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MOTIONS FOR RETURNS.

Motions for the following Returns were severally agreed
to:-

Return of the advertisement for construction of the
breakwater at Port Lorne, N.S., and the several tenders
therefor; the party to whom the contract was awarded,
and the amount of such contract.-(Mr. Weldon.)

Return of the number of causes tried at each of the County
Courts of the Counties of King's and Albert, since the first
of June, A.D. 1882; with the amount of verdicts and
judgments entered thereon.-(Mr. Weldon.)

Return of all tenders submitted for the construction of
the freight sheds and warehouses at the Intercolonial Rail-
way Depot, St. John, N.B., for the foundations, brickwork,
masonry, and other work connected therewith ; the names
of the several contractors, and the amount of each contract;
the number and names of the Superintendents and Over-
seers of the work, and the amont paid for their services.-
(Mr. Weldon.)

Return of the several amounts paid for damages for lands
taken on Mill and Pond streets, in St. John,New Brunswick,
for the Intercolonial Railway; the names of the Arbitrators
appointed to appraise the land and the compensation paid
to thom; the several awards made by them and the evi-
dence upoD which the same were founded, and the several
parties to whom the amount of such awards was paid.-
(Mr. Weldon.)

Return of the advertisement for the contract of the
building of a steamer to replace the Glendon, the several
tenders therefor, to whom the contract was awarded, and
the amount of such contract.-(Mr. Weldon.)

Return of the tenders for the re-building of the lighthouse
at Quaco, New Brunswick, and to whom the contract w as
awarded, and the amount of such contract.-(Mr. Weldon.)

Copies of all correspondence, Orders in Council, and
other documents respecting a grant for the winter service
performed on the St. Lawrence, between Murray Bay and
Rivière Ouelle, by the steamer Fulger; also, a statement of
the sums paid, or to be paid, by the Dominion Government
for that purpose.-(Mr. Blondeau.)

STATE OF PUBLIC BUSINESS.

Sir JOHN A. MACDONALD moved the adjournment of
the House.

Mr. BLAKE. Before the House adjourns I would like
to ask the hon. gentleman at what period it is proposed
to bring down the more important measures mentioned
in the Speech from the Throne, and particularly
the Franchise Bill and the License Bill; also
at what time we may expect the financial statement. I
am quite aware that hon. gentlemen have been very mach
engaged in the affaira of Ontario and New Brunswick for
some time back, and I am also aware that the affairs of
Manitoba and Prince Edward Island are also engaging their
attention; but I hope that, before very long, we may expect
them to devote some attention to the affairs of Canada.

Sir JOHN A. MACDONALD. Unlike the hon. gentle.
man, if we do pay attention to these other affairs, we do
not do so to the exclusion of everything else. I ray say,
however, that we will bring down these measures very
soon.

Mr. BLAKE. How soon ?
Sir JOHN A. MACDONALD. Very soon indeed.
Motion agreed to; and (at 5:30 o'clock p.m.) the bouse

adjourned.

Mr. CAMERoN (Huron).

HOUSE OF COMMONs,
MOiDAY, 5th Marcb, 1883.

The SPEAKER took the Chair at Thrce o'clock.

PRaYERS.

BILLS INTRODUCED.

The following Bills were severally introduccd, and rend
the first time:-

Bill (No. 47) to revise and amend certain Acts respecting
The Union Assurance Company of Canada, and to change
the name of the Company to the Crown Assurance
Company of Canada.-(Mr. Beaty.)

Bill (No. 48) to incorporate the Wood Mountain,
Qu'Appelle and Prince Albert Railway Company.-(Mr.
Beaty.)

Bill (No. 49) to incorporate the Dominion Phos-
phate and Mining Company.-(Mr. Cameron, Victoria,
Ont.)

Bill (No. 50) to amend an Act respecting the Credit
Valley Railway Company.-(Mr. Cameron, Victoria, Ont.)

Bill (No. 51) to amend the Act to incorporate the
Chignecto Marine Transport Railway Company, Limited.
-(Mr. Cameron, Victoria, Ont.)

Bill (No. 52) to incorporate the Brant County Bank of
Canada.-(Mr. Paterson, Brant.)

BILL I1N COMiIITTEE.

The following Bill was consiulercl in Committoo and
reported:

Bill(No. 16) to incorporate the Central Bank of Canada.
-(Mr. Smal.)

SECON )READINGS.

The following Bills wereicad a second timo:
Bill (No. 29) to incorporate tho Bank of London iin

Canada.-(Mr. Dawson.)
Bill (No. 36) to amend the Act incorporating the

Kingston and Pembroke lailavy, and the Act amending
the same.-(Mr. Gunn.)

Bill (No. 42) to amend and continno in forec the Act
incorporating the Grafton Harbor Company, and for other
purposes.-(Mr. Guillet.)

REPORT.

Tho following Report was laid on the TaLe : -
Report of the Postmaster Gencral for the fiscal year

ending 30th June, 1882.

MONEY ORDER ARRANGEMENTS WITII EUROPE.

Mr. COURSOL enquired, Whether it is the intention of
the Government to effect any arrangement with the
various nations forming the Postal Union, with the object
of placing at the disposal of the public, post office money
orders on France, Belgium, Italy and Germany, with the
view of promoting trade, and assisting those immigrants
who are desirous of sending money to those countries, and
receiving it from them?

Mr. CARLING. I beg to say that correspondence is
now going on with the ditferent countries mentioned with
the object of carrying out the view put forward by the hon.
gentleman.

LETTER POSTAGE.

Mr. AUGER enquired Whether it is the intention of
the Government to introduce, during the present Sessror,

106



COMMONS DEBATES.

a measure reducing the postage on letters to two cents, in
view of the adoption of a like measure in the United States ?

Mr. CARLING. It is not the intention of the Govern-
ment to bring down, during the present Session, a measure
to reduce postage rates.

CABLE FROM BARRINGTON. TO CAPE SABLE
ISLAND.

Mr. ROBERTSON (Shelburne) enquired, Do the Gov-
ernment propose to extend the telegraph line from Barring-
ton to Cape Sable Island Lighthouse this year, and have any
arrangements been made for the manufacture of the
necessary cable?

Sir HECTOR LANGEVIN. Arrangements had been
made to obtain a cable, but on the way.to Canada the cable
was lost. A new cable has therefore been ordered.

FOG-WHISTLE AT SIIELBURNE HARBOR, N.S.

Mr. ROBEBTSON (Shelburne) enquired, Whether it is
the intention of the Government to proceed during the
present year, with the erection of a fog-whistle at the
entrance of Shelburne Harbor, Nova Scotia,- for which pro-
vision was made in the Estimates during the last Session;
and if so, is it to be one similar to those erected at Sambro
and Yarmouth ?

Mr. McLELAN. A fog-whistle will be placed there as
soon as the spring opens. It will not be the same as that
erected at Sambro. A delay occurred last year on account
of the maker not being able to get it placed in position
during the season of navigation.

CIVIL SERVICE EXAMINATIONS.

M1r. KILVERT enquired, Is it the intention of the
GTovernment to cause an examination, under the Civil
Service Act, to be held in the Province of Ontario at an
early day; and if so, when ?

Sir -HECTOR LANGEVIN. The present intention of
the Government is to have an examination in June; but
aun amendment Bill will come down soon and perhaps
some change will be made in the time of holding the
examination.

RIAILWAY CROSSING AT ST. PETER'S ROAD, P.E.I

Mr. DAVIES enquiredWhether the attention of the hon.
Minister of Railways has been called to the dangerous state
of the railway crossing on the St. Peter's Road, Prince
Edward Island, and to the serious accident which occurred
there last winter, and whother ho intends having a bridge
built over that crossing, or having other means adopted for
the protection of the travelling public at that place.

Sir CHARLES TUPPER. This question, I think, ls noV
l conformity with the rules of the House. I object to the

b:atoments of opinion here made.
Mr. SPEAKER. In questions to be put no argument or

opinion is to be offered, nor any fact stated except so far as
may be necessary to explain the same. As perhaps there t
may be two opinions as to whether the crossing is
"dangerous" and the accident was " serious," I think those
two words should be omitted.

Sir CHARLES TUP PER. If the hon. gentlemen will renew
his question in that shape, I will answer it to-morrow. r

TUHE CASE OF JULIE BOISVERT. '
Mr. COURSOL enquired, Has the Government definitely a

considered and decided on the petition of the citizens of 1
Montreal for the release of Jul je Boisvert, now confined in
the penitentiary ? e

Sir JOHN A. MACDONALD. I may mention, for the
information of my hon. friend, that enquiries have been
made and reports obtained from the medical officer of the
penitentiary, from the warden, and from the Chief Justice
who tried the case; and, after considering all the reports,
the hon. Minister of Justice has not thought fit, within the
limits of his duty, to recommend the release.

CANADIAN PACIFIC RAILWAY.

Mr. BLAKE moved for -
(1.) Copies of the official memorandum of the Canadian Pacifie Rail-

way Company, dated December 12th, 1882, describing its position and
prospects.

(2.) 0f the advertisement published thereafter by the Company
asking for subscriptions for its increased Capitai Stock.

(3.) Of all memoranda issued in connection therewith.
(4.) Statement showin gthe amount of the subscribed stock of the

Company prior to the aut orization for the increase of its CapitalStock
from $25,000,000 to $100,000,000, and of the amounts paid up on such
subscribed stock with the date of each payment in cash, and also the
amounts (in any), satisfied by the acquisition of property or otherwise,
specifying in such case, the consideration therefor and the amount of
stock given and the date.

(5.) -tatements of the amounts paid out of the capital for interest un
such CapitalStock, and the rate of such payment.

(6.) Statements of the facts as to the acquisition by the Company of
Ve Canada-Centra Railway, and of the Montreal, Ottawa, and Ucci-
dental Raiiway with dates.

(7.) Statements of the facts as to the acquisition by the Company of
any interest in the Credit Valley Railway and the Ontario and Quebec
Railway.

(8.) Statement of the various matters required to be returned under
the Consolidated Railway Act,1879, and amendments thereto, separately
as te

1. The line of Railway provided for by the contract with the
Canadian Pacifie Railway Company, and

2. The branches and extensions built or acquired by the Company.
(9.) Statement of the total sum expended up to the lst of February,

1883, by the Company under their contract,-
1. For works of construction on the line contracted to be built by

the Company as specified in the contract.
2. For rolling stock for the line of the Canadian Pacifie Railway as

specified in the said contract.
3. For works of construction on extensions and branches not em-

braced in the Railway specified by the contract.
4. For rolling stock for ai1 extensions and branches not embraced in

Vhe Railway specified by the centract. And et he receipts of
the Cernpany up te the sanie date, on account of-

1. Cash subsiy.
2. Land grant bonds.
3. Bonusemi.
4. Lanud sales or transactions not embraced in the operations.con-

nected with land grant bonds.
5. Number of acres of land subsidy.
6. Amounts of bonuses agreed for though not paid.

He said: The motion of which I have given notice and in
which I propose that the House should ask for several items of
information, with respect to the Canadian Pacifie Railway,
is directed to the investigation of one of the questions which
we regarded as a very serions one at the period when the
contract was entered into, and which I think subsequent
events have indicated to be quite as serious as was then
apprehended. I refer to that measure of control over the
monopoly that was given, and which, it was asserted,
would be obtained by the Government reserving the power
to regulate the tolls, provided they return a profit to
the Company of not lss than 10 per cent.; and the
information asked for-I say directly that the investiga-
tion into the practical working, as far as our experience up
to this time-shows what will be the effect of this clause,
not so much at all with reference to the rates which have
been authorized; not so much at all with reference to the
earnings that have been obtained ; not so much at all with
eference to the profits on the working of the ine, which

have been realized by the Company; but the question is
based on the capital, upon which the calculations have to Le
made, in order to regulate the tolls to be charged, and to
ascertain the powers which are given with reference to the
.0 per cent. that can be collected under the Act. The
general law, Sir, very wisely provides certain powers to be
exercised between the Government and these corporations,
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with reference to the tolls, that can be levied by railway
companies; and there are for this two reasonp, I presume:
1st, because these companies have received valuable public
franchises, and it is consequently fitting that they should
be, in a certain measure, undor public control, owing
to their responsibility to the public due to the
granting of such franchises ; and 2nd, because
all railways are, to a certain extent, monopolies.
Between way stations-non-competitive points-they are
practically nonopolies, being free from the restraints caused
by competition. These two objections I presume, induced
Parliament to confer on the Government the power to re-
tain certain powers necessary to secure the due regulation
of the profits by these companies from the prosecution of
their enterprises. These objections, of course, apply with
infinitely greater force to the great railway with which
this motion deals: 1st, because that railway was to be
constructed largely-it was admitted and as many con-
tended-at the public cost, Dot at the private cost of
those who were about to receive the charter; and 2nd,
because many special privileges and advantages were sought
for; and, while it was actually a statutory monopoly, the
nature of the lino rendered it for a long period of time an
actual monopoly over a considerable part of the country
through which it ran. Obviously something more-and it
was reasonable that something more should be demanded
than was insisted upon in ordinary cases. Well, a safe-
guard was suggested to provent the dangers apprehended
from the exercise of a monopoly, and the only safeguard
which was suggested was the power taken by the Govern-
ment for the regulation of the toils. When the
original contract was presented it was contended that
this power was entirely illusory; but under the circum-
stances it is well to refer to the record, and see exactly
what it was that we contended, while the debate was
going on, was the effect of the proposition which the
Government laid beforo the House. I said on the 15th of
.December :

" So that while the Governor in Council bas, as applied to other rail-
ways, an absolute power to reduce the tarif of tolls at any time, the
Governor in Council, as to this railway, cannot reduce any tarif of
tolls unless to a point at which they will produce not less then ten per
cent. per annum profit on the capital actually expended in the con-
struction of the railway. And is it because it is not the Syndicate's
money-is it because it is our money-on which the ten per cent. is to
be paid, that they are to be secured, while private capital is exposed to
a lower dividend ? Why is it that they are not to be subject to the
Order in Coulncil to as full an extent as all other railway companies are
subject? Why is it that thie power of the Governor in Council is
limited to this ten per cent. ? Now, let us diseuse this ten per cent. a
little. The hon. gentleman ventured the suggestion the other day that
this was on the Company's own private capital, but he will not find
that suggestion borne out. I shall be very much pleased if the hon.
gentleman is able to obtain a declaration from the members of the
Syndicate, that what is intended is, that they are to get not less than ten
per cent.of the money they themselves put into the railway. That nothing
that comes from the country-that the Thunder Bay branch, for
instance, is not included-that the railway in British Columbia or
the Pembina branch is not included-that the proceeds fron the sale of
lands is not included-that only that, which, atter the public resources
are exbausted, they take out of their own pockets, is to bear this ten per
cent. If the hon. gentleman will say so, he will remove a large part
of my objections to this contract. But he cannot say so; it is not the
agreement ; it je not the contract; it is not the law. If this contract
passes in this shape, the capital, no matter from what source-though
it represents the money we have put in, and the money we are going to
put in, and the proceeds of the land we give-is the capital spent on
the whole of that undertaking, called, by the Act the Canadian Pacifie
Railway, which is entitled to bear ten per cent. And if you say that I
under-estimate the cost of the road ; if you tell me, so as to make out
that tbey have got a worse bargain, that the road is going to cost
them $120,000,000, then they eau take $12,0:0,000 a year in tolls, and
that without expending even for a brief space more tnan $5,000,000 of
their own capital. They are first of all to take enough of the profit out
of the middle and paying part to work that part, and then they are to
take prafit enough te work the British Columbia end and the Laké
Superior end, and after they bave taken enough to pay the working
expenses of the wbole line, after having taxed the farmers of the North-
West with enough money to pay the working expenses of the whole,
they are then, after al, to set the profit at what rate they please to put
it. Call the cost of the road $90,000,000, that is 9,000,000 direct
profit. Call it $120,000,000, that in $12,000,000 a year before you can

Mr, BLÂKE.

reduce tolla once estabiished. It is contemplated they shall get ten per
cent. interest. You make a provision that their rate of profit shall not
be less than ten per cent. in effect so far asyou can make that provision.
Besides, you will fix these tolls, in the first instance, with reference to
the larger running expenditure that will exist and smaller returns that
may at firet exist. The Syndicate will reasonably say, fix a toll at a
rate which will make the railroad pay or help to pay under existing
conditions. Yeu fix it, and once fixed yen can never alter it until the
day arrives at which the Company is getting $9,00,000, or $12,000,000
a year profit, after paying all the expenses of the road. Nor is that all.
The bon. gentleman bas taken the Union Pacifie as his standard, and
there may be a construction company, there may be a Canada Credit
Mobilier, there may be arrangements which would easily swell the
nominal capital account to the $150,000,000, so that it may appear that
the $150,000,000 bad been expended on the construction of this rail-
way, though it may have cost only $90,000,000 to construct it. The
hon. gentleman bas himself told us how men are deceived. He, the
man who is chiefly responsible tor the making of this contract, wbo
eubmitted it te Parliament, who inserted this clause that the Union
Pacifie should be the standard, actually did believe that the Union
Pacifie did cost the $130,000,C00 he mentioned. I have shown you it
coat nothing like that sûm, that the amount was a nominal one made
up by fraud, by all the devices that can be resorted to in such cases.
If the hon. gentleman did not know that the cost of the Union Pacifie
built as it was, as I have said, was much less .hen the nominal cost,
how will his friendly eyes ever open to the conception that it is possible
a similar result may be reached in the case of the Canadian Pacific
Railway."

Once again, Sir, at a much later stage in the debate-on the
18th of January--referring to a very recent report of the
New York Board of Trade and Commerce, and reading an
extract from that report, which is as follows :-

"An illustration of the workings of this policy is found in the pre-
sent situation of the New York Central and Hudson River Railway.
The earnings for the past year. were nearly 12 per cent. net upon its
grossly inflted capital, besides adding largely to equipment, which
was charged to operating expenses. It is now reported in Wall street
that a further inflation of its capital is to be made under the guise of a
consolidation with the Lake Shore road. In 1867 and 1868, $47,000,000
of watered stock were added to the capital of the New York Central
and Hudson River Railway, upon which regular 8 per cent. dividende
have since been paid, and these dividende upon that water, with the
interest thereon, compouuded annually for 13 years, now amount to
over $75,000,000, while the stock itself is quoted in the market at $150
per share. In other words, if instead of watering the stock cf these
roads in 1867 and 1868, Mr. Vanderbilt had rèduced the rates for trans-
portation to a point which would have yielded 8 per cent. net upon the
then outstanding capital, the public would at the present time have
been $75,000,000 better off, and $47,000,000 of stock, which cost only
the paper and ink with which it was printed, and which is now quoted
at $150 per share, would not now be in existence and form a pretext
for further taxing the industry and commerce of this State and country
for all time to come."

Well, at a later stage in the debate, Mr. McDougall, thon
member for Halton, reiterated these difficulties which had
occurred to many minds, as to the true construction of the
contract, and stated his own opinon to be that which had
before been expressed in various quarters of this louse:
that as the contract stood it was the whole capital which was
spent in the construction of the railway-namely, from
whatever source it came-that was to bear the dividend ;
but on that occasion, the hon. First Minister, much lAter on,
announced to the House formally, that the Government and
the Syndicate adopted a different view, and that the business
was to be rectified; and declared that the Consolidated
Railway Act was to be amended in the course of the then
Session, in such a manner as to secure the country against
such a construction, and to provide for this construction,
namely, that the 10 per cent. profit was to be only paid
upon the amount actually investcd by the Syndicate in
the building of the road. That, I understand to be the
substance of the hon. gentleman's declaration. Now, of
course, we met that question, so far as it was possible to
meet it by declarations, ard at a subsequent stage, however,
before we reached the Consolidated Railway Amendments
Act, I took leave to point out, on the 3lst of January, when
the hon. the Minister of Railways was carrying the Bill
based on the contract, through the House, that:

" There was a very important omission in the Bill which he thought
could be remedied consistent with its provisions, viz.: that specific and
detailed accounts of the operations connected with the varions depart-
ments of the Pacifie Railway should be submitted to Parliam&nt. No
doubt Parliament possessed the power, with respect to this corporation,
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as t a &DYcompetition at this time or at any time, te demand various
accotantsy udstatements. Experience on the other side of the line had

shWu that this was exceedingly important with reference te the

question of calculating what was the capital of the Company and what
were the tolle. The utmost difficulty was experienced in obtaining a
statenent as to what was the actual cost of the Union Pacific, particu-
larl with respect te this question of tolls, and three or four
commissions were appointed te ascertain the facts. A clause should be

inserted in the present B11 compelling the Pacifie Railway Company to
bring down, within fifteen days of the opening of each Session, a
detaîled account, showing what the receipts were from the Government
snbsidy; 2nd, profits from land sales ; 3rd, from other sales; what the
ex niture was on capital account, on construction, and aiso on
administration of the land."

Thebon. Minister met that suggestion by saying that ho
would not amend the Bill for that purpose, but would intro-
duce into the amendment of the Consolidated Railway Bill
clauses of a general character, and perhaps some containing
a specific reference to the Canadian Pacifie Railway which
would meet the object; and so it was that the contract was
finally passed upon by this Hou-e. Well, Sir, at a later
date, of course, te Consolidated Railway Amendment Act
came in, and it was to me very disappointing. I made
some observations upon it, which, in view of what bas since
taken place, show, I think, that the objections which we
took to the course and policy of the Government in that
regard were entirely well founded. That debate took place
on the 10th of Maich, 1881, when I said this:

" The hon. gentleman whom I asked to explain the clause dealing
with this subject contented himself with simply reading it again.
I could have read for myself, and dii so. I think the hon. gentleman
might have pointed out what the operation of the clause would be with
regard te the Canadian Pacifie Railway. According to my own
understanding of the powes given te the Canadian Pacific Railway, it
seems to me this clause wuuld not operate satisfactorily. or aceomplish
what was suggested during the debate on this subject, about really to
be accomplished. It will be remembered it was generally avowed that
the resources which the Company was about to obtain from the public,
including its borrowing powers upon the lands, would be adequate-its
borrowing powers and cash subsidies which, by a slight actual payment
on the capital stock and work, were estimated 'at a certain value. It
will be remembered that calculations were gone into, indeed not
disputed by the other side. seriously, which indicaiei that somewhere
about $5,0u0,000 was, perhaps, the outside of the actual cashin the way
of share capital which would be acquired by this railway company. The
statement made from the Ministerial benches was that this power to levy
tolla or rates, or rather the limitation of this power of the Governor in
Council and Parliament to reduce the tolls, in the case in which those
tolla should be exceeding ten per cent. of the capital, was to apply to
the actual paid up capital of the Company. Nothing was said at that
time of the interest for the period during which dividends should not
be paid. Not a word was said to Parliament of that important addition
te the mass on which interest profits are to be paid at the rate of ten
per cent. It is a new introduction altogether. But more than that, the
discussion being based upon the view that but a small amount of share
capital would be realy required, we are now face te face with a plain
scheme which makes it the direct interest of the Canadian Pacific
Railway to adopt those modes of action which it was suggested during
the course of the debate might be adopted in order to render nugatory any
restrictions a to its profits based upon the amount of its capital account.
We ail know that the greater part of the interest rate of railways in the
United States, of the capital account, is very much larger than the real,
genuine expenditure upon those railways represents, that the capital
accounthlas been>swollen by stocks isued, not at par, but by bonds
sold at great discounts in many instances, by watered stocks and frau-
dulent bond issues. We ail know that the capital account, as it stands,
is something wholly different fron what the real cost of the railway
was. Take the statements which are made by lion. gentlemen hero and
in England, very much to the detriment of railway entreprise in
Canada, with reference te the capital account of our great railway-t
the several construction accounts-to the subsequent swelhing of the
capital account, or to ail those iLngs which indicate an original swell-
Ing Of the capital account, te a point far beyond the genuiine cost of
the work-take off this fund created not many years ago, when there
was an issue of ordinary stock to something lîke £10,000OO0 sterling,
at 20 per cent. on which but £2,000,000 was realized by the company ;
and, for this, the £10,000,000 sterling emitted, besides bas been added
to the capital stock of tne Grand Trunk Railway. That debt was
created-not for the purpose of renewing construction, but for steel-
railling the road. But, at any rate if that were to be added tothe
capital account, although the renewal of its rails ought te have been
provided for out of crdinary revenue-the only thing properly, on the
most liberal construction, that ought to have been added te the capital
account was the difference between the cost of the steel and iron. But
the whole £10,000,000 were added te that account for only £2,000,000
cash, which makes of the clause atotally illusorysbbowing as to what the
real capital account cf the Grand Trunk Railway is; and the same
results to a very notable ext ent have been seen with reference to some
other railroads in the United States. • • # Another

important illustration in the same sense is given us in the capital
account of the Central and Union Pacific Railways ; for a recent report
cf the authorities of the United States indicates that while the apparent
cost of those roads was something over $300,000,000, the actual cost at
present prices would be about $75,000,000. The practiral resuls of all
this is, that it is easy to swell the capital account ; and when yourefiect
that in the case of the Canadian Pacific Railway the provisions are such
that there is no security for the capital stock representing money
actually paid to the apparent value of that stock, it will be observed
that every facility is afforded for the undue increase of the capital
account. In virtue Of the provisions of the charter it is competent for
the Company to dispose of the capital stock at such prices as the
directors may choose to affix to it, and for a consideration such as they
may choose to take for it. It is therefore competent to them, for example,
to arrange a construction company which may be paid partly in
securities of the railway company, partly in cash, and partly in its
capital stock-iis construction company being composed p-actically
of the corporators of the Company. That l what took place
as we know, with regard to the nion Pacifie when the crédit
mobilier was constructed, and large blocks of the stock of the
Union Pacifie were handed over to those contractors-who were
really the Company itself-at nominal rates. Well, you give an in-
dncement to the railway company to enter upon this plan; while under
other circumstances there would have been no inducement to the
swelling of the capital stock beyond reasonable limits. Your present
proposal is a direct inducement to them to enter into these courses,
because you tell tbem that they may make returns free from the power
of the Government, and they will offer rates up to ten per cent. on the
capital stock and the interest thereon, and therefore you tell them that
the larger they swell the capital stock so much the greater will be their
power to obtain dividends on-tbe enterprise uncontrolled by the Govern-
ment. The natural result wiil be that they will make such financial
arrangements in such a way as will give them that freedom, such as
shall insure the emission-I do not say for money, but for a smali con-
sideration-to themselves probably of the whole block of this capital
stock. And we do not provide that, unless for the years in which they
receive a dividend upon it, interest shall be added to the amount so
created for ten years during the construction, and on this aggregate
they mayb ave ten per cent. profit uncontrolled. 0f course, it is easily
managed. It may be said they will not abstain from dividing profits in
order to secure this result: but during these ten years there will be a
very easy application of aIl the profits they will make from the running
of the completed portions of the road. They will be engaged in con-
struction during the whole of that time, and instead of dividing the
profits, they may use the profits on the completed portions in their
hands, and facilitate the work of construction of the remainder. Again,
they may make a division as acon as they acquire, from time to time,
large portions of the lands, and that would not. be a dividend on
capital stock. On the whole, it is tolerably clear that they
may, without any practical inconvenience, make arrangements
by which, without their being really represented by
money, or at ail events money to the extent of more than four or five
millions, the whole shares of the $25,000,000 capital stock may be
omitted, and a charge made of the interest of the capital stock so
omitted, amounting altogether to about $40,000,000, on which they
might obtain divi dends, uncontrolled by the Governmet, up to the
extent of 10 per cent. That is practically the result which may be
achieved under this clause. I quite agree that that is a better result
than what was to be looked for under the Bill lately before Parliament.
Bnt it is not the result which we were told would be secured. I believe,
if the expectations of the Syndicate are largely carried out ; if tho
calculations ofthe Government are largely verified, it would be unne-
cessary to expend more than $5,000,000 of money in the shape of capital
stock, and thpy will have a nominal capital by the time the road is
complcted of $15,000,000, with $L5,000,(00 interest, or in all $40,000,000,
bearing dividends within the meaning of this clause, and there will be
no efficient control over the rates in future."

Now to that position the lion. First Miniser made an
answer, and this is his answer:

i We have been treated by the hon. gentleman to a very elaborate
argument upon what appears to be really a small matter. The defini-
tion of the word capital in the fist section of the Bill is not the general
interpretation of the word capital in Acts of Parliament generally, but
is simpîly the meaning of the word capital in the Railway Act of 1879, se
fur as regards the collection of the toile. It may be remembered that
when we were discussing the Canadian Pacific Railway, the argument
was use 1 that they might raise large sums of money on the
lands they were to receive, they might eteal that money, issue
bonds to any extent, throw the road on the public or on the bond-
holders, and that the 15 per cent was too large and they would
have a monopoly of rates. There was no use arguing that the
Government had a check, because ne tolle or rates could be imposed
except under approval of an Order in Council. There was no confi-
dence in the Syndicate, because it was a monopoly, and no confi-
dence in the Government because it was the Government.
The Act of 1879, to which this clause relates, provides that
the Parliament of Canada may, from time te time, reduce the
tolla on railways, but not without the consent of the Company
unless their profits were over 15 per cent of the capital actually
expended. No matter how the road had been built, whether
by bonds or paid up shares, 15 per cent must be the profits on the capital
expended before the toils could be reduced. That rate was now
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diminished to 10 per cent., and it was proposed that subsidies should
not be counted. It seems to me that the Canadian Pacifie Railway
Company have gone up a great deal more than was ever askedor
expected from any other railway company; yet hon. gentlemen opposite
were not satisfied. If it is watered or bogns stock, it is not capital
expended on the road. There is nothing in the objection taken by the
hon. member for West Durham, and the hon. gentleman appears to have
raised it just for the purpose of making it."

And so the matter ended; and now we are able to ascertain
to some extent what the probable results of that ending are.
We pointed out at that time that by the calculations laid
before us, the Company, probably, would not only have the
road for nothing, but at a large profit; and, as I stated in
the debate on the Address, their official memorandum of the
12th of December last, and the subseauent documents which
have been issued to the public, establish that proposition
conclusively. I have given these figures already, but hon.
gentlemen opposite declined to enter into any discussion of
them. I shall briefly repeat them, because I do not think
they can be too thoroughly impressed upon the minds of
hon. members. The Company's calculation is that they
will do all the work bargained for and fully equip the road,
and besides buy or build 684 miles of branch lines and equip
the same, and besides, pay interest on their capital at a real
average rate of 8ý per cent.-really on the following sums:
$25,000,000 of cash subsidy; the proceeds of $20,000,000
of land grant bonds already emitted and almost wholly
provided for; $90,000,000 of stock at sixty, producing
$54,000,00; making a total of $99,000,000. I estimate
that the branches and extensions, amounting to 684 miles,
will cost about 89,000,000, subject to liens for $5,500,000,
stated to exist in the prospectus. This of course is an esti-
mate of my own merely. It is not confirmed by any state-
ment emitted by the Company, but is based on such infor-
mation as I have been able to obtain as to the cost of the
work. That would reduce the cost of the whole work
stipulated for tQ some 890,000,000. The assets which the
Company are to receive from the public are as
follows: Cash subsidy $25,000,000; proceeds from the
sale of 6,254,000 acres, already sold, about $17,500,000;
and the balance of the land grant, assuming it to realize the
same average rate as the land already sold, 849,500,000;
making a total of 892,000,000, apart from town sites, muni-
cipal bonuses, lots in the mile beit, and any special available
lands, such as timber and coal lands, which would produce
say $8,000,000 more; and apart also froin the value of the
Government works, which are stated by the Company in
this document of the 12th of December to be worth
835,000,000; bringing their total assets received from the
public up to $135,000,000, and giving them a profit-as be-
tween their expenditure and the value they are to receive
in cash, lands and works-of from $37,000,000 to $42,000,000,
say $40,000,000. So that, after all the information they
have obtained as to the cost of works and their practical
experience as to the value of the lands, their own statement
now is that the railway is to cost them nothing, but that
they are to have it with practically a margin of Govern-
ment works. It is also important to observe in this connec-
tion, that the effect of our contentions was that it was very
wrong to distribute the subsidy in the mode in which it was
distributed. We declared that an inordinate proportion
was assigned to the prairie section, and that that section
ought to have been reserved and allocated to the more diffi-
cult portions of the work; and then again some proof of the
truth of our proposition is afforded by the prospectus of the
12th of December. The ascertained profits from the work
on the prairie section, as far as one can gather them, are
these: A cash subsidy of $10,000 a mile, for about 600 miles,
86,000,000; and 7,500,000 acres of land, which sold at an
average of $2.63 an acre, 820,000,000, aggregating
$26,100,000; while so far as we have been able to gather,
the cost of the prairie section is $7,000,000 leaving a
profit of say $19,000,000, apart from certain specialtios, to
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which I have already referred, and which would add
considerably to that profit. But, you may say, that profit
is not yet realized. lt is true, it is not realized in cash, yet
sales have already been made, and the value of the land has
been ascertained, and it is upon the ascertained profit
derived from the sale of the lands along the 600 miles of
railway already built, that I have been calculating these
results. Yet, what have* been the actual receipts of the
Company in cash upon construction thus far? It is true,
the arrangements under which they have issued their land
grant bonds are such, that until the Treasury receives
enough from the Company in respect of land sales to meet
the whole $20,000,0OO of bonds, a certain smaller proportion
is payable out, and therefore the Company may have
received only a proportion of what they will ultimately
receive; but what have they actually received ? So far as
I can make out, it is as follows: subsidy payments,
$6,425,000 ; the nroceeds of land grant bonds,
$5,628,000; interest on the deposit of land grant
bonds, about $80,00.0; advances on rails not yet
upon the track, $1,145,000; and rails and fastenings
received from the Government, $280,000; making an
aggregate in money and rails of $13,558,000, which has
been received from the Government of this country since
the contract went into operation, and which added to the
original capital of the Company-amounting to $5,000,000,
which is said to have been all paid up-makes $18,500,000
available for the work which they have done. And yet the
papers brought down to the House show conclusively that
the Company have been very anxious to get more; that
from day to day, the very instant anything was due the re-
quest was made by them for the amount; that the amount
they owed to the Government on account of the construc-
tion of the first 100 miles was in part refunded to them in
order to enable them to carry on their work-though the
advance has been since repaid; that the $1,000,000 they
deposited as security has been handed back to them, and
the bonds or debentures of another railway taken in ex-
change, in order to give them more cash; so that all the
indications are, notwitstanding the very large receipt of
over $13,500,000 from the public, and $5,000,000 of
their own capital, that they wanted money. Now,
we contended that the unlimited power of building
branches and extensions was inconvenient and might prove
dangerous. What I have already said shows to you that
such was the case, because it is quite out of the question
that the funds-the $18,500,000 I have mentioned-have
been watered for the contracted line. The prairie railway
has cost, perhaps, about $7,000,000, the other expenditure
on the main lino and equipment about $3,000,000, and a
very large margin remains entirely unaccounted for as far
as the stipulated line is concerned. But we eau easily
account for the expenditure of that money, because the
Company has been going very extensively, apparently, into
other works, and those resources which we gave to the
Company in order that the railway might be built, have
been, as I suppose, very largely applied to these extensions
and branches and other operations to which I am about to
refer. There are 135 miles built of branches in the prairie;
thero is a very considerable amount of work done on a
branch to Algoma Mills; there is the Canada Central Rail-
way which has been acquired; there is a portion of the
Quebec, Montreal, Ottawa and Occidental which has
been acquired; there are, as appears from the
papers brought down, interests in connection with
thq Credit Valley Railway Company and the Ontario
and Quebec Railway Company-because we find the
Canadian Pacific Railway is the holder of some $1,615,-
000 of the stock debentures of the Credit Valley
Company, which it hands over to the Government as
security in lieu of the $1,000,000, and we find, among-
the papers brought down, a proposal of guarantee by the
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Canadian Pacific Railway, upon the completion of the
Ontario and Quebec works, for the Credit Valley debentures
-thus indicating there is a connection, of some description,
between the Canadian Pacifia Railway and the two corpora-
tions to which I have referred. There is the Hamilton and

North-Western and there is also the St. Lawrence and
Ottawa road in which they have obtained an interest, though
now, it is said, not a controlling interest. They have
engaged in this way the credit and resources of the
corporation to a considerable extent under the large and
dangerous powers given to them by the Government of en.
gaging in outside operations not necessarily connected with
the great undertaking they stipulated to periform for what
we agreed to give them. There are other dangers involved,
of course, in that class of operations. The hon. First Minister
said the othor day, when I pointed ort the result which
bad flowed from the contract, as proved by the prospectus,
and showed the Company made out they would obtain the
railway without any expenditure ultimately in their own
account, that I gave a very flourishing account and that
be would give my speech to the Company to be circulated
widely, because on the London stock market, the Canada
Pacifie Railway securities were not considered so highly as
I rated them. The hon. gentleman was quite right in his
observation in reference to the London stock market. The
reason is to be found in the diverting by the Company of
the resources given them for a particular purpose to other,
if not alien, purposes. The public accounts and the resuit
of the recent proposal to place $10,000,000 upon the stock
market proved the truth of the hon. gentleman's observa-
tion. Of that $10,000,000, $3,600,000 was taken in Amster-
dam; $4,000,000 in New York, and $800,000 in London,
leaving a balance not taken of abo:ut $1,200,000. Why
was $800,000 only taken in London ? Why was it in
New York and Amsterdam the loan was taken ? It was
because the course pursued is one which lias aroused the
hostility of the other great railway corporation which
this country possesses-the Grand Trunk Railway Company.
Of course, competitive operations through the eastern part
of Ontario-even between this city and the boundary-
inevitably produces that hostility, and we all know
what power a hostile railway company has. Of
course, competition may be very good, but not that
which is acquired at the expense of the publie, with
tlhe funds of the public that should be devoted to the
construction of the Pacifie Railway itself. Then there is
the direct and important bearing which the free construc-
tion or acquisition of branches and extensions lias upon the
question of tolls. Can it be supposed that all these branches
and extensions are in themselves to be vastly profitable?
Can it be supposed for instance, that it is an extremely
profitable operation to take freight from Montreal away up
to Ottawa, thence to Brockville and lay it down at Chicago
in competition with other roads ? It is not. These lines
will not give enormous dividends. You may say we have
no interests in the dividends. We have the deepest interest
in them, according to the construction of tbese papers indi-
cating the interpretation the Canadian Pacifie Railway
places on its contracting rights. Why ? Because accord-
ing to the reading of the contract indicated by these re-
turns, they bulk the whole enterprise, extensions, branches
and all. They give us but one return of expenses and re-
ceipts. They take the Eastern and Western divisions-
separated though they are by 1,000 miles of territory and
bulk them together. If that is the course to be taken, if
branches and all are to be mixed up in the question whether
the railway is earning a profit, and whether the 10 per
cent. clause is applicable, we have the deepest interest in
the question ; because if these branches earn but 5 per
cent., the Company will have the right to raise the rates so
as to make the earning up to 10 per cent. As to this cap-
ital stock, the original amount was $5,000,000, and is said

to have been paid up in cash. But the statements that are
made, perhaps not correctly, are that that stock was, by
some means or orther, swollen to $15,000,000 upon the
occasion of the recent determination to increase the
capital stock of the whole Company to $100,000,000. We
have no information as to how that increase took place.
Some part of it, no doubt, is applicable to the pur-
chase or acquisition of branches or extensions to which
I have referred; but a very large proportion is probably for
what the committee of the New York Exchange called
" Water." It is quite clear that if the proprietors were
determined to issue some V70,000,000 or $80,000,000 of stock
at 60 per cent., the first step they would take would be to issue
enough stock for themselves to put themselves on an equal
footing with the new takers at a discount. Therefore,if 89,000,-
000 were paid up in cash, it would require an addition of
$6,000,000 to put them on a par with the new takers at60 per
cent. The $90,000,000 they now announce they require to
finish the road, taken at 60 per cent., makes a real capital
of $54,000,000. But as I have pointed out, to meet that
$54,000,000 there are about 18,000,000 of acres of landia great
part of which may perhaps not be sold at the early time which
is now laid for the co mpletion of the railway, but which
will, at the price indicated, be sufficient to meet that capital
stock altogether. But by these papers it appears to be
intended that dividends shall be paid on the whole 890,000,-
000 of stock. Once again, with reference to the interest on
the capital, the Consolidated Railway Act provides that a
railway company may pay interest at any rate not exceeding
6 per cent. upon the paid up calls of its stock during construc-
tion. This Company announces that it is about to pay 5 per
cent. only, and 5 per cent. only on what? 5 per cent. on the
paid up stock, that is, the stock issuod at 60, which is equal
to 8 per cent. on the actual money paid on that stock ;
so that, contrary to the provisions of the Consolidated
Railway Act, as I understand it, an arrangement is
being made under the powers of issuing paid up stock
for less than par by which a larger sum than the Rail-
way Act contemplated is for payment of dividends or
interest during the construction of the road. Now, I main-
tain that it was not intended, that it was not reprosented
to the country nor to Parliament, that those results would
flow, and although many of us feared them, none of usm
thought that they would be so extensive as they now
appear to be. The capital was 825,000,000 and I pointed
out that it might not represent a real 825,000,000, but
a very much smaller sum, and that to that smaller sum
might be added a larger sum for interest, and so a capital
of $40,000,000 might b aggregated. But the Company
assumes it has power under the general Act to increase
its capital stock indefinitely ; more, it assumes what I think
is of doubtful legality, that it has power with reference to
that increase of stock to treat it as it may treat its original
stock, as paid up stock, and thus to create stock for any
amount which may represent as little as it pleases of actual
value ; and the result is that instead of a possible maxi-
mum of $40,000,000 there is now a maximum of $100,000,000
or a minimum of $90,000,000 of capital to be issued upon
the dividends and paid up stock. Now then with reference
to the branches and extensions, suppose one of these were
to be valuod to the Company at what they actually pai:
for it in money, 5 per cent., bit suppose it iB paid for by
the issues of this watered stock at 60, it would produce
upon the capital so fictitiously created only 3 per cent., and
the difference, as the case might be of 5 or 7 par cent.,
would fail to be made out of that portion of the road
which can practicably be controlledt by virtue of the
monoply, and thus make the burden upon the North-West
trade very much heavier than it was contemplated it
should be, even at the time the contract was made. I
say then, that we have a direct interest in the settlement
of these questions-in the ascertainment first of all of this
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question, has the Canadian Pacific iRailway Company, when
it comes to deal with the question of tolls and profits, the
right to build what branches it pleases, the right to acquire
what extensions it pleases, the right to add the capital whieh
it devotes to those brtnches and extensions to the original
capital, and the right to demand 10 per cent. on all before
the toll shall be regulatedi? Second, has it Ibe right in
reference to its original capital, or with reference to its
inereased capital, the capital which is now authorizel to
raise it up to $100,000,000, the right to issue stock at 60
and receive from the publie only 60 per cent., and to
demand dividends upon the par value of that stock ? Third,
has it a right, by the contrivance to which I have referred
to, to obtain 84 per cent. instead of 6, the maximum
stipulated for by the General Railway Act, in the way of
interest on capital during the period of construction ? On
all these points, the indications are from the action of the
Company, from the mode in which it has kept its accounts,
from the mode in which it emitted its capital and made its
returns-the indications are, I say, that it asserts these
rights; and if it can lawfully assert these rights, and if
there is no remedy or redress, it is quite clear that, that
which the late hon. member for Halton (Mr. McDougall)
pointed out when he discussed this subject at the stage
of the debate to which I refer, that not in our time,
nor in our children's time, would it be likely that that
local effect would cone into operation at all-would be
but too true. Because it is clear that dividends upon
a vast mass of capital in excess of what was required,
or in excess of what was really used, dividends upon a vast
mass of capital not at ail required for the purposes of the
road, and some large portion of which is devoted to extrin-
sic and other objeets, will be required to be paid, and paid
out of the fertile lands of the North-West by virtue of the
monopoly. These are considerations, as it seems to me, of
the utmost gravity. I have thought fit to state tbem thus
early in the Session, in order that they might have that
attention which, perhaps, at a later period they would not
attract. It seems to me we are entitled, under these circum-
stances, to get further information, to get all that information
which may enable us fully to consider and form a calm and
careful judgment of what the interests of the country require
upon this most important topic.

Sir CHARLES T UPPER. If I do not rise for the pur-
pose of making an answer to the elaborate speech which the
hon. mover of this motion bas just made to the House, it
is iot from any want of respect to the hon. gentleman, nor
for the arguments he bas used. But as 1 passed over a
somewhat similar statement on the discussion on the
Address, so I propose to pass over this now. The course I
have pursued in relation to the discussion of this question, as
the louse knows, is one that I think commended itself to
the judgment of both sides of the House as saving a great
deal of time, and that was to avoid having a great number
of discussions on the saie subjec t, and I propose to follow
that practically on the present occasion; and when I make
the annual statement, which I will take the opportunity of
doing when the Estimates come up, as to the position of the
Canadian Pacifie Railway, and when we have the papers for
which the hon. gentleman bas moved before us, it will give
me great pleasure to enter as fully, as may be found neces-
t ary, into the question in such a manner as to state fully
and fairly the whole of this question to the House. But
there is another reason which impels me to allow the hon.
gentleman's statements to go to the country unim-
paired by any criticism that I might feel it my duty
to offer, when it became necessary to deal with
this question. I regard the progress and prosperity of thei
Canadian Pacifia Railway as vital to the progress and pros-
perity of Canada, and I beliove anything that conduces to1
increase the success of the Canadian Pacific Railway, will1
conduce to increase the prosperity of the country itself. Il
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listened with a good deal of pleasure to the statements made
by the hon. gentleman, which are calculated to be of great
value to the Canadian Pacific Railway. The hon. gentle-
man has directed your attention, Mr. Speaker, to the fact
that those hostile to that great work, have succeeded in
shutting the Canadian Pacifie Railway Company, down to
the present hour, practically out of tho great money market
of the world. If there is one place in the wide world where
projects of this character are weighed and estimated, if there
is one place where capitalists are found prepared to venture
their money upon ail projects and enterprises, that give a
fair and reasonable prospect of return, it is to be found in
London, the centre of the money market of the world; and
yet the hon. gentleman, notwithstanding the statement he
has made of the enormous profits this Company are to
derive, is obliged to admit that the enemies of the Canadian
Pacifie Railway Company, and of the construction of a
Canadian Pacifie Railway, have been able, down to the
present hour, to exclude that great Company from the
great money centre of the world. That fact itself would
incline me to allow all the remarks the hon. gentleman
has made to go without any criticism or remark calcu-
lated to impair, in the slightest degree, their effect or
operation. The hon. gentleman knows that those who
have succeded in shutting that great enterprise, so
vital to the progress and prosperity of our country, out of
the money market of London, have not only acted in a
hostile manner to the Company, but they have also taken
hostile action against Canada itself; and there was nothing
that could interfere with the progress of this country,
nothing that could impair public confidence, the confidence
of the world, in the position of Canadia, than the enemies of
that Company and of that great enterprise, the Canadian
Pacific Railway, have hesitated to resort to in endeavoring
to accomplish their object. I am, therefore, glad that at
last the hon. gentleman is prepared to make those speeches
to the House, because they carry great weight here, and they
will carry great weight outside, and everybody who attaches
importance to his utterances will use those stalements for
the purpose of meeting and combating the efforts made ta
discredit the Company and its position. I shall have
great pleasure in bringing down the papers so far as
they are in the possession of the Government; and as re.
gards those not in the possession of the Government, but in
the possession of the Canadian Pacifie iRailway, application
will be made to the Company to furnish them. I may
say that a day or two ago I reccived a communication from
the Secretary of the Conpany to the effect that they would
be very glad to furnish all information in their power in
regard to the progr ess of the work, not simply down to tho
period which the Iaw requires, but down to the latest period
in their possession, down to the end of the year. As I have
already said, we vill bring down all the papers in our
possession, and will endeavor to obtain ail those not in our
possession, in so far as possible.

Mr. BLAKE. I am glad to hear from the hon. gentleman
that we are to obtain the information, ard that the Com-
pany does not object to give the fullest information, because
we ouglit to have had it before now. The House last Ses-
sion passed a resolution in regard to this subject, and I
mentioned to the bon, gentleman privately that the obtain-
ing of information resem bled the operation of drawing teeth,
in which it was distinctly set forth that the information
required by the Consolidated Railway Act should not be
submitted morely down to the end of the year, 30th June,
but should be brought down to the latest practicable date.
The return which has been brought down is, therefore, very
seriously defective. Now that we have learned that the
Company does not object to give that later information, I
hope we wili get it, because it is clear that in the case of a
Company which has done so much between 30th June and
the close of the year, the state of t4ings is very much alter-
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ed;and the latest information is of the greatest value. With ment, covering the entire operations of the year down to
regard to the statement respecting further information, the presenttime, has boon already laid upon the Table of
the hon. gentleman took the precaution, at my suggestion, the louse.
to add to the Consolidated Railway Amendment Act a clause Motion agreed to.
specially requiring all railway companies to furnish any
further information the Governor General in Council might INTER-PROVINCIAL TRADE.
at any time require ; and so it is perfectly easy for
the hon. gentleman, in the exercise of his duty as a Mr. PAINT moved that a Select Committeo bo ap-
responsible adviser of lis Excellency, to obtain from pointed to take into consideration, and report how inter-
the Company, by the passing of an Order in Couneil, provincial trade may be best pronoted, the earnings and
any further information that might be required. No- enlarged traffic of the Intercolonial Railway be further in-
body regrets more than myself, in the interest of the creased by products from Ontario to Quebec, east to the
publie, the hostility shown to the Canadian Pacifie Rail- Maritime Provinces and Newfoundland, and by returning
way, and to which the hon. gentleman has referred. It freight. He said: Mr. Speaker, a Committee for the con-
is deeply to be deplored that it exists, for no doubt it has sideration of inter-provincial trade I consider of great
an injurious effect, and if any words of mine would tend to importance to the people of this Dominion. Our railway
mitigate the hostility and place the two great corporations system, the Intercolonial, and the systen of canals, along
in a somewhat different relation to that which they occupy with our lakes and rivers, where it is possible, should be
at this time, I would be delighted, and would feel I had utilized in this respect to their utmost extent. The great
done a very good day's work for my country. But what I impetus given to the industries of the Dominion, through
have pointed out to the louse, and what I desire to point the effects of the National Policy, forces us to look out for
out particularly to the hon. gentleman is, that we objected and to seek enlarged channels for our trado to flow in. This
seriously to the Canadian Pacific iailway as contracted for, great Dominion, this heritage of ours, should be cultivated
being complicated by unlimited power being given to it to and made productive to its utmost extent. It is true, Sir,
build branches, extensions, etc.; that the possession of such we are more united and friendly-and I now refer to
power was likely to produce dangerous and inconvenient re- our several Provinces-than we wcre in 18G7, when wo
sults, and it has produced those dangerous and incon-venient were confederated; our boundaries since that time have
resuits. I do not care how good a thing the contract may been greatly enlarged and our stakes more firmly driven.
be, it is possible to spoil its goodness. If the policy does not But if ever we are to become one in trade and commerce,
concentrate the energies of those concerned in the enter- and united in those respects, it will be necessary, where it
prise upon the enterprise itself, if its means and is possible, that our several Provinces should use the com-
resources, those obtained from the public as well as private modities and productions which they furnish among them-
resources, are to be expended, as they have been very selves. I trust, Sir, that this Comrnittee will be enabled to
largely expended, on other and outside operations, then you develop a favorable scheme, which will tend to the develop-
will find difficulties arise. If you add to that the fact that mentof the benefits already conferred by the National Policy
such operations, from the point of view of other corpora- still farther, and set trade free, which is ut present bound
tions, tend to produce hostility, because those corporations and fettered. The flour and other prodii(cs of the industries
claim that what they call their territory is being interfered of Ontario must find an outlet to the Provinces by the sea,
with, the same sort of feeling which existed between the by the most direct and cheapest route, aud likewise tho
Northern Pacifie and the St. Paul, Minneapolis and Mani- coal, the fish, and the oil of tho Lower Provinces, should, in
toba Railways in the States of Minnesota and Dakota, may like manner, be returned by the most direct possible course
tend to impair the conditions of the contract in another to the Upper Provinces. I may say, Sir, that in Nova
important respect. It bas, indeed, donc so, because the Scotia, in New Brunswick and in Prince Edward Island,
companies have, by the hostility shown, excluded the Cana- we have a tonnage of the value of $25,000,000.
dian Pacifie Railway from the London money market. We have some thirty coail mines costing $15,000,000 to put
These are very important considerations, and their impor- into successful operation. Tho p-oducts of the fisheries in
tance is largely due to the fact that the contract was so the whole of the Dominion last year, amounted to
framed as to permit the Company to branch out into exten- $14,000,000, of which $7,000,00) were tho result of tho
sion lines, and thus produce these results. fisheries of Nova Scotia, which have iner-ased $900,00U

Sir CHARLES TUPPER. I must remind the hon. during the past year over 1881. This, Sir, I bog to subnit
gentleman that the process of tooth extraction is quite as to the business men of Ontario as part of our stoek-in-trade
painful to the party operated upon as to the dentist. The in the Lower Provinces; and I trust that they will not
hon. gentleman, however, thinks lie is very much to be regard with indifference-at all events they should not do
commiserated with because ho bas made these representa- so-any effort that is being made for the development an<d
tiens. My attention was drawn by him a few days ago to enlargement of this trade; and that we nay rely on their
a number of blanks that occirred in the return which was advice and their assistance. I rely upon the Comrnittee,
brought down by the Government. I have since gone over eliciting much valuable information, that will assume
the paper, and I certainly do not agree with the hon. gen- practical results at the opening of navigation. I feel
tieman; I think the information was almost entirely sup- certain, Sir, that our able and encrgetic hon. Minister
plied. The hon. gentleman referred especially to the ofiRailways and Canals will regard this attenpt with favor,
questions of bonuses. No bonuses have been paid, but and will lend it all the aid in his power. I may say, Sir,
all bonuses by any parties are embraced, so that that must that the volume of inter-provincial trado last year was
have been quite overlooked. The information, as I equal to the bulk of 3,000,000 barrels, or amounted to that
have already said, is only required by the amended capacity; that means, in other words, that it would furnish
Act to be furnished down to a certain date. That full cargoes for seventy-five of the Allan steamships. This I
bas been furnished down to the date required, but the beli'eve, Sir, is capable of being further enlarged. Referring
Company have, in response to my application intimating to our coal and shipping interests wbich were, only a few
the desire of the Government to give the fullest infor- years ago, in a languishing and dying condition, but which
mation, stated that they will bring that information down through the wise policy of our able and hon. Finance Min ister,
to the latest practical period. My hon. friend ought not to who discriminated in the Tariff in favor of ship-building
have omitted noticing the fact, that in the report sub- material, and also by the imposition of 50 cents per ton on
Imitted by the Secretary of the Company, a very full state- foreign coai, I maysay that these industries, along with many
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others, very numerous, owing to the National Policy, in this
extended Dominion, were invigorated and brought to life.
Sir, I may here refer to thebounty, which was wisely given
for the encouragement of the fisheries generally, but more
especially of the deep-sea fisheries ; and the result of which
will be a large addition to tho fisbing fleet of Nova Scotia
and New Brunswick, possibly 5,000 tons. The Nova
Scotia fleet numbetred 640 vessels, averaging from 40
to 50 tons, and somo of those which are now being
built this winter, shortly to be launched, will be as
large as 120 tons, and these vessels go to the Grand
Banks of Newfoundland, where they romain for three
or four months during the fishing season. I may
say, Sir, that Nova Scotia having fisheries to the value
of $7,000,000 will be more largely benefitted than any
of the other Provinces, that Province alone having no
less than 30,000 fishermen. I look with pride and admira-
tion upon the men, who, in 1878, told the country that if
reinstated in power they would inaugurate the National
Policy. The people believed them; they were returned to
power, and they had the fortitude,the tact, and the f orce to put
that Policy into operation. From 1878 to 1882, the Opposition
had been telling the electors of the Dominion, at every
point, that if the country had an opportunity of pronoune-
ing upon ihe Government they would ho hurled from their
places and the Opposition reinstated. The Ministry of the
day, led by the right hon. Premier, accepted the challenge
and went to the polls, and the result was that the Government
were returned to power with between seventy and eighty of a
majority. The Ministry received instructions from the elec-
tors o tbis country to continue to build up the surplus whieh
they had accumulated, to maintain the credit of this great
Dominion, to raise it, if possible, to a higher pitch than ever
before, and to maintain British connection unimpaired, by
discriminating in favor of British goods as against foreign.
The electors felt assured that if this were done they might rely
u,>on the protection of the old flag, and the support of the in-
vincible army and navy of Great Britain. It gave me satis-
faction, when I sat in the gallery of this House twelve or
thirteen months ago, to hear the remarks of the Minister of
Public Works, which woull have been an effective answer to
fifty pamphlets such as a writer by the name of Edgar has
issued. lic said there was some restlessness, some distur bance
respecting independence and nationality, but when the hon.
gentleman rose in his place be said that Le Lad botter be
quiet for a while ; that he had been born under the British
fiag, and that ho expectel to die under it, and that we
should hesita'e before taking such a stop as was proposed,
until we had at least 30,000,000 or 40,000,000 people.
Such a remark spoko volumes, coming as it did from a
gentleman repiesenting a certain nationality. It went to
prove that they were loyal to the British flag and would
suppoit the present Ministry. -I am happy to say that the
National Policy, however it may ho sneered at, Las con-
ferrod benefit on the county which i have the honor to
represent. It is truc, Sir, that we cannot reap the full
benefit of that policy, as -we have no manufhetures there,
but we bave the shipping and the carrying trade, and we
have improved freights. We have experienced benefits in
that direction sinco the coal mines were put in a state of
activity; ard the best indication of these benefits i the state
of the county bat k. There were usuallydeposits in this bank
to the extent of $130,000, but in 1831, the additional deposits
amounted to $23,000, and in 1882 to $43,000, not a very large
sum, but stili a balance on the right side of the ledger.
There are, however, some simall grievances which I tLiink
I should bring to the notice of this B¯ouse, with a view
of improving, if possible, inter-provincial feeling and
inter-provincial trade. One matter to which I wi-h to
refer, is the coast-line tclegraph. This means of com-
munication is lacking along the southern coast of Cape
Breton west to Louisburg, Forchu, St. Esprit, Larche-

Mr. PAINT.

veque, Grand River, L'Ardoise, and St. Peter's, where
vessels pass every day during the twelve months, and
where a sum of $10,000 would supply the defect. No
less than $700,000 has been spent in the telegraph commu-
nication of the North-West ; $300,000 along the coast of the
Gulf of the St. Lawrence, and $8100,000 in the Province of
British Columbia. Yet I heard the hon. member from
British Columbia say the other day that he would be very
thankful to receive some of the crumbs which fell feom the
master's table. I would not wish tIo lessen the amount
which that Province receives, but 1 think they have received
some cuts from the very best joints on the table. I have
heard some sneers from the Opposition side of the House,
and it may not be improper for me to trace a certain mis-
sionary tour taken through the lower Provinces some
months after 1 was in the field. That tour extended to my
own county. It was taken by the hon. leader of the
Opposition, and the accomplishîed gentleman who occupies
a seat at his side-the hon. member for East Quebec-and we
can trace their journey withgreat interest. It commenced
in .Restigouche, a county whihl was iepresonted by a
Reformer; they passed through, and that county was lost.

Sir JOHN A. MACDONALD. Won.
Mr. PAINT. They came to Gloucester, and that county

was lost. They passed through Chathamr, and the able
hon. first Minister of Marine was returned by acclamation.
They then proceeded to St. John, where the Minister of
Finance had a majority of ,ine in 1878, but in 1882 his
majority was 139. They passed through Moncton, in the
County of Westmoreland, and the resuit was that a chieftain
fel at that place and the county is represented by a supporter
of the Government. They then went to Yarmouth, and a
gentleman who sits close beside me represents the county
in place of the Reformer who formierly rcpresented it.
They proceeded to King's County, the garden of Nova
Scotia, and in it, too, a supporter of the Opposition
was displaced by a valiant supporter of the National
Policy. They then came to Hants, of which Windsor is
the principal town, and that conty was lost. I may
relate rather an interesting circumstance that occurret
there. There had been a cotton company in Windsor,
which, for months, was unable o rise the amount of its
capital stock; it was nbout halif subscriibed when these
gentlemen held their meeting, and whon, for the purpose
of decrying the National Policy, they rep! esonted to the
electors the enormous profits that wore being realized by
the cotton manufacturers of the West, the stok was sub-
scribed at once. At present the company is in full opera-
tion, and has sold its products for a long time ahead ut
profitable prices. They then visited Ilalifax, and the result
was the election of the two respecol andl hon. repre-
sentatives who s:t near the centre of tis Chamber.
They visited Pictou, and the result is that two supporters of
the Government Lave come from there. They thon visited
Cape Breton, eighty miles cant, and held a meeting in Inver-
ness. Well, Sir, in that county 20,000 descendants of
the sons of the heather reside, with a smaller number
of French settlers, and hey returned the hon. member
for Inverness, in place of a Reformér who held the sent
for some time previous, with 800 majority. Thon they
came to St. Peter's, the contre of the county I represent.
The electors came from the country iound in large numberr.
There are 7,000 French speaking people in thatcounty, ani
the hon. member from Quebec was able to discuss political
questions to their satisfaction. Wcll, Sir, I never flinche I
from the position I took that the National Poliey was
my platform out and out, that I would Fink or swim, win
or lose on that, and I succeeded in being returned, not-
withstanding the manner in which those hon. gentlemen
held up the benefits of Free Trade. I Lave also iumch
pleasure in tendering to bon. members my best wishes for
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their happiness. They may rest assured that on ail occasions
I wil-make it a duty to act towards them with the consider-
ation and respect which good breeding requires.

Mr. SPEAKER. I wish to call the attention of the
House to the fact that notice bas not been given of the
names of this Committee, and they can only be agreed to
now by the consent of the House.

Sir JOHN A. MACDONALD. There can be no objec.
tion, I think, to this motion. The Committee will be a very
valuable one, and if they address themselves to thé subject
with the same earnestness that my hon. friend does, will
make a most valuable report. I do not suppose that my
hon. friend opposite will object to the names.

Mr. BL AKE. I consider it very objectionable that notice
sbould not be given of the names of this Committee. Some-
times the engagements of hon.gentlemen, who would other-
wise be very valuable members of a Committee, are such that
they cannot take part in it. It is impossible to judge at the
moment who are the fittest persons; therefore, I think, we
ought to adhere to the reasonable rule that notice shall be
given.

Mr. PAINT. I may state that I have seen personally all
the gentlemen nominated, and they have consented to serve
on the Committee.

before in the history of Nova Scotia were such pricos ob-
tained in the United States and the West Indies for the
products of our fisherie-. That condition of things was
entirely due to the failure of the Norwegian fisheries and
the partial failure of the Newfoundland fishories. The hon.
gentleman also pointed out that a very largo amount of'
money is now finding its way into the savings banks of the
county ho represents. I am surprised that so much money
should go there to draw 4 per cent., if it could be more pro-
fitably invested in the shipping and fishing industries. lHe
has furthermore commented on the result of the elections
in the Province of Nova Scotia. I may rornind bim that
several counties formerly representod by Conservatives
were carried by Liberals. I may tell him that the hon.
gentlemen who represent Halifax were barely elected,
although four years ago they had a majority of several
hundreds. He will also find, if ho looks at the returns, that
a larger proportion of tbe people of Nova Scotia are opposed
to the National Policy than before. I am glad the Govein-
ment have decided to appoint this Committeo, and I hope
it will do somo good in promoting trado betwe<n the
Provinces.

Motion, with naimes of Committee omitted, agired to.

SURVEY OF RAILWAY BETWEEN IIARMONY STA-
TION AND ELMIRA.

Mr. BLAKxE. That answers any question as to thse j r.McINTYIEin movingforaroturnofa]lreportspapor.
hon. members, but not as to others. Some hon. members and documents bearing upon the survey made in May and
may wish to serve upon, and may be very desirable mem- Jane last, o a proposed branch lino of railway between Har-
bers of that Committee, whose names are not there. I sec mony Station on the Prince Edward Island Railway to
ne reason for departig from the rule, e pcially e oearly Elmira, East l>oint of Prince Edward Island, together with a
i the Session. statement of the cost of said survey, said : Mr. Speaker, t

Mr. SPEAKER. The motion nay stand as a notice. wish to offer a few words in explanation of the motion
Mr. LANDERKIN. I cannot underslard the necessity which I have just made. In 1879 a large petition was sent

of this Committee. If, as the hon. mover of the motion to the hon. Minister of IRailways and Canals, from that sec-
bas told us, the National Policy bas donc so much to tion of Prince Edward Ibland to which this motion refers,
develop the trade of this Province, what is the necessity asking for the survey and construction of a short branch
of a Committee to enquire for means of developing it? It lino cf railway, leading from Ilarmony on the Prince
appears that the National Policy bas been a failure, and Edward kland Railway, to a place called Elmiia, a very
that this is a vote of non-confidence in the Administration short distance from the East Point of the Island. 1 may
and thoir policy. remark that the cause which gave risc to the petition is the

fact that the main post road leading from the East Point to
Mr. ROBERTSON (Shelburne). I am glad the Govern- Souris, the nearest and ordinary place of market for this

ment bave consented to the appointment of this Committee section of the country, is so very hilly that in the fail of the
as it is of vast importance to the people of the Maritime year the farmers find it next to impossible to have their
Provinces, and I hope it will endeavor to lay before the produce marketed in time to command the highest prices.
Government a plan by which our inter-provincial trade may They are, therefore, compelled to wait for sleigh roads, but

Ibe more greatly developed. There are some points, how- by this time navigation is fast closing and the markets are
ever, in the speech of the hon. member for Richmond which down fiat as to prices. These people, therefore, labor un Icir
I cannot allow to pass unchallenged. le has seen fit to very great disadvantages. Well, for the next thrce sea-
take up some subjects foreign to the question of inter-pro- sons after the presentation of the petition, nothing was
vincial trade, and ho makes some statements with regard to heard from the members at that time representing the
the National Policy which are not borne out by the facts. county, in regard to it. At last, towards the end of the
lie says the effect of the Tariff, in imposing a duty on goods Session of 1862, just on the ove of a Dominion Election,
used in the manufacture of ships, bas been to cause a those gentlemen were struck with a sudden inspiration, ard
development of that important industry. It is simply it was communicated to the hon. Minister of Railways and
nonsense for any hon. gentleman to make any such Canals, in the shape of a letter written by the mortal hands
statement as that. Our ships are princicipally engaged of our two representatives. The Minister was doubtless
in foreign trade, over whieh this Tarif has no effect urged that a survey should now be had, as the Elections
whatever. The truth is, the ship-building industry is were coming on, and it would, no doubt, have the effect of
not in as prosperous a condition as it was eight or ten assisting the Government candidates. The following is
years ago, for the simple reason that wooden ships are the reply of the hon. Minister of Railways and Canals:-
going ont of date and steamers are taking their place. The rOTTAWA, 9th May, 1882.hon, gentleman also says that the granting of the bounty of a y DEÂa sias,-ln rep]y te your letter, asking that a Railway be

,000 to the fishermen bas resulted in a large develop- constructed from Harmony to East Point, ( have to say that duing
ment of that important industry. Why, Mr. Speaker, the Recess I wilîlave a careful surrey made, and the result reported, with
8150,000 voted last year has not yet been paid to the fisher- aview to arriving at a decision upon the matter,
mon, and if it had been paid it would have been too small a 9 Yours faithfully,
pittance to have caused the prosperity of the fishing indus- (signeB. aAr canthllsTUPPER.

try. The success of that industry during the past yearwas ;A, . McDonaldM.P.,due, as it will be this year, to other causes entirely. Never fi Iouse of Gommons, Ottawa.
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Well, Sir, the survey was made during the heat of the
Dominion campaign. For three or four weeks previons to
Election day surveyors, chainmen, &c., could be found in all
this section of the country. Their arduous labors were
betimes intermitted by a little fishing and other equally
aniusing pastimes, such pastimes in fact as are usually
required by those who are overworked. Sometimos the
pleasant hours were whiled away by a little canvassing,
and wherever friends of the party and others were found
to be inclined to kick over the political traces, they were
brought in again by the most lavish promises of position on
the line even in advance of its survey or construction.
As soon as the Elections were over the surveyors dis-
appeared as if by magic, and it is even unknown to this
day what bas become of them. This was the last heard of
the celebrated survey. However I have been reminded by
my friends in that section of the country to make enquiry
about the matter and hence my excuse for bringing it to the
attention of the House. The people gave their votes to the
Government candidates and have consequently performed
their share of the bargain, and now they ask the Govern-
nient to perform their share of tie agreement; and I think
it is a very reasonable request. I have little doubt that
when the report comes down, it will be found to be favor-
able in every particular, as there are no engineering
difficulties whatever to be met with in the centre of the
country, the land being as lovel as a prairie. I have every
hope, therefore, that when the Estimates are brought on
to the Table of the House, they will contain a sum sufficient
to construet this much nided work.

Motion agrecd to.

FRAUD IN AGRICULTURAL FERTILIZERS.

Mr. MASSUE noved that the House resolve itself into
Committee of the Whole on a resolution declaring it
expedient to pass a Bill to prevent fraud in the manufac-
ture and sale of agricultural fcrtilizers.

Sir JOHN A. MACDONALD. I do not think that the
House is in possession of the facts to enable them to diseuss
this Bill intelligently. They do not know to what extent
fraud has been practised in the manufacture and sale of
agricultural fertilizers, and they have no means of knowing.
1 think, therefore, that my hon. friend had better consent to
refer this important matter to a Committee.

Motion withdrawn.

MOTIONS FOR RETURNS.

Motions for the following Returns were severally agreed
to :-.

Papers, reports of engineers, petitions and correspondence
relating to the building of a breakwater at New iarbor,
Guysborough County, Nova Scotia.-(Mr. Kirk.)

Papers, reports of engineers, petitions and correspondence
relating to the building of a breakwater at Indian Harbor,
Guysborough County, Nova Scotia.-(Mr. Kirk.)

Copies of the Appendix to Report of Select Committee
appointed last Session to enquire into the effects of the
National Policy upon the agricultural interests of the
Dominion.-(Mr. Vanasse.) Referred to Printing Com.
mittee.

Statement for the fiscal years 1873-4, 1874-5, 1877-8,
and 1878-9, as to persons employed in any of the Depart-
ments whose remuneration was charged to Publie Works in
connection with which they were employed; giving, 1st,
the name ; 2nd, the date of first employment; 3rd, the re-
muneration ; 4th, the nature of the service; 5th, the works
to which the remuneration was charged, with the amount
charged to each work.-(MIr. Bergeron.)

Mr. McINTYRE.

Sir JOHN A. MACDONALD moved the adjournment of
the House.

Motion agreed to; and (ai G o'clock p. M.) the louso
adjourned.

HOUSE OF COMMONS,
TUEsDAY, 6th March, 1883,

The SPEAKER took the Chair at Three o'elock.

PRAYERS.

CANADIAN PACJFIC RAILWAY CONTRACTS.

Sir CHARLES TUPPER laid before the liouse-copies
of contracts for the Canadian Pacifie Railway, in terrms of
Section 19 of the Act 37 Victoria, Chapter 14, as follows:-

Articles of Agreement entered into between John
McDonald and lier Majesty the Queen, represented by the
Minister of Railways and Canals of the Dominion of Oana-
da,-to construct six combined Passenger and Freight
buildings on 42nd contract, Canadian Pacifie Railway.
(Contract No. 97.)

Also,-Between Colin Nichol Black and the Minister of
Railways and Canals, &c., &c.,-for the supply of 30,000
tamarac fies, 8'- 0 x 7" x 6" at 25 cents each, for the
Canadian Pacific Railway. (Contract No. 98.)

Also,-Between Guest & Co. and Her Majesty the
Queen, &c., &c.,-for the supply of steel rails, and steel fish
plates for the Canadian Pacifie Railway. (Contract No.
96.)

Also,-Between Horton & Son and lier Majesty the
Queen, &c., .,-for the supply of 72 tons of iron bolts and
nuts for the Canadian Pacitie Railway. (Contract No. 94.)

And also,-Betweei Bayliss, Jones & Bayliss and lier
Majesty the Queen, &c, &c.,- to supply bolts, nuts and
spikes for the Canadian Pacifie Railway. (Contract No. 95.)

BILL INTRODUCED.

The following Bill was introduced, and read the first
time:-

Bill (No. 53) to declare the meaning and effect of certain
provisions of the Act incorporating the London and Ontario
Investment Company, Limited.- (Mr. bay.)

KING'S COUNTY (P.E.I.) ELECTION.

Mr. CAMERON (Huron). Beforo the Orders of the Day
are called, I would like to enquire of the Government
whether they propose procceding with the motion that I
made some days ago, and which was allowed te stand over
till to-day.

Sir HECTOR LANGEVIN. I have been requested to ask
the hon. gentleman to be kind enough to allow the motion
to stand for a few minutes, until the hon. the First Minister
shall be here.

CRIMINAL LAW AMENDMENT.

louse resolved itself into Committee on Bill (No. 7) to
amend the Criminal Law, and to extend the provisions of
the Act respecting Offences against the person.-(Mr.
Cameron, Huron.)

(In the Committee.)

Mr. CAMERON. The Committee will observe that the
Bill, as introduced, contains four clauses: the first, to pro-
vide for cases of parent and child; second, of brother and
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