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The Address-Mr. Pearkes
(Text):
Mr. Pearkes: Had the minister been in the
house last night, or had he read Hansard, he
INQUIRY FOR RETURN
would have seen that I was drawing my
YUKON TERRITORY: TAXATION AND GRANTS AGREEexamples from the Pacific coast. I admitted
MENT-YUKON AND MACKENZIE DISTRICT:
that I did not know the details in respect to
FEDERAL GRANTS, 1946-48
the Atlantic coast, although I am told that
similar conditions exist there. On the Pacifie
On the orders of the day:
Mr. George Black (Yukon): On February 9 coast, and, so far as I know, in many other
parts of the seaboard of Canada, there is no
two motions of mine were passed by the central room from which information as to a
house. The information required had to do marine disaster may be relayed
from outlying
with the Yukon and the Northwest Territories. parts, and from which instructions could be
It is all readily available in the Department sent out readily to the various agencies whose
of Mines and Resources, and should not take activities need to be co-ordinated in order
more than an hour to prepare. I should like to assist in the rescue work.
to have the information before the debate on
I know that in the sea-air rescue squads
the address is completed. I hope it will be of the
R.C.A.F. some attempt is made to
forthcoming without any further delay.
maintain such rooms, but on the Pacific coast
Hon. J. A. MacKinnon (Minister of Mines they are small and inadequate. By the nature
and Resources): I shall look into the matter of their training the R.C.A.F. cannot help
being more concerned about accidents to airimmediately.
craft than about accidents to ships, although
SPEECH FROM THE THRONE
they do their best to deal with sea disasters
as they do with air accidents. I do emphasize
CONTINUATION OF DEBATE ON ADDRESS IN REPLY
the
fact that, although therè may be excepThe house resumed from Monday, February
tions,
28, consideration of the motion of Mr. D. F. there in the majority of places in Canada
is urgent need for a central room to
Brown for an address to His Excellency the which information
can be sent direct from a
Governor General in reply to his speech at
the opening of the session, and the amendment ship in distress, or relayed by other ships,
thereto of Mr. Drew, and the amendment to so that appropriate action may be taken.
In order to illustrate how necessary it is
the amendment of Mr. Coldwell.
to co-ordinate these activities, I think we
Mr. G. R. Pearkes (Nanaimo): Mr. Speaker, should examine for a minute the various
before the house rose last night I was discuss- facilities which are available for the rescue
ing certain measures which I thought should of a ship which may be in distress. First of
be introduced in order to ensure the safety of ail, on the Pacific coast, and I believe
elselife and property at sea. After indicating where, there are the marine service vessels,
the extent to which Canadians are interested which carry supplies to the lighthouses,
in travel on the oceans, I described the system charge the lights around our coasts and look
of direction-finding used to guide ships into after the aids to navigation. I know
that
the approaches to our harbours, and the the government is constructing, or is intendmeans of transmitting information in the ing to construct, two new lifeboats, but these
event of a marine disaster. But it is essential two vessels have to look after a coast line
to any system of collection of information of some 12,000 miles. I think hon. members
that there be a central room in which the will see that these two vessels will be ininformation may be collated and passed out adequate for that vast extent of coast. Then
to the authorities who will have to act upon there are the fishery patrol vessels-three,
it. In spite of the sea-air search activities of reasonable tonnage; the vessels of the
of the R.C.A.F., the absence of such central Royal Canadian Mounted Police; the search
rooms is one of the great handicaps of the and rescue, or sea-air search, of the R.C.A.F.
present system. It is a weakness which I squadrons; the hydrographic survey
vessels,
believe could be rectified without a great deal such as the William J. Stewart,
which is
of expense. What is required is something operated by the Department of Mines and
in the nature of an operational room. .
Resources, and the naval vessels which are
Mr. Claxion: If the hon. member will excuse available. All this should be tied in with the
me, we have such a room in Halifax, and I most efficient coastguard service maintained
by the United States, which frequently comes
rather think on the west coast as well.
to the assistance of Canadian vessels in
Mr. Pearkes: If the minister will just wait, distress in Canadian waters. This becomes
such a roomnecessary because we have no coastguard
Mr. Claxton: I should think that the hon. service of our own, and because of a time
member would want to get the facts.
lag under the present system our vessels are
[Mr. Gagnon.]
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unable to reach a Canadian vessel in distress
in Canadian waters. Although the Minister
of Transport (Mr. Chevrier) has informed
the house that it is too expensive for Canada
to establish a coastguard service, I do suggest
that initial steps be taken to the end that
better co-ordinating rooms may be provided.
The majority of accidents occur at those
nodal points where sea lanes converge, particularly at the entrances to our harbours.
The modern method of directing navigation
inside a harbour is by the use of radar. At
the commencement of the last war Canada
led all nations in the development of radar
and radar equipment. I am afraid, however,
that today we are lagging behind. While there
is a world-wide system of radar control in
harbours, I believe I am correct in saying
that the only radar at present established
in Canada for the control of shipping within
our harbours is a set at Halifax, and it is
too far out to be of practical use in the
control of shipping within that harbour. Had
sets been placed close to the ferry between
Dartmouth and Halifax, I question whether
the accidents would have occurred which
took place a month ago, when naval vessels
collided with the ferry. As an example of
what is being done elsewhere I would refer
to the Mersey ferry. In thick weather that
ferry is radar-controlled and is thus able to
maintain its schedule.
Shortly before Christmas an experimental
set was placed at the Lion's gate bridge,
Vancouver. I hope these experiments will
be followed up, and that we may soon see
the establishment of an operational set. I do
not believe, however, that the placing of
a set at the outside of a harbour is all that
is required. Sets should be placed right by
the ferry slips so that the ferries between
Vancouver and North Vancouver may run on
schedule, whether in thick weather or not.
One radar set established by the ferry slips
would do the work of six placed on the
ferries themselves.
Canadian Arsenals Limited, in co-operation
with the national research council, have done
a good deal of research work in connection
with radar. Their new Mariner sets, No. 268,
are in my opinion efficient. Many of them,
however, are being sold to countries outside
Canada. Surely our first duty would be to
set up similar sets in every Canadian harbour
-on the Atlantic and the Pacific, and on
the great lakes-to ensure the safety of
shipping entering our harbours.
I would urge that investigations be made
looking to the establishment of radar sets at
the points I have indicated. I do not care
whether they are produced by Canadian
Arsenals Limited, by Marconi, by Cossor
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(Canada) Limited, or by some other organization; that is not important. Radar is the
modern means of directing vessels to harbours in thick weather.
In connection with the radar sets established on our own Canadian merchant vessels,
I have seen vessels entering our west coast
ports the operators on which have complained
about their sets being out of order. They have
spoken of the great difficulty of having the
radar sets serviced. May I offer the suggestion that this is an opportunity for vocational
training courses which could be given
veterans of the merchant marine, so that we
might have sufficient trained personnel in all
our ports to service the radar equipment of
our Canadian merchantmen upon their return
from long voyages.
Radar equipment is not expensive. The
sets produced by Canadian Arsenals Limited
are comparatively light in weight-about two
hundred pounds. These would be suitable for
use in vessels.
I should like to touch upon one other point.
I refer to the international convention on the
safety of life at sea, to which a Canadian
delegation was sent last year. While I have
not yet had an opportunity to read the report
-and I hope it will be tabled in due coursepress reports have appeared setting out some
of its recommendations. These reports haveemphasized the importance of having all
passenger-carrying vessels equipped with
radio communication, and of the watch at such
radio equipment being continuous, not only
in order that early notice may be given of any
disaster to the vessel itself, but also in order
that disaster befalling other vessels which
may have sent out SOS signals may be
reported.
The Canada Shipping Act presents certain
limitations. In it we find drawn a distinction
between vessels plying on an international
route and those on a purely domestic or
coastwise service. So far as I know, no such
distinction is drawn in the United Kingdom
regulations. I submit there is very little
difference in this respect between a vessel
sailing from Vancouver to Victoria and one
which sails from Vancouver to Seattle, or
one leaving Vancouver for Prince Rupert and
another from Vancouver to Ketchikan, Alaska.
I would ask that as soon as possible a
review be made of the Canada Shipping Act
to see that it complies with the recommendations of the international convention to which
I have referred. I regret to see no mention in
the speech from the throne of any proposed
amendments to the Canada Shipping Act.
The last matter to which I wish to direct
the attention of the house is the need foi
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still further markings of dangerous rocks and
reefs which abound along our coasts. Much
bas been done; much more requires to be
done. I offer these suggestions, and the ones
I made last night, because I believe they are
of intense importance to many Canadian
citizens who live along our coasts. The
importance of these problems has been
enhanced by the fact that we hope shortly to
have Newfoundland join the family of
Canadian provinces.
Right Hon. C. D. Howe (Minister of Trade
and Commerce): Mr. Speaker, I rise to take
part in this debate primarily to carry out a
promise made to the hon. member for Lethbridge (Mr. Blackmore) that I would answer
a question which he asked on February 15.
Before proceeding I should like to join with
others in congratulating the mover (Mr.
Brown) and the seconder (Mr. Demers) of
the address on the thoughtful and excellent
speeches they have made. The question asked
by the hon. member for Lethbridge, as
reported on page 536 of Hansard of February
15, is as follows:
Will the
house some
progress the
1946, toward
Will he deal
was made in

minister make a statement to the
time soon giving an account of the
government has made since January 1,
making Canada more self-sufficient.
in some detail with the progress that
1948, and that is being made in 1949?

That is not a question that can be answered
simply. It is not the policy of the present
government to attempt to bring about
economic self-sufficiency in Canada. It is the
policy of the government to encourage the
production of those things that Canada can
produce economically and efficiently, to
encourage new industries that can thrive in
the kind of economy we have here in Canada,
and to discourage those industries that can
live only with the help of high tariff
protection.
There are many countries in the world
that are adopting policies of economic selfsufficiency. Some of them are doing so
through necessity brought about by exchange
difficulties and some because of their belief
that that basic policy is the correct policy.
I know of no country that is prospering as
a consequence of following such a program
of economic self-sufficiency.
In the early days of this country, it was
the policy of the government to build a higlh
protective wall around the country and to
encourage industries which could not operate
on an economic competitive basis. The change
throughout the years bas been toward a
lowering of tariff barriers and a building up
of industries in Canada that are efficient and
able to sell goods in the market places of the
[Mr. Pearkes.]

world at prices competitive with those of
other countries.

In saying that, I would not want the hon.
member to believe that great progress has
not

been

made

toward

economic

self-

sufficiency as far as Canadian production is
concerned. Our economy is being rounded

out and filled in with new industries and
more complete processes for existing industries. This is a matter that I shall cover as
I proceed with my discussion. In short, our
policy is to improve industrial efficiency and
general productive efficiency and to fortify
and expand our foreign trade.
In pursuance of that end we are carrying
out a policy of maintaining a high level of
employment and a high level of income. Quite
obviously a high level of employment tends to
bring about the highest possible production
by our working force. By pursuing that policy
we can protect our economic welfare and the
security of the Canadian people to the best
advantage.
This country, far from attempting to be
economically self-sufficient, is a great trading
nation. The trade of Canada is the third
greatest trade in the world, a position that
we became heir to during the war years and
which we have maintained up to the present
time. The trade of Canada on a per capita
basis is about twice the trade of the United
States and about twice the trade of the United
Kingdom. The trade of Canada today is
greater than the total trade of the United
States ten years ago.
Mr. Hacke±t: In volume or in dollars?
Mr. Howe: I arn talking about dollars, but
I rather think our position would be the
same in terms of production. This happy
situation bas been brought about by following a policy of high production, high employment, high income and high consumption.
The economy of Canada rests on two
foundations, domestic investments and export
trade. There has been great progress in
building up our domestic investments. During
the war years, from 1939 to the end of 1945,
over $8 billion was invested in Canadian
plant and equipment, a little more than a
third of such investment being provided by
direct government expenditures.
During the war years we strained Canada's
economy to the limit to produce the munitions of war. By 1944 we had reached an
export level which was an all-time record
and which we are only now equalling in
peacetime years. During the war years we
were expanding our factory production, as
we were expanding the production of our
mines, of our fields and of our forests. During
the war years essential material was being
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guided into productive channels by a very
tight system af controls. I can say that i
spite of our high production, in spite of the
strain on our supplies of raw materials, I
know of no industrial war production that
was interfered with through lack of material
requirements. 0f course. I arn talking of
production essential ta the war.
Wbile I arn referring to controls I rnight
say a word about the remarks made on
Saturday last by the leader of the opposition
(Mr. Drew). I believe the following was his
statement:
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E. J. Brunning, coal controller; Martin Hoey,
steel controller; J. A. Martin, rubber controller. That is the list of controilers, past
and present.
Mr. Drew: Mr. SpeakerSome han. Members: Name them.
Mr. Graydon: You fellows keep quiet.
Mr. Speaker: Order.

Mr. Graydan: The wailing of the lost.
Mr. Drew: It is quite obvious that the mninWe are In a very real danger of iosing that fight
to the bureaucrats who accept the basic phiiosophy ister knows as littie about this as hie does
of Kari Marx no mnatter what politicai name they about electricity.
may adopt.
Some hion. Memnbers: Hear, hear.
Then he said later:
Mr. Diew: The minister quite obviously did
-I was referrtng to the appointment of controflers,
prlarity officiais and the peopie who are not bis flot take the trouble to find out what had been
senior civil servants.
said, because what I was pointing out was
Inasmuch as the controilers and priorities that these controilers have the right to deleofficers are officers of my departrnent, I gate authority without any responsibility.
should like to tell the hause who they are and
Some hon. Members: Oh, oh.
ask the leader of the opposition to pick out
those who are followers of Karl Marx. At the
Mr. Howe: And I delegated authority to the
present time there are four officers i that
controilers.
category.
Mr. Drew: As far as that is concerned, the
One is W. E. Uren, who for the past elght
years has been director of priorities. I have minister, in a very kind way, pointed out
not noticed any tendency on bis part ta certain men who were Conservatives, and
follow the doctrines of Karl Marx. The steel thatcontroller is Fred Ashbaugh, who has been
Mr. Speaker: Order. I do flot think that
associated with this work during the war
period and subsequently. The timber con- the leader of the opposition should take this
troller is Gordon Rochester, a permanent civil opportunity to make a statement. I underservant, who has been administering the con- stand hie has been invited by the minister,
trai since the war years. There is one other who has the floor, to answer the question put
officer who might be classed as a controller. to hum.
I refer to John Berry, the director of part III
Mr. Graydon: He is answering the question.
of the emergency conservation program.
Mr. Howe: I see my hion. friend is not
The leader of the opposition (Mr. Drew)
rnay have referred ta an earlier period. Per- going to make an answer.
haps it may be of interest ta the members of
Mr. Graydon: Sit down; you cannot take it.
the house if I give hlm a list of former controllers. The first is H. R. MacMillan, timber
Mr. Speaker: Order. The hion. member
controller. Then there are George Cottreile, knows perfectly weil that the rule is that a
ail cantroller; Allan Williamson, of Wood member who is speaking may flot be interGundy and Company, controller af supply; rupted without his permiîssion. If the minisR. C. Berkinshaw, president and general man- ter, who has the floor, wants to extend to the
ager af the Goodyear Tire and Rubber Com- leader of the opposition an opportunity to
pany; Gerald Godsoe; Henry Borden, co-ordi- answer the question it is his privilege. If the
nator of contrais for a considerable period; leader af the opposition does flot want ta do
Fred Kilbourn, steel controller; Hugli Scully, so, then the minister may carry on with his
also at one time steel controller; Mr. Nichol- speech.
son, who was a defeated Conservative candiMr. Graydon: That is a hit and run business.
date in the last election; the late Tillie Sterne,
An hon. Member: He is getting cold feet.
who was chemicals controiler; J. R. Donald,
controller af explosives, and George Gray.
Mr. Drew: Now tell us about water power.
When I finish the list I shail ask the hion.
gentleman ta rise and tell me which ones hie
Mr. Howe: I asked hixn for naines; I did not
was referring ta. George Bateman was metals ask him. to make a speech, which hie has done
controller; Fred Canneil, metals controller; on every occasion in this debate.
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Mr. Drew: Tell us about water power.
Mr. Speaker: Order.
Mr. Graydon: As soon as you mention hydro
he wants to get up again.
Mr. Rowe: He is afraid the light will go out.
Mr. Howe: Thank heaven the lights are on.
Mr. Casselman: Why are you talking to
yourself rather than to the house?
Mr. Howe: If I may resume my dissertation
on foreign tradeMr. Graydon: Get away from hydro.
Mr. Speaker: Order.
Mr. Howe: -I spoke of the investment program during the war years, a program that
called for an investment in productive facilities exceeding $8 billion.
Mr. Drew: You were not speaking to yourself that time, were you?
Mr. Howe: I might as well be from the point
of view of getting any intelligence out of my
hon. friend. If he will keep quiet nowSome hon. Members: Oh, oh.
Mr. Howe: Mr. Speaker, my hon. friendMr. Speaker: Order.
Mr. Howe: -has occupied the time of the
house for five times as many minutes as any
other member. Perhaps he will keep quiet
now.
Some hon. Members: Hear, hear.
Mr. Howe: The gallery will have to be disappointed this time.
Mr. Speaker: I ask hon. members not to
interrupt the right hon. minister, who has the
floor. Again I call the attention of hon. members to the fact that it is the duty of the
Speaker to preserve order in the bouse.
Mr. Howe: The high level of investment
policy did not end with the ending of the war.
Monetary and fiscal policies assisted industry
to convert its factories from war to peace, and
conversion was followed by a further great
expansion of industry. Between January,
1946, and December 31, 1948, capital was
invested in plant and equipment exceeding
$7 billion. This represents the highest rate of
capital investment in relation to either income
or population in the western world during
that period.
That investment resulted in the establishment of many industries that were new to
Canada, industries that tended to round out
our economy, and to make Canada more selfsufficient as far as industrial production is
concerned.
[Mr. Howe.]

COMMONS
In November, 1947, as hon. members will
remember, we found it necessary to introduce
the Emergency Exchange Conservation Act.
That was necessary to stop the drain on our
American dollar balances which resulted
from buying in cash in the United States and
selling on credit in European countries. The
operation of the Emergency Exchange Conservation Act has further tended to round
out our economy. It was necessary to limit
expenditures, for the purchase of goods in
the United States, to those goods which were

essential to the maintenance of our economy
in an efficient state. The restrictions had the
very decided effect of stimulating the manufacture of components and completed articles
which

had

previously

been imported,

not

because they could not have been made just
as well in Canada, but because it was easier
to import them than it was to organize their
production in this country.
Increased exports of manufactured products did not stop during that period. Even
though imports were reduced, our manufacturers were able to provide from Canadian
sources the components that they formerly
imported, and continued to step up production. All conservation measures were introduced only after consultation with industries
to make sure that the measures, even though
they were stringent in character, were not
introduced in a way that would upset normal
manufacturing practice. I shall speak later
about the improved position of the dollar
arising from that program and the manner
in which the dollar saving was brought about.
I should like to mention foreign trade. I
know that the member for Lethbridge (Mr.
Blackmore) does not believe in foreign trade.
He believes in economic self-sufficiency.
Mr. Blackmore: The hon. member knows
nothing of the sort.
Mr. Howe: All I know is what I hear, and
that is what I have gathered.
Mr. Blackmore: The hon. member bas
never heard that from me in his life.
Mr. Howe: A high level of foreign trade
does not coincide with the theory of economic
self-sufficiency. If it is economically selfsufficient, a country produces all it requires,
and neither has goods to sell nor requires to
import goods from abroad. That is my understanding of economic self-sufficiency.
Mr. Rowe: Would the minister name some
of those countries?
Mr. Howe: I could give an example. I suppose at the time of Champlain the Algonquin
Indians were in that position. They were
not exposed to foreign trade. They were not
particularly prosperous either, so far as I
have been able to ascertain.
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Mr. How.: I do flot know about that. My
Mr. Rowe: That was before you were in
hon. friend seems to have ERP on his mind.
Canada.
Mr. Howe: The present level of trade, Mr. Ail I can teil him is that our exports to the
Kingdorn were paid for by the United
Speaker, la the highest in Canadian history. United
Kingdom.
From what source the money was
Last year it reached a figure of five and three
quarter billion dollars or four hundred and obtained, I do flot know.
Our total exports for 1948 increased. by
sixty dollars for every man, woman and child
$300 million over 1947 figures. The principal
in Canada.
I spoke of our exchange conservation pro- increases were in beef and cattie, $87 million;
gramn and the effect of that program ini wood pulp and newsprint, $75 million; metals,
remedying our adverse balance of trade with $128 million; f armi machinery, $32 million.
1 might mention wheat. In this house we
the United States. Our adverse balance of
trade with the United States of $920 million have heard a good deal about wheat but I
in 1947 was reduced to $285 million in 1948. think we are going to hear less about it in the
This represented a net improvement in our future, because any mention of wheat is
'United States trade balance of $635 million going to remind the farmer that his return
for 1949 and for 1950 will be higher than the
wlthin that period.
Mr. Cockeram: How much of that was ERP? returns to any farmer in any other corner
of the world.
Mr. Howe: The significant thing is the manMr. Ross (Souris): He will still be short
ner in which this improvement was achieved.
It was accomplished by an increase in exports $600 million.
of $465 million and a decrease in imports from
Mr. Howe: I can tell the membera of this
the United States of $170 million. In reply house that our wheat for the crop year of
to the question of my hon. friend about ERP, 1948 is 95 per cent aold at the present time.
it added not at ail to either our exports to
the United States or our imports from the
Mr. Hackei: At a loas of over a dollar a
United States.
bushel.
This $170 million decrease in imports from
Mr. Howe: My hon. friend neyer saw a
the United States greatly underestimates the kernel of wheat in his life.
exchange savings resulting froin conservation
control, because a higher level of domestic
Mr. Rowe: He knows the price of it better
development coupled wîth a much higher level than you do.
of exports would ordinarily have called for a
Mr. Howe: When the farmer plants his
atlll greater import of United States goods.
I arn particularly pleased about the succesa wheat this spring, he will know just what
of the prograin in correcting our trade balance the returns from that particular wheat will
at a high level, by increasing exports 10 the be. He knows that 140 million buahels of the
United States by $465 million during the year 1949 crop have been sold to our traditional
customer, the United Kingdom, at a price of
1948. It seems to me it is a real accomplishment for our manufacturers, our far- two dollars per buahel. Much has been said
mers and our producers of lumber and fish, about the United Kingdom wheat contract,
who can ail take a share of the credit. It but too littie has been said about the importwas a magnificent response to a cali from ance of having a place reserved for Canada
the government to increase our exporta to the in the market of the United Kingdom. I can
United States.
tell the members of the bouse that, had it
Another important change during 1948 was not been for the firin contract for 140 million
in our trade with the United Kingdom, and bushels of wheat t0 the United Kingdom
this shift was also in the right direction. Our from the 1948 crop, there would be a great
importa from the United Kingdom rose from deal of unsold wheat in Canada today, just as
$190 million to $300 million. Our exporta there is in the country to the south of us.
As the minister responsible for the export
10 the United Kingdom dropped by $65 million,
but the United Kingdom trade deficit with sale of our wheat, I arn very happy indeed
to know that 140 million bushels of the 1949
Canada was reduced by $175 million.
crop have been aold at a f1im price, a price
An hon. Member: What were the figures?
that in these.days of falling markets appears
Mr. Howe: Someone has aaked a question to be an excellent one for Canada.
concerning the figures; in 1947 our exporta
I suggest that, before we talc any more
to the United Kingdom were $753,700,000, and about losses from the United Kingdom wheat
In 1948 they were $688,700,000.
contract, we remind ourselves that only two
Mr. Hackett: Were those figures not and a hall years o! the four-year period have
passed. It may be well to look at the final
increaaed by ERP?
MARCH 1. 1949
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results before counting our losses. I am sorry
I have ruined my friend's favourite speech.
Mr. Ross (Souris): You wait until he has
the next opportunity of talking for forty
minutes.
Mr. Howe: My time has almost expired, but
I should like to say a word about the economic outlook. As I have said before the
prosperity of a country can be gauged fairly
well by the annual volume of its exports
plus the annual vol,,-no-

of

its investment.

In Canada, our capital investment program
for the year 1948 stood at about $3 billion.
By a coincidence, our exports from Canada
during the year 1948 were also at about the
level of $3 billion. At the same time our
gross national product-that is, the value of
everything produced in Canada during 1948
-was in excess of $15 billion. I might say
to hon. gentlemen that each of those figures
is just about three times the comparable
figures of ten years ago and about six times
the comparable figures of the period 1930-35
which hon. gentlemen opposite know something about.
In our department it is customary to
attempt a forecast of the current economic
period. Earlier today I tabled the results of
a questionnaire that is sent out by the department to some eighteen thousand business
firms in Canada. It is sent to municipalities,
to provinces and to every agency that carries
on construction work. It is a type of survey
that has been made for the past several years
which has proven to be remarkably accurate.
Its importance has been recognized by business, and each year we are getting better
co-operation from business in working out
that survey. The survey reveals that the total
investment intentions for 1949 exceed those of
1948 by about eight per cent. That is eight
per cent in value, which means by about
three per cent in volume. There are some
changes in the pattern for 1949 investments.
There is a higher proportion of investment, on
the part of institutions, in utilities and in
housing and a somewhat lower proportion in
the manufacturing industries. That is indeed
an exceedingly large investment program for
a country oflour size, but the supply situation
has improved considerably and there is every
reason to believe that Canada will be able to
complete the program that is there indicated.
A study of the gross national product
figures indicates that the gross national product for 1949 promises to be about $1 billion
higher than the $15,500 million estimate for
1948. There is an indication that the general
level of business will be about the same as in
1949, with a leveling off in prices that will
relieve the economy of the inflationary pressures that were caused in part by the short
[Mr. Howe.]

supply position. As a result of the survey,
and of the studies that have been conducted
by officers of my department who are competent to rnake such studies, I think I can say
that, barring earthquakes, serious labourmanagement troubles or a change in government, the position of our economy during
1949 will not deteriorate, and the people of
Canada can be assured that 1949 will be as
prosperous a year as was 1948.
Mr. Adamson: May I ask the minister a
question? He said there was an increase of
eight per cent in value and three per cent in
volume as between the years 1948 and 1949?
Mr. Howe: Talking about investment, yes.
Mr. Adamson: The expected investment
will have an increase of eight per cent in
value which, according to the minister's
figure, is three per cent in volume?
Mr. Howe: That is right.
Mr. Adamson: That is, in that period we
have fallen that much in the relative purchasing power of the dollar.
Mr. Howe: That is from a comparable
period in 1948 to a comparable period in
1949.
Mr. W. Ross Thatcher (Moose Jaw):

I am

sure, Mr. Speaker, that the house found the
speech of the Minister of Trade and Commerce
(Mr. Howe) most interesting, but I wonder if
a great many of the Canadian people will not
also find it a bit disappointing.
Mr. Cruickshank: This one certainly will
be disappointing.
Mr. Thatcher: I wonder if the minister
had cause to be as optimistic as he appeared
to be. He made the statement that the condition of Canadian trade at the present time
is healthy. I do not see how he can arrive
at that conclusion, because a good deal of
our trade at the moment is based on loans or
credits that we have made to Great Britain,
or on ERP aid; and I understand that there is
every possibility that those loans will soon be
used up, and that ERP aid will soon be gone.
When that time comes, I wonder in what kind
of position we Canadians will find ourselves.
This afternoon the minister talked, it
seemed to me, a little bit too much about the
present. He did not talk about the future.
He did not tell us what he plans to do to
increase British imports into this country, or
what he plans to do to remedy the deteriorating position of our British-Canadian trade.
I plan, for about fifteen minutes this afternoon, to talk about that subject. During the
past year we have seen our exports to Britain
shrink rapidly in almost every line. This
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has been true particularly of manufactured
and processed goods, on which we depend 50
heavily to maintain full employment; but it
has also been true of such pre-war staples as
bacon, livestock, agricultural. products, timber
and newsprint. Our apple markets in Britain
are today practically gone. I understand that
the apple growers on both coasts are facing
virtual ruin.
Our exports to Britain have shrunk despite
the fact that in the past several years we
have given substantial loans to Britain. Our
exports have shrunk despite the fact that in
the past year the Americans have given to
Britain more than $500 million in ERP aid
directly, to finance Canadian purchases. As
a matter of fact our trade relations with
Great Britain have been strained practically
since the end of the war. I do not think the
minister was fair with the house this afternoon. Putting it bluntly, the way in which
we have kept our exports to Great Britain,
even at their present level, was only due to
the fact that for the last two years-perhaps
this is exaggerating slightly-we have virtually been giving many of those goods away.
The causes of our present trade difficulties
with Great Britain are weil known to, every
hion. member. Prior to the war Britain, year
in and year out, was able to buy three times
as much from Canada as we bought from bier.
Since the war, the financial position of Britain
has been such that this trade relationship bas
no longer been possible. Britain has been
forced by harsh realities to buy from those
countries that bought f rom hier. In other
words, she has not been able to trade on the
old basis, simply because she has lacked
Canadian dollars to do so. Therefore I think
the trade situation of Canada is much more
serious than the minister a few moments ago
gave us to believe. Unless we can do something to increase British imports into this
country, and do it soon, we face the real

Kingdom-a trade which totalled $304 million in
the ten months ended January 31, 1949. It's the
biggest and most ominous problem Canadians have
faced since the war. . . there is littie doubt that
unless there is intervention at the highest level,
likelihood. of Canada getting further ECA f unds
for the United Kingdom wheat deal is highly
uncertain.

In the house the other day the Prime
Minister was asked whether, while he was in
Washington, he was given any assurance by
the President that ERP aid would be continued. The best assurance that the Prime
Minister could give the people of Canada was
that he feit certain the President had a
"friendly understanding" of our problem.
That will help, but nevertheless we must face
the possibility that ERP aid may soon be
removed.
Recently, London concluded a billion-dollar
barter agreement with Poland, and the
products which Britain obtained from. Poland
were livestock, cheese, and other agricultural
products. I believe I arn not; exaggerating,
Mr. Speaker, when I say that that deal caused
consternation in agricultural
circles in
Canada. We know that that is flot; the only
barter deal that England has concluded with
European countries. There have been dozens
of others of a similar nature. Mr. Speaker,
in almost every case, the products which
Britain is securing from. these countries are
the products which f ormerly she obtained
from Canada. In other words, as time goes
on we are seeing the markets for our primary
products evaporate.

In addition, today the United Kingdom
authorities are spending substantial sums of
money in developing the continent of Africa.
When these food-producing areas commence
to produce, it is reasonable to assume that in
the future Great Britain will be even less
dependent upon Canada for food than she is
today. Therefore, Mr. Speaker, no matter in
what way we look at it, the primary producers of this country are facing very serious
prospect of losing in Great Britain many of marketing difficulties, and I do not; see how
our markets for our primary products.
these facts justify the speech made by the
Mr. Cruickshank: Do you want to bring minister this afternoon that the future trade
prospects of Canada are rosy.
horse meat in here?
We could look for markets elsewhere.
Mr. Thatcher: If the present situation is
serious, then I tbink the future situation Probably we could seli some of our farm
appears even more difficult; because, should surpluses to the United States. Yet, in the
that artificial and temporary prop of ERP past, the United States has always been
aid be removed, the bottom could f ail out of insecure s0 far as markets for Canadian
our British market almost overnight, not primary products were concerned.
It would seem to me that the most sensible
twelve months from now, not; six months
from now. It could fall out in a month. solution for this parliament to attempt would
There is apparently a strong possibility that be to hold our British markets. In some way
ERP aid may be removed. I shail quote a we must find methods of increasing British
few bines from, the FinancialPost of February imports into this country. It seems to me
that in the last f ew years the government bas
19, which. reads as folbows:
Canada stands in grave danger of losing ECA been most apathetic in devising ways and
support for ber wheat agreement with the United means to increase British imports. Far too
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often we Canadians forget that in order to be
an exporting country we have to buy. If you
want to sell to a customer you must give him
the means to pay for the goods. Sir Stafford
Cripps warned this parliament and the
Dominion of Canada about two weeks ago, in
a manner that we cannot overlook. Sir Stafford
made this statement in Great Britain. Probably hon. members have read it but I should
like to quote it from the Canadian Press.
Cripps issues warning Canada to lose exports
unless it "buys British."
Britain will buy less food from Canada unless
Canada buys more from Britain, Sir Stafford Cripps,
chancellor of the exchequer, said Thursday.
. . . he said the crux of the post-war AngloCanadian trading problem is expansion of British
exports to Canada.
He said the present difficulties in Anglo-Canadian
trade could be eased by greater Canadian purchases
in other sterling areas in addition to the United
Kingdom.

Surely, Mr. Speaker, that statement puts
our trade problem right up to this parliament.
If we want to continue to hold our markets
in Britain we have te increase our British
imports. As a parliament, perhaps there are
several methods we could adopt which would
accomplish that objective. I think one of the
first would be tariff concessions on British
imports. The government should thoroughly
explore the possibility of giving fairly substantial tariff concessions to the English on
British merchandise. We have not yet passed
the Geneva trade agreement. It may not be
wise for this parliament to pass it. I was
concerned the other day to read an article
about tariffs in the same issue of the Financial Post which I quoted a moment ago. This
is what it said:
Cotton, rayon quotas off, tariffs back on July 1.
Tariff rates on cotton and rayon textiles are expected to be restored after June 30.
. . . it is expected that the government will announce these decisions at least three months ahead
of the effective date.
The British trade has been warned, it is understood, that the government is no longer able to
permit suspension of rate, which gave British suppliers free entry to the market.

I questioned the Minister of Finance the
other day as to the veracity of that report,
and he denied that such notice had been
given. Notwithstanding that denial, the next
day an article appeared in the Ottawa Citizen,
written by Ross Munro, which was headed up:
To reimpose tariffs on United Kingdom cottons.
The government intends to reimpose the British
preferential tariff on British cottons and rayon textiles after next June 30.

I sincerely hope that that statement is not
correct, Mr. Speaker, because it would be
economic lunacy to put higher tariffs on
British goods, at a time when Canada should
be trying to encourage British imports. Therefore the first step that this parliament should
[Mr. Thatcher.]
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take would be to explore the possibility of
reducing tariffs on British goods; but I hasten
to say at once that I do not think that that
step in itself would be sufficient to remedy our
trade difficulties.
In recent months more and more Canadians
have commenced to wonder whether a barter
deal, or a bilateral deal between Britain and
Canada might not be the solution to our problem. If European countries can make workable exchanges with Britain, it is difficult to
understand why Canada cannot do likewise.
Personally, I believe that in most cases barter
is a retrogressive step. I think that, if most
Canadians had any choice in the matter, they
would prefer to retain multilateral trade; but
it is beginning to appear in the world today
that we may not have any choice.
I should like to quote another paragraph
from the same issue of the Financial Post:
Records compiled from official sources by the
Department of Trade and Commerce at Ottawa,
reveal that there are betweeen 100 and 150 barter
or bilateral deals now in existence, mostly between
the countries of Europe.

Apparently the British have decided that
in the future they are going to conduct most
of their trade on a bilateral basis. If we wish
to continue trading with Britain, it looks as
if we are going to be forced to deal in that
way.
On February 9 I asked the Minister of
Trade and Commerce (Mr. Howe) whether he
had explored the possibilities of barter trade
with Great Britain, and he made this reply,
as reported on page 393 of Hansard:
The Canadian government is not favourably disposed toward barter agreements between governments . . . It believes in multilateral trade and is
opposed to any system of trading which tends to
interfere with multilateral trade.

That is a pretty brusque statement, and at
the risk of appearing presumptuous I would
say that it was not a wise one. The minister
should admit that there is something wrong
with our trading system between Great
Britain and Canada. If the old system will
not work, perhaps we are going te have to
try something new. We read a good deal
about the rumours of another barter deal,
this time concerning wheat, between Great
Britain and Russia. This afternoon the minister was optimistic. He said that we have an
assured market. That assured market will
continue only for a few more months. If by
some chance we should wake up some afternoon in this parliament, and find that Great
Britain had concluded with Russia a barter
deal for wheat, I think the whole economic
structure, not only of the prairies but of this
country, would be shaken te its very founda-

tions. I say therefore that if barter or
bilateral trade is the only way we can keep
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aur British market, then by ail means let us
adopt barter. It is not a question of whether
or nat we like barter-not a question of that
at ail. It is a question of whether in order ta
maintain aur British market-indeed, in order
ta survive economically-we are prepared ta
adopt that method of trading, if the British
ask or force us ta do so.
As a matter of fact I found somewhat
strange the aversion of the Minister of Trade
and Commerce (Mr. Howe) ta state trading.
After ahl, 1 remember that the first year I was
in Ottawa he and his ministers played a
leadîng role in negotiating, between Canada
and Great Britain, a wheat agreement under
which the Dominion of Canada sold Great
Britain 600 million bushels of wheat. If he
cauld do it then, why is he afraid ta do something like that at the present time?
I believe there are many Liberals across
CaiGada who are not afraid of that kind of
trading agreement. For instance, Premier
Byron Johnson of British Columbia only a
f ew weeks ago, in a letter ta the London
Times, openly suggested that British Columibia would be interested in exchanging
British Columbia lumber for British steel.
I say a decisian in respect of trade is pressing; it cannot wait indefinitely. In my home
city of Moose Jaw we have a plant of the
Swift Canadian Company in which normally
five hundred men are employed. Today
approximately two hundred are out of wark
because Great Britain no longer buys as much
meat from us as she did formerly. Then, we
have flour milîs across Canada. Taday many
of them are either closed down or have laid
men off because Great Britain is not buying
as much flour as she did farmerly.
I have already mentioned the position of
the apple growers.
Mr. Cruickshank: In Saskatchewan?
An hon. Member: Horse feathers!
Mr. Cruickshank:
Apple
grawers in
Saskatchewan!
Mr. Thatcher: I say that aur marketing
difficulties are already upon us, whether we
wish ta admit it or not. It is nat enough for
parliament ta continue ta do nathing, ta drift,
and ta hope something wiil turn up which wrnl
give us back aur British market.
As Canadians we must understand the position of the British. One cannat help admiring
the wonderful economic recovery they have
made in the last sev.eral years.
Only last Saturday I picked Up the Ottawa
Citizen and noticed that one of the leading
editorials deait with the subject of the British
goverrnent and trade. The editorial says
this:
The truth ia that the Labour governnient has
proved a magnificent success. It was elected to

power in one of the most difficuit heurs of Britain's
history. But it has meaaured up to the grave tasks
impoaed upon it in a fashion that has won the admiration and reluctant approval. even of individuals
and publications which ordlnarily would be expected
to be among its bitterest crities.

A good deal of the success of which the
Citizen speaks was accomplished by the
British through these bilateral trade agreements. Using such trading methods the
United Kingdom has achieved a degree of
rehabilitation and recovery which is almost
incredible. Therefore if today they are somewhat reluctant to relinquish those trading
methods, we can scarcely blamne them. Nor
can we biame the British government entirely
if they niaintain that the final answer ta our
trading impasse lies with the parliament of
Canada.
After ail, from the figures the minister gave
us a few moments aga, the fact remains that
Great Britain is still buying at least two and
a half times more from Canada than we are
buying from her. It is one of the main duties
of parliament at this sessian ta face up ta that
situation. While we are loaking for a solution we must hope that the British will give
us sympathetic and generous understanding,
particularly when they remember the billions
of dollars we poured into Great Britain in aur
joint war effort, when they remember the
billions of dollars we have given them in
loans, credits and gifts since the war, and
when they remember the hundreds of millions of dollars which aur primary producers
have given themn through seiling aur praducts
at sacrifice prices. With thase things in mind
I feel sure the British will give the people of
Canada every consideratian.
1 would urge the government of Canada
immediately ta adapt the folaowing stepa, in
order ta improve British-Canadian trade:
1. Cail an immediate trade conference
between top-level Canadian and British governmental authorities, at either Ottawa or
London, ta explore the trade situation thoroughly and completeiy. I believe the Canadian delegation shauld include representatives
fram ail the major palitical parties of the
House 0f Commons.
2. The Canadian gavernment at that conference should be prepared ta make major
tariff concessions ta Britain, in order ta
encourage British imports.
3. The Canadian delegation should express
complete willingness ta enter bilateral or
barter agreements with the British, if they
desire it.
4. Import boards shauld be established
immediately in Canada ta direct the disposition of British goods in this country, and ta
encourage British imports generaily.
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5. Long-term agreements for primary
products such as wheat, apples, fish, lumber,
et cetera, should be particularly sought by
the Canadian delegation.
I emphasize once again that I believe the
time for action of that sort is limited. Some
may deplore the fact that it might be
necessary to use barter trade. We must
realize however that, in the world as it is
today, that type of trading is being carried
on more and more extensively. If we wish
to protect our British markets, then I suggest
these steps be taken soon by parliament.
On February 8, Harold Wilson, president
of the British board of trade, said:
The British government is prepared to examine
any suggestion "however unorthodox" to increase
exports to Canada.
The British government is desirous and
willing to co-operate.
I suggest therefore
that this parliament should proceed-and let
us proceed soon before, as I said a moment
ago, some morning we awaken to find that
Britain has concluded a wheat agreement
with Russia.
Mr. G. R. Webb (Leeds): Mr. Speaker, may

I add my voice by way of congratulation of
the mover and seconder of the address in
reply to the speech from the throne. May
I also add a word of welcome to those new
members who have taken their seats at this
session,
and
an especially
enthusiastic

welcome to my leader, the hon. member for
Carleton (Mr. Drew). Not only has he given
a great deal of inspiration to hon. members
on this side of the house, but he has created
a sense of interest throughout the house and
has given high hopes to men and women in
all walks of life for a greater and more united
Canada. His presence here portrays vividly

great changes, one being the fact that it has
created a housing problem within the seating
arrangement for hon. members of the Progressive Conservative party. Every available
seat is now taken. I think it only fair to
give notice at this time that, should any
further by-elections be fought, further seating
arrangement be made accordingly.
The speech from the throne begins with
these words:
The first concern of government in world affairs
is to ensure peace and security.

May I hasten to say that I am fully in accord

with those sentiments and I believe all hon.
members of the house and in fact all people
across Canada are also in accord with those
sentiments. After spending many days listening to the speeches that have been delivered
in this house, some good and some not goodprobably mine will not be so good-I have not
as yet been able to develop any great feeling
of comfort, especially from what has been
said on the government side of the house.
[Mr. Thatcher.]

I
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realize that there are many problems that
present themselves in carrying out those high
aims and achievements and I should like to
deal with a few of those problems as I see
them as well as with some of the things that

have come to my attention as I have gone
across the country. It seems to me that there
are two things, both closely linked together,
which are spoken of more than anything else,
namely, the high cost of living and the very

high taxation.
We hear a lot about the need of keeping
down prices, but we do not hear so much,

especially frorn some quarters, about the need
of keeping down all kinds of government
taxes. In my opinion the various government
taxes, direct and indirect, are as much a part
of the high cost of living as are prices. High
prices are sometimes escapable, but I have
yet to find a way to escape high taxes. Therefore, to my way of thinking, high taxes are

in reality a greater factor in the high cost of
living which affects the people of Canada so
much at the present time.
Not only are high taxes hard on the individual, not only do they constitute an important
factor in the high cost of living; they affect
adversely the whole economy of Canada.
High taxation adds to the cost of production,
which in turn means higher price tags on
the things we have to sell. For a country
which must sell about one-third of what it
produces in order to keep prosperous, that
does not seem to me to be a healthy situation.

The nations that buy our goods are not particularly interested in our high taxes, in our
production or other costs. If our prices are
too high, it follows that they are going to buy

from other countries whose price tags are
lower. I think we must accept that as being
reasonable.

Therefore I submit that something must be

done to overcome these extremely high taxes.
They are crippling enterprise, stifling development and denying adventure. More and more
capital is shrinking from too great risk. More
and more businessmen, including farmers, are
asking themselves whether it is worth while
to work for the state by extending their efforts
or whether it is not better just to coast along.
High taxes affect people in all walks of life.
While it is not my purpose to pick out any
particular class, for just a moment I should
like to ref er to the effect high taxes have had
upon the farmers. May I say right here that
I have had very close connections with
farmers all my life and I know something
of their ways.
I have never found farmers to be opposed
to the payment of taxes provided they are
applied on a fair basis, but they are certainly
opposed to the present government's method
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and basis of taxation and the manner in
which the laws governing taxation are being
enforced. On February 1 the hon. member
for Hastings-Peterborough (Mr. White) went
into this matter in some detail and I need
hardly say that I am heartily in accord with
everything he said at that time. It is not my
purpose to take up the time of the house by
repeating what he said, but I would direct
the attention of hon. members to his remarks
as reported on pages 150 and 151 of Hansard.
I suggest that anyone who bas not given
particular attention to what the hon. member
said, in so far as his remarks applied to
farmers, would find his time well spent by
reading his speech. What he said applies to
farmers in general, and certainly to the farmers in my district.
I believe that if the farmers were
approached in the proper way, if the tax form
they are required to fill out did not require
such an extensive bookkeeping system, if
they were allowed the exemptions to which
they are justly entitled, if the government
would eliminate the present questionable and
mysterious method of enforcing the income
tax laws, they would be ready to pay just the
sane as anyone else. I submit that a large
portion of the present vast army of tax collectors and what-have-you might be dispensed with and the Department of National
Revenue would thus be able to save some
money.
Just in passing, may I enlarge upon what
I mean by just exemptions, to which I think
the farmer is entitled. Anyone inside or outside the bouse who has had any experience
in farming knows that the farmer works
anywhere from ten to fifteen hours a day.
That is not a three or four day week, it is
a seven day Week. Then consideration should
be given to the assistance which he receives
from his wife, not only in connection with
running the household but also in connection
with outside work. Then assistance is provided by any sons and daughters, in fact by
everyone connected with the farm household.
As far as I can figure out, our farmers do
not get the exemptions I have just referred
to. They are not given consideration for the
hours of work they put in. If that were considered, and if consideration were given to
the exemptions to which they are justly
entitled, then I think you would have an
entirely different situation in connection with
the collecting of income taxes from farmers.
In addition it seems to me that, in the result,
you would have a much happier and more
satisfied people. Urban and rural people
would be brought more closely together, and
would eventually understand one another
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much better; but in my opinion the farmer
has done a great deal, especially during the
war years, to bring about a balanced economy.
We read in the press, and in fact we hear
from many other sources, about the possibility of a reduction in income tax this year.
We are led to believe that we should expect
one when the budget is presented to the house.
I hope this is not only wishful thinking,
because it is long overdue. I can only say
that I believe the Canadian people are, and
have been, very suspicious of the government withholding relief from taxation until
a time when they might hold it out as an
inducement to the people of Canada to return
the present government to power. That is
hardly fair, but from the reports I receive
from people right across Canada it would
seem that any relief in taxation which may
be forthcoming in the budget will probably
be too little, and definitely too late, to
accomplish the desired result.
There are many taxes to which I might
refer, but it is pretty hard to pick out one
tax which seerns to be more discriminatory
than another. I believe that almost al members of the house have been receiving letters,
and have been approached on many occasions,
about the tax on jewelry. That is only one
article, and I am not going to spend very
much time on it at the moment because
other speakers have dealt with the matter.
I refer particularly to the hon. member for
Red Deer (Mr. Shaw), who made a speech
the other night. I have read his speech, and
I should like to refer members to page 751 of
Hansard where it seems to me that he has
set out the situation very well. I believe that
the Minister of Finance (Mr. Abbott) bas
been pressed on many occasions with representations about this tax. Therefore we can
only hope that some consideration will be
given to this particular business, because we
are all anxious to have businesses in our
respective communities carry on in a prosperous way. I know they are very much
affected at this time.
I had intended to say a good deal about
the wartime prices and trade board, but I
do not want to repeat any more than is
necessary. At this stage of the debate it is
pretty hard to talk about anything that has
not already been referred to. Dealing with
the activities of the wartime prices and trade
board in my community, I cannot do better
than to refer you to the remarks that the
hon. member for Hastings-Peterborough (Mr.
White) made not long ago. After listening
to his speech and reading it, I can only say
that my experience in the constituency of
Leeds has been very similar. I refer the
members of the house to pages 152 and 153 of
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Hansard, where the hon. member states his
experiences. I only wish to add that I concur
in his remarks. It seems to me that it is about
time that drastic changes were made.
I want to turn to another matter to which
I have referred on different occasions when
the estimates were before the house, the
question of rural postal service. At the
beginning of my remarks I said I was going
to mention several items, and this is one of
them. On several occasions I have brought
to the attention of the postal department the
fact that a large number of families in our
rural areas are not receiving postal service.
It bas always been my contention that, if one
person is going to receive postal delivery in a
rural district, then everyone within that area
should receive the same service, if at all
possible. I know of cases in my part of the
country where there seems to be definite
discrimination, and for reasons that are pretty
hard- to understand. I suggested in the bouse
at one time that I thought it would be reasonable to make a survey of the various postal
routes. I know there are some of them that
are much shorter than others but which
really should get more money. The condition of roads varies, and there are many
other conditions which should be taken into
consideration. Until such time as a survey is
made, may I say that I cannot see how anyone can possibly sit in an office in Ottawa
and know the type of delivery that should be
made, how often it should be made, and what
the cost of the delivery should be on a
reasonable basis. I am not going to say
anything more on that subject.
There is another matter that is of great
interest to me, and on which I have spoken
on different occasions. In passing I want to
bring to your attention again my opinion
about national parks. I believe the government-and I will give them a little credit
here-are on sound ground in increasing the
expenditure on national parks. In my view
sùch parks constitute a great Canadian asset
which should return dividends from year to
year. As time passes, and the number of
tourists increases, they will prove immensely
valuable. I feel that very soon eastern
Ontario-and incidentally I think it would be
quite in order for me to suggest the county of
Leeds, which after all is the most popular
resort area in eastern Ontario-should also
have a national park on a basis that is really
worthy of this country, and in keeping with
the natural beauties and attractions of this
section of Canada.
Closely linked with that subject, of course,
is the tourist business. Every session since
I have come to the bouse I have spoken about
the value of tourists to our country, not only
because we need hard currency, but also
[Mr. Webb.]
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because we need the friendship of those who
come here. People with whom we have
played golf, fished, and possibly sailed, and
whom we consider as personal friends, will
feel favourably disposed to trade with us if
we extend the right hand of fellowship. and
if we do not withdraw the hand too quickly
to count the tourist dollars which we hope
repose therein.
The tourist industry bas been kicked
around in various departments of the government since I have been here, but I do not
think it should be regarded any longer as a
sideline. I think it should take a major place
in some department of the government which
will be able to familiarize itself with it, and
carry on year after year, instead of having it
turned over to a different department every
year or two. I think that our efforts in this
direction certainly should be increased,
because after all it is a very important factor in our everyday life, especially in my
particular part of the country. The hon.
member for Lambton West (Mr. Murphy)
touched on this question in his speech the
other day. He asked for a commission. I
have not had an opportunity of talking with
him since, but I think last year we both
asked for something a little different from
what we have had. This might be the answer.
In closing this particular portion of my
address, I should like to say that I no longer
consider this a sideline of this government
and I hope the department concerned will
give the matter special consideration.
I should like to mention one other item
which seems very important to me and which
has not been mentioned in the present debate.
It concerns accidents at level crossings, about
which we read every day in our newspapers.
In this modern age, nothing is more antiquated than the average level crossing. Most
of these crossings were constructed in the
horse and buggy days. The tremendous increase in the pace and volume of traffic today
bas made these crossings entirely inadequate
and extremely dangerous. I made a survey
of the accidents at these crossings during
the last two years and although I did not
bring the figures with me, I can tell you they
were shocking. A large number of people
lost their lives or were maimed for life
in level-crossing accidents throughout this
country. This week I read a newspaper
report of five people who were killedQ at a
level crossing near Kirkland Lake. Within
the last two days two more people have been
killed. So often when we pick up our
morning newspaper we read of another
accident at one of these dangerous railway
crossings.
Most of these crossings are going to be
with us for a long time. I realize that the
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elimination of all level crossings within a
short period of time is quite impossible. All
we can do in the immediate future is to
eliminate the more dangerous crossings which
exist on the heavily traveled highways and
streets. I trust you will bear with me if I
give you an example of one of the most
dangerous level crossings in the province of
Ontario. This crossing is located on the main
Une of the Canadian National Railways close
to the railway station in the town of
Brockville. At this point the railway line
intersects Perth street, which is the street
used by most north and south bound traffic
in the town of Brockville. I travel this highway frequently and it is a very rare occasion
when I am not halted at this crossing for a
considerable length of time. I am not going
into too much detail at the moment, but this
is the main east and west line of the Canadian
National Railways and is consequently heavily
traveled. Incidentally, the railway yards
are also in that area. A considerable portion
of the town is on the north side of the track
and it is not unusual to see hundreds of
school children waiting to cross at this point.
On many occasions the fire department has
been delayed at that crossing, with very
serious results.
I am sorry the Minister of Transport (Mr.
Chevrier) is not in his seat at the moment
because I believe he is familiar with this
particular crossing. If he were here I am
sure he would agree with me when I say that
this crossing is one of the most dangerous in
this province; in fact, I would not be surprised if it were one of the most dangerous
in Canada. I have described this particular
crossing and tried to tell you of the inconveniences and the hazards that prevail there.
I firmly believe that the correction of this
situation would be a great relief to the railway men who have the responsibility of
handling rail and road traffic at this busy
point, and it would add to the safety and
convenience of the pedestrians and vehicles
using the crossing.
In discussing possible solutions with the
local citizens, I have been informed that
vigorous complaints have already been lodged
with the representatives of the Canadian
National Railways. So far this bas brought
no results. For the present I must be content
to let my case rest at this point, but I feel this
is an important matter. While I have mentioned a specific case in my own constituency,
I would not want anyone in the house to
feel I am selfish about this, because I know
there are many equally dangerous crossings
in other parts of Canada. As I said before,
I do not believe all level crossings can be
eliminated at once, but I do feel that some
of the more dangerous ones, at which acci-
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dents have been frequent, should receive
some special consideration by the Department of Transport.
It is not my intention to labour this question, but I should like the Minister of
Transport (Mr. Chevrier) to note that I have
not finished with it. I trust that, before the
minister's estimates are before the house, he
will be able to give me some sort of satisfactory reply as to the possibility of improvement at this particular crossing. I believe it
is important to the people in my constituency.
In conclusion, I submit that the immediate
necessity is for a revolution in. the government's thinking. Whether such apprehension
can come to this government, which seems
entirely out of touch with the man- on the
street, is of course another matter. It may
be that no redress can be hoped for without
a deeper and more drastic change.
Mr. E. G. Hansell (Macleod): In rising to
speak in this debate, Mr. Speaker, I am not
going to take the time of the bouse to analyse
all that the speech from the throne contained.
I am going to confine myself to one line of
thought which I believe is paramount in the
world today. I shall of course direct my
remarks to the present administration. I
recall on one occasion hearing of a young
doctor who said: "I do not understand why
that patient died; I gave him every kind of
medicine I could think of." If the story be
true, obviously the young medico was frustrated, and his frustration resulted in his
trying anything and everything. As I listen
to much that is said in this house, particularly
by those whose words should mean something-I mean those who sit in the seats of
the mighty, those whom I call head-cheese
politicians who sometimes appear, politically,
to be neither fish, flesh nor fowl-those in
authority over us, I wonder if they are not
like the young doctor. To me at least one
thing seems to be certain; that is, that they
could not have properly diagnosed the ills of
the nation or of the world. If those in power
had correctly diagnosed the world's headache, they would have discovered something
of the enemy behind the scenes.
Through you, Mr. Speaker, I shall suggest
that no administration of any nation on the
face of the earth can adequately solve the
problems of that nation if they do not properly search out the enemy behind the scenes.
Have our government done that? I think
not. Instead, they have assumed that all is
well with the human race. And so they
strut around with their heads in the clouds,
still believing that the moon is made of green
cheese; they assume that the Canadian people
are what some people term "a bunch of
suckers", and proceed to spread it on thick.

HOUSE OF
The Address-Mr. Hanseli
I do not believe that we shall recognize
the seriousness of the world situation until
we also recognize that there is a tremendous
battle going on behind the. scenes of human
affairs, and that battle is between the forces
of right and the forces of wrong. That battle
is between the forces of righteousness and
unrighteousness, Christianity and anti-Christianity, Christ and anti-Christ. The sooner
we understand that, the better. Then we shall
recognize something of the tremendous
struggle that is taking place for the survival
of the human race. The battle that we must
fight, if we are to be known as a Christian
democracy, is a battle against evil, ungodly
and satanic forces. I might say, Mr. Speaker,
that the prize to be won in the battle is the
human 'race. The ultimate objective of these
forces of evil is the complete enslavement
of the human race.
It appears to me that some of us are a bit
lax in our thinking as we attempt to trace
through the movements of the world and see
in them the processes taking place, even before
our very eyes, for the ultimate enslavement
of the world. That is one reason I personally
am against this clamour for world government. World government means only one
thing-world enslavement.
What are the processes that are taking
place? I shall mention one. I believe it was
mentioned the other night by one of the other
members of this group. These forces that are
out to enslave the human race attempt to do
so by dispossessing man of all that is rightfully his. One thing in our social credit movement that charms me is the fact that our one
great plank is the establishment of man in
his own right. How is this process of dispossession taking place? I shall mention a number
of ways. In the first place, there is this terrible
system imposed upon us by almost every government, the system of taxation which I will
designate as legalized robbery or legalized
dispossession.
We ask why governments tax, and they say:
We must have money, and the only way in
which we can get it is by taxation. Who said
that was the only way we could get money?
Mr. Abbott. Who told him so? Where has
lie been, and who has moulded his thinking?
He might say: We have been taught that by
the economists. If that is so, Mr. Speaker,
these men who adhere to this taxation system
have been taught to believe one colossal,
gigantic lie. I would say that it is a national
disgrace that learned professors of history,
economics, money, banking and political
economy, in our high schools and in our higher
schools of learning, have not been and are not
now telling us the truth. These so-called
higher schools of learning have within them
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professors who have been taught by'professors
who in turn have been taught by professors;
and over the decades of time one great big lie
has been propagated.
To the question, where does money come
from, ninety-nine out of one hundred of those
you ask will give you the wrong answer. I
say that the so-called higher education bas
degenerated into a system of colossal falsehoods perpetrated by professional, muddleheaded robots. I ask this question. Does the
present Liberal administration believe that the
only source from which they can get money
with which to run this country is taxation?
If they believe that, then they are a party to
the lie. I turn to my Conservative friends
and I ask them: Do you believe that the only
source from which governments can get
money is taxation? I ask our socialist friends
to my right if they believe that.
I say to you that if political parties believe
that that is the only source from which they
can get money, then they are accessories after
the lie. And all lies are evil, all lies are antiChrist.
This process of dispossession is
gradually but surely taking place. I pose
taxation as one of these methods of dispossession. It is gradually but surely taking
place. The failure of the masses to sense the
approach of their own doom is in accord with
historical precedents. It was ever thus. Perhaps it is not expected that the people en
masse will understand. Masses are swayed
by emotional appeal, not by studious technical logic. The destructive forces know
that and have already designated the people
as the common herd. But we who sit in this
house, men who are supposed to have intelligence, men who sit on the treasury benches
guiding the affairs of the nation, men who
have been highly regarded as those who
ought to know; we men who sit in the house
and in whom the masses have placed their
confidence, are we so stupid as to f ail to sense
this situation and to see that, over the processes of time, eventually this taxation will
dispossess each and every individual of that

which is rightfully his?
Take our social service schemes, Mr.
Speaker. Many of them are coming into
operation. Some of them may appear to be
legitimate and schemes which should be
given legislative sanction, but in order to
make these schemes effective they will eventually dispossess us of that which we have.
The other day we listened to the interesting speech of the Minister of National Health
and Welfare (Mr. Martin). Undoubtedly he
has in mind a great program. Undoubtedly
he has been able to filch from the people of
Canada by way of taxation enough money to
give certain grants to the provinces in order
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to bring into existence a better health scheme.
It is hailed as a progressive step; but let us
not forget that in that progressive step,
because of the adherence by this government
to a taxation system, a process of dispossession is taking place. Take our old age
pension scheme. I do not even like to
mention that they are old age pension
schemes; they are glorified relief schemes,
glossing them over with a certain respectability.
I shall prophesy something. I
prophesy that, when the Minister of National
Health and Welfare brings in a new old age
pension scheme, under which the old age
pensions may be larger, and under which
there may be 'some attempt to grant them
without a means test, any new legislation he
brings in along that line will be on a contributory basis. I make that prophecy, and
I shall turn to this particular page of Hansard
and read it to him when that day comes. If
his scheme is to be on a contributory basis,
then it will mean that this process of dispossession is gradually fastening itself upon
the people.
During this session we have heard a good
deal about pensions for the incurables. I
happen to be greatly interested in that, for a
couple of years ago I was instrumental in
having something to do with the organization which now numbers its membership in
the thousands, and is growing rapidly
throughout Canada. I know something of
what the minister will have in mind when he
brings down some sort of relief for incurables.
What he has in mind is that it must be on a
contributory basis. In the first place, an
incurable has not the wherewithal to contribute. Nevertheless, if it is to be on a contributory basis, then the process of dispossession is taking place.
We have other schemes. There is unemployment insurance. I am not going to say that
under the present system of taxation an unemployment insurance scheme has not some
merit in it; but I do say that that is also a part
of the process of dispossession. We hear a
familiar phrase being used in labour circles
with respect to their pay envelopes. The
phrase is "take home pay". We have so much
"take home pay". Al I ask is: "What is the
matter? What do you mean by take home
pay? Don't you take it all home?" My answer
is: "Why not; is it not yours?" The answer I
get is: "There is a deduction for this and a
deduction for that and a deduction for the
other thing. And now that our union has
gone into politics there is a deduction for this
and a deduction for something else", and so
on and so forth. "All I have now is my
take home pay." I ask: "What has happened
to the rest?" The answer I get is that it has
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been taken from the labourer legally. But he
did not say that they could take it. Did they
consult the labourer? Do they consult the
populace when they want to take this money
from them? No, of course they do not. I say
that the process of dispossession is taking
place. If it goes far enough the take home
pay will result in an empty envelope. There
will not be anything for us to take home. If
the process goes still further and we are dispossessed of our homes we shall take nothing
home because we shall not have any homes
to take nothing home to. That will be the
situation.
Unless we get at the basic and fundamental
origin of what all this fight is about, we shall
never solve anything. It is a little secret. We
have to learn that these forces which are out
to wreck humanity are, in the first place, out
to dispossess us of that which we have; and,
when once we are dispossessed, we, the
human race, become the slaves of a huge
bureaucratic state. Let us make no mistake
about that. Dispossession by means of debt,
interest and taxation is a deep-seated plot to
enslave the human race. Look at what we
are headed for: state medicine. That is what
we are headed for. State distribution of
foods; that is what we are headed for. State
labour; that is what we are headed for, if it
keeps on. Under the socialization of industry,
labour toils for the state. Let us make no
mistake about that. When that process is
complete, you have the human race in a state
of slavery.
I do not wish to go out of my way to refer
to socialist Britain. I am going to refer to it,
however, because it appears to me that
Britain, which we once called Great Britain,
is no longer great. At least she is not great
in the sense of being a great economic factor
in the world.
An hon. Member: Nonsense.
Mr. Hansell: My hon. friend says "nonsense". I shall not break up my speech to
answer all the interjections; but I have heard
them often. These socialist gentlemen who,
say that should have been sitting in the
house thirteen or fourteen years ago, when
some of us first came here. I am not going
to take time to reply to these interjections;
but the debate on controls is not yet over.
The last word has not yet been said. Someone will answer my socialist friends who sit
immediately to my right.
I am not blaming them for Great Britain's
state. I do not know that we should place
too much blame upon the British socialist
government today; I want to be fair. But
what I am saying is that in this battle of the
ages one of the objectives in the minds of
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these forces of evil has been the destruction
of a great empire. Let us not fool ourselves
about that. And they are on their way; do
not forget it. A socialized Britain is one step
in the process.
Only the other day I read-and I had to
smile when I read it-where a butcher in

the people; education, which is the clear foundation uion which the minds of the people can be
controlled; the whole of these social services, which
in their prewar form could fot be trusted to serve
the revolutionary state; the army, which is now the
mere executive arm of the capitalist class; the navy,
the air force, and other matters of that kind.
That dictatorship, being a revolutionary dictatorship.
will deal with ail opposition so as to annihilate its

England was arrested for putting too much
meat in his sausage.
gme.perpetrating
rasr:
Mr. skn
Mr. Fraser: A skin game.race.
An hon. Member: You can read anything
these days. thesedays.do
Mr. Hansell: That may be true. But what
made me smile was that there was a day
when men were arrested for giving short
weight. Here is the case where a man gives
more than he should. I know the reason; we

consequences.
That is the mentality of those who are
a great sclierne for the eventual

all know it.
today.

Britain is in economic straits

Mr. Cruickshank: What
meat of Saskatchewan?

The question arises: What are we going to
about it? It is not enougli to cry Thief,
thief! It is not enough to rave against cornrunisr, and to speak against it. Communisr
is the political phulosoply used by the enemy
behind the scene. It is what I caîl the antiChrist front. I say again it is not enougl to
I heard the leader
rave against communisr.
of His Majesty's loyal opposition (Mr. Drew)

about the horse

speak only a few days ago. He made a good
speech, in whicl lie warned the country

against communism; but warning the counMr. Hansell: Food must be distributed ade- try against communism is not enougl.
quately among the people. Furthermore, who
My Progressive Conservative friends slould
has been one of the guiding lights in Great learn a lesson from the by-election which
Britain for the past number of years? I know took place in Hamrersmitl the other day.
someone will say that Professor Harold Laski Mr. Churchill went out, lammer and tongs.
has nothing to do with the government of Wlat did lie do? Wlat did lie say? He used
Britain today. But those who say that are a lot of higlfalutin phrases. He used lis
not fooling me; he is one of the intellectuals Churchillian oratory to move the masses. But
who helped to mould socialist policy in there was one thing Churchill failed to do:
Britain-yes, sir. This is the intellect who at le failed to present to the voters any effective
one time was president of the British atheist alternative. And because lie failed to present
rationalist free press association. This is the tlat alternative, the people were taking no
man who wrote the foreword to the com- chances.
munist manifesto by Karl Marx, the edition
the
suaon. L
sac
tese
That s
of the socialist party of America. This is the
gentleman who wrote on the subject Why I tng
fay
ansuarely.Isay T inot
Am a Marxist-and that is to be found in
The Nation of November 3, 1939. This is the
man who said that the defence of the soviet to make our way of life wlat it ouglt to be.
union is one of the highest duties a socialist My friends wlo sit on the treasury bendles
can fulfil. And, if hon. members want to have not learned yet the metlod tley must
know where he said that, they may read it follow if tley wisl to make this country wlat
in the New Republic of October 30, 1935, it ouglt to be. And let me say tlis: When
we oppose communism let us remember the
page 339.
its issue events of civilization neyer reverse themThe Masses, a communist organ, in Lasi
a aselves. Tliey may vary up and down like
the waves of te sea. But let me tel the
of March 3, 1940, referred to Laski
Marxist who acknowledges Lenin as one of house this, that you will neyer drive coithe great leaders and thinkers of all times. munism baci from the advances they have
May I read what was reported of a speech now made in the world. Civilization las not
lie made in the International Review of January, 1931.
This is part of an address he
delivered before the Royal Institute of International Affairs, at London:
It follows there must be constructed in the state
a revolutionary party, that this revolutionary party
must be prepared to take over the reins of power,
that it can only maintain itself in office as a result
of dictatorship, that the strategy of dictatorship is
the organized control of the whole machinery of
social life; religion, which is merely the opium of
[Mr. Hanseli.)

m arclIe tll
tlie centuries o tirne in
ta
way If aware
gin to try to do is
ti e
tig
then
t smplyrave aat
J
is doored to faîlure. As I said before, the
only way to stop it is to make Canada wlat it
ouglt to le.
I have recently been reading a book
entitled "World Comrunisr Today" by Mar-
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Lethbridge (Mr. Blackmore) put one, two,
three, four, five, six or more direct questions
to the Minister of Finance (Mr. Abbott) and
say, "Answer those." But he hes turned a
deef exir.

tin Ebon, who, I fancy is a communist and
who certainly is flot afraid to remove the
mask. The question is asked, "Can communism win the battie for world domination?" and the author replies, "Let us be
frank. Yes, it can". He then proceeds to
Mr. Blackmore: Two deaf ears.
show that the coming test of communist
Mr. Hanseli: He remained silent. Why?
strength wiil develop when the next serious
he is a
economic crisis spreads across the globe, and Beceuse he did not know. Beceuse
victim of lying propagande.
this is what he says on page 464:
Mr. Blackmore: Beceuse he did not care.
Communism is organized desperation. It does flot
need the weapons of war to achieve its aims, alalternative
or
collateral
as
them
Mr. Hansell: Beceuse he did not care. One
use
may
it
though
tools of revolution. Hunger and despair cen be as of these days it will be too late. Let us
effective as the most devastating weapon of war. remember that, when once a nation is
As President Harry S. Truman said on March 12,
1947, when he asked the United States Congress to ensleved, it is enslaved forever.
support Greece against communism, "The seeds of
totalitarian regimes are nurtured by misery and
want. They spread and grow in the evil soil of
poverty and strif e. They reach their f ull growth
when the hope of people for a better 111e has died."

Mr. Blackmore: The Minister of Finance
wiil be enslaved elong with the others.
Mr. Hanseli: Let us remember that the
high commend, the communist
communist
when
that
assert
to
The author continues
have their hands on the pulse
intellectuals,
the next depression cornes communism will
throb. They stand in
be ready for it. In the long-range view of the of the world's heart
things move along and
let
we
while
reediness
the
with
together
intellectuel communist,
are we going to do
What
course.
their
take
and
stretegists, the machine is already geared
A year ago I heard the Minister of
set for when that time cornes. The author of about it?(Mr. Mitchell) make a remark. I have
this book quotes fromn an article in Pravda Labour
for the Minister of Labour but
by Dr. Eugene Verge, who is director of the greet respect
him as one of the intellecregard
not
I
do
soviet institute for world economics and tuais.
world politics. Dr. Varga seid:
Some han. Members: Oh, oh.
The fear of a new approaching economic criais is
beginning to be feit in the capitalist world..
Mr. Hanseli: I want to tell you that if you
The generai crisis of the capitaiist system. as
pointed out by Comrade Stalin, has changed the listen to the inteilectuals you wrnl go wrong
cyclical process of capitalist production In the sense every time. My regard for the Minister of
that the phases of crises and depressions have becorne longer, and that a depression is followed only Labour is besed upon my belief thet he is a
precticel man with a great deal of common
by a phase of revival, but not by a phase of ful
prosperity.
sense, a man with a sort of homespun philosAnd then again, continuing the quotation ophy. He seid that we are on the verge of
a new civilization. If we are on the verge
from Dr. Varga:
The coming economnic criais ini the United States of a new civilization, what kind of civilisawiU inevitably have a tremendous effect upon the tion is it going to be? It is going to, be either
situation in other capitalist countries. . . XI capi- a civilisation of slaves or a civilization of free
talist countries the transition f romt war to peace is
It must be
always bound up with narrowing markets, decline of but economnically secure people.
production. closing down of industrial enterprises, one or the other.
and growth of unemployment. Only the Soviet
Since the Liberal government are in power
union does not know such phenomena. In the it is their duty to see that we move into that
Soviet union there is no anarchy of production,
characteristic of capitalism., which leads to the rota- ege of freedom and secunity, an ege where
tion of periods of boomn and criais, which shake the men cen live, where men are free, where men
very foundation of the economic system and create will be in possession of the good things, of
a constant uncertainty among the working masses
the good earth which hes been abundantly
as to their future,
bestowed upon us by a good God. Is this govIt might be well if we paid just a littie ernment able to bring us into that ege? Judgin
intellectuals
the
of
some
what
to
attention
ing by past experience, I think the answer
the Marxist machine are thinldng and are would be, "«Absolutely no."
even warning the democratic world about.
If I were to ask the same question of my
Our government carnies on the same old
friends I would first tell them
Conservative
administration.
of
sort
laissez-facire
be done by simply paring a bit
it
cannot
that
Unteachable.
Blackmore:
Mr.
here and firing a few hundred
off
of
taxation
Mr. Hanseli: It is an unteachable governend putting something someservants,
civil
answer
not
ment, a goverminent that wlIl
up here and patching
patching
else,
where
direct questions when they are put to it. How
often have we heard the hon. memiber for up there. The old systemn needs no patching;
29087-A5
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the old system needs to be superseded by
something that will bring on that glorious
age.
I notice, Mr. Speaker, you have your hands
on the arms of your chair, which is indicative
that you are about to rise and tell me that my
time has expired. The subject matter that
I have at hand is almost endless, for the
battle of the ages has been taking place since
the dawn of mankind and will continue until
we learn what it is all about. Otherwise we
shall never be able to solve this nation's
problems or the problems that face a
befuddled world.
Mr. L. Philippe Picard (Bellechasse): Mr.
Speaker, it is really too bad that the people
who were here at three o'clock were not
present a moment ago to listen to the hon.
member who preceded me. They would have
learned that at least one party in the house
has a monopoly on knowledge, and a monopoly on prophecy.
Mr. Hansell: You could give some indication you have some.
Mr. Picard: The galleries were filled with
people who came here expecting fireworks,
but the fireworks did not materialize, and
the fire petered outMr. Low: You are putting water on it now.
Mr. Picard: -as will the bonfire that has
been lit before, and is being lit again throughout the country by propagandists of the Progressive Conservative party. As Confucius
said, "glamour is exciting to some but it is
oftentimes shortlived".
The mover (Mr. Brown) and seconder (Mr.
Demers) of the address having discharged
their tasks well, it is fitting that I join my
voice with those who have preceded me in
extending to them my sincere congratulations.
To the Prime Minister (Mr. St. Laurent), who
has assumed office since we last met, I wish
to pay a tribute of admiration, and to give
assurance of my loyal support as a member
of the party that he has been selected to lead.
The Prime Minister succeeds a man whose
name will be associated in history with those
who made confederation possible, like Macdonald and Cartier; he succeeds a man whose
name will be associated with those who led
it on its path toward complete autonomy,
like Laurier; he succeeds a man who held
office for the longest period known in the
countries of the commonwealth, and who,
more than any other Canadian, contributed
to make Canada a sovereign state. As leader
of his party he succeeds two great men,
Laurier and King, who for sixty years guided
its destinies with rare sagacity. As chief
exponent of the views of Canadians of French
(Mr. Hansell.]

descent, be succeeds Laurier and Lapointe,
whose broad views have helped to build unity
and a better understanding among the
descendants of the two great races of the
country. The Prime Minister has the talent,
the ability, the courage, the inspiration, and
the breadth of vision that make of him their
worthy successor. It is with great pleasure
that I offer him my sincere congratulations
and my cordial wishes for a long tenure of
office.
My congratulations also go to the leader
of the opposition (Mr. Drew), and the Minister of Justice (Mr. Garson), who have already
made a valuable contribution to the public
life of the country in their respective provinces. I also want to associate with this tribute another newcomer to the house, the
Secretary of State for External Affairs (Mr.
Pearson), who has ably served the country
in high diplomatic posts. All these men have
already taken part in our debates, and have
proven valuable additions to parliament. In
my opinion, the brilliant speeches of the
Secretary of State for External Affairs in this
debate, as well as on the Newfoundland issue,
have justified the confidence put in him by
the former and the present prime ministers.
At this point I wish to avail myself of the
opportunity to thank my good friend and colleague from Temiscouata (Mr. Pouliot) for
having noted, during his speech on the Newfoundland bill, that I had been the first among
the members now sitting in this house to
advocate the return to Canada of all or part
of Newfoundland. His words were all the
more appreciated as it is indeed rare that a
member pays any tribute to a colleague in
this manner, and I wish to thank him. In
order not to delay the passing of the bill for
the union of Newfoundland with Canada I forsook the opportunity to speak on the question,
but for the record may I refer bon. members
to Hansard of February 17 and May 11, 1943,
when I expressed my views on the matter.
The two main points of the speech from the
throne deal with our position in world affairs,
and the economic situation facing the country.
I intended today to devote my time to certain
aspects of these two questions, considering
them of the utmost importance, and transcending all other questions of no less interest
to the electors of the country, but certainly
of less bearing on the future of Canada. In
view of the trend of the speeches delivered
by members of the Progressive Conservative
party, I feel that it is my duty to deal with
some of the issues they have raised in the
present debate.
I think it is highly indicative of the methods
employed by their party that a man of the
reputation and the standing of the leader of
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The leader of the opposition evidently did
not grasp the objections raised by some members about the choice of his line of attack,
when he took great pains to explain on
Monday, February 21, that he had the right
to raise points which were not mentioned in
the speech from the throne. He referred to
the question of dominion-provincial relations.
No one questioned his right to do so, but we
did question the propriety of doing it when
there were so many questions to be considered of vital importance to the country.
His second line of attack derived from the
first, and contained references to threats to
the autonomy of the provinces-another warhorse he shares with his friend Duplessis. I
must point out to the few Conservative members who are in the house that, in speaking
thus, I am not taking anyone by surprise. I
commenced my speech before six o'clock
when the leader of the opposition was in his
seat and he knew I would be continuing in
this vein after the recess.
Mr. Robinson (Bruce): Would the hon.
member permit a question?
Mr. Picard: I usually do not permit questions from the Conservative side because.they
turn out to be long-winded speeches, but if
the hon. member has a short question to ask
I will accept it.
Mr. Robinson (Bruce): Would the gentleman be kind enough to tell us from what he
is reading?
Mr. Picard: I am reading from notes I have
prepared for this speech, and in doing so
I am not doing more than has been done by
the members on the other side of the house.
I dare the member to read as well as I am
doing.
The leader of the opposition (Mr. Drew)
reverses himself without changing from his
previous stand, hoping that people will
believe in the conversion proclaimed by him.
I would ask the member who interrupted me
to inform me the next time he makes a speech
so that I can make sure he really does make
a speech and does not read from something
prepared by his leader. No one in public life
bas been caught in so many contradictions
as has the leader of the opposition since the
opening of this session. What faith can the
people of Canada have in a man, no matter
how clever he may be depicted by his propagandists, who in such a short period of his
life has put himself on record with so many
conflicting and contradictory professions of
faith on national issues.
I need not go into details. The house and
the country still have fresh in their mind afl
the questions on which the leader of the
opposition has been shown bis inconsistencie:
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the official opposition should find nothing better, at a moment of great importance in the
history of this country and of the world at
large, to choose as the ground for his first
attack on the government after his arrival in
this chamber, than a question decidedly more
intended to draw votes than pertinent to the
importance of the hour. It is fortunate, however, that it gave the Prime Minister an
opportunity of administering an appropriate
rebuke to the propaganda methods of the Tory
party which have not failed in the past to distort facts and displace issues just as they have
done on the question of dominion-provincial
relations.
At six o'clock the house took recess.
AFTER RECESS
The house resumed at seven-thirty o'clock.
Mr. Picard: Mr. Speaker, at six o'clock I
was about to say that, in his first contribution
to federal parliamentary life, the Conservative
leader did not give his attention to problems
related to the security and economic stability
of our country. By the scope of his approach
to the problems facing Canada at this moment
or lurking as the problems of the future, a
man's contribution to parliamentary institutions should be judged. On this score, after
hearing the leader of the opposition (Mr.
Drew), I have not gained the impression, nor
do I think the country has gained the
impression, that he is the mental giant his
propagandists have pictured him.
I might say that, on the same basis of
judgment, the leaders of the two other opposition parties, although I do not share all the
views they expressed, have shown themselves
far superior in their approach to the vital
problems of the hour and in their concern for
the questions which at the moment should be
foremost in our mind. They appeared to
understand that above petty political tactics
they had to consider the fate of our country
as affected by the turmoil of world politics
and the precarious position we might flnd ourselves in within a not too distant future if
we cannot bring about a correction to the
insecure economic position we are gradually
heading for owing to the complete collapse of
the present means of exchange among nations
and to the chaos prevailing in world economy.
By his speech in this house, the leader of
the opposition has shown the country he is
not so interested in the vital issues that
should be the subject of our attention as he is
in stirring up issues which he hopes will help
him to be regarded by some sections of the
country as the defender of their rights,
rather than as the man who uttered so many
statements he would today prefer to forget.
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since this session has started. His trying to
(Translation):
make the people of Canada, and in particular
As for his fellow citizens in the province
the people of Quebec, believe that the Prime
Minister has sinister intentions against the of Quebec, they will not be taken in by
autonomy of the provinces and his attempt such deceitful tactics. At almost the very
to build himself up as the hero defender of moment when Mr. Duplessis' spokesman
minorities remind me of the story of the man and the leader of the opposition (Mr.
who, after looting a store, was pursued by Drew) were being moved to pity at the very
the owner and his clerk. Seeing a policeman thought of the dangers that the Prime Minisat the corner, the thief pointed to his pur- ter's attitude might cause to the French
suers and shouted: "Arrest these men, they language, two important associations of the
province of Quebec, the Société Saint-Jean
have robbed me!"
The leader of the opposition after having Baptiste of Montreal and the Société de la
proven himself, in company with Premier Survivance française expressed their confiDuplessis, as the man who did the most to dence in the Prime Minister in no uncertain
scuttle the dominion-provincial conferences, terms and acknowledged his fondness for the
now turns to the Canadian people and says, French language. I now wish to read the
pointing to the past and present prime text of the messages which were forwarded
the Prime Minister:
ministers: "They did it." And his cohorts toThe
general president and general directors of the
repeat as one man, "They did it." But that société Saint-Jean Baptiste of Montreal were very
is not enough for the member for Carleton pleased to learn about your official visit to the
(Mr. Drew), so he asks his supporters to Canadian metropolis. The Société Saint Jean Baptiste
Montreal, the national organization of the French
depict the Prime Minister as the enemy of his of
Canadians, would very much appreciate the honour
own racial group. This is done in the hope of an hour's visit with the general council on March
that he-the man whose publicists must work 5 or 6 next on the occasion of a reception organized
hard to explain or refute some of his bright in tribute to a compatriot who, having become the
Minister of Canada, proclaimed through his
sayings of a few years ago, which he never Prime
energetic example the rights of the French language
denied at the time-might emerge from this in the House of Commons.
Please accept our warm congratulations and our
as the new saviour of the rights of minorities
and the new friend of the same province of cordial invitation.
(Signed) Arthur Tremblay,
Quebec.
General President of the Société Saint-Jean Baptiste
This is just a farce, Mr. Speaker, but a sad of Montreal.
one when you see the leader of the opposition
And here is the one from the Société du
interrupt the Prime Minister during a quotation he was giving the house on January 31, Bon Parler français:
and say in a most insinuating way: Mr. Prime To the Hon. the Prime Minister:
The Société du Bon Parler français deems it a
Minister, was it not in the same speech that privilege
and a most pleasant duty to congratulate
you dealt with the subject of language and you for having recognized
the bilingual character of
the right of this parliament to deprive any Canada in giving more prominence to the French
language
in
the
House
of
Commons when the new
group in this country of a particular language session
of parliament was opened.
if it was felt that should be done? What a
We are confident that we express the feelings of
method, Mr. Speaker! What a system of all French Canadians in assuring you of our most
deliberate insinuation! Yet the statement sincere and patriotic gratitude.
made by the Prime Minister after the insinuatMost respectfully yours,
ing question by the member for Carleton
(Signed) Jules Massé,
General President.
was clear and well-defined, and his stand conSuch an answer from the province of Quesistent with the terms of the constitution and
the intentions of the fathers of confederation. bec ought to satisfy those who, in this house
I need not go into details of the masterful or elsewhere, try to represent the Prime
exposé of the question the Prime Minister Minister as an enemy of the French language.
Does not that prove that the Prime Minisgave earlier in this session as it is still present
ter's
compatriots are aware that he has at
in the minds of hon. gentlemen of this house,
as it is in the minds of those who read its heart the safeguarding of their rights and
that he will not fail to uphold them should
terms in the daily press.
they ever be seriously threatened?
The Prime Minister spoke with courage in
(Text):
1946, as he did in this debate. The people of
As to possible threats to rights given to
Canada will see the difference between his them by article 133 of the British
North
straightforward answer and the dubious America Act, from which party would they
methods of the Tory party. The more he is come in this house and in parliaments to
attacked by such methods, the more the Prime come? It surely could not be from the
Minister will gain the respect and confidence Liberal party, which has been for more than
of the country by his truly national attitude. sixty years their haven of refuge when they
[Mr. Picard.]
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were attacked and ignored elsewhere. It
surely could not be from the Liberal party,
which has twice in its history since confederation entrusted its leadership to men of their
race who have shown, and again show, an
extraordinary sense of national spirit and
understanding and a broad outlook on
national and external affairs. The first of
these has by his strong personality and his
foresighted vision led Canada from the status
of a colony to that of a dominion; the second
has gained, since his entry into politics, the
respect and admiration of his fellow citizens
from the Atlantic to the Pacific, having
promptly demonstrated since his accession to
the premiership that he has all the qualities
of a truly great national leader. It surely
could not be from the Liberal party, whose
aim has always been never to discriminate
against any element of the population and to
give all a fair representation in the councils
of state. Canadians of French origin know
that they have nothing to fear from the
Liberal party in the matter of rights given
to them under article 133. I do not think
they need to fear, either, any encroachments
on their rights by the C.C.F. party. Although
this party has no representatives of French
origin in this parliament, it has followers
among French-speaking Canadians; and they
have shown a broad enough outlook on
national questions not to have their sincerity
and good faith on such matters questioned.
Neither do I think they need to fear the
Social Credit party, be it only because of the
fact that a certain sect of the same political
creed is making a bid for support in many
parts of Quebec.
Could it be that my hon. friends feel
remorse for the past of their own party, and
think that Canadians of French descent
might come to share the uncomfortable feelings of the Conservative Quebeckers as
expressed in this house by the former member
for Gaspe, whose pronouncement on the matter was quoted in this house lately by the
hon. member for Champlain (Mr. Brunelle)?
Could it be that they believe their fellow
Canadians of French origin will long hesitate
before trusting the new deal offered by their
new leader to Quebec in an attempt to gain
their support?
If one looks back to the attitudes of so
many Tories in past parliaments, it would be
enough, of course, to make French-speaking
Canadians ill at ease as to the fate of their
language. The remarkable thing is the manner in which history tends to repeat itself at
times. The leader of the opposition and his
advisers are evidently working on this
assumption. Fortunately, however, the patterns of historical events may vary in their
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shape. It is with the object of preventing a
repetition of past mistakes that we on this
side of the house must now fight to open the
eyes of our own fellow citizens so that they
may not remain blind to the artifices of the
Tory party. It is evident from their behaviour
since their last convention that the Tory party
had set its hope on having at this time a
repetition of 1911. From one end of the
country to the other a publicity campaign
tries to sell the new leader to the people, and
the air waves are resounding with grandiloquent phrases of the man and his gift for
solving al our problems; but nowhere more
than in Quebec has this outburst taken the
shape of a concerted effort to show the man
as the hero of minority rights.
Mr. Brooks: How about Nicolet-Yamaska?
Mr. Picard: My hon. friends will get the
answer of Nicolet-Yamaska when the general
election comes along.
Mr. Brooks: We have already had it.
Mr. Picard: You will then not have a man
who says: I will not show my leader. You
will have a man who wrn be obliged to show
his leader. When he shows him, he will have
the whole of the people of Quebec answering him in a proper way, and you will see the
result.
It is evident from the behaviour of the
members of the party opposite that since their
convention they think they have obtained a
new strength and think they may make the
people of Canada believe they are new people.
But neither the people of Quebec nor the
people of Canada will be caught off guard.
On the other hand, a powerful attempt is
being made to try to discredit the Prime
Minister in the eyes of the inhabitants of his
own province, as was shown in NicoletYamaska, to which my hon. friend referred,
when the Conservative candidate was surrounded by isolationists like Sauriol. These
people who claim to be Tories and Conservatives ought to be ashamed to mention the
name of Nicolet-Yamaska when the campaign
in Nicolet-Yamaska was not fought on Conservative grounds but on isolationist and
nationalist grounds, with the help of the
isolationists in Quebec and with the help of
Sauriol, who at one time might have been in
jail instead of being free.
Mr. Brooks: That is something hon. members opposite have been doing for years.
Mr. Picard: The strongest alliances and the
strangest alliances have been made in Quebec.
In Quebec you see Mr. Chaloult, whose
extremist views are known to everyone in
this house, saying from his seat in the legislature that, although Mr. Drew was an "imperialist", he was confident that the fate of
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French Canada was safer in his hands than
in those of the Prime Minister whom he
called a "colonialist". It is the same line of
attack as was hurled at Laurier in his own
province in 1911. But let not my hon. friends
be deluded. The people of Quebec have so
greatly regretted the ingratitude they showed
Laurier at that time that they will not be
duped today. They have now learned their
lesson, and they know that the men who are
leading the two major parties now can be
known to the country just by the way they
have behaved in this house since we opened
our deliberations. They can distinguish very
well between the Prime Minister, who has
shown himself to be a statesman of the first
ability and of the first magnitude, and the
leader of the opposition, who has tried at all
times to raise prejudices and to bring about in
Quebec a sentiment that would make him
appear-after what he had said in the pastwhat he would very much like to be, the
saviour of Quebec. It is a shame and a farce,
and my hon. friends know it.
The method of amending the British North
America Act, which has been criticized in this
house during the recent debate, and which
during the past two years has been made a
political issue by the Conservative opposition,
has been covered authoritatively by so many
on this side of the house that I do not need
to repeat their arguments. But, when they
want to pose as saviours of minority rights
and of provincial rights, it is interesting to
note that of the ten amendments that have
been made to the British North America Act,
strange as it may seem, five have been brought
in under a Conservative administration and
five under a Liberal administration.
Of the five amendments under a Conservative administration, in no single case was the
consent of the provinces obtained; yet today
my hon. friends are trying to invoke the
pretext that we should ask the provinces to
approve of everything that is done in the
house in the way of amendments to the constitution. In 1871 the question of establishing
the western provinces arose, but nobody on
the Conservative side in the house asked that
the question be referred to the provinces.
Halton and Mackenzie, both Liberals, asked
as a first safeguard that the house should
pronounce its views before any representations were sent to London. David Mills,
another Liberal, representing the constituency
of Bothwell at the time, asked that the provinces be consulted, but they were not, and
that was under a Conservative regime. In
1886 the question of representation of the
territories came up and the Conservatives did
not consult the provinces. Another important
question came up in 1915. Hon. members will
[Mr. Picard.]
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say that I previously referred to matters
dealt with long ago, but 1915 was not so long
ago, and my hon. friends were in power. An
amendment to the British North America Act
was asked for to increase the number of
senators and to provide for Newfoundland
senators. That was a question exactly similar
to the question of 1946, the redistribution of
seats in this house, and yet no consultation
was held, and none of the provinces were
asked to consent. The same thing happened
in 1916 when the question of lengthening the
term of parliament was under discussion.
There was no question then of having the
consent of the provinces. My hon. friends
will say that that was during the war and
that we had to do it by act of parliament.
But we, the Liberal party, went twice to the
people during the war and twice we were
returned to power by the people of Canada.
It is also to be remembered that when my
hon. friends opposite discovered there was a
question of provincial rights it was in 1946
when the question of allowing more equitable
representation to Quebec came up. Those who
claim to be the friends of Quebec today will
say, of course, that it is just a coincidence.
It is evidently just a coincidence that they
suddenly took such care for the welfare of
the provinces when the government had
decided to establish representation in the
house according to population. It is to be
noted that this bill corrected a grave injustice
as far as Quebec is concerned and gave that
province eight more seats. Could it be that
the concern of the hon. gentlemen opposite
for the rights of the provinces sprang from
a desire to have this bill submitted for the
approval of all provincial legislatures and
thus prevent its coming into force? Is it not
within the scope of normal deduction to
believe that the then premier of Ontario
would have opposed the bill giving eight
seats to a province upon which he had been
showering aspersions barely two years before?
I am willing to let impartial students of
history decide whether this great concern for
provincial rights did not come exactly from
the opposite intention, that of preventing
Quebec from getting its due proportional
representation.
At this point I think it is opportune that I
make my stand clear as to the advisability of
Canada having a constitution more in keeping
with its dignity as a sovereign state, member
of the council of nations. I have already
expressed my views in this house. I did so
in July, 1946, and I refer hon. members to
pages 2482 and 2483 of Hansard of that year,
where I said:
A constitution is the basic and most important
feature of legisiation that any country may enact.
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May I conclude this part of my remarks
with the words I used in 1946:
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A constitution is the foundation-stone of a state;
it is the compound of general principles that govern
the political life of a country.
"The constitution of each state is always the result
of a compromise between existing political traditions
and the general principles of constitutional law, and
its elaboration and drafting are of the competence
of juridical science. Constitutional law is not something immovable; It is modified by the march of
ideas and of political events."

It is evident that as long as Canada does
not have a constitution enacted in Canada
by Canadians there will be international
jurists to argue that we lack one of the elements of sovereignty. It is also true that
until in that new constitution provisions are
made for amending it, situations such as the
one which existed in 1946 and today will
surge in this house and in the provincial legis-

latures.

It is also evident that, unless this

problem

is

tackled

seriously in

the

near

•

In conclusion, may I say that Canada bas reached
the adult stage. She bas emerged from the war as
one of the very few creditor nations. She Is now
the third largest trader in the world. She bas a
role to play in the after-war commensurate with
her new stature. She bas outgrown her outmoded,
colonial style constitution, and it is time for her to
assert her national will and to take her place among
those nations of' the world which have elaborated
constitutional monuments as their basic law. Canada owes it to herself to nominate a constituent
assembly and to draft a new constitution. How
fitting it would be if the party which bas always
been to the forefront in the enactment of forward
and emancipated measures and the Prime Minister
(Mr. Mackenzie King), who bas attached his name
to so many progressive moves and who bas for
longer than anyone led our country through war and
peace with such ability, should initiate the necessary
steps to give the people of Canada a long-awaited
Canadian constitution.

Time, and the pressing urgency of the war
future, the question of provincial prerogatives
will be made a political football by parties and of other matters, have not permitted the
who can find no better issue to court the former Prime Minister to realize this project.
It is my hope today that the present Prime
favour of the public.
The constitution, needless to say, should Minister (Mr. St. Laurent) will attach his
not be the work of this parliament alone, and name to that great work, namely, the negotiaI do not think either that we should proceed tion and enactment of a truly Canadian
by adopting a draft constitution and then refer constitution.
Mr. Speaker: Order. I am sorry to interit to the provinces. The drafting of the constitution should be entrusted to a special rupt the hon. member, but he has exhausted
constituent assembly formed for that purpose. his time.
An opinion on the matter which I quoted in
Mr. Picard: With al due respect, I have a
1946 is that of Dr. Beauchesne, who said in few more minutes coming to me.
1935 before a committee of this bouse:
Some hon. Members: Time. Unanimous
I submit that a constituent assembly, chosen by
the provincial legislatures and by the House of consent is not given.
Commons, representing the main political parties
Mr. Speaker: Order. I am sorry, but unless
and groups in proportion to the votes given at the
last general elections, should meet in session and the hon. member has unanimous consent he
discuss the constitution from all its angles.
cannot continue.
It appears to be a wish generally expressed
Mr. Picard: A move of the leader of the
that the British North America Act serve as opposition came to light last week, and it is
a basis for this new constitution. One of quite in linethe important decisions then to be given will
Mr. Lennard: Time.
concern the method of amending such a
constitution.
Mr. Picard: Thanks ever so much for the
Numerous constitutional authorities have broadmindedness.
dealt with this question. I commend particuMr. E. D. Fulton (Kamloops): Mr. Speaker,
larly the splendid book of Dr. Maurice in the past
Ollivier, "Problems of Canadian Sovereignty". taken place. year many important events have
One
Whichever way the problem is approached, most impressed of those here at home which
itself upon the people of
whatever may be the concrete proposals for
British
Columbia,
and possibly the people of
the enactment of a constitution, whatever the
method provided to amend it in later years, Canada, was the flooding and devastation
the most important consideration will have caused by the great rivers of British Columbia
to be given to the forging of a charter that, overflowing their banks last May and June.
I have mentioned this at the outset for two
while respecting the principles of the act of
1867, while upholding the guarantee given to reasons; first, because later in my remarks I
minorities, shal permit the development of a want to draw attention to the matter of floods
strong and united Canada, free of the grounds and the necessity for flood control; and also
for petty argument such as we have had so because the fact that these floods occurred at
often and which we have witnessed in the all last year, and are apt to occur again this
present session in the ranks of the Conserva- year, is the result of one more failure of this
tive party.
government to deal positively with the issues
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confronting it. I say that advisedly; because
if the record is consulted it will be found that
for two years prior to last spring I had spoken
on the necessity of having a survey made of
the Fraser river system through the joint
operation of dominion and provincial authorities, with a view to developing a project or
projects to provide under one scheme for
power, irrigation and flood control.
I have urged for several years that the
Prairie Farm Rehabilitation Act be extended
in a large way to our province, and that the
engineers under that act, in conjunction with
engineers of the federal Department of Public
Works and provincial engineers, should undertake a full-scale survey, and the construction
of projects which would serve the three purposes I have mentioned. Had we done that
we would have provided at one and the same
time for national development and national
safety. But until this last fall, when we had
a national disaster, nothing was done.
Even today, what is being done is likely to
be another example of "too little and too late".
I shall return later on in my remarks to deal
in detail with the requirements in connection
with power and flood control projects. At this
moment I mention the government's failure in
the matter as one of the most glaring
examples of that lack of action and lack of
leadership which so clearly afflicts them, and
which so strongly supports the amendment we
are discussing tonight, one of want of confidence in the government.
Other failures of the government could be
mentioned, after a reading of the speech from
the throne. For instance, there is the failure
to indicate any intention to set up a standing
committee on veterans affairs. There is the
fact that again for another year there is to be
no provision for a standing committee on
national defence. It has been urged by hon.
members of this party that both these
branches of public activity should be the subject matter of the deliberations of standing
committees of the house, so that these continuing national problems would not be left
to be dealt with in a haphazard manner by
way of emergency developments, but on the
contrary would be the subject of continuing
scrutiny, development and attention in accordance with their needs.
Then, the speech from the throne makes no
reference to any program for the development of resources. I have referred to the
power, flood control and irrigation requirements of our own province. The speech
makes no mention of a national marketing
act. True, we have before the house at the
present time a scheme to extend the arbitrary
powers of the Minister of Agriculture in
respect of certain commodities; but we have
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no indication with respect to the Natural
Products Marketing Act which is so widely
demanded and needed by the agricultural
producers in every field of agriculture in
Canada.
There is no mention of necessary tax
reform; no mention of reform in the method
of collection of taxes, or in the method of
assessment-and particularly with respect to
agriculture. There has been no amendment,
so necessary and so just, in the manner of
assessing and collecting penalties-assessing
the interest on arrears when the only fault
has been that the department had been late
in making its assessment. Finally, there has
been no mention of a provision to implement
what we have been awaiting for three years,
namely the principle of the basic herd. It is
true that, as a result of conferences which
have just been taking place, this matter may
have finally been ironed out. But we must
remember that the matter has been under
consideration for at least five years, and has
been under active debate in the house for
three years. Yet the principle has not yet
been applied; with the result that many
farmers, elderly men, who have contributed
so much to the development of this country,
have, been unable to sell out and unable to
retire; or, if they have taken that step, and
have retired, they have had to hand over
by way of income tax anything up to 50 per
cent of the proceeds. It is gratifying to hope
that the basic herd principle has been finally
worked out; I should hope we would hear a
statement clarifying the situation in the
course of the next week-and not later than
that-from the Minister of National Revenue
(Mr. McCann).
Then, again, there is nothing definite in
the speech from the throne about the transCanada highway. It is true that we have
announcements from time to time, pried as
it were out of the minister by a shoehorn
process. These are announcements with
respect to meagre developments in the construction of a trans-Canada highway. But
there is no indication that the government
has a trans-Canada highway policy.
I should like to refer to that matter in some
detail. For three years there has been standing in my name on the order paper a resolution advocating the development by the
federal government of a highway policy, the
appointment of a highways commission, and
the commencement of immediate negotiations
with the provinces leading to dominionprovincial co-operation on the construction
and maintenance of trans-Canada roads.
Then, there has been another resolution, in
the name of the hon. member for Cochrane
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had no plan for a trans-Canada
government
(Mr. Bradette), which has stood on the order highway or indeed any sort of federal road
para
to
respect
with
years
three
for
paper
system. Then, as a resuit of further questicular road.
tioning, the minister became somewhat more
I first tried to discuss the matter three definite in his replies and somewhat more disyears ago when the estimates of the Depart- inclined to give any counitenance to the disment of Transport were under consideration. cussion, and hie ended by saying:
1 mention this only to show what a reversal
I can give no comxnitmeflt about any highWay.
there has been in governmnent policy on this and I do not intend to answer any questions.
point. When I sought to bring it up in the
From that time onward hie remained silent
discussion o! those estimates the suggestion until the matter of the trans-Canada highway
discussuch
that
was made by the minister
was no longer under discussion, at which time
sion was entirely out of order. He said there he became alive again and answered queswas nothing in his department which pro- tions dealing with other matters. That was
vided for trans-Canada roads, and that there- the government policy Up to June, 1948. Bear
fore nothing could be discussed. 1 pointed in mind that hion. members on this side, and
out that what I wanted to discuss was not the public generally across Canada, were
what might or might not be in the estimates, expressing an increasing demand for the conbut the fact that there should be a provision struction of a trans-Canada road and the
for the construction of a trans-Canada road. development of a system of federal aid for
However, as suggested by the minister at highways.
that time, the discussion was ruled out of
The suggestions which we made, which 1
order.
believe were sound then and are still sound,
So, for the next two years, I placed the were in effect that there should be established
subi ect matter before the house by way of a a systemi of federal aid along the lime of that
substantive resolution on the order paper. It prevailing in the United States of America.
will be recalled, however, that for the last Under that system the federal government,
three years the governent has felt that it in co-operation with the provinces, would
has been so much better qualified than the work out a system of roads to be constructed
people themnselves, not only to spend the and maintained by the provinces, with the
people's money, but to direct every phase o! dominion bearing part of the cost.
the national life, that no time has been proThen we find that in December the Minisvided for the discussion of private members' ter of Mines and Resources (Mr. MacKinnoll)
debates
resolutions. For the last two years
called a conference of publie works officials
on private members' resolutioris have not from the provinces to discuss a trans-Canada
been allowed in the house. For that reason road. One might ask the reason for this
it has not been possible to discuss this matter
change in policy. Are they opening up new
as a separate problem.
areas? There is no sign that this is what they
Last year, however, another attempt was have i cont emplation. Is it because they see
the
of
made to discuss it when theestimates
signs of widespread unemployment? Those
Department of Reconstruction and Supply were the criteria laid down last year by the
were before the committee. That discussion Minister of Trade and Commerce. Is -it
was reported at page 5497 of Hansard for merely to serve these two purposes that they
June 19, 1948. The minister, who is now the
to build a trans-Canada
Minister of Trade and Commerce (Mr. Howe), have now decided
any minister who is present
if
doubt
I
road?
Porfor
member
hon.
the
by
was questioned
that statement last year would
tage la Prairie (Mr. Miller), the hion. member or who heard
at the present time.
answer
that
make
for Vancouver South (Mr. Green), and other
I suggest that the change in policy has
hion. members on this side of the house,
whlch
including mysel!. In answer to our questions, corne about as a resuit of the pressure
has developed owing to the lack of action on
hie took this position:
It has corne
There la no policy which provides for contribu- the part of the governiment.
tions from the federal government toward the about as a result o! a widespread demand
building of any highway at the present thne-ex- which even they can no longer ignore. The
cept by special arrangement; and that ia usually goverinent has finally realized that it is time
confined to the opening up of new areas.
to proceed with this programn. This Is just
That was the position he took then. In another example of the time lag which occurs
reply to a further question he said:
when the governiment is dealing with national
If we see any sign of widespread unemploymnenl
need and the demands of the people.
we will proceed to make a blueprint. But at the
Even here we find that they are only golng
not
do
we
present time we have flot a blueprint and
think one la necessary.
about it in a half-hearted manner. What dld
They called the provincial authoriIf those words are taken at their face valuE they do?
last winter, and as f ar as we can
here
ties
it must be assumed that last June the federal
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make out, from the limited information we
have been able to pry out of the government,
they said, "We will make a certain contribution toward the construction of a transCanada road; you go home and make your
subsequent proposals."
As far as one can make out, there has been
no lead by the dominion government. There
has been only the barest degree of co-operation toward meeting what is a widespread
demand and a real necessity. They have not
developed a trans-Canada highway policy.
There is no suggestion of a continuing commission. There is no suggestion of the working out of an integrated system of federal-aid
highways. There has been nothing but the
minimum of concessions in connection with
this important matter, which would mean so
much to the development of this country.
The very fact that trans-Canada roads are
ignored in the speech from the throne, the
fact that on this question the government
still is not aware of the needs of this country
with respect to the development of our
resources, with respect to national defence,
with respect to the tourist trade, with respect
to co-operation with the provinces, supports
fully the motion of lack of confidence which
is before us.
Another important omission in the speech
from the throne is the complete failure to
mention dominion-provincial relations. I
mention this not for the purpose of going
into the details of the controversy as to who
was responsible for the breakdown of the
conference in 1946; I do it because there is a
genuine need for a further dominionprovincial conference to consider and settle
matters left outstanding at the last conference.
Matters have become confused and an
increasingly unbearable burden has been
imposed upon the financial resources of the
provinces because all the major tax resources
have been gathered exclusively into the hands
of the federal government and the provinces
are finding themselves more and more unable
to meet their authorized requirements without
recourse to unnatural and unpopular modes
of taxation.
One might just mention in passing that there
is a good deal to be said as to the responsibility
for the unsuccessful ending of the conference
in 1946. As I said, I am not going into
details, because they have been discussed
fully already; but there are quotations from
two authorities I should like to lay before
the house for its consideration in assessing
the responsibility. I do so because we find
that virtually every province is requesting
the resumption of dominion-provincial relations. If they had been responsible for ending
that conference there might be some slight
[Mr. Fulton.]

shade of justification for the dominion saying,
"Until you change your attitude we will not
reconvene the conference." But that is not
the fact. The dominion ended the conference
and they must bear the entire responsibility.
The necessity for a change in attitude rests
with the dominion, and theirs is the responsibility of calling a fresh conference.
One of the two quotations I wish to refer
to is that of Premier Manning of Alberta, to
be found at page 536 of the report of the
dominion-provincial conference. Speaking on
May 1, when the conference was discussing
the last and final proposals of the dominion
government as submitted by the Minister
of Finance, and the speech made by the
minister in dealing with the provincial proposals, Mr. Manning said:
May I say that Mr. Ilsley's emphatic and conpletely negative reply this morning was a surprising
and a bitter disappointment.

It might be suggested by some that Mr.
Manning was a partial observer, so I will
turn to one who-as between the provincial
governments, which were Conservative in
character and the

provincial

governments

which were Liberal in character, and the
federal government, which was Liberalwould be recognized as an impartial observer.
I refer to the C.C.F. premier of Saskatchewan,
who holds no brief for either side. Mr.
Douglas, referring to the same statement by
the Minister of Finance, which finally led to
the impasse and the breaking up of the
conference, said this:
The Minister of Finance-

That was Mr. Ilsley.
-cannot say yes, and his answer to every proposal
that was placed before him for consideration was
a
most emphatic no.

Later, on May 2, after the then premier of
Ontario had made further proposals, Premier
Douglas made a statement which is very
revealing in enabling us to decide who it was
who was intransigent, and who it was who
showed willingness to negotiate. His statement is to be found at page 577 of the conference proceedings, and is as follows:
And I want to say just in passing, that those who
are gloomy about this conference should remember
that Ontario has corne a very long way from last
January.

I give these quotations in passing, Mr.
Speaker, for the purpose of enabling us to
assess whether or not the provinces, and in
particular one or two of the provinces, were
responsible for the breakdown of the conference, as has been suggested. I do it because
I think it shows clearly that the responsibility
for the breakdown of the conference rests
squarely on the dominion government.
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That being the case, there can be na excuse
for the failure ai the dominion government
ta recanvene the canference, particularly in
the light af the fact that virtually every
province has requested in writing a resumption af the conference ta adjust important
and pressing matters which have been long
No province more urgently
outstanding.
requires a resumption af discussion and
adjustment of detail than the province ai
British Columbia, the province fram which
I came. I said that every province desires a
resinnptian ai the canference. One bas anly
ta refer ta the white paper, "Correspondence
since the budget ai 1946 on matters ai substance regarding tax agreements with the
provinces", ta see that this is true. I should
like ta refer again ta the remarks ai the
premier af Saskatchewan as recorded at page
53 ai that document. The premier wired the
Prime Minister ai Canada on July 12, 1946,
and in his wire there is this passage:
Therefare urge reconvening of dominion-provincial
conference in arder ta, work out social security
plans on national basis.

The premier ai Nova Scotia bas urged on
many occasions the reconvening ai the conThe premier ai Prince Edward
ference.
Island has urged the reconvening ai the conference. 1 think that the wire from Premier
Jones, and the reply ai the then Prime Minister ai Canada, are particuiarly interesting
as illustrations ai the manner in which this
matter is being deait with by the federal
gavernment. On January 7, 1947, Premier
Jones ai Prince Edward Island wired ta the
Prime Minister ai Canada as f ollows:
I suggest that five provinces which have made
agreements should get together at once and review
the agreements made and adjust themi to their
mutual satisfaction with the concurrence of your
government.

The following reply was sent:
My dear Premier:
1 duly received your telegram suggesting that the
five provinces which have made agreements should
get together at once and review the agreements
made, and adjust them ta their mutual satisfaction
with the concurrence of the dominion governiment.
1 shall be pleased to, sec that careful conuideration
is given ta this suggestion.
Yaurs sincerely,
W. L. Mackcenzie KCing.

That was two years ago! The premier af
Alberta bas asked for the reconvening ai the
conference; the premier of Ontario bas asked
for the reconvening af the canference; and
no one bas suggested mare urgent reasons for
the recanvening ai the conference than the
premier ai British Columbia. The situation in
wbich provincial goverruments, and particularly the goverinent ai my province, find
themselves today, is that there is an ever29087--66J
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increasing pressure on provincial expenditures on those matters which are properly
within the sphere of provincial authority, and
expenditures which should properly be made
by the provinces in fields af social security,
development of resources, and so on, witbin
the province. But as a result of the tax
concessions made in the individual agreements
reached, the province of British Columbia,
along with others, finds itself increasingly
unable ta carry out its responsibilities without
resorting to tax measures unpopular, uneconThe
omic, unscientlfic, and undesirable.
premiers themselves agreed that these taxes
would not have been imposed had they not;
been driven to that necessity by the assumption by the federai government of exclusive
taxing powers in the major fields, while at
the same time the federal government refuses
to implement the financial undertakings it
gave when the conference was first called,
and on which the tax agreements themselves
are based.
We see here a deliberate attempt to starve
the provinces inta submission sa that no
province will be able ta carry out is own
responsibilities without coming to the federal
gavernment for handouts, without making
further agreements with the federal gavernment, at the dictation of the f ederal gavernment with respect to their taxing pawers. I
make that statement quite deliberately because it is fully supported by the words af
the present Minister of Justice (Mr. Garson).
Speaking in titis bouse, in the course of titis
debate on February 2, he spoke with i avaur
of the theory of the financial starvation of
the provincial governiments. Discussing what
he regarded as the financial scheme at the
time of confederation, he sald, as reported at
page 165 of Hansard:
The provinces were deliberately left with small
revenues' which. In some provinces were inadequate
from. the start, in order that the legal powers which
they received under the constitution would be supported as littie as possible by revenues wherewith
to psy for exercising them.

That is a very clear statement oi the policy
being deliberately pursued by the present
government in its attitude ta the provinces.
We ntight be indllned to say that it is a
matter af littie consequence, but let us consider the practical application of what the
dominion govermnent is doing. I amn reierring
ta matters ai interest ta every one ai us here
as citizens ai Canada, and as citizens ai the
areas in Canada fromn which we came, because
aur areas, the lives we live, the prasperity
and welf are ai every one ai aur iellaw
citizens, depends upon aur local gaverniment,
aur provincial governiments, being able ta
give ta aur provinces the services which they
require.
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Here is what is happening in British. $18 million annually by levying a tax on retail purColumbia. I wish to quote from the speech chases. Mr. Anscomb also observed that the time
is long past due for the implementation of the
of the premier of British Columbia at the implied
federal responsibilities upon which the tax
opening of the legislature of that province in agreement was predicated. The delay would be
March of 1948. The Kamloops Sentinel of understandable if the federal government were finMarch 10 of that year summarizes Premier ancially embarrassed, but the postponement of
action with the enormous revenue surplus materialJohnson's speech in part as follows:
izing is beyond understanding.
Existing tax agreements between dominion and
province cannot be considered fair unless social
security proposais outlined in green book are put
into effect.

He instances some of the burdens thrown
on the province of British Columbia by failure of the dominion government to implement
its proposals.
In this same article he is reported as having
said:
0f 2079 old age pension cases assumed in the past
five months, 423 or 20 per cent are from other
provinces and not really British Columbia cases in
the true sense.

At another point Premier Johnson said:
The dominion government has yet to assume full
responsibility for unemployment.

Then he pointed out that, while the dominIon was collecting enormous revenues within
the province and was repaying only a very
small proportion of what it collected, his government had urged that the dominion bear a
larger share of old age pensions, institute
compulsory contributory superannuation, give
financial assistance in the cost of hospitals
and implement a system of health insurance.
That matter was followed up, Mr. Speaker,
by the budget speech delivered in the British
Columbia legislature this year by the Minister
of Finance. He pointed out that, as a result
of the failure of the federal government to
implement its undertaking at the time the
tax agreements were first negotiated, the
province had to impose a sales tax of 3 per
cent on retail sales. This interesting fact was
also pointed out by Mr. Anscomb, according
to the Vancouver Sun of February 26:
British Columbia wll receive from Ottawa 24-2
million dollars in the fiscal year 1949-50 as rent for
its personal income, corporation and succession
duties. British Columbia will give its own municipalities 21-9 million dollars in the same year. The
difference available for provincial services is only
2-3 million dollars.

By the time the province has enabled the
municipalities to carry out their responsibilities for social services, only $2-3 million
remains out of the grant received from the
dominion government, and the dominion government has not assumed the share of social
security costs which it undertook to assume
when the agreement was made.
The editorial continues:
Mr. Anscomb referred to the fact that the province

either had to impose the sales tax or give up its
social security program. To avoid giving up this
social security program, British Columbia is raising
[Mr. Fulton.]

We have only to remember that this year
the federal government has a surplus of over
$600 million for the first nine months, and
then to realize that the provinces, like British
Columbia, with increasing costs for social
security, are driven to impose sales taxes to
meet their obligations, to see the results of
this deliberate program by the dominion government of centralizing financial power.
One sometimes hears it said even in my
province, Mr. Speaker, when we criticize the
federal government for failure to implement
the social security program, that it is due to
the fact that Ontario and Quebec have not
signed tax agreements. This is the excuse
offered by the Liberals. Let us examine that
argument for a moment. Dominion-provincial financial relations at present are as follows: As a result of the agreement made with
British Columbia, Ottawa collects from the
taxpayers in that province approximately
$144 million in the form of personal and
corporation income taxes and succession
duties. Under the agreement the dominion
government pays British Columbia approximately $20 million, or one for seven to what
they collect. At the moment the dominion
government collects, from the same fields of
personal income and corporation taxes in
Ontario and Quebec, $674 million. This is
based on a return to a question I asked last
year. The dominion government does not pay
Ontario or Quebec any subsidy, as would
have been the case if those provinces had
signed the agreement. On the basis of that
return, if those two provinces had signed the
agreement, they would be entitled to a subsidy of $143 million per year between them.
The dominion government collects $674
million within those provinces, and it is $143
million per year better off because those provinces have not signed the agreement. To use
the fact that Ontario and Quebec have not
signed as an argument for not implementing
the social security promises to British Columbia is plain unadulterated nonsense and my
Liberal friends here and at home know it.
They know they are trying to mislead the
public when they give that as an excuse for
the failure to implement the promise as
demanded by the government of British
Columbia.
Let nie give you one other result, Mr.
Speaker, of this sort of method of bleeding
the provinces. The taxing power is concen-
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trated in the hands of the federal government.
The federal government refuses to implement
its social security promises. The province of
British Columbia is driven to imposing the
sales tax to carry out what it regards as a
basic level of social security for the people of
that province. The municipal governments
are unable to finance their proper responsibilities and the provinces are unable to help
them further. To give you an example, I
might cite what happened in my own district
this past year. Nothing is more necessary
for the people of Kamloops than adequate
school facilities, yet nothing is in shorter supply. Last fall a bylaw was presented which
called for the expenditure of about a million
and a half dollars to provide needed school
accommodation for that district. Approximately half of that amount would be contributed by the provincial government. The
only way in which the municipality could
raise the balance was by means of a further
tax on property. I did not hear a single person deny that the increased school accommodation was necessary. Both the city and the
rural areas turned down the bylaw. It was
turned down, Mr. Speaker, for one reason and
one reason only, and that is the crushing
burden of taxation already imposed by the
dominion government. The people said, "We
cannot stand any more taxes".
Unfortunately, the people do not often have
an opportunity of voting directly against
federal tax laws. Such an opportunity will
be afforded them at the next election and then
my friends who impose these taxes will find
out how the people feel about them. The
people do have the opportunity of voting
against municipal tax laws. It is the only
chance they have of showing they cannot
stand any more taxes even though it be for
urgently needed school accommodation.
I suggest that this question of dominionprovincial relations is not of merely academic
or political interest. It is of vital, everyday
interest to the people in the various parts of
the country from which we come. This
gathering into federal government hands of
all taxing powers for some theory of budgeting which has been referred to-and correctly
-as more like a political theory of budgeting
than a cyclical theory, and the imposition of
heavy taxes to be used for a variety of nonessential purposes, some of them constitutional and some unconstitutional, yet refusing
to fulfil the undertakings given to the provinces or to call a conference to sort out these
matters, is resulting in our provincial governments and our municipalities being unable to
provide the services which should be provided
for their people.

The Address-Mr. Fulton
I had intended, Mr. Speaker, to discuss the
somewhat related subject of the development
of our natural resources, but I see that I am
within a minute or two of the expiry of my
time and therefore I will not go into detail
on that subject. As I indicated earlier, I had
intended to refer to the necessity of a flood
control, power and irrigation project in
British Columbia, especially with reference
to the Fraser river system. Here is another
sphere where the expenditure of provincial
funds is called for. A large expenditure is
called for, and the province will be hamstrung
and handicapped because it has not the tax
resources with which to carry out the project.
I hope however that another opportunity will
be afforded to deal with that matter more
completely, so I will only say this in conclusion: I urge on the federal government
and on the Minister of Public Works (Mr.
Fournier)-who incidentally has not yet
tabled the copy of the report of the Fraser
river board, for which I asked-to get his
engineers busy and to get construction started
now. All our lakes and rivers were full last
fall. We had a wet fall. We have had a
heavy snowfall this winter. If we should
have a hot or a sudden spring, we shall have
floods out there worse than those we had last
year. I urge that the government proceed
immediately with the construction of this
project under the three heads of flood control,
power for irrigation, and power for developing the resources of the province.
Mr. G. H. Castileden (Yorkion): I trust that
you will pardon me, Mr. Speaker, if I talk
this evening about the next generation rather
than the next general election. It may be
somewhat of a change for a house which is
probably in its last session.
Today Canada is faced with many problems,
and I shall deal first with what in our opinion
is the most important one facing the government and the people today. I refer to the
problem of how to prevent a depression which
is already looming up on the horizon as an
imminent possibility immediately in the path
of the Canadian people, if not in the path of
people in other parts of the world as well.
The growing list of unemployed within our
own country, the piling up already of a
surplus of agricultural and other products
within Canada, and the reports of the failure
of the ministers of the government to make
certain trade agreements for the disposal of
our surpluses, are unmistakable signs that
all is not well with Canada for the next few
years. If that depression is to be prevented
-and I think the matter is worthy of the
consideration of this house-it will be agreed
by al hon. members that it will be necessary
for us to take action now.
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I know there are some who will maintain solution that we have for our overproduction,
that our trade situation was never better, in a world that needs production and needs
and that the situation gives no cause for food, is that of paying farmers to root up
alarm. But it is the belief of the members trees, of taking surpluses and d'Zstroying them,
of this party, at least, that the last depression of throwing bananas and oranges into the sea,
through which we went was largely due to and of burning coffee. Why? Because countries
the failure in international trade throughout will nnt exehange these produots.
These lost markets are causing apprehenthe world.
sion across Canada. The western grain
Our system of private enterprise-which i
rapidly becoming a system of monopoly growers, who have been fortunate enough
enterprise-was given a free hand in the to have had crops in the last four or five
1920's and up to and during the 1930's. It years, have had some prosperity and a
led us directly into the demoralizing depres- measure of security which they neyer experision which most of the people of Canada have enced before. This was largely the resuit of
not forgotten. It is a matter of record that (1) a world shortage of wheat and agriculthe only solution of which we have ever had tural products; (2) a five-year agreement with
experience for a depression of that kind has Great Britain, which made minimum prices
been the preparation for war, or the declara- possible; and (3) a wheat board organization
tion of war. I can remember-and this fact which returned to the farmer the net selling
can be verified from the records-when the price of his grain. That is something he did
ot have before.
leader of this group in 1936 asked the government of this country to start a program which
An hon. Member: A Liberal government.
would cost about $5 million. That request was
Mr. Casileden: There are abroad in the
for a work and wages program, to provide west certain forces who would like that
work for the millions of people in Canada
who were unemployed, and to provide an ag m
typof tin to e doe
wy it
opportunity for the young men who could
not make homes for themselves. He was told lative market system of handling grain so
that it could not be done, that the money did that they would get the net return on the
not grow on gooseberry bushes. Yet all he farmer's grain and he would not. These
askea $5
$5milion
forwasa
rogam. Ass IIfarmers have been able to pay off their debts.
asked for was
million programn.
said before, we have today a piling up of The number of mortgages is small. The
surplus products within Canada. The fact farmers have been able to expand their farms
that the apple growers of Nova Scotia can and to provide themselves with some measure
no longer sell their apples in the markets of of modem machinery with which to produce.
Great Britain and the fact that the Okanagan I want to say that they appreciate the fact
fruit growers, as we were told the other that in the year 1949, when other agriculnight, are not able to sell their surplus apple turalists across Canada find it difficuit to sell
products, are among the signs that point to a their products, thcy have a market for their
1949 crop.
depression.
An hon. Member: What about 1950?
There is one basic contradiction in our
economic system which the people of Canada,
and the other people of the world too, who
Mr. Ce
a
bu the 1950 crop
live under this system, will have to face. It
is this. Although there is a need for food prices collapse before. This is what happens.
throughout the world, the more food that In spite of the fact that the price of the comis produced by those engaged in its produc- modity which they produce goes down, the
tion, the lower becomes their price, the less cost of production continues to rise. Farm
becomes the reward for their production. In implements do not drop in price overnight.
a short time they face the situation of not They will continue to rise in costs. The
being able to get even the cost of production. farmer is caught in between that price
Why? Because there is no exchange for squeeze and is prevented from getting back
their products; there is no market abroad for his cost of production.
How was this five-year agreement with
them. It is about the problem of providing
that market that I wish to speak tonight, Great Britain made possible? It was made
because the Canadians of tomorrow will have possible because ERP funds were available
to face it, and face it in an extremely real and provided United States dollars to Britain
way, unless something is done about it, and for the purchase of Canadian goods. Europe
done soon.
is begînning to come out of its emergency
Surely there is something wrong when a condition. According to reports, France is
system, which can produce as much as ours going to become a wheat exporting nation
can, cannot distribute its production. Surely this year. In some quarters wheat is already
there is something wrong when the only becoming recognized as a burdensome surplus.
[Mr. Castleden].

1039
The Address-Mr. Castleden
goods on a barter basis with a country which
will take our products. I do not know
whether this government is willing to break
with the great nation to the south of us. As
we watch the trend recently, it appears that
this government is making of Canada more
and more a sort of dependent appendage of
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It is being so called by some people who
support our system. Imagine such a thing
in a world hungry for food. But it does
mean, as far as ERP or ECA is concerned,
that no more American dollars will be available to Great Britain to purchase Canadian
grain. That is the reason why the Minister
of Agriculture (Mr. Gardiner) was unable
to make any agreement with the British
government for the 1950 crop. Great Britain
cannot purchase our surplus commodities,
such as wheat, without ERP dollars or Canadian dollars. If they do not come from ERP
or ECA, then there is only one way she can
get them, and that is by selling goods in
Canada.
The hope for a long-term agreement today
rests with the committee which I believe is
sitting at this hour in Washington trying to
arrange some international basis for the
exchange of the world's wheat, on an international level, to share on a quota basis those
markets of the world which will be available
and which we believe will require these
foods. If that conference fails, then the future
is indeed dark for us.
The other day it was discouraging to read
that the Argentine, which is one of the great
wheat exporting nations, had withdrawn
from that conference. That will mean that
the Argentine, producing soft wheat, which
is used to a larger extent in milling in the
British markets and in Europe, will be forming a competitive factor against the world's
exchange of goods on a barter basis. Our
hope for fighting off a depression rests
entirely on the ability of the governments of
the world today to agree on an international
basis to exchange their goods at whatever
costs-to exchange their goods and overcome
the things which are preventing an exchange
of goods.
In the past we were told that we could not
sell our agriculture surplus because of the
value of Canadian exchange as compared
with the British pound in the sterling bloc,
the soft currency bloc, and the American
hard-dollar bloc. The flow of goods must
not be stopped this time by exchange values.
If the exchange situation is going to be
allowed to stop the flow of goods, then I think
we will face, in the near future, the suicidal
action of governmerits, who wish to continue
governing their countries, following down the
trail which leads to the inevitable position
where they will not be able to get rid of their
surplus goods. Then they must of necessity
face a depression and bring others down
along with them.
Although our government has expressed
no opinion on the matter, and has expressed
no policy, I hope that it is willing to exchange

the United States, tying us up with the
American dollar, tying us up in so many

fields that we are now almost a minor state
of that union. Are we to be free to make a
break so far as the American dollar and the
Canadian dollar are concerned? Individual
farmers and farm organizations have cause
for serious thinking on this matter. It has
become the greatest single peacetime problem which faces Canada. Probably for that
reason it has been the subject of more than
one speech in this debate.
The farmer knows that the value of his
products can fall overnight, but the cost of
the things which he must buy does not. He
is put in a position where he must buy them.
He is always in the position where those who
are selling these products to him tell him the
price that he must pay for them; but he is
not in a position to tell them the price at
which they must buy his commodities. He
makes his living out of that production. He
cannot change it. He may be forced to continue to produce away below the cost of production, as he did in the thirties. He will
then be forced to load himself down with a
debt burden himself, and his family after
him. It happened to hundreds and hundreds
in the western provinces in the thirties. The
farmer lost his farm to the mortgage company, his home and his life savings.
There is one feature of the present system
of handling grain and agricultural commodities throughout Canada which, with the seriousness of the situation which faces us,
is of the utmost importance. It is quite clear
that the farmers themselves have made up
their minds that it will go. I refer to the
speculative system of marketing. Those who
control our commodities plan daily what price
they will pay for them. It is going to be
necessary for us to negotiate and to plan
our markets for the future. Our distribution
must be organized democratically. I do not
think the contention that you cannot have
orderly marketing without regimentation and
the loss of freedom, will stand examination;
because logically, and already practically,
farmers or organizations have shown that
through democratic organization they can
represent the will and the wishes of the
people, and through farm organizations they
can get together, plan their production, and
plan their exchange of goods. The farmers
pool organizations in the west, the united
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farmers, the great co-operatives, the provincial federations of agriculture, the Canadian
federation of agriculture and the Co-operative
Union of Canada show that the farmers of
Canada have the capacity to organize and to
work together. They can work together with
similar democratic groups, with people chosen
in their own field, to sit down and discuss the
problems which face them and to find a solution satisfactory to those people whom they
democratically represent.
It is not necessary to have regimentation.
It is not necessary to have bureaucratic government officials operate the wheat board;
but it will require a government favourable
to the ideas of those people who believe in
some of the basic principles which they represent, to make possible through legislation the
organization of our trade, our production and
distribution through such boards.
In recent years the development of farm
organizations has been a remarkable and a
very healthy advancement in the Canadian
economy. They have shown a fine capacity to
organize and to work together. They have
grown in recent years until now they exercise
a tremendous influence in an organized way,
and with a humanitarian objective, which is
very important, and which commends itself
to people of good will not only in this country
but abroad. In my estimation, much of the
hope for the world of tomorrow lies in the
growth of this co-operative effort, and it must
have scope in a world-wide way.
. In spite of protests from our group in this
house against the speculative marketing and
the handling of coarse grains in 1947, this
government proceeded to ignore our recommendations and our offered amendments to
the wheat board act to bring coarse grains
under it, and in the fall of 1947 they threw
coarse grains out into the open market. Again
in 1948 the government brought down an
amendment to the wheat board act and
passed the buck to the three provincial governments of the west. What was the result?
The Liberal coalition government of Manitoba and the Social Credit government in
Alberta refused to pass enabling legislation,
and the result was that the grain exchange
carried on the handling in 1948. But now the
powers of the farm organizations are having some effect and they are beginning to win
their point. From press reports already out,
I believe it is evident that an amendment to
the wheat board act will be brought forward
in this session, which will finally bring coarse
grains under the orderly marketing system
of the wheat board.
With Canada's livestock and dairy industry
and with our production of meat, eggs, cheese
and other dairy products dependent upon the
[Mr. Castieden.]

production of coarse grains within this
country, Canada's policy for the production of
these products is tied up completely with the
production of coarse grains. A proper floor
price is an essential part of any over-all
agricultural program.
It may be necessary within the next few
years to do what is being done in the United
States at this time. They have organized, and
have recognized the need of a national program for the allotment of food, to make it
possible for those people in the low-income
brackets-and we have many such in Canada
-to purchase essential foods. I suggest a
program of that kind should be under survey
at the present time to take care of the situation when distribution in Canada and abroad
begins to fail.
Such a program would also be necessary in
the international field. The stability which
would result from its establishment is essential for the prevention of another depression.
It may require as much ingenuity, work and
detail as was required in the preparation for
war. This will be a war on poverty and on
depression.
We in this Co-operative Commonwealth
Federation believe that some of the basic
principles in the co-operative movement will
have to replace some of those principles, if
they may be so described, which operate
within the economic system under which we
live, before a solution of this problem will be
possible.
We join with the Canadian co-operative
union in asking that the government remove
the taxation against the three per cent of
savings, which is treated by the government
as a basis for taxation. We realize that sometimes the government has difficulty in recognizing what are and what are not co-operative organizations. If it would pass a federal co-operatives act, something which is
needed very badly, it could define in that act
what a co-operative is. It would permit the
formation of co-operatives throughout the
whole of Canada, permitting them to do business interprovincially rather than confining
their efforts within the boundaries of a province. Such an act would make it possible
for people to organize co-operative corporations so that they might operate in any
province, and throughout the whole of the
dominion.
Under present legislation, co-operative
organizations which organize on a commercial
basis or for commercial purposes are compelled to operate on a share capital basis.
That method is contrary to the principles of
many co-operative organizations, and is
opposed by them.
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I have the honaur, Mr. Speaker, ta represent a canstituency in the eastern part of
Saskatchewan second ta none ini Canada.
The people of that constituency came from
many different countries of the world.
Despite that fact, we live together there as
one f amily. We share aur troubles; we share
aur joys; and we wark in unity together.
During the depression we suiffered, and
resalved ta do samnething ta prevent the
recurrence of such conditions. When the war
came many of aur young men enlisted. Many
neyer returned. Some, who did flot return,
had knawn very little in their lives, up ta
1940, except paverty, relief and unemployment.
During and since the war we have had a
few years of security and we have been able
ta expand same of aur haldings. We have
been blessed with fairly good crops. The
people cleared off their debts, paying every
cent they could. They bought f armn equipment. These peaple have been able ta live
together because they have exercised the
principles of tolerance; and they are Canadians first.
They appreciate the programn put out by a
young man wha, I believe, should be
honaured in this House of Commons for thý,
work he is daing for Canadians. I refer ta
Mr. John Fisher, wha makes his reports on
the C.B.C. The work that man is doing
toward promoting unity and understanding
among Canadians is certainly in great contrast with some of the things we samnetimes
see in aur palitical 11f e here, thase things
which tend ta separate Canada and prevent
her becoming a great nation.
Mr. Brooks: A New Brunswicker.
Mr. Casileden: 1 came not fromn v:-at province he cames; he is doing a gre.i service
for Canada.
In my constituency we recagnize the right
af the people ta freedom, of speech, freedom,
of religion, freedam fmomn fear and fmeedom
from. want. They work together. We may
differ in aur religiaus and palitical beliefs;
but we respect the rights of ail people ta
have their beliefs. There is fia padbock law;
there is noa racial or meligiaus intolerance.
Our religiaus freedoa is real.
The centre of that constituency is a city
of about 7,000 people. A recent survey shows
that it is gmawing and expanding, and also
shows that among the people are twentythree different religiaus denominations. But
they wark tagether in freedom, without fear
of persecutian, and without scorn of their f ellow men. The people in the town work with
the people in the rural cammunity. If trouble
cames in one section, they help each other.
They realize that they depend one upon the
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other for their existence and welf are. Theyknow that their prosperity depends one upon.
the other.
Over two hundred new houses have been
buit lately in Yorkton, but this does not
begin to meet the housing problem. 1 would
say this about that government housing program, that while they. are producing houses
in Yorkton, the cost of those houses is so
high that it fails to relieve the requirements
of those in the lower-incomne brackets who
need housing accommodation most. Many of
the people who would like to go into those,
houses find that the regulations and requirements of income are so high that they cannot
undertake either ta rent or to, purchase themn.
Even less fortunate are the people ini another
town in my constituency, the town of Kamnsack, where, on account of certain regulations.
under which the housing programn of thisý
government is being operated, the big business
firms in Winnipeg who decide how much
money wiil be lent for the construction of
houses have determined that this town is flot
a good risk--or have given some other reasons,
Apparently they are afraid they might flot get
ail their money back, with the resuit that
veterans and others living in that community
are unable ta have even those advantages of
the housing scheme the goverfment is now
putting forward.
The people in that community feel the need
of an amendmnent ta the National Housing Act
ta make it possible for a group of people ta
organize themselves co-operatively for the
purpose of building their own flouses for their
awn use. I do not know why the National,
Housing Act prevents such action among
people who reaily need houses. These boans
must be made available ta the co-operative
corporations an the samne terms as such boans
are made available to the limited dividend
housing corporations, notwithstanding the
fact that, upon repayment of the boans, tities
ta such houses may pass directly or indirectly
ta the lessee.
A number of years ago I had the pleasure
of visiting Nova Scotia. Down in Cape Breton
island I watched the develapment of the best
housing pragram. I have seen in Canada. I
saw people who were workers in steel plants
and in mines working together in ca-operative
groups ta establish homes for themselves. A
systemn was established there whereby such
people working co-operatively could get.
money at about three per cent. These workers,
previously condemned to live in company
houses withaut sanitation or modern conveniences, had planned through the years ta
build these homes. They built themselves,
lovely six-romred and seven-roomed homes,
fuily modem, weil spaced, well constructed;
they allowed plenty of playground space and,
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they had proper town planning. They moved
into those homes and had to pay a rental of
$13 per month, which covered not only the
rent for the building but insurance, taxes,
water and light and protection. It gave them
good homes. Within a period of twenty years,
by working through this co-operative organization, they will have sufficient money to pay
for those homes out of that rental.
Those were families that appreciated such
homes. For generations they had been compelled to pay $16 and more per month for
company houses without proper sanitation
or conveniences and they never owned them.
But their families had been forced to live in
them becausethembecuse
they
could not
build
heycoud
no afford
aford to
o bild

their own homes. I went from that project
across to Sydney Mines and I saw people
living in houses that had been long condemned. Such a project as that is one of the
best ways to develop good citizens and good
Canadians. Similar projects should be made
available to all the people of Canada. We
must make such houses available.
People in the west resent order-in-council
government. They want this government to
know that order-in-council government is

abhoren

tothembecuseth

abhorrent to them because they bliee
believex

t

contrary to some of the fundamental and
basic principles of democracy. They resent the
discrimination in freight rates which this government failed to wipe out when they granted
the increase to the railway companies. But
there is one thing which has struck them hard
in recent years. In the years before, these
people had never experienced the necessity
of paying income tax. Since the war, when
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it represents the opinion of the peopie in that
area and gives an accurate idea of what they
are thinking. I understand that similar protests have core in from ail over Canada and
it is hoped that they wiii have some effect
upon the government. I am reading this now
because I have no doubi the Minister o!
would be well for him to know what thé
people are thinking. At any rate, we can
register our protests and wait for the budget
to find out whether they are heeded. The
resolution addressed to the Minister of
Finance (Mr. Abbott) reads:
Representing as we do, a

cross-section of Canadian
citîzens. labourers, wage earners,
salaried men, professional men, farmers, business executives and business owners, we feel that the facts expressed herein
are applicable to the great majority of Canadians.
We submit that:
1. Canada is the richest nation in the world In per
capita naturai resources and productive ability,
but her citizens are condemned to a lifetime of
mediocrity through our present income tax laws.
The normal savings of our people are being taken
for income tax.
2. The natural inclination of Canadians is to save
and to accumulate property and wealth. Income
laws have
nullified this desire.

3. Canadians are a thrifty and industrious people.
Our income tax Iaws have killed their incentive.
The tendency tnday is to do less, for exampleOur labourers and wage earners will not work
overtime or to maximum efficiency. Overtime work
usually resulta in less than regular take-home pay
and the tcndency of workers is to work down to a
minimum standard.
Our business men do not expand. There is no
incentive and little opportunity to grow.
they had some
prosperity
became
taxable,they
are
theyhadsomeproperiy and
ad
beametaxalecapable
of, take plenty
and hire extra
they were not even told that they were sup- staff. Again no incentiveof toholidays
do their best.
posed to pay income tax. I do not think they
Our farmers are on strike-literally, and disasare protesting so much against the payment trously. This year we have a butter and milk
of
thy
te
tx
ae
a
agins th mehod ofshortage, next year it could be a butter, milk, beef,
ofpork,
egg and poultry shortage.
of our
collection used by the representatives of this best mixed farmers have gone Thousands
out of livestock.
government.
Theyto

Theyproeststrngl

aganstsom

ofthe

actions and methods of the tax collectors sent
out as representatives of the federal government. It is the method they object to, because
they appreciate that the income tax is one of
our fairest taxes if it is imposed in a proper
way, since it taxes those in the higher-income
brackets. If you wiped out the inequalities
and the injustices I do not think you would
have much complaint; but as long as you continue in the course that has been followed for
the past three or four years you will have continued complaints from these people.

Why-simply because they will not worl overtime
food to pay too high income taxes.
4.produce
We, the people, are in real danger of Iosing our

freedom through the workings of income tax laws.
An army of inspectors, instructed that everyone is
evading taxation, are becoming increasingly autocatic and the trend is to bring everyone down to
one common level. We
are too tax conscious; every
business move, change or sale is infiuenced and
flavoured by the extent to which income tax will
affect the deal, or how the tax may be evaded.
5 An additional expense borne by the taxpayer is
the toîl taken by the large number of auditors and
so-called tax experts who are necessary to the average citizen in the compilation of his returns.
6. We consider that the net resuit of ahI the above
is an intolerable situation
which must be remedied.
We therefore resolve that our government be
I shuidliketo
ead
coy o!a rsoluionurged to tax
grant
Iincome
reasonable
reduction
on personal
at athis
session of
parliament,
giving
which was sent by the Yorkton and district particular thought to granting special concessions
board of trade to the Minister of Finance and exemptions to amall businesses in order that
they mnay expand in a normal way. We also ask
(Mr. Abbott). I am going to read this because that special consideration
and exemptions be given
[Mr. Castleden.J
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to farmers in such a way as to prornote an increase
in the production af rnilk. butter, poultry, eggs and
ivestock.
Respectfufly submaitted,
W. D). Lightbody. president.
F. C. Matheson, secretary,
Yorkton and district Board of Trade.

Sirnilar resolutions asking for the reduetion of the f arm income tax have corne f
many of tbe rural municipalities in my constituency. They pratest against the discrirninatory features of f arm incarne tax
collections and urge tbat the exemptions be
raised ta at least $1,200 for single men and
$2,400 for rnarried men.
There is a further injustice that should be
rernoved, in that no allowance is made for
the unpaid labour on the farin. When that
allowance is flot; made, surely the products
that are consumed an the f arm should nat be
considered as f armi income. Another rank
We find
injustice exists in this field.
ernployees of the federal taxation branches
in the provincial centres cbarging farmers as
mucb as $1,000 for their living expenses on
the f arm, and in other cases raising this ta
Apparently the amount
$1,200 or $1,500.
depends upon what they wisb ta try ta callect from. the different farmers. Such discrimination brings the deepest of resentrnent.
In closîng, I sbould like ta reassert aur
contention that the success of an econornic
systern is rneasured by the extent ta which it
can take care of the welfare of burnan beings
within the nation. The welfare of the people
within the country is more important than
the right of any particular group ta extract
excessive profits from those who toil. If the
Canadian people are ever denied the right ta
obtain a living in return for their toil, and an
apportunity for toil in this land of abundance,
then aur systemn will stand doamed, and it bas
f ailed once already. The real importance ta
the people of tbe present situation is nat; just
a matter of the trade of tomarraw, ar even a
depressian. I hope we appreciate the fact
that aur democratic system is on trial today
as it neyer was before. We must prove that
this land of abundance is able ta pravide for
ail. We must produce the greatest security
with the higbest degree of freedom. If we
provide that, then no kind of totalitarianisrn
will ever replace aur Canadian demacracy.
(Translation):
Mr. Marcel Boivin <Shefford): Mr. Speaker,
on Wednesday, January 26, when the fifth
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session of the 20th parliament was officially
opened, I went ta the Senate with the abject
of paying close attention to the speech of His
Excellency the Governor General. Let me
tell you in ail sincerity that for the fifth turne
I was greatly disappointed in the acoustics
in the upper bouse, especially when solern
cerernonies take place. This is probably due
to the noise and special formalities. Despite
their good will, most members did not; hear
anything and they had ta wait until the next
day to find out what the speech was about, by
reading it in Hansard.
Yes, Mr. Speaker, througb the medium af
newspapers and radio, the whole populatian
of Canada beard about the contents of the
speech from the throne at the saine time as
their representatives, if not; before them.
That event bas again shown the importance
of putting in a system of loud-speakers in
another place and I believe it also demonstrates the importance of a system of microphones with loud-speakers in this bouse. If
after due investigation, your consulting
engineers should report that this is not passible, as tbey will probably do, I arn almast
sure that after serious consideration they
will suggest the adoption of a system of
microphones with receiving sets, such as
found in the United Nations assernbly halls
at Lake Success. This systern bas been
entirely satisfactory ta the representatives af
various countries who are presently in session and particularly ta the public who attend
those proceedings. I may add tbat I arn
conversant with the matter since 1 have had,
like many others, the privilege of attending
one af these meetings and of seeing for myseif
the advantages of such a systern.
We must admit that during the war we
accomplisbed things wbich tbe public considered impossible.
We were able ta
accomplisb tbem and ta that end, these
achievernents being indispensable, the price
was neyer a consideration. Well, I feel that
for many years now sucb a system bas been
necessary and essential. It would ailow the
members from this part of the bouse ta bear
those sitting at the other end and who turn
their backs ta us when addressing you, Mr.
Speaker. We could dispense then with reading the reports and stiil be informed an
matters dealt with on the orders of the day.
We would also be able ta hear a member's
speech even if the latter's voice is rather faint.
We could thus keep really up ta date.
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Members of the press gallery would be
able to prepare their reports while the member is speaking. They wouldn't have to wait
many hours, until they can get copies from
the Hansard reporters. The public attending our proceedings would also be able to
hear the speeches. You will agree, Mr.
Speaker, that such a system would not be too
costly. In my opinion, it should be installed
regardless of costs, because of all the advantages it would bring. My suggestion should
be taken into consideration without further
delay, for as a result of the redistribution of
seats and of the entry of Newfoundland into
confederation, the number of members will
increase and the need will be more strongly
f elt.
Mr. Speaker, after reading the speech from
the throne I beg you to convey my most
sincere congratulations to His Excellency the
Governor General, whose words show the
importance of the present session.
I also wish, without further delay, to congratulate most heartily the Prime Minister
(Mr. St. Laurent), in my own name and on
behalf of my constituency, on his appointment as leader of our party. He now holds
in his hands the destinies of our country. The
people of the constituency of Shefford, which
I represent here, had reason to rejoice over
his election, since it is part of the eastern
townships, of the region where the minister
was born, i.e. the county of Compton.
About a year ago, prior to his appointment as prime minister, the member for
Quebec East was the guest of his Alma
Mater. On that occasion, one of our most
prominent personalities spoke in the following terms:
Tonight, I found, once again, that Mr. St. Laurent
ived up to my expectations which were based not
>nly on what others have said and on his own
speeches but on confidential information purporting
that by his sincerity of purpose and upright behaviour he has long since made his mark. Your sincerity, Mr. St. Laurent, explains why you have met
with such success. You have shown that those who
convince others and who are listened to in the long
run are the very ones who toiled honestly and spoke
the truth, except when circumstances compelled
them to keep it to themselves.
Since it has become a habit with you to climb
gradually, you have come to study great problems,
to ponder over broad considerations. By your behaviour, by the uprightness of your conduct, by
your honesty, by your love of truth, you have set
a fine example for all to follow.

These words, spoken before Mr. St. Laurent

had assumed his high office, were quite justi[Mr. Boivin.]
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fiable at the time but have since proved even
more to the point.
In asking me to wish Mr. St. Laurent on
their behalf good health and ever-increasing
success, the people of my constituency of
Shefford entrusted me with a very pleasant
task.
For quite some time, the papers had mentioned rumours that no one would credit in
reporting that the member for Glengarry
(Mr. Mackenzie King) would resign as prime
minister because of ill health. These rumours
were accurate, as we learned with deep feeling and regret, when he resigned some time
after the last session. It is only fitting that I
congratulate him on all he accomplished during the many years he was leader of the party
and Prime Minister of Canada. There were
dark days, indeed, but better times as well.
We are very happy that his health allows
hirn to remain among us in the house and
hope that Providence will keep him with us,
for a long time to come.
The speech from the throne hints that the
hope expressed by my colleague, the hon.
member for Bonaventure (Mr. Arsenault) and
by myself last year, may come true. Please
believe that if it does, the people of Canada,
irrespective of party affiliations, will rejoice
over such an appointment.
We also learned that the member for
Neepawa (Mr. Bracken) retired as leader of
the opposition. On his doctors' advice, he
relinquished leadership of his party. May I
assure hirn of our highest consideration and
wish him good health and success.
I should like to welcome the new leader
of the opposition (Mr. Drew) who took his
seat in the house recently. Although he has
been with us but a short while, I feel sure
he already sees the difference between the
Legislative Assembly and the House of Cornmons. To use a well-known Quebec saying,
I might add: he has finally met his "Quebec".
May I also extend greetings to our new
colleagues from Algoma East (Mr. Pearson),
Marquette (Mr. Garson) and Rosthern (Mr.
Boucher) who have joined the members sitting on the right hand side of the house. I
wish them every success in their new duties.
In listening carefully to the mover of the
address, my friend and colleague the hon.
member for Essex West (Mr. Brown), I felt,
as I am sure others did, that he acquitted.
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luimself very creditably o! his task and that
his constituents have every reason to be proud
of him.
As to my colleague and friend, the member
for Laval-Two Mountains (Mr. Demers), who
seconded the motion, I also bid him welcome
and extend my most sincere congratulations.
A better seconder o! the address could hardly
have been selected. His speech was brie! but
to the point and he rendered unto Caesar the
things that were Caesar's. He has kindled
our admiration and he can count on our
entire co-operation at ail times.
Mr. Speaker, I would like to draw your
attention to, something that my constituents
are asking, as I have myself, since July 12,
1946,. for a distinctive Canadian fiag which,
as such, would be i accordance with the
aspirations of the whole Canadian nation. I
would like ta quote Mr. Maurice Ollivier,
legal adviser af this house. The quotation is
,taken from his excellent book on problems
of Canadian sovereignty:
If, as Lard Tweedsmnuir ance stated, the first
layalty af a Canadian belangs ta Canada and not ta
the British conmanwea.th af natians, there seems ta
be na valid reasan why this country, like ail the

other countries af the comnmonwealth, shauld nat
adapt a distinctive natianal emblem. It wauld serve
ta unite Canadians, whatever their arigin, in trne
of war as in timnes af peace, durl.ng a depressian and
during narmal times. They wauld find it casier ta
wark hand Ini hand tawards the greatness and pragress af aur natian.

The same holds true for~ aur national
anthem "O Canada" and any Canadian who
loves his country should not fInd it in him ta
oppose it.
Mr. Speaker, we who sit on your right sincerely wish ta give this country peace and
security. I might add that we would have
better success i that undertaking if the parties that are represented here could only
forget their political fanaticismn and work
together with those who have been chosen ta,
preside over the destinies of aur country.
Mr. Speaker, reference was made, on aur
arrival here, ta the cammunist menace. I
knaw that everybady i this country now
realizes that not enough attention has .been
paid up ta, now ta this movement. A healthy
reactian ta it having taken place i numerous
European countries, it has turned towards us,
in the hope of succeeding here. It must be
admitted that, though it does canstitute a
threat, it has not; gone beyond its preliminary
organizational stage. 1 congratulate the government on the close watch that has been and
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is being kept in order to, fight this evil movement. 1 arn convinced that our people understand now the true meaning of this revalutionary ideology. It will therefore be easier
to flght it since the people wrn flot leave that
responsibility to the federal government
alone, especially after the events of the past
few years, but will co-operate, I arn sure, by
communicating to the proper authorities any
information or any doubts they may have concerning those who abhor order, liberty and
religion.
It is true that we have had good crops, that
industrial expansion goes on at a rate we
have neyer known before, that inflatlonary
forces are less active, and I would add that
it is true that employment is at a level heretofore unknown. But I would point out that
we experienced a more or less serlous regression since December last, due to seasonal
factors as well as to, limitations on the
exportation of our products. In the city of
Granby where 1 >ive, to give only that
example, unemployment affects more than
1,500 people. I hope that these people as
well as the country in general wrnl admit
that the federal government gave them two
good acts when it enacted the Unemployment Insurance Act and the Family Allowances Act.
This brings me to deal with another question, a very controversial question and one
to whlch 1 want to, cali the attention of the
Minister of Mines and Resources (Mr. MacKinnon), that of immigration. On March 1,
1949, I called the attention of his predecessor
to, the danger of mass immigration, and
events have proved that I was right in what
1 said then. I read only a few weeks ago
that we received in 1948, 125,414 immigrants,
that is twice the number we admitted ini
1947. I have come to, the conclusion that had
we been more careful and admitted less
immigrants our people who are today out of
work wauld be employed i the mai ority of
cases.
Mr. Speaker, some time ago I became
acquainted with a report dealing with a lecture given by Mr. Watson Kiirkconnell before
the Empire Club of Canada i Toronto on
March 23, 1944, and which interested me
deeply. I would now like to, quote the f ollowing from the said lecture:
The history of immidgration in this country may be
relied upan ta apprave thase principles which
should be the guide af our future policy.
Mr. Kirkconnell sums up such a policy as
follows:
Durjng this total periad (from 1851 ta 1931) Canada has aiways had haU as much- agaîn as many
immnigrants as It could absorb. For example between
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1871 and 1881 the number of immigrants was doubled know that the Minister of Finance was not
but only one out of five remained in Canada. invested with his responsibilities to please the
Between 1881 and 1891 the immigration became two
people nor to apply only those regulations
and a half times as intense but only one-ninth of
which are agreeable to the people. We know
the immigrants remained in this country. Between
1891 and 1901 six out of ten immigrants left Canada. that his chief responsibility is to ensure a fair
During the most intense immigration period, 1,848,proportion between revenues and expenses. I
000 foreigners were admitted to Canada but the
hope his task will prove less ungrateful this
emigration was about one million. From 1921 to
1931 we received one and a half million new citizens year. I do not consider I have asked for anybut we lost one and a quarter million. During the thing unreasonable when in my speech on
whole period between 1851 and 1931 we have lost
I suggested the exemption
6,110,000 persons who left for the United States, May 22, 1947
1,740,000 of whom were born in this country and should be from $1,200 to $2,000. At that time,
4,370,000 were immigrants who had found it im- I submitted statistics to show that a single
possible to establish themselves in our economie person earning $1,200 was short $99 at the end
life. Not for a single moment during the last 90
years, except for the temporary requirements of the of the year and that a head of family with
war, has Canada been affected by a shortage of two dependent children and earning $2,000
manpower. We have no business to bring here large had a deficit of $215.
numbers of immigrants before we have reasonably
We must unfortunately recognize the fact
insured full employment and social security to our
that since 1947 the cost of living has considerown people, whatever their racial origin may beAnd further on the same lecturer said ably increased and if I were to compute again
my figures in accordance with the present cost
this:
of living, the deficit for each would be twice
not
be
chosen
exclusively
New immigrants should
or even three times as high. The head of
among the British people.
family has had to cope with an increased rent,
He does not share the views of the leader the power companies do not allow discounts,
of the opposition.
the price of clothing has considerably
Our national revenue has reached a higher increased, and a minimum of $3 a day for
level this year and consequently the remarks food would be absurd. For these reasons, I
made by the Minister of Finance (Mr. Abbott) have to ask more this year and request on
in his last budget speech are still more justi- behalf of my constituents, an exemption of
fied and truthful. I recall that he said:
at least $1,500 for a single person, and $2,500
This year I can again report, so far as Canada is for a married man, with $200 exemption for
concerned, an unprecedented rate of economic
each child in receipt of family allowances and
activity and a new record of progress in our govern$400 for the other children. Moreover, all
ment accounts.
be considered as dependents
Mr. Speaker, I rejoiced with the Minister children should
as long as they attend school. Everyone
of Finance when I heard on different occasions
studies and a university
this year that we would again have an knows that classical
I
course cost the parents more money.
unexpected surplus nearly as substantial as also ask that income tax deductions at the
that of last year, if not greater. The news
source, inaugurated in September 1942 and
item which appeared but a few months ago which still affect the average wage. earner,
announcing that we would have to increase
be abolished.
our expenses for national defence was
I wish, Mr. Speaker, that you could be
accepted without any recrimination throughat a distribution of pay envelopes in
present
out the country because the people understood
any industry. You would then realize the
our government's attitude.
feelings of the average workers when they
Mr. Speaker, with such a surplus this year, receive their money. After deductions for
I hope the Minister of Finance will remember income tax, unemployment insurance and
the words he spoke on April 29, 1947 and retirement fund, the amount actually received
which are to be found at page 2554 of Hansard is far less than they really earned and should
of that year. So that he may not forget them, be getting.
I will take the liberty of quoting him:
Storekeepers, dealers, manufacturers and
I am consequently proposing to make a substantial
professional men submit their report four
reduction in taxation in this budget. Moreover, I
months after the end of the year. In my
am proposing to concentrate this reduction almost
entirely in the field of personal income tax. This opinion, it would be only fair to treat the
is the tax that at present levels is proving so un- average wage earners on the same footing.
popular and is causing difficulty. To overcome the
The unemployment insurance commission
situation which I have described a substantial reducshould pay benefits as of the date the contrition is necessary.
butor ceased to work because those people
We trust therefore that the Minister of need the money, having used up all their
Finance, faithful to his word, will increase the savings owing to the rise in the cost of living
tax exemptions requested more than once, by and to the heavy taxes they have been forced
to pay.
myself, and many other members. We al
[Mr. Boivin.]

MARCH 1, 1949

1047

The Address-Mr. Boivin
People of the middle classes strnl have to urged in this house the removal of this tax
pay taxes levied in May, 1942. 1 refer to the and I have sent my request directly to the
tax on soft drinks. I have stated that this minister concerned. I arn told that several
tax is levied against people of the middle of my colleagues have made similar
repreclasses, because they are the heaviest buyers sentations.
I was informed later on that an
of this commodity. To ascertain this fact,
it is only necessary to inquire from. the manu- investigation had shown that income from
facturers or from the corner store. It will this source had flot; decreased, on the whole,
be seen that three-quarters of this tax, if not during the last fiscal year.
Mr. Speaker, in order to stay within the
more, is paid by the middle classes. These
taxes must also be considered fromn the view- tirne allotted to me, I would like, with your
point of the soft drink manufacturers in our permission, to include two comparative staterespective constituencies.
I have already ments, that will supplement my remarks.
TABLE I
25 per cent excise tax and le. per bottle tax on soft drinks-monthly collections
1947
Sugar
rationing

January............70
Februay............................
70
March ................
"»»*........70
April. ..............
70
May ......................
80
June ............................
80
JulY ............................
80
August ..........................
90
September .......................
90
October..........................
90
Novemaber.......................
100
Decemaber.......................
100

Present
1947
%Decrease

1,358,667
1,292,306
2,148,213
328,215
1,436,150
1,728,481
1,867,142
2,312,248
2,862,728
2,900,474
2,095,645
2,065,204
322,395,473

(100%)
1948

1,593,273.27
1,898,720.22
2,663,144.92
259,156.65
1,784,397.84
1,951,932.83
2,405,961.45
3,120,321.04
3,552,393.48
3,210,637.85
2,526,759.60
1,928,463.04
$26,895,162.19t

Dollar
Increase
or

Percentage
Increase
or
Decrease
t 17

234,606.27
606,414.22
514,931.92
69,058.35
348,247.84
223,451.83
538,819.45
M0,073.04
689,665.48
310,163.85
431,114.60
136,740.96

t 31
t 23
* 21
t 24
f 13
f 28
f 35
t 25
f il
t 20
6

34,499,689.19

*Decrease.
t Increase.
tTotal tax on soft drinks for the year 1948 actually 326,892,817.55.

TABLE II
Monthly collections of 25 per cent excise tax and le. per bottie ta%on soft drinks.
for 1947 based on sugar at 100 per cent
Percentage
actual
1947

Actual
1947

$
January ..........................
70
February........................
70
March ..................
70
April ................
70
May .....................80
June ................. 80
JUlY..........
......... 80
August .......................... 90
September....................... 90
October ......................... 90
November ...................... 100
December....................... 100

1,358,667
1,292,306
2,148,213
328,215
1,436,150
1,728,481
1,867,142
2,312,248
2,862,728
2,900,474
2,095,645
2,065,204

22,395,473
*Decrease.
t Increase.
Total tax on sof t drinks for 1948 actually 326,892,817.55

100 P.C.
expected
1947

$

Showing expected collections

100 P.C
Comparison
1981947-1948
100 P.C.

s

1,940,952.00
1,846,151.00
3,068,876.00
468,879.00
1,795,187.50
2,160,601.25
2,333,927.50
2,569,164.44
3,180,808.89
3,222,9Q8.89
2,095,645.00
2,065,204.00

1,593,273 27
1,898,720.22
2,663,144.92
259,156.65
1,784,397.84
1,951,932.83
2,405,961.45
3,120,321.04
3,552,393.48
3,210,637.85
2,526,759.60
1,928,463.04

26,748,345.47

26,895,162.19

*

347,678.73

t 52,569.22

405,731.08
209,722.35
10,789.66
208,668.42
t 72,033.95
t 551,156.60
t 371,584.59
* 12,311.04
t 431,114.60
* 136,740.96
*
*
*
*

146,816.72
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The first sets out the comparative figures,
month by month, covering income from the
25 per cent excise tax and the one cent a
bottle tax for the year 1947. In the first
column you will find the percentage of rationing imposed upon the manufacturers during
1947, that is, from January to October, 1947.
The second sets out the income for 1947, and
the third, income for 1948. The fourth column
shows the increase or decrease in terms of
dollars, and the fifth gives the percentage of
that increase or decrease over two years.
The second table is even more instructive
since I have added a column to show what the
1947 income would have been had the manufacturers not had to suffer from rationing.
By the same token I show a decrease for 1948.
Since sugar rationing has been removed,
the large companies which represent 11 per
cent of the soft drink trade have begun an
intensive publicity drive which has resulted
in an increased volume of their sales while
reducing the output of smaller concerns, which
represent 89 per cent of the trade. Small
concerns have had a lot to suffer during the
war because of rationing of their raw materials. A few of them had to use substitutes
in order to survive. This led to an inferior
product which caused them to lose sales and
forced them to cease operating. We know a
number of them, even around Ottawa.
Looking further into this matter we find
that 67-61 per cent of the manufacturers had
a turnover of less than $25,000. This represents a production of about 69 cases per day,
which are sold to the retailer at $1.20 per
case, tax included. When we consider that
these taxes are 8 per cent and 25 per cent, i.e.
21-1 cents per case and that a surtax of one
cent gives an added revenue of 24 cents,
totaling 45.1 cents per case which the manufacturers pay the government, I admit, Mr.
Speaker, that one would have to seek for a
long time before finding manufacturers in
other categories who have to pay three taxes
representing one-third of the wholesale price.
Many of my colleagues are inclined to believe
that this industry is making large profits. The
figures prove the opposite. Wholesale price,
$1.20 per case, less the tax amounting to 45-1
cents; cost price, 74-9 cents. Wholesale price
before the war, 80 cents per case less discount, 5-12 cents; cost price, 74-88 cents. This
industry since the beginning of the war has
been making a profit of 0.1 per cent to meet
the rising costs of materials and the rise in
wages. Today it is requested to relieve them
of the taxes which were imposed on them so
that soft drinks may sell at the former retail
[Mr. Boivin.]

price of five cents per bottle. As the hon.
minister is sure that this will be done, I
believe that such a request is justifiable and
will be appreciated by both the consumers
and the manufacturers we represent.
I shall now deal with another tax which has
been the object of much criticism. I refer to
the luxury tax imposed on the jewelers in
our respective constituencies. Let us consider
this tax from these two angles. First, let us
take the customer's point of view and in this
I wish to quote the words used by the hon.
Minister of Finance in his last budget speech
and which may be found in the debates of
May 18, 1948. I quote:
Again having in mind the needs of the average
household, I am proposing that the 25 per cent retail
purchase tax be lifted tomorrow from silver-plated
knives, forks and spoons and from alarm clocks of
a retail value of $10 or less. This change will remove
from the scope of the retail sales tax items of common use in the home.

Mr. Speaker, even if the minister pretends

to have discriminated in favour of the middle
class, I say he did not and I might add that
the middle class, in 90 per cent of all cases,
uses none but ordinary utensils; had the
government thought of it sooner, they would
have abolished the tax on watches, fountain
pens, automatic pencils and even on rings,
which in my estimation are not luxuries but
essential articles.
With further reference to merchants or
jewelers, everyone will admit with me that
the latter have, since June 24, 1942, acted as
unpaid employees of the government in
collecting that tax. They have done that task
during the war, considering that it was their
duty to do so, even though that was harmful
to their business, but now that war is over
I believe that the government should no
longer claim that tax and that they should
stop interfering with the middle class. That
tax was established with a view to limiting
wartime purchases and permitting the general
public to purchase war savings certificates
and victory bonds. In view of the surplus
the government had last year and has again
this year, and inasmuch as that tax has
yielded $8,165,293 for 1946-47 and $8,413,875
for 1947-48, it must be admitted that it was
imposed for the restriction of purchases
rather than for revenue purposes.
Mr. Speaker, I would like, in conclusion, to
thank the Postmaster General (Mr. Bertrand)
and the Minister of Public Works (Mr.
Fournier) who have finally taken into consideration a request I have submitted
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repeatedly. The government having purposely restricted expenditures for building
purposes, thus delaying as much as possible
the executian of useful projects, they none
the less applied ini their own department an
Indeed, the town of
austerity -program.
Granby is in need mostly of a post office. The
request for it was submitted long ago. While
looking through the reports, I f ound out that
on June 4, 1920, my late f ather, then member
for the constituency I have the honour ta
This
represent, had made the request.
request, supported by proof s, had been made
ta the then Postmaster General concerning
the urgent need of alterations ta the Granby
post office building, bult about 1900, when
the population was only 4,000 and postal
revenue merely $4,063.07. 1 again mention
1920, because at that time the population was
double that of 1900, having increased ta
8,000. Foilowing the 1920 request, an additional story was built over the annex which
measured approximately 21 feet by 37 feet.
Yes, Mr. Speaker, an additional story 21 by
37 feet so as ta compensate for the margin in
turnover which had increased by $10,611.46,
because grass revenue in 1920 amounted ta
$14,674.53.
Since 1920, the city of Granby where I live
has been left with its antiquated post office,
despite the fact that the population has
increased threefold, that there are 68 diversiIts grass postal revenue
fied industries.
amounts ta $73,909.62, outside of post office
money orders and postal notes. Mr. Speaker,
tis request was taken into consideration when
it was obviously realized that such a building,
due ta the increased turnover, the number of
office employees and pastmen, no langer met
the requirements over many years and that
tis request on my part was more than
justified.
On behalf of the agricultural society of
Shefford county, I wish to offer my mast
sincere thanks ta the Minister of Agriculture
for his co-operatian during the fiscal year
commng ta a close. The agricultural class as
well as all the people of my constituency are
very grateful ta hlm.
I want ta teil the Minister of Transport
(Mr. Chevrier) haw very grateful I am for his
co-operation in giving ta the people of my
constituency an adequate railway service.
I wish also ta off er my thanks ta ail the
ministers who have always helped me and
supported me in one way or another.
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Fmnaily, Mr. Speaker, I want ta thank you
for your indulgence and for your kindness in
istening ta my rather long speech.
(Text):
Mr. H. G. Archibald <Skeena): Mr. Speaker,
in my remarks this evening I do flot intend
ta indulge in the popular pastime of baiting
the Tories. History has taught us that
attempts ta revive and maintain the past
have proved futile; and, when future generations read of such things, it is usually under
such tities as "Gone with the wind". Wfhat
interests me is the fact that the government
shows obviaus fear of the officiai opposition.
They can see themselves transplanted from,
the seats of the mighty and put across the
floor of the house in the forthcoming election.
I can understand why. It is because they
have flot been able ta produce anything that
would differentiate them from. a Tory. But
even at that, they have not been able ta
show the qualifications of a real Conservative, inasmuch as they have flot got what
one might caîl that Victorian look. I would
suggest ta them that, if they want to make
a real job of being a Tory, and obviously they
have been attempting it, they make a seriaus
study and become imbued with such a modern and up-to-date development as the battle
of the Boyne.
Neyer having had the leisure time, nor the
means, ta be a traditionalist, I have corne ta
the conclusion that ta a large extent the
speech from the throne is indeed a waste of
tirne. It has b een outdated. The real speech
is now made a month or so prior to the
session opening, and it is made by the Minister of Finance (Mr. Abbott) in New York.
Last year he gave his beets-and-turnips
address ta a group of newspapermen, tefling
them how Canada could eat these vegetables
instead of lettuce and s0 on. In other words,
he outlined the austerity program. This year,
prior ta the opening of the session, he gave
ta the women's Canadian club of New York
the general economic trend that the country
intended ta foilow. It is becoming obvious ta
me thàt, before this Canadian parliament
can make Up its mind what direction it
intends ta follow along economic limes, it
must get the O.K. of Wall street. That trend
of f ollowing the advice of the Americans is
bringing its rewards.
Sometimes the Minister of Finance reminds
me of Bing Crosby in the "Road ta Zanzibar".
Bing was exploiting Bob Hope as Fearless
Fraser in a sideshow, and when one of the
events went haywire he wanted Bob ta get
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into a glass tank filled with live alligators.
Bob became so nervous that he said he wished
he was back on relief in Paducah, Indiana,
where he would have a sense of security.
Whether the people will realize security on
relief is another story, but they are going
back on relief at the present time, especially
on the Pacific coast, whether they like it or
not. There are 35,000 unemployed out there,
and there may be far more than that who
are not listed. That is the evidence of the
policies that the government has been
following.
I have listened to the Minister of Trade
and Commerce (Mr. Howe) giving us a glowing picture up to the present. I have heard
the same thing from the Minister of Agriculture (Mr. Gardiner). He is beautiful at the
job. He skates right up to the present and
then backs away from it, but he will not deal

Further than that, the countries of Europe,
such as Great Britain, are going in for what
is now known as barter arrangements, longterm agreements on trade. They importas
much as they export, or rather that is their
objective. The more trading that takes place,
the greater the standard of living of the
people. By the very nature of our economy
we must export more than we import; otherwise the economy as a whole does not make
a profit. Whether we like it or not, if we
want to increase our standard of living we
will have to accept the barter system of
trading. That is the fact that faces us today.
Some criticism has been expressed in the
press-and I see it is beginning to grow-of
the economy Great Britain has developed.
It is expressed in an editorial appearing in
today's issue of the Globe and Mail, the
important part of which states:

with the market situation and how we are
to ship and export our huge surpluses of
natural products in the near future.

Britain may think it politically desirable to keep
some
trade connections wit all European
ncluding those behind the iron curtain. countries,
The idea
of neat and tidy barter arrangements with them
may

Once again in this country we are facing
piles of fish, piles of lumber, piles of apples,
piles of wheat and cheese and a growing list
of manufactured products, and the worker is
unemployed. He has again produced too
much. The government is suggesting that it
has a public works program which will
absorb the unemployed. Even if it went in

also
appeal to the socialist
But these precious
bargains of Sir Stafford's mmd.
are liable to cancellation
at the whim of untrustworthy governments. They
are placing in jeopardy the whole future development of Britiah-Canadian trade, which is much
more
reliable and
morethan
valuable
in bath political
and ecoonmic
terms
the connections Sir
Stafford is striving to build or retain. Obsessed
with day-to-day socialist planning, he is jeopardizing
the long-term interests of both countries.

for a full-scale program of public works it
would not even scratch the problem. The
great agrarian revolution on the land, such
as on the prairies where everything is going
into machine production, is throwing more
thousands on the labour market each day.
What we need is a public works program,
along with full production, and the means to
enjoy that full production.

Well, the government with which Sir
Stafford Cripps is making these long-term
arrangements might be unstable; but, believe
you me, our economy on tiis continent is far
more unstable than those governments.

Obviously the real fault at present is the
government's policy of following the advice
of the United States in demanding gold or
United States dollars for all goods that are
sold on the international markets. It so happens that the world is revolting against that
form of economy, because that United States
dollar charges its toll on every item of trade
that is transacted. Countries the world over

collection agencies is anything like an accurate
barometer of economic conditions, then times are
getting tough.
The men who devote their working hours to going
after debtors met in convention at the Royal York
yesterday. They reported more business than in any
year since 1938. But they also agreed they have to
work considerably harder than was the case in the
war years to extract the money from those who
bought but omitted to pay.
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managed currencies. The currencies are based
on production, with fixed prices as a basis
to maintain their values. These currencies

30's, but these professional collectors
agreed that money is tight, which is just another
way of saying that the so-called average wage earner
isn't piling up any bank reserves these days.

are developing the same value as if they
He certainly is not. He has had ahi bis
were backed by gold. In the last eighteen reserves taken by the inflationary period we
months on the open market the pound have just been going through, and in which
sterling has increased in value from 30 to 40 we till find ourselves. Now he faces a
per cent, because the productivity of the depression, comphetely broke. He faces a deBritish has risen to such an extent that it is pression with onhy his hands and bis brains
reflecting itself in the value of the pound ta make his day-to-day living. Once again,
sterling.
if we allow tiis condition to devehop, our
[Mr. Archibald.]
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society wrnl go back ta that condition which
brought about niots and upheavals.
That is the position the governinent faces.
They dare not allow unemplayment ta icrease ta any degree, because the nations
around us-New Zealand, Australia and
Great Britain-are operating on a planned
basis. The day is not far distant-lt is
already here-when we will have unemployment. In Great Britain they midght be an
rations, but they are worlng and they are
receiving meals three tinies a day. lI this
country aur workers on the Pacific caast are
once again going back on rations because
they praduce too much. Surely that is a
pitiful state of affairs.
That is what I have ta say on the economic
side of the picture. I believe the governxnent
would be well advlsed ta begin thinkig ln
terms of a general aver-.all trade policy which
would be along the limes of barter. Granted,
it would not salve aur difficulties today or
tomorrow, but the general tendency would
be in the right direction, inasmuch as the
rest of the world is also gaig in that direction. Now I would like ta deal with the
attitude of the government as expressed i
ternis of dealing with human beings ln this
country.
Last fail the weather conditions on the
Pacific coast were rough; it was the worst
year an that caast experienced in this generation. On the northerly part of the coast line
we had what could be described as an accident. A starn came up and destroyed a
lighthouse. I should like ta go through the
hlstorY of what happened after that lighthause was destrayed. I read about it first i
the Prince Rupert DaiIi, News of November 8,
under the heading, "Gale Blows Lighthause
Away", and the subheading, "'Harrowing
Experience for Famfly". Then it goes on ta
say that Mr. and Mrs. Willdns of Egg island
are safe in a hospital at Bella Bella.
Then, on November 13, the full story was
printed lu the Daily News and goes on ta say
this:
Window Smaahing Wave Was Uie Saving Signal
Mr. and Mrs. Robert Wilkins Reach City Ater
Terrifing Experiences Fallawing Lighthouse
Destruction
tTncertain as ta what the future holds and stti
shaken and unsettled aiter their arduaus experiences
following the destruction af their Uighthouse home by
a tidal wave which suddenly swept stormny Egg
Island In the middle af Queen Charlotte Sound in
the dark and early hours af the morning of Navemnber 3, Rabert L. Wilkins, the lighthouse keeper. his
pretty auburn-haired w1fe, Marie. their ten-year-oldson, Dennis. and the latter's six-month-ald cocker
spaniel pup, Boots, reached Prince Rupert saiely
this morning with Captain Norman MeKay aboard
the lighthouse tender Birnie. A week aga today they
were still huddled In a crude shelter on their

lariely island lashed by gale winds, driving raina.
hall, thunder and lightnixig. graduafly being worn
down by near starvation and exposure.

The article goes on ta say that they were
on that island completely exposed to the
elements for four days, at the end of which
time they were picked Up by a passing fishing
boat which took them down ta the hospital
at Bella Bella. This one experience alone is
sufficient ta show the necessity for a coastguard on the British Columbia coast.
However, let us go on with the story. The
family left the hospital at Bella Bella after
the boys around the Namu cannery had taken
up a collection ta help them. They went Up
to Prinpe Rupert, and were on charity. The
women's auxiliary of the Canadian Legion
voted them $50, and the I.O.D.E. voted them
a like sum, or even more. They were driven
ta going ta the Red Cross ta get shoes for
their littie boy, but were turned down on a
technicality.
When I left home on December 27 the
rumour was going araund Prince Rupert that
they had been asked ta make out a list of the
belongings they had lost, with the approximate value; then they were ta cut that amount
li hall. That was the general rumour axnang
the citizens of Prince Rupert, those who were
interested ini looking after the f amily.
During this same period of time the Minister of Transport (Mr. Chevrier), under whose
jurisdiction this department cames, was over
in Europe making speeches about the horrors
of a communistic dictatorship as compared
with the glories of democracy. I must say
he left a prof ound impression upon the fishermen and loggers of the British Columbia
coast-a most prof ound impression indeed.
That is one sample of outright brutality and
disregard of the individual-and an employee
of the government at that. I believe action
could still be taken ta rectify the situation.
I have neyer met these people; I do flot know
them. I just took the story as I read it in
the press from day ta day-and it does not
make pleasant reading.
Then another case I should like ta bring
ta the attention of the house has ta do wlth
the injustice in connection with the Premier
miners. I asked the Minister of Labour (Mr.
Mitchell) for an outline of the developments
which took place in that mine. I should like
ta place on record the details as they were
set out i the letter ta me:
1. The strike vote took place on July 12,
1948.
2. The local union 694 of the unlted mine,
mil and smelter workers advlsed the company that it would cal a strike on Monday,
July 19.
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3. In the meantime the company closed the
mine on July 16, three days prior to the
threatened strike.
4. The claimant, a waitress, was employed
at the mine and filed her claim on July 30.
5. The claimant was notified that she had
been disqualified by the insurance officer on
August 13 on the ground that she was directly
interested in the outcome of the labour dispute which had caused the stoppage of work.
6. On August 23 the appeal of the claimant against the insurance officer's decision
was heard by the Vancouver board of referees
and the claimant was represented by three
officials of the united mine, mill and smelter
workers. The court set aside the insurance
officer's decision and allowed the claim.
7. As the company had not been represented at the session and requested an opportunity of giving its version of the stoppage of
work, the claim was referred back to the court
of referees.
On September 10 the court
reaffirmed its decision to allow the claim, the
claimant being represented by officials of the
united mine, mill and smelter workers. The
commission, exercising its right, appealed the
Jecision of the court of referees to the umpire.
The umpire heard the appeal on October 28
and rendered his decision on December 7, the
following being the pertinent portion of the
decision:
My decision, therefore, is that the claimant lost
her employment by reason of a stoppage of work
due to a labour dispute at the Silbak Premier Mines
Limited. As her conditions of work stood to be
affected by the proposed collective bargaining agreement, she was directly interested in that dispute
and was, therefore, rightly disqualified by the insurance officer in the first instance, under section 39(1)
of the act.
It has been suggested by the chief claims officer
that I give some guidance as "to the way in which
we are to decide whether or not the stoppage of
work is deemed to be still existing" or if it can be
assumed that at some date "there was a definite
abandonment of the project for economic or other
reason." As indicated by Mr. Dowd, at the hearing,
other gold mines have closed or are in the process
of closing in the province of British Columbia, due
to economic conditions. It may, therefore, be found
that the stoppage of work, within the meaning of
the act, bas ceased at the Silbak Premier Mines
Limited and that the mine is closed permanently.
This, however, is entirely a question of fact which
should be determined by the insurance officer after
having communicated with the interested parties
and investigated the prevailing circumstances.
The appeal is allowed.

COMMONS
board of referees twice and on both occasions
the appeal was allowed. Then by arbitrary
action it was thrown into the hands of an
umpire. In the first place we had an example
of arrogance on the part of the mine operators when they did not appear before the
court of referees when it first sat. It showed
that they were interested only in intimidating
the workers.
The labour record of this boss is well known
from 1919 on. He is anti-labour all the way
through. He had an experience in Australia
that taught him a sharp lesson. They would
not stand for that kind of nonsense down there
and he had to come back here where he would
have the protection of rules such as this. This
action has created bitterness in the mining
camps of British Columbia and has worked
against democracy and this government. It
was an example of outright bowing to the
will of the mining bosses of British Columbia.
These are two samples of injustices that are
bound to have an effect on the working of
democracy.
Over and above that, there is the general
policy of the government in granting refuge
to former nazi sympathizers which action does
not go down at all well with those who contributed in world war II. I should like to
point out the difference between the treatment
given to these nazis and to ordinary people,
and I refer to a paragraph which appeared in
the Montreal Gazette of February 26 in the
column headed On and Off the Record. It
reads:
Justice for all, privileges for none: While Ottawa
allows de Bernonvilles and Seigneurs to remain in
Canada, with records questionable to say the least,
little time is being lost in moves to deport two merchant marine veterans, brothers from Belfast,
Ireland, without a single black mark on their
records. Gordon and William West have been in
immigration detention quarters for the past three
weeks awaiting a ship for Manchester, where they
stowed away last fall. They worked for a while in
a hotel, and earned a good record. Then they sought
to have their entry legalized, to bring in their
families. Instead, their deportation was ordered.
They have little money, and cannot fight deportation, as can others. A Liberal lawyer is working
on their case, but it looks as though they would be
deported without benefit of order in council.

I remember listening last session to the
hon. member for Cape Breton South (Mr.
Gillis) when he stated that it was necessary
to have a good bank roll before you dared
The commission, not being in a position to show yourself in a court room if you wanted
obtain any information in regard to the possi- to get justice. To a large extent this clipping
bilities of a general resumption of work or the outlining this little human tragedy backs up
permanent closing down of the mine, decided that position quite clearly.
that the stoppage of work had ceased on
If modern government hopes to carry on
December 7, date of the umpire's decision. and gain the support of the people it must be
Therefore they would get their unemployment government of the people, for the people and
insurance nine days later. I should like to by the people. It is certain that north
point out that this matter came up before the Atlantic pacts, military pacts and so on, with[Mr. Archibald.]
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out a staple social order that gives the people tonight, then we are going to have to face
a guaranteed place in society, will not protect inevitable trouble in the days ahead.
In the
themn in the struggles that lie ahead. I past, nations have fallen because of dry
rot
believe we are facing a social upheaval from within. Let us see if we cannot develop
much like that which occurred during the a modern state that wrnl give us a high
Napoleonic wars. I remember once seeing standard of living and a high order of
the show Anthony Adverse, which started democracy.
off with a scroll which read something like
On motion of Mr. Stephenson the debate
this: People born in times of social upheaval
are unlucky. They can contemplate neither was adjourned.
the past nom the future with equanimity.
BUSINESS 0F THE HOUSE
They are a race of lost souls.
If we can build real morale and develop
Mr,. Fournier (Hull) moved the adjourna meal society in this countmy that will stand ment of the house.
out as an example, then we can pmogress and
He said: Tomorrow we wrnl continue this
continue with the development of this debate.
country. But if we allow it to deteriorate,
Motion agreed to, and the house adjourned
according to the examples I have cited at 10.25 p.m.
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