maritime Provinces;
but 1 believe that in Quebeo and Ontario during those years
300,000 or 400,000 acres of moderately good new land were
regularly brought into cultivation. Of late this bas been
entirely changed. Putting Manitoba aside for the moment,
we find that very little new land is being brought into cul-
tivation in the various Provinces; and we tind, what is
worse, that the increase of our popugation is very slow. The
hon. gentleman puts it at 4,800,000. I would be very glad
for my part to believe that that was the case; but I am
sorry te say that the investigation which I have been
able to give to that subject strongly teids toe convince me that
the total whiie population of Canada at this moment does
not exceed 4,500,000. That, it is true, does not differ
materially from the calculations of the bon. gentleman,
if ho assumed 4,700,000 as his basis, and added 100,000 for
the Indian population. But, since 1881 we have had before
us the statistics of Quebec and the statistics of Ontario; and
we have also very serious evidence, in the returns recently
laid before us, of the population of tbe North-Wost, of the
extremely small number of immigrants we have been able
to settle in that region. 1 may add that a very curious
piece of evidence will b found in the American consus,
showing thatwhile in 1880 there were 717,000 native
Cpnadians in the United States, there wero in the same
year 93i>,000 ebildren of Canadian fatbors and mothers born
in the United States-a fact whi'h shows oxtremely clearly,
first of all, that the number is not at al] likely te have been
exaggerated, and next that those who left our country wero
persons in the prime and vigor of manhood or womanhood,
as the case might be.

An hon. MEMBER. Who are responsible for that ?

Sir RICHARD CAIRTWRIGIIT. The mon who raised
the expenditure of Canada from $13,000,000 too35,000,000;
who doubled and trebled our debt, doubled and trebled our
taxation ; who created land monopolies and the most scan-
dalous railway monopoly the world bas known, at the
cost of the unfortunate people who are condemned te pay
the expense. Those are the men who are responsible for
the loss of 2,000,000 Çanadians, who are responsible for the
loss of 717,000 Canadians in the United States in 1880 and
for the loss of the children born of Canadian people in the
last twenty years-those and none other. Doubtless, daring
the last six or seven years, we had a very great opportu-
nity presented te us, which, if wisely used by the present
Government, might have atoned for all their errors, fisoal
and otherwise, and might have resulted la the formation of
a magnificent Province of wbich we might all be proud.
Look at what has occured in the North-West, and what las
occured in the adjacent States. I am not disposed myself
te say that the very large expectations which were held
out te us by the Government, seven or eight years age
were at aH too highly colored, if the Government had only
used common prudence, common energy, and common hon-
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esty in endeavoring to fulfil them. Had the Government in
1880 simply stood aside and allowed the people to use that
magnificent country and make the best of it, had tbey not
interfered, had they not, by the creation of their railway mo-
nopoly and by their most injudiciousand ill-advised manage.
ment of our lands, driven hundreds of thousands of our people
away from Canada to seek homes in the United States; all
that was expected by those hon. gentlemen from the growth
and progress of the North-West might have been very easily
secured. But as it is, we have spent, as I said, $8100,000,000
of the people's money; of the property of private persons,
many millions have also been sunk in the North.West,
and whereas we might easily have had tbree-quarters of
a million, if not a million, of people settled there now,
we find there is scarcely 200,000 of white population.
We find, looking at the very last returns those hon. gentie-
men have sent us, of the population of the three immense
Provinces, Assinibola, Saskatchewan and Alberta, that the
population in each is as follows:-

Assiniboia..... ............... 16,478
Saskatchewan..........................1,192
Alberta..................................4,800

Between the second and third meridian, a distance of 200
miles long by fifty broad& along the line of the Canadian
Pacifie Railway, there are forty homesteads; between the
third and fourth meridian, another distance of 200 miles,there
are ninety.eight homeeteads. I wonder do hon. gentlemen
opposite understand in the least what those territories com.
prise or what those statements mean ? Those three Provinces
cover an extent of 280,000 square miles, 400 miles in width by
700 miles in length, and bave the Canadian Pacifie Railway
line running through them for 800 miles; and all the result of
this huge expenditure, all the result of this enormous sacri-
fice made by the people has been to add but 3,000 families to
the population which was already there in 1881. Now, the
hon. gentleman accused us of being altogether too narrow-
minded in hesitating at the expenditure of public money. I
beg to say that, for my own part and on the part of my hon.
friends beside me, we have not the smallest hesitation about
expending public money, if only we could obtain adequate
resulte. Let those hon, gentlemen show us a million or even
three quarters of a million of settlers; let them show
us publie works that yield anything like a fair and
honest interest on the money expended, and I will not
somplain of them for having added $100,000,000 or even
$150,000,000 to the publie debt, or for having enormously
increased taxation. What I complain of is that those gen-
tlemen have muddled away our millions and given us
nothing to show for them. Contrast their conduct with
the conduct of the United States or Australia, as they seem
to be desirous of drawing a comparison between our posi.
tion and theirs. I turn to the United States, and I find
that whereas in 1790 the United States started on their
national career with a population of 3,900,000 and a debt
of $75,000,000, without any immigration whatever, with.
out any assistance from foreign states, in twenty years,
one year more than Canada bas at present completed, the
population of the United States stood at 7,215,000 and their
debt had sunk from $75,000,000 to $53,000,000. I shall not
pursue the painful record further than this, that in 1850,
before their great civil war, the population of the United
States was 23,000,000, and their debt $63,400,000. Or,
take the case of the Australian colonies; take the case of
New South Wales. There you will find a great outlay
but also a great return. A small colony, with a pop-
ulation under 900,000 souls, ventured to borrow
$100,000,000, an enormous percentage no doubt, in propor.-
tion to the population; but you will also find that
this 8'00,000,000 was so wisely expended that, overj
and above the working expenses of their railways, a neti
pturn of somethin over 4 per oent. ie now aid on thej
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public works of that colony. These are two examples, if
the hon. gentleman wants them. The one is the case of a
Federal State which has wisely kept out of debt; the other
is the case of a State having a legislative form of Govern-
ment, where good value has been got for all the money
spent But what have we got for our $2J0,000,000 added
to our debt within the last 19 years? We have: Item, one
Canadian Pacifie Railway scandal; item, two rebellions;

7 item, seven deficits; item, one outrageous railway monopoly.
We do not even own the road we ourselves built and paid
for. Here lies our reproach; we have neither known how
to spend nor how to save. I believe myself that of the
$200,000,000 which have been added in nineteen years
to our national debt, a prudent and wise expenditure of
850,000,000 would have given us far better results. We have
had very great advantages. Some that came to us by pure
accident and good fortune, and I am sorry to say we must
be considered by ail impartial observers to have attained, in
the use of those advantages, a most signal failare. Those
very returns just brought down show that we brought, since
1867, 900,000, withim the merest fraction, immigrants to
this country, and everybody knows, not only how we
utterly failed to keep them here, but, what was much more
important, we have failed to keep our own people in the
country; and the failure bas been much more pronounced
since the introduction of the National Policy than ever
before. There was another point touched on by the Minister
of Finance to which I shall call attention. He insisted on
the incidence of taxation. He gave us to understand the
policy of the Government was, as far as they could, to free
the poor man from an undue pressure of taxation. If that be
the case, I for one will be disposed, to a very great extent,
to excuse all the faults and follies of the National Policy.
But not only have they done that, but they have worked
the direct opposite. 1 believe that 1 shall presently be able
to show the House that there is scarcely any English speak-
ing country where the frugal, abstemious, temperate,
honest workingman bas to pay so heavy a portion of the
public burdens as he bas in this country of Canada. Now,
it will not do, in measuring the incidence of taxation, to
look simply to the gross amount of the taxes, or to look to
the mere number of the people. You have to see how the
taxation is put on, and you have to see, into the bargain,
what is the proportion it bears to the wealth of the people.
I will take three cases, and, in the first place, I will take the
case of England. There, no doubt, there is a large total
taxation. Their population is put in their last return
at 36,000,000. Their taxation amounts, in the whole, to
£72,000,000 sterling, but £26,000,000 of that is levied by way
of income tax and stamp taxes, which no one can pretend
in any way effect an ordinary poor man. Then their Custom,
tax amounts to £19,700,000, and their Excise to £27,000,000
that class of taxation amounting in all to about £46,600,000
which is the taxation which the poor man may be said to bear.
If hon. gentlemen will divide that by 36,000,000, they will
see that the total Customs and Excise of England amounts
to exactly $6 24 per head while the total Customs and
Excise ot Canada, computing the population at 4,500,000
white people, will amount, according to the Minister's
statement, to $27,500,000, giving a result of $6.10; so that
the total per capita taxation which can with any propriety
be said to be paid by an ordinary wage-earner in Canada
is almost preciely equal to that which is paid in Erigland.
But, when you recollect how this taxation bears upon
the frugal, abstemious, temperate laborer, you will see
how greatly English taxation is in favor of such a man and
how greatly Canadian taxation is against him. It must be
recollected that the entire Excise taxation is purely volun-
tary. Any man who chooses, for his own sake or for the
sake of his' family, to deny himself the use of liquors and
tobacco, escapes the whole of that taxation iither here or
in England, but, when you come to onsider the Oustom
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taxation, then the enormous superiority of the English
method so far as the poor man is concerned, becomes
exceedingly marked. 0f the nineteen millions and
a-half of English Customs, about fourteen millions and
a-half are leviod on wine and spirits and tobacco,
leaving barely five millions, chiefly in the duties on tea and
coffee, which is necessarily borne by the English poor man
who chooses to be frugal and abstemious and to deny him-
self the ordinary luxuries of his class. So it follows that
an average tax of 66 cents per head is all the English laborer
need pay, under the existing English tariff, to ithe Englishi
revenue. How stands it in Canada? Strike out, if you
like, the entire Excise duty; strike out, if you like, the
entire duties on wine and spirits and tobacco which are
levied by our Customs tariff; and you will find that in
Canada, no matter how frugal, how abstemious, how
temperate a man may be, he must necessarily pay at the
rate of at least 84 per head for every member of his family
and for himself, as againat 66 cts. per head which is all that
his brother mechanic need pay in England. And, if you
choose to refer to the condition of things in the
Australian colonies, you will find that, in place of the
enormous taxation which I saw with some surprise hon,
gentlemen asserted was paid in Australia, and which I think
was rated as high as 835 or $40 per head-although a very
little consideration might have shown those gentlemen that
sucb enormous taxes were never likely to be paid in any
community-if you refer to the recent statistics published
by those colonies, yon will find that, so far from that being
the case, in New South Wales, with a population of 869,000,
the total taxation was £1,891,000, being at the rate of a
litle oer $10 per head from all sources. It is true that
that is a pparently a much larger taxation than the taxation
in Canada; but ours is a federal system, these persons are
living under a legislative union, and, on looking at the ex.
penditure side of the account, I find that almost one-ialf of
the total amount is devoted to schools; I find that £870,000,
out of a total of £1,891,000 is paid for schools ;
and, of their total Customs taxation of £1,500,000, the sum
levied on liquors and cigars is no less than £954,000. So
that, again as before, in New South Wales as in England,
the frugal, temperate wage earner is practically almoist
exempt from taxation. I need not say to those per sons who
have taken the trouble to acquaint themselves with the
statistics of Australia that the wealth of the Australian
colonies is much greater than ours. It is absolut ely true that
in New South Wales, with a population of 869,000, the ex-
ports in 1883 amounted to $99,000,000, or nearly $20,000,000
more than we, with our 4,500,000 of people or 4,700,000, if the
hon. gentleman likes, were able to export in the preceding
year. If I were to pursue the examination, if Iwere tocompare
the quantity of stock possessed by these colonies with ours,
the disparity in agricultural wealth between those colonies
and Canada would appear in very startliug colors indeed.
Then we will take the case of the United States, to which also
the Minister of Finance referred. Now here alone in
one respect is the burden equal, because, as he fairly enough
showed, the protective system of the United States is even
h avier than ours; but, in the United States, at this present
moment, all the people.of that country require to raise by
taxation is barely $230,000,000. Their total expenditure,
apart from the sum they applied to the reduction of debt,
was 82u0,000,000, of which about $30,000,000 was received
from miscellaneous sources, similar to those which figure in
the same manner in our accounts; se that all they require
to raise is $230,000,000, to be collected from a population
57,000,000 odd. The result of that ils, that whereas we
require in Canada to raise by taxe3 $27,50,000, being at
the rate of a little over 86 for every man, woman and child,
in Canada, all the people in the United States require to
raise is $4 per heado; s that the statement which I made a
w4ile ago that the neesary taxation of anada is 50 per

oent. more than that of the United States is simply and
literally accurate; and I might add that a very mach larger
percentage of the taxation of the United States is raised by
internal taxes of the nature of Excise on spirits and tobacco
than with us; so that all the Anericaus require to raise Ly
Customs duties is barely $118,000,000, being at the rate of
a very little more than 82 per head, as against $4,50 at
leat which we require to raise under our present system.
Now, Sir, that simple tact involves some serious considera.
tions. If it pleases the people of the United States at any
time to adopt a wiser and more wholesome system than
their present protective system, they can, by a mere stroke
of their pen, almost entirely annihilate their present tariff
without any inconvenience to their treasury. A tax on tea
or sugar, and a very moderate income tax, or land tax, if
they prefer that, would enable them in point of fact to dis-
pense with all their Customs. A tax on tea and sugar,
and a very low ad valorem tax, would enable them to dis-
pense with all other Customs revenue. I need not say that
our case is very different, and that for a long period to come
a heavy Customs duty is almost inevitible here. Now, Sir,
as to Australia, the conditions on whieh the comparison
would be fair would be, in the first place, to add to all our
expenditure on federal account the expenditure they incur
for purposes which are defrayed here by our muuicipalities
or legislatures, as in the case of schools; and I promise the
hon. gentleman that whonever our debt is represented by
productive property paying a fair interest over and above its
working expenses, I shah cease to complain of the debt; and
when our exports are $400,000,000 a year on a population of
4,500,000, which would be a fair proportion as comparod
with the population of New South Wales, then I will not com-
plain il they should find it necessary to raise our taxation to
a similar standard. Now, Sir, putting the matter briefly,
the comparison of the incidence of taxation between our-
selves and those countries is this : That our necessary taxes
are quite 50 per cent. of those of the United States, and our
necessary Customs tax is very nearly 150 per cent. of theirs;
that in the case of Australia, our wealth is far less than
theirs, and the distribut on of their taxes is infinitely less
oppressive; that our Customs and Excise per head fully
equal the Customs and Excise of England, and the unavoid-
able taxes which any man, no matter bow absteinious, no
matter how temperate, no matter how frugal, must pay,
are vastly heavier in Canada than they have been of
recent years in England. If the statistics given to us
by the labor bureau can be at all relied upon, the
average income of the laborer or mechanic in Ontario
at this moment does not exceed $300 a year; and,
therefore, it follows that the nominal tax, which we inflict
upon these people, would fully equal something like two
shillings sterling on the pound, and if, instead of the nominal,
you are to take the actual tax, and you are to include the
real sum which is paid by them, although it does not go
into ihe Treasury, I say that to-day the rate of taxation on
the incorne of the ordinary laborer, artisan, mechanic, or
wage.earner in Ontario, and probably in the other Provinces,
would fully equal three shillings sterling in the pound.
I say this is as unjust a system of taxation as well can be,
and that it is especially unjust when it occurs in a country
like ours, where, as everybody knows who compares our
climate and our position with those of the greater part of the
United States, of England and Australia, a man's needs
are greater, where ho requires more and better food, where
he requires more costly clothing, where he requires more
fuel and better lodging, in order to keep him in a condition
of equal efficiency or comfort with bis competitors in these
countries. Well, Sir, the hon. gentleman asks what we
infer from all this: Whether we were disposed to maintain
that the case was desprate; that Confedoration was a
practical failure; that we must give up the idea of becom-
lu$ a nation. Sir, I 4 nt say that, I refuse to beliegv
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that. I have too great confidence in the energy, the in-
tegrity, the ability of our people, to believe that that is the
destiny which awaits us. Yet the hon. gentleman must
know that men are discussing and discussing very seri-
ously, in many quarters, what is going to be the result
of all this measureless extravagance, of all this intolerable
corruption. Our own returns, the American returns, our
own recent census in the North-West, all clearly
show that the case is as I have said: that
of native born Canadians in North America, you
you will find one man in four in the United States, and that
of imported immigrants brought to this country, at îur
cost, nine out of ton, if not nineteen out of twenty, also
find their way to the great adjacent republic. Sir, we
must admit that our growth for 'many years has scarcely
equalled that of many countries in Europe and that our
taxes have been growing in much greater proportion than
theirs. Worse still. We must believe, and there are too many
indications of it in the concluding re marks of the Minister of
Finance, that this vicions system is going to prevail, and
going tobe increased. We must admit that so far our system
has been a failure in this, that we have been entirely unable
to educate the several Provinces to depend on themselves.
For nineteen years, we have been practically tying mill-
stones around our neck by making perpetual concessions to
several Local Governments, and this can have but the
result of utterly embarrassing us and utterly destroying all
chance of bringing Confederation to a healthy state. Now,
Sir, 1 have to say this, that our first daty, under the
circumstances, is to do what we can to educate the
people of Canada to a clear comprehension of the
situation. I look for no good result to Confederation, Sir, I1
must say, until our people realise a good deal botter
than they have done the nature of the federal
system, and until they understand that no single partner
has a right to appropriate the publie funds to his own
special use. Nor do I expect, Sir, any very great improve-
ment until the members of the Cabinet, and the members of
this House, are almo taught to understand that they are
trustees of the people, and not entitled to make profits out
of the property of their wards. Moreover, we have got to
realise the insane folly we have been committing in piling
up this mountainous debt without having anything what-
ever to show for the expenditure, except perfectly unpro-
ductive property, or worse than unproductive property, as ap-
pears to be the case in some of those enterprises in which we
have invested a great many millions of dollars. Now, the hon.
Minister intimated to us that they were not going to do this
thing any more. He talked of retrenchment; he talked of
paying off our debt; he talked of our having engaged
in a triumphant war against nature-and ho might
have added against common sense; and lie talked
of our nt emerging in any worse condition than
the Americans emerged from their great civil war.
Sir, I say that those hon. gentlemen cannot do it. Those
hon. gentlemen are caught in their own precedents. Every
unwise grant, every unwise piece of legislation, thai las
been conceded, is of necessity the parent of many more.
You cannot escape the resuit of your own acts. Even if a
moral miracle were to be wrought in our bohalf, even if the
members of this Cabinet were to cease to hunger for timber
limits, or railway subsidies for the benefit of railways in
which they are large proprietors, and if their supporters were
to cease to be applicants for timber limits, coal areas, ranches,
shares in colonisation companies and railway subsidies for
the benefit of themselves or their constituents-if all these
wonderful things were to occur, Sir, still remember that
those sections of the country which have been taxed
for the benefit of others have got their rights. What
has been the action of the past three years ? In 1883
we granted subsilies to eleven different railways, involving
appropriations of 82,250,000. In .1884, for certain good.
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reasens which "No. 8 " could tell, we granted subsidies to
twenty-six different railways, involving appropriations to
the extent of $8,O0,00U. In 1885 we granted subsidies
to nineteen other railways, involving appropriations of
$3,000,000; ani I should not be surprised, in spite of all
the protestations of the Minister of Finance, to find that
before this louse rises this Session many other railway
grants will have to be conceded to hungry supporters.
Now, I say all this involves a complete and utter violation
of the Confederation Act. I say those hon. gentletnen have
established every kind of bad precedent. I say that there is
no scheme or project however Wild that will not find good
grounds for making demands or raids on the Treasury in
view of the grants which hon. gentlemen have already con-
ceded. Sir, I say that this absorption of the railway system
of this country was the corruptest of all the corrupt acts this
Ministry has ever attempted. At one master stroke by
seizing on the railways of the country and by introducing
this detestable system of granting subsidies in aid
of private men and private roads, they have succeeded,
I am sorry to say, to a very great extend, in corrupting
not only the members of this louse, but in too many
cases the constituencies they represent, and sometimes
even the Province from which they come. One case alone
I can admit exists where it may be allowable for the
Dominion Goverument to do this thing, and that is the case
where the Dominion is the sole proprietor of the land or
where it has appropriated the land of a Province for its
own use. There I can understand this being done. Look
at the example of the United States, on the whole the most
successful exa mple of the working of the federal systerm
we have ever seen. What has been the saving clause with
the people of the United States? Why, it has been this :
that from first to last the people of the United States have
had the good sense to recognise the federal compact for
what it was, and with a few trifiing exceptions they have
steadily persevered in refraining from devoting the general
funds of the whole commonwealth to the advantage of any
particular locality or any particular section. And if we
wish to make our federation a success, I believe we shall
have to retrace our steps; we may have to revise the consti-
tution on this head, and at any rate we shall have to put an
end to the system we have unfortunately adopted. There is
one factor which the Minister talked of, but did not consider
enough. Re has overlooked ii his estimates for the future
this important. consideration, the tact that the income
of a very large portion of our people, I mean of the
agricultural portion of the people, has of late years been very
serionsly diminished. We have not got absolutely perfect
statistics, but I think I am correct in saying that, apart from
what they raisc for their own use, our farmers throughout
the Dominion probably sell about 8 100,000,000 of produce,
part tor export and part for consumption by the
remainder of the population. Now, I am in the judg-
ment of the House whether I am not correct in
saying that there has been a reduction of probably
20 per cent. at least on the average value of those farm pro-
ducts, and while the hon, gentleman and his friends have
been adding many millions to the taxation of those farmers,
the reduction of prices to which I have alluded has reduced
the selling value cf those persons' produce by probably at
least $20,000,000 a year. Sir, the hon. gentleman thinks
that we may rely on a rapid increase of prosperity. It is
my opinion that the resources of the country are such that
it is probable enough we shall continue for a considerable
time to come to increase at all events in material wealth, if
not so rapidlyas I could desire in general prosperity. But as
regards the effect on the revenue I would call the hon.gentle-
man's attention to this fact, that in old Canada we had an
almost similar experience to that we are now undergoing. If
there be a parallel to our position it is to be found in the posi-
tion of old Oanada in 1858. Then the two greatrailway thQ
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Grand Trunk and the Great Western, had just been Com- the system ofsubsidies, as has been done in the United States,
pleted. An enormous amount of English money had been it would be greatly to the advantage of the people of Canada.
expended in the country. We had our" boom," andin that I do not know that I would dispute with the Minister of
"boom," as I can well remember, the follies enacted Finance as to whether it is possible. I believe it was an
fell very little short of those that occurred iecently in the unfortunate necessity that we were obliged to subsidise the
North-West. We had formed very great expectations, not various Provinces at their entrance into Confederation. I
altogether without reason. The financial results for the think it would have been wist r and better had it been pos-
eight or nine years succeeding 1858 were briefly these: sible to have given them revenues to raise, and as thatreso.
That on a revenue of about $5,000,000 in 1858 we had a lution states, to have compelled them, if they wanted more
deficit of $3,375,000; in 1859 it was $1,500,000; 1860, money, to take the responsibility of raising it themselves.
$2,000,000; 1862, $2,000,000; 1863, $87u,000; 1865, when I believe our present system is unfortunate, but I am not
we changed the financial year, $380,000, and not tilt 1867 ary more than the hon Minister prepared to say that
did wea succeed in arriving at a financial equilibrium. I do having adopted it, it is now possible for ns to abandon it
not anticipate, I should be very sorry to anticipate, any without such a total revolution of the British North Ame-
such results in this case-; but I must say that, if such results rica Act as I can hardly venture to expect. But to come to
did accrue, the Government of this country have done their another plea of the hon. gentleman, ho would have us beliove
very utmost to produce them. Then there is another that although it be true that the debt and the taxation of
thing to which the bon. gentleman made no direct Canada have been enormously increased, yet that the Cons-
allusion, although it has probably been present to struction of the Canadian Pacifie Railway is ample atonement
his mind. In considering the financial position of for ail. Now, I am not disposed to say that the Cana-
this country we must not overlook the present state of the dian Pacifie Railway is not a very considerable enterprise :
Provinces. We know perfectly well, and none probably viewed in certain aspects it might fairly be considcred a
knows botter than the Finance Minister, that about two great enterprise, and it undoubtedly has been pushed with
weeks ago delegates from his own Province were bore to very great energy, and I am. quito willing to admit
represent to him that Nova Scotia required botter terms. that it is likely, under certain conditions, to be of
They were here to point out that al hough it might be pos- great service to Imperial interests. 1 welI recollect some
sible to raise money by direct taxation, yet that Nova eleven or twelve years ago, being myself t ben on a mission
Scotia in common with the other Maritime Provinces had to London, calling the attention of Lord Salisbury, who
been so impoverished by the results of the heavy taxation was at that time Indian Secretary in Lord Boaconfield's
laid upon them in deflance of the pledges on the faith of Administration, to the value the Canadian Pacifie Rail-
which they were invited to enter Contderation, it was way might be to Great Britain, and I recollect well,
very dangerous in a political sense to strain the patience of when I said to him that he should assibt, or endoavor Lo
the people. We know perfectly well that in the Province of induce his Government to assit, the thon Canadian Govern-
Quebec those who have charge of ber finances consider ment in constructing the railway-because as I pointed out,
there will be a very heavy deficit during the current year. and as he admitted, it would be of benefit to Imperial inter-

Mr. WHITE (Cardwell). No. ests-although ho received me most cotirteously, ha also
admitted to me that however feasible such a plan might

Sir RICHARD CARTWRIGHT. I have not myself the have been, had the Canadian Government in 1870 or 1871,
means of ascertaining, but I was informed by the hon. when the project was first under considoration,approached the
member for Megantic (Mr. Langelier) that there is ex- British Government-yet at that date, after we had annexed
pected to be a deficit of between $400,000 and 8500,000. British Columbia, after we had bound ourselves to complete

Mr. WHITE (Cardwell). There is no deficit this year in this railway, ha feared it would be a matter of extreme
the Province of Quebec, but on the contrary a surplus. difficulty to induce the British House of Commons to come

Mr. LANGELIER. They say soevory year. to our assistance. And having myself taken that stand, I
am not in the slightest degree inelined to dispute the asser-

Mr. WHITE (Cardwell). It was not so when yon were tions of these bon. gentlemen that this road may be, under
there. certain conditions, of very considerable value to British

Sir RICHARD CARTWRIGHT. We have heard this interests. But I say that that road bas been constructed
before, and the treasurer ultimately announces a deficit. at an excessive cost. I say it has entirely passod out of our

Even in the case of Ontario, which has a large sum to its control. I say that that road in one aspect at any rate can

credit and is on the whole in a good financial condition, only be regarded as a most outrageous monopoly, and the

there can be no doubt whatever that there must ho thrown creation of that monopoly has tended in the highest possible

on the municipalities a considerable portion of the present degree to mar the settlement and development of the North-

expenditure, or after a certain number of years they will West. The minor object may have been partially attained,
also have to have recourse to direct taxation. I believe but the sole, real justification which warranted the imposi-

our Local Governments, if they care to avail themselves of tion of this heavy debt and these heavy taxes on the people
the possibilities which exist in the botter management of of Older Canada, has been missed altogether. Sir, these

the Crown domain, might obtain largely increased revenues hon. gentlem'cn have absolutely driven the people away.
in the space of a very few years which would entirely We have had that country under our control for fifteon

relieve them from the necessity of any application here; yearsd t was partially settled then. Now, Iad wo gea
and it is possible that out of our present position good maY any adequte resuts for our ug oexpenditure would have
come, and those communities may be obliged at last to look been pot feotly content. Lot ns contrast Dakota, which the
the situation in the face and to learn to rely on themselves,lI hon. genmtl"an proposed to contrast, but did not, s tfhras I
and net, as now, on making periodical raidson the Dominion could bear, carry out his pledge. In 1-70 ut preciseoy tho
Treasury. The Finance Minister took occasion to charge sametime that we gLot possesso ion of Manitoba, the popula-
the leader of the Opposition with having given in bis tien tef Dakota was 1I,887, ,4d the la st Manitobo
adhesion to a certain plank in the platform of the Young and tah North-West, I bhliove, 12,400. By the puot cnas4cf
Liberals' convention which met at Toronto. As I und-r- Dakota, made in 1885, thc population of Daketa ai415,263,
stand the matter, ail those gentlemen meant was to Cali of w rom regret to say a voery large and valuable
attention to some of those things to which I have been caling portion arc Canadian bor. Now, we havea territory atm est
attention to-night, and to place on record their opinion, in enough for baif a dozn teakotao. We have a territory ai
W" 1 etirely conourgthat if it ws possible to dispense with any rate q guite equ&l Le Lha arq of Ohio, Ponnaylvania
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Virginia, Indiana, Iowa, and I believe Illinois to boot,
and Ill we have been able to do, according to the last reports
afforded us, is to settle a paltry 3,000 families, or there-
about, in the three great Vrovinces of Alberta, Saskatche-
wan and Assiniboia, while in old Manitoba, according to a
recent statement of Mr, Brydges, who has great means of
information, and who is not in the slightest degree likely to
underrate the present population of Mabitoba, it is very
doubtful whether we have all told, 11O,000-and certainly
not more than 120,000 white inhabitants. I repeat that I
would admit the Minister's plea were he able to show us a
road owned and controlled by ourselves, able to point to a
strong central Province inhabited by three-quarters of a
million of prosperous settlers. Nevertheless, I admit frankly
that our only real chance of extricating ourselves from the
unfortunate position in which, as I contend we stand, lies
in one way or other in promoting the settlement and
development of the North-West and in some respects
a good deal of encouragement may be drawn from
the examples both of Dakota and Australia. If there
is one thing clearer than another it is this : that under
certain favorable conditions a comparatively small number
of people may in the North-West, as in Australia, create a
very large amount of traffic and bring a gr eat amount of
revenue into our exchequer. I see no reason, in spite of
the misfortunes which have unhappily attended the develop-
ment of the North-West so far, if we were able to transport
some 20,000 or 40,000 Canadian families to that region, why
we should not very easily equal all that has been done in
Dakota, and that in a very few years. And as [ see the
last returns from that State show that they succeeded in
raising 30,000,000 bushels of wheat in the year before last.
I must say this, that if it were possible to induce our people
to occupy that territory, if it were possible to bring back
the wave of emigration which has been setting steadily
for so long a time to the Ameiican Noith-West, we
might reasonably hope to attain important results in
a very short time. But again I ask, Sir, is it
possible for the present Government to do this?
Lere, as elsewhere, they are fettered by their former

acts. How can thoy be expected to apply themselves
in earnest to relieve these people from the effects of this
railway monopoly which tbey have apparently taken pride
in creating ? 1-w can they be expected to modify for the
benefit of the settlers of the North-West, this outrageous
and oppressive tariff of theirs which they claim, though
falsely, is the basis of sound national prosperity? fHow
are they going to get rid of colonisation companies? fHow
are they going to get rid of the division of that great terri-
tory amongst the camp followers of the present Govern-
ment ? How ean they turn back the stream of emigration ?
The taskis a hard one at the bestand it is impossible forthem.
Imagine if we ean the hon. the Minister of the Interior con-
vincing his hungry supporters and pointing oi t to them how
wrong it was either for individuals, singly or under cover of
a company constituted for the purpose, to obtain undue
favors from the Government. Imagine the other Ministers
pointing out to their supporters, that the time had passed
away when great railway subsidies should be granted for
the benefit of private persons, or for the benefit of roads in
which they had a personal interest. Sir, as to the security
of the debt which the hon. gentleman spoke of,
T would be glad to bear that $20,000,000 were, from any
source whatever, about to be refunded to the people of
Canada, although I may call his attention to this--that
whereas we were told there would not be the slightest dif-
ficulty in our receiving back every penny of our $30,000,000,
it now appears that we are to be content with a dividend of
60 cents in the dollar, which is all he apparently expects to
receive. And as for graciously giving us back a certain
portion of our own lands in exchange for the other
$10,000,000, I do not feel, for one, any great obligation to

Sir RIoARD CARTWmUrIT.

the Canadian Pacifie Railway Company or their friends for
any such suggestion as that. I would be very glad indeed
to believe that the Canadian Pacifie Railway was about to
be a great financial success. At best, I am inclined to think
the problem ais going to be a tolerable hard one. If we are
to form any judgment from the returns laid on the Table of
this House, they will find it, at any rate as regards their
main line, a somewhat difficult problem to make it pay on the
basis of a fertile territory of 400 miles or thereabouts,which
will be obliged to defray all the expenses of working a rail.
way something like 2,400 miles in length, at least one-half of
which passes through territory in which up to the present
time no very productive means of traffic have ever been
discovered. I am afraid, so far as this country is concerned,
that it will prove that the undue haste of construction has
been a grave economical blunder; it bas, at any rate,
entirely destroyed the utility of that road as a means of
settlement. It has helped to create a boom ; it bas helped
to give us, for a time, a ficticions revenue; it has helped to
create trade disturbance; and I doubt exceedingly whether
it is going to prove a good asset to anybody until both the
policy of the company and the policy of the Government
are entirely reversed, and until at least 750,000 people
are settled in that country. Now, Sir, I think we have had
enough, perhaps too much, for a great many years of this
leap before-you-look policy. Let us review very briefly
what bas been ascertained as the result of our policy in the
last twenty-three or twenty-four years. Now, Sir, I say no
man can consider it anything but unatisfactory; and the
mischief isl tending to become chronic. So soon as we
succeeded in any shape or way in extricating ourselves
from the diffiulties in which we have been involved,
we appear to have made any success that the industry
and energy of our people may have secured us, a
simple pretext for rushing into further extravagant and
foolish undortakings. Now, that has not been, and
never was due to any natural causes existing in Canada.
We have very considerable resources, and many oppor-
tunities have been granted to us; but we have been guilty
perpetually of discountîng our future; and we have adopted
a most vicious system, particularly since Confederation,
which, unless checked, can -only result in the speedy dis-
ruption of our Confederation. I believe that bas been due
in part to the inconsiderate adoption of a protective systea;
but I believe it has been due a great deal more to what I
must describe as a deliberate violation of the federal com-
pact. Now, to a certain extent, I fear we must make up
our minds that a period of stagnation has arrived. It is
quite clear that our farmers, in particular, are going to be
exposed to an era of low prices, and are going to have to
contend with a much more formidable competition than
they had to reckon on a few years ago. In the older Pro-
vinces our population is almost absolutely stationary in
a great number of the constituencies and in many of the
towns. With the exception of two or three great cities, I
doubt that there is any portion of Canada to-day in whieh
we maintain even our ordinary natural increase, whilst in
the newer Provinces it is only too clear that we are
failing to advance in the same proportions as our neighbors.
It is not to be wondered at if under such circumstances
there is much alarm and discontent among a considerable
number of our people. They see that we are going behind;
they see that we fail to attract desirable immigration;
they see we tail, what is worse, to retain our own people
here. What are the obstacles, I should like to know, that
stand in the way of our progreas? I believe they consist
mainly in these four: First of all, that we have adopted
a very oppressive and unjust system of taxation; in the
next place, that we have been foolish enough to create
railway and land monopolies, which must be removed
before any considerable progress can be made in the devel-
opnient of the larger portion of our country ; third, the
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unfortunate system of making perpetual concessions to the
varions Provinces of this Dominion, whenever from any
cause they get into filancial difficulty, which I regret to
see the present Finance Minister is mach more disposed to
encourage than to prevent; and lastly, a very vicions and
corrupt system of administration. Sir, I am sorry to have
to say it, but I believe many of our people have forgotten
the very A B 0 of government; they have been given
over to a strong delusion, to believe a lie; they
have come to tlink that it is a very excellent and fine thing
to pile up a huge debt; they have come to believe that the
best way to enrich a country is to heap up taxes; they have
come to suppose that trutb, honor-common decency I was
going to say-are superfluous in the administration of
our public affairs; they have come to suppose that plung-
ing into huge enterprises without connting the cost, or
considering how they will affect the future of the country,
is the best test and proof of high statesmanship. It has
come to pass that to-day, however much we regret it, we
are obliged to admit that every second member of the Cabinet
bas been either the recipient of a testimonial largely sub-
scribed for by public contractors and public employees, or
that Ministers have received subsidies granted for the purpose
of assisting railway lines in which they are large share-
holders ; or that they have been participants, by means of
the cloak of a special company created for that special end,
in printing contracte and other jobs which they could
not have undertaken in their own proper persons withont
putting their seats in peril ; or that they have been
recipients of timber limits; and 1 am sorry to say, as the
Cabinet are, so are the majority of their support-
ers, and so are the majority of the press that support
them both. Now, there is some excuse perhaps to be
made for ordinary members of this House. I believe a great
many of them never considered the effect of what they
were doing when they be3ame applicants to the Govern-
ment for those varions favors. I am aware that some of
them made no profit, though that cannot be said of all.
I believe many of them were carried away by the great
speculative whirlwind that swept this country a few years
ago ; and on the whole, I am not disposed to deal so
severely with the conduct of members as with the conduct
of the Ministers who fostered this thing, and put temptation
in the way of their supporters. But be that as it may, the
results are substantially as I state them. I say, the posi-
tions are thoroughly irreconcilable; I say that no man
being a trustee, whether he be a privy councilor or a mem-
ber of the Hlouse, has a right to speculate in the property of
his own wards, which-the public are; I say that no man,
being another's attorney, is able or can be able honestly
or fairly to deal with the man for whom lie is acting. Now,
Sir, ail these things,-

An hon.MEMBER. Are you in arnest?

Sir RICHARD CARTWRIGHIT. I. am very much in
earnest, and I have to say this to the hon. gentleman,
that it is one of the worst proofs of the political degeneracy
to which Canada bas come, that I can state such things of
one-half the Cabinet and one-half of their supporters, and
that the accusation is received with a laugh. Al this has
occurred in a loosely cemented country, side by aide with a
very great State; ail this has occurred in defiance of warn-
ing and after the amplest experience of the mischief of this
kind of thing; ail this bas occurred af ter we have been
rescued again and again from difficult positions. I say to
the hon. gentlemen opposite that it is a record to cause
every true Canadian to blush, and I say more, that it
would be idle and criminal on our part to conceal our
opinion of these things. If they go on, a fow years or a
few months may bring our whole Confederation to a very
abrupt termination. Hon. gentlemen or, at any rate, the
oountry will have to learn that government by bribery
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is the most costly and the most dangerous system of
administering the affairs of a country. Our duty is
to oppose and fight these evils; a short time will
tel whether Canada is to shake off the incubus that
now presses on her, or whether our Confederation ls to
rot to pieces by its own ·corruption before it is well
able to stand alone. I am grieved, Sir, to have to make
these statements, but I have not been twenty-tw. or twenty-
three years a member of the Canadian Houe of Parliament,
and five years a Minister of the Crown, without knowiing
what the resuits of this kind of conduct are likely to be. The
proofs are superabundant; no man can or dare deny the
substantial accuracy, at any rate, of the statements I have
made, whether as affecting certain members of the Cabinet
or many of the members who support them. No doubt,
there are many causes which have combined to produce
this state of things. We have had a bad fiscal system; we
have had in addition a temporary inflation which bas had
the resuit of turniug a large part of this country into some-
thing little botter than a great gambling table; we have
embarked foolishly in huge premature publie works; but
the first and worse and chiefest of all the causes, bas been
the shameful corruption of a certain portion of the Cabinet
and a certain portion of their supporters. If hon. gentlemen
dispute the statement as made by me, I will give a few
words of an independent authority, which, on certain
occasions when it suits their turn, they quote with great
respect:

l Most of us have learned pretty well to acquiesce in the fact that the
Dominion Government is a government of corruption. Men, places,
Provinces, interest, churthes, organisations of every kind, are bought
in different ways, some more coarsely, some more subtle, In order to
form the basis of a system which is administered, after its kind, with
great ability and la closely bound up with personal ambition of its
veteran chief. ,Corruption is not wholesome; it does not become more
wholesome as it becomes mare inieterate; to say nothing of the debt
which it is rolling up, it must deprave the political character of the
people, as, in fact, it is visiblr doing, and in the end prove fatal to the
spirit, if not to the form, of representative institutions. Nor can the
architect and manager of a corrupt system be himself a Chatham,
though power, not lucre, may be his personal object, and he may be in a
certain sense patriotic. That he should have around him a swarm of
low political agents is an inevitable and a very noxious incident of his
position."

That is the language of a person who poses, and whom hon,
gentlemen are fond of quoting, as an independent authority.
The facts, I fear, are substantially true; and although I hold
that the spirit of the article is dastardly and the inference
detestable, inasmuch as it would lead us to acquiesce in this
kind of thing instead of endeavoring to redress and reform
it, I say there is no denying the serions nature of the
charge, there is no denying there is too mach foundation
for that indictment against our present Governmont and our
present system of Government. This is the temper of the
instructors of the people, it is the existence of this temper
in just sncb persons as the writer of this article, whoever
he may be; it is the existence of this temper in the
pulpit and among respectable men, which goes a very
long way to make bis corrupt system possible, and
the presence of hon. gentlemen opposite as governors
of this country possible. Under the circumstances,
it is no wonder that in seven years we have added
$109,000,000 to our national debt, it is no wonder we have
added $12,000,000 to our annual expenditure, and nearly
$20,000,000 to the real taxation of the people, though not,
as I have said, to the amount which goes into the Treasury,
and it is no wonder if, under these circumstances, men are
beginning to look upon representative institutions as a mere
costly farce, and this Parliament as little better than a place
of meeting for the purpose of dividing the spoils. I speak
in this matter more in sorrow than in anger; I know that
many things I say are not pleasant for me to say, and can-
not be pleasant for many bon. gentlemen to hear, but I say
things cannot go on in this state, there must ho a reforma-
tion or there is a risk of the total dissolution of our system.
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I hold, and I have always held, that there are ample mate-
rials, in spite of all that has been wasted and squandered,
wherewith to build up a powerful, independent nation in good
time; but although I know that there is abundance of energy,
enough of wealth and population, and a superabundance
of territory, for all these purposes, .1 know also, if there be
any truth in history, that none of these things will enable
us to build up a nation, unless there is, behind and inspiring
all these, a true, honest and intelligent public opinion. That
is what we lack; that is what we require. Our laws may
require amendment, and be amended; but laws withont
character and without conscience on the part of the people
will do very little, if any, permanent, important good.
What is needed is a tribunal of appeal, and that appeal
can only be found when a resolute, awakened public
conscience will make it thoroughly impossible either for
members of the Government or members of the House so to
prostitute their great trusts, as those trusts have been pros-
tituted any time within the last seven years.

Mr. WHITE (Cardwell) moved the adjournment of the
debate.

Mr. MoLELAN. I think it is the practice to go at once
into Committee.

Mr. BLAKE I suppose the hon. gentleman wishes that
in order that he may put the duties in force.

Motion agreed to; and the House resolved itself into
Committee on the resolutions.

(In the Committee.)
Resolutions agreed to, and ordered to be reported.

Sir HECTOR LANGEVIN moved the adjournment of
t ho House.

Motion agreed to; and the House adjourned at 1:15 a.m.,
Wednesday.

HOUSE OF COMMONS'

WEDNESDAY, 31et March, 1886.

The SPEAKER took the Chair at Three o'clock.

PRATERs.

FIRST READINGS.

Bill (No. 73) to incorporate the North Canadian
Railway Company.-(Mr. Haggart.)

Pacific

Bill (No. 74) to incorporate the Ste. Ursule, Mattawan and
Lake Temiscamingue Railway Company.-(Mr. Rurteau.)

Bill (No. 75) to incorporate the School Savings Bank.-
(Mr. Massue.)

THE BURLINGTON CANAL.

Sir HECTOR L ANGEVIN moved for leave to
Bill (No 76) respecting the Burlington Canal.
It is for the purpose of abolishing the tolls.

Motion agreed to, and Bill read the first time.

introduce
He said:

COMPENSATION TO LAND OWNERS BY RAIL.
WAY COMPANIES.

Mr. TROW (for Mr. LiSTER) asked, I oit the intention of
the Government, during the present Session, to amend the
Dominion Railway Act, so as to prevent railway compa-
nies from retiring from arbitrations entered upon to fix the
compensation to be paid to owners whose lands have been1

Sir IRICHARD CARTWRIGHT.

taken for railway purposes, and to allow compensation, not
only for the land taken, but for damages done by the sever-
ance of the land?

Mr. POPE. No, it is not the intention of the Govern-
ment to introduce a Bill, and it appears to me that this is
provided for by the 15th, 16th and 17th sub-sections of sec-
tion 11 of the Consolidated Railway Act.

RIVIERE AUX LIEVRES.
Mr. WRIGH T asked, Whether it is the intention of the

Government to construct immediately a lock and dam at the
Little Rapids on the Rivière aux Lièvres, with a view to the
improvement of the navigation of that river, so as to de-
velop the agricultural, lumbering and phosphate interests
of that portion of the county of Ottawa ?

Sir HECTOR LANGEVILT. This matter is engaging
the attention of the Government now, with a view to sub.
mitting an item to the House during this Session for that
purpose.

THE DISTURBANCE IN THE NORTH-WEST-TIME
OF SETTLERS ON SERVICE.

Mr. CAMERON (Huron) asked, Will the time served by
volunteers during the rebellion (and who were settlers on
homesteads in Manitoba and the North-West Territories) be
allowed them as part of the time fixed by law for occupa-
tion of homesteads? Will the services of such settlers as
volunteers during the whole of the rebellion be treated as
one year's occupation on such homesteads ?

Mr. WHITE (Cardwell). If the hon. gentleman means
residence, I can answer the question in the affirmative.
Instructions to that effect were issued to the Commissioner
and the Agents of Dominion lands on the 7th August last; that
is to say, the service in the North-West counts for one
year's residence ; but, in regard to the occupation of the
land, the patent does not issue until three years after entry.

RAILWAY PROM METAPEDIA TO CROSS POINT.
Mr. WELDON asked, Whether any survey has been

made of the proposed line of railway from Metapedia
to Cross Point, opposite Campbellton, and what is the esti-
cost mated coet per mile ?

Mr. POPE. Yes, there was a survey made, and the
estimated by the engineer is $15,000 a mile.

RAILWAY BRIDGE ACROSS THE RESTIGOUCHE
Mr. WELDON asked, Whether any estimate has been

obtained by the Government of a railway bridge across the
River Restigouche from Mission Point, in the Province of
Quebec, to Duncan's Point (so-called), at Campbellton ; and
what is the amount of such estimate ?

Mr. POPE. No estimate has been made by the Govern-
ment.

LACHINE CANAL CROSSING IN MONTREAL.
Mr. CURRAN asked, Is it the intention of the Govern-

ment to make provision for the safety of foot passengers at
the Wellington Street crossing of the Lachine Canal, in
the city of Montreal ? If so, is it the intention to provide
an additional bridge or-construct a tunnel ?

Mr. POPE. It ls under the consideration of the Gov-
ernment, and they are anxiously enquiring into the matter
with a view of seeing how this should be deal with.
EIECUTION OF LOUIS RIEL-COMMUNICATIONS

FROM THE QUEBEC GOVERNIENT.
Mr. CASGRAIN asked, Whether the Local Government

of Quebec forwarded to the Dominion Government any
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