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through Canadian channels and through
SPEECH FROM THE THRONE
Canadian ports.
CONTINUATION 0F DEBATE ON ADDRESS IN REPLY
When the annual report and accounts o!
The house resumed fromn Friday, March 4, the Canadian National Railways were preconsideration of the motion of Mr. D. F. sented to the committee on railways and
Brown for an address to His Excellency the shipping in April of last year I had an opporGovernor General in reply to his speech at tunity to obtain some enlightenment about this
the opening of the session, and the amend- reduction in rates by questioning the officiais
ment thereto of Mr. Drew, and the amend- of the railway.
ment to the amendment of Mr. Coldwell.
The reason the Canadian National Railways
Mr. D. King Hazen (Saint John-Albert): Mr. took the initiative in this matter, Mr. Alistair
Speaker, there is another matter in connection Fraser, one o! the vice-presidents of the railwith the Atlantic ports with which I want to ways said, in reply to a question I asked
deal briefly. On February 6 of last year, in him, was:
the debate on the speech from the throne, I
The situation was this: Moore-McCorrnack had a
charged that the government had failed to service ail during the winter operating between
live Up to the well-established policy of Saint John and Halifax, a sailing a month. In April
shipping Canadian goods through Canadian <1947), they had a ship destined for Halifax but
gave publie notice that the salling was canports when it permitted the Canadian National they
celled. that the ship would not go to Halifax but
Railways officiais to reduce rates over the would proceed to Boston. We went to MooreGrand Trunk lines to Portland, Maine, a McCormack and suggested that was a hasty decision
and urged that perhaps they would not have to go
United States port.
to Boston but could continue their service to Halifax
I protested against the reduction that had and Saint John.
been made and asked the government to have
They flatfootedly refused to do ItL
the railway policy of this country lived Up
Thereupon, we said to them "If you will not corne
to. The Minister of Transport (Mr. Chevrier), to Halifax or Saint John, will you go to Portland?"
The reason for that was that the Canadian National
when he replied, said:
Railways could participate in the business to PortThe traditional and historic policy of successive land. They sald, "We wlll go to Portland lnstead if
governments of encouraging trade through national
ports and national harbours had neyer been
violated.

He said also that I based my whole argument on a false premise and upon facts that
were flot accurate. I have yet to learn that
facts are not accurate, but I do flot propose
to quibble with words.
My protest was based on the fact that on
November 17, 1947, the Canadian National
Railways reduced freight rates over its limes
to Portland on eleven different export commodities. For instance, it reduced the rate
on newsprint about 30 per cent; on wood pulp
about 24 per cent; on lumber 24 per cent;
and on other commodities, rubber tires and
parts, acetone and acetic acid, sewing
machines and iquors, about the same
amounts. These were substantial reductions.
These reductions made the freight rates to
Portland, Maine, on these commodities the
same as the rate to the Canadian sieaports of
Saint John and Halifax.
This encouraged the transportation of Canadian export freight through a foreign port,
and put our maritime ports at a disadvantage,
as the rail haul to Portland is shorter than
the rail haul to Saint John or Halifax over
the Canadian National railway Uines.
In reducing these rates the officiais of the
Canadian National Railways were flot encouraging the transportation o! freight through
Canadian ocean ports, nor were they using
"their utmost endeavours," to develop trade
[Mr. Gardiner.]

you will give us, as you have always done In the
past. equal rates with Halifax and Saint John." We
said we would and they changed from the port of
Boston to the port of Portland.

I asked Mr. Fraser:
Was it in consequence of the rates being reduced
that Moore-Mecormack Incorporated used Portland?

He replied:
Yes, I think I answered that, Mr. Hazen. They
agreed to leave Boston and corne to Portland il the
rates were reduced by us.

He said that the reduction was a purely
voluntary one on the part of the Canadian
National Railways officiais, that there was no
law that compelled thema to reduce the rates
to Portland. In reply to the question:
Q. Does the use of Portland as an ocean terminal
of a railway owned and controlled by the government of Canada give employmnent to United States
workers?

Mr. Fraser replied:A. I would thlnk so, yes.

Mr. Vaughan, president of Canadian
National Railways, had the following to Say,
as reported on page 87 of the minutes:
The statement has been made and repeated time
and again that Moore-McCormack were golng to
Boston or New York. Ahl our officers dld, and It was
a proper thing for them to do. was to endeavour to
hold the business for the Canadian National Railways. which is owned by the people of Canada. Our
people would not be true to their duty if they had
not made every attempt to get the business for the
Canadian National Rallways, so long as they dld not
divert it from Canadian ports. It has been Proved
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beyond doubt that the Canadien National Railways
officiais took no action to divert business f ront
Canadlan ports.

There is one further portion of evidence
that I want to place on record. At page 77
Mr. Fraser was asked:
Did the action of the Canadian Nqtional Rallways
i reducing freight rates to Portland, Maine, i the
United States of Ainerica encourage the transportation of trade through American ports?

His answer was:
No. it did not.

He was then asked:
You say that the officiais and directors of the
Canadian National Railways were in anl respects and
in good f aith using their utmost endeavours to have
Canadian goods carried to Canadian ocean ports as
the iaw provides and to develop trade through Canadian channeis and througli Canadian ports when
they iowered the freight rate to Portland.
He answered:
Yes. I arn satisfied that it is so and the reason why
I say that is this: The business was in Boston. and
the oniy question was one between Portland and
Boston.

This evidence shows the mental processes
and the point of view of the Canadian
National Railways officiais in dealing with
The reason the Canadian
this matter.
National Raflways officiais reduced these rates
is stated quite cieariy in the words ofMr
Vaughan, which I have already quoted an
which I shail quote again. They are:
Ail our officiais did, and it was a proper thing for
them to do, was to endeavour to hold the business
for the Canadian National Raiiways, which is owned
by the people of Canada. Our people would not
be true to their duty is they had not made every
attempt to get the business for the Canadian
National Railways, so long as they did not dlvert it
from Canadian ports.

I join issue with Mr. Vaughan on that statement. The reason given by Mr. Vaughan,
whiie it might be a good business reason
under certain circumstances, violates the
well-estabiished. railway policy of this country
that has been put into statutory form by this
parliament. That policy was referred to in
this house by me on February 6, 1948, and
the Minister of Transport replied on February 1l when hie quoted section 13 of the
Canadian Northern Railway Act of 1911. The
minister's statement is to be f ound at page
1112 of Hansard of February 11, 1948 and is
as follows:
1 refer to that act particularly, because It contains
In essence what parliament lntended the policy of
Canada and of the railways should be:
The company must agree (1) that ail frelght
orlginating on its Uines. not specifically routed otherwise. shall when destined for points In Canada be
carried over the railways within Canada; (2) that
the through rates on export trafflo from the point of
origin to the point of destination shan at no timne
be greater via Canadian ports than via 'United
States ports; (3) that ail such traffic not specificaily
routed otherwise by the shipper shahl be carried to

Canadian ports; and (4) that the companies shall
not in any matter within their powers directly or
indirectly advise or encourage the transportation of
such freight by routes other than those above provided, but shall i ail respects, i good faith, use
their utmost endeavours to fulfil is conditions upon
which public aid is granted. narnely, the deveiopment of trade through Canadian channeis and Canadian ocean ports.

Can it be said that the officiais of the
Canadian National Railways were encouragmng the transportation of frelght to Canadian
ports, as this act provides, when they reduced
the rates to Portland, a reduction that was
purely voluntary on their part, one that they
did not have to, make?
Can it be said that the ofjficiais of the
Canadian National Railways were using their
utmost endeavours to develop trade through
Canadian channels and through Canadian
ocean ports, as the act provides, when they
voluntarily reduced freight rates over a Uine
that runs to a foreign port?
It seems to me that the answers to those
questions must be i the negative.
It is my contention that the evidence I have
quoted clearly establishes that in their efforts
to obtain this freight and carry it to Portland
these officiais either overlooked or neglected
to live Up to, the well-established railway
policy of this country.
Mr. Chevrier: Will the hion. member allow
me to make an interruption? The hion. gentleman is asking two questions which have
nothing to do with the reduction of rates. His
whoie statement is based upon the fact that
rates were reduced, but the railways did not
reduce the rates to Portland; they equalized
them, which makes an entirely different
argument.
Mr. Hazen: It seems to me that we are just
quibbling with words when the minister says
that the rates were equalized rather than
reduced. I quoted Mr. Fraser's answers to
the questions I asked him. and hie said that
they were reduced. It seems to me that that
is just quibbiing with words. It clearly was
a reduction i that they were reduced 24 per
cent, 25 per cent, and in one case 30 per cent.
I have quoted some of the figures.
The poiicy states positively that railway
officiais shall use their utmost endeavours to
have Canadian goods carried to Canadian
ocean ports, and develop trade through
Canadian channeis and through Canadian
ocean ports.
It is my submission that, when these
officiais reduced the rates to Portland, or gave
an advantage to Portland that it did not previousiy have, they were using their utmost
unintentionally but
endeavours, perhaps
certainly without regard to, the well-estab-
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lished railway policy of this country, as
enacted by parliament, to have freight carried to a foreign port and to develop trade
through a foreign port.
I did not claim, and I do not claim now,
that there was any discrimination against the
ports of Saint John and Halifax, as the Minister of Transport alleged, any more than I
would claim that the manufacturing industries of Ontario and Quebec would be discriminated against if the government removed
all tariff barriers against importations from
the United States. I do claim, however, that
the well-established government policy was
violated as a result of the officials of the Canadian National Railways reducing these rates.
I bring this matter to the attention of the
house for one reason only, because I think
that the officials of the Canadian National
Railways have been forgetting what our railway policy really is. I want to bring the
matter to their attention again, and to the
attention of the Minister of Transport, and
I ask that the policy be lived up to.
I should like to point out that the amount
that was earned by the Canadian National
Railways by the reduction of these rates did
not justify the violation of policy. I asked
Mr. Fraser this question at page 83:
Now let us suppose you did not reduce the rate to
Portland; how would it have affected your business
and to what extent?

Mr. Fraser answered:
Instead of hauling it all the way to Portland we
would have had to hand it over to another line at
some junction point-one of the Unes serving
Boston and New York-the Boston and Maine-and
taken less revenue than by hauling to Portland.

It appeared from page 84 of the evidence
that the additional amount that the railway
made by hauling to Portland was only $15,000,
but Mr. Fraser said, "$15,000 is not to be
sneezed at". As the operating revenues of
the Canadian National Railways in 1947
amounted to $438 million, the sum of $15,000
that was earned does not justify a violation
of the traditional railway policy of the
dominion, a violation that has the effect of
building up a United States port at the
expense of maritime ports, and that has the
effect of depriving Canadian maritime longshoremen and maritime port workers of
employment.
There is another angle to this matter to
which I wish to refer. Mr. Fraser stated
that the question of the reduction of rates
to Portland was never placed before the
directors of the Canadian National Railways,
and that the directors of the Canadian
National Railways never gave their approval
to this reduction in rates. Mr. Vaughan said
[Mr. Hazen.]
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the matter was never submitted to them. Mr.
Fraser said:
I can hardly imagine any case in which a change
in rates of this character would ever go to the board
of directors. It is an adjustment which would
normally be made by a rate clerk.

Mr. Vaughan, the president of the board,
said:
I did not know that the reduction had been made.
It was purely a routine matter. Those things do not
come before the president-all of them.

I submit that it was intended that matters
of this kind affecting railway policy should
come before the directors of the railway. The
law so provides. The Canadian NationalCanadian Pacific Act of 1933 provides by
section 14 that the directors:
-shall so direct, provide and procure that all freight
destined for export by sea which is consigned within
Canada for carriage to national railways either at
point of origin or between that and the sea, shall,
unless it has been by its shippers specifically routed
otherwise, be exported through Canadian ports.

The clear meaning of the section is that

the directors shall see to it, shall direct,
provide and procure, that all export freight
be exported through Canadian ports unless
it has been specifically routed otherwise by
the shippers. If the directors fail to have
this done they are, in my opinion, guilty
of neglect of duty.
There is another matter I propose to deal
with if time permits. It bas to do with the
amending of the British North America Act,
which forms a very important part of our
constitution. I want to say a word or two
on this subject because of the argument that
was advanced in the house by the Secretary
of State for External Affairs (Mr. Pearson)
a week or two ago. The province of New
Brunswick has taken the position that, before
any proposed amendment to the constitution
can be implemented by legislation, the
approval of the provinces that were consenting parties to the original agreement must
be first obtained.
An instance of the provinces' stand is found
in the correspondence that passed between
the Prime Minister of Canada and the premier
of New Brunswick in 1937, when the Prime
Minister requested the consent of the province to an amendment to the British North
America Act that would place unemployment
insurance within the jurisdiction of the
federal parliament.
The New Brunswick government, the premier said, fully appreciated the ultimate
object of improving the social security of the
individual. Nevertheless the proposed constitutional amendment, or any similar proposal,
must necessarily be submitted in definite
form. Only on this basis might a decision be
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reached, since the different provinces might
have varying conceptions of what was proposed. The premier said that the legislative
assembly alone must speak-not the government of New Brunswick but the legislative
assembly of that province alone must speak.
In taking that stand the government of
New Brunswick was not invoking a new
principle. The stand was taken because of
the fact that confederation was based on a
compact or treaty that was sanctioned and
given legal permanency by the British North
America Act.
An examination of the history of the confederation movement during the years preceding the passing of the British North
America Act, and the spirit in which that
act has been interpreted from time to time
in connection with the relationship and status
of the federal and provincial powers, confirms this view.
The attitude of the imperial government
prior to the passing of the British North
America Act also supports the view taken by
the province of New Brunswick that confederation was based upon the agreement
and consent of the provinces concerned. The
attitude of the imperial government is shown
in a dispatchMr. Sinnoit: I must insist on the rules of
house being carried out, Mr. Speaker. Those
rules and regulations provide that a member
may speak for forty minutes. The other evening the opposition was not good enough to let
the Minister of Transport (Mr. Chevrier)
complete his remarks, though he was interrupted eighty-one times, so I ask that the
rules of the house be respected.
Mr. Speaker: I am grateful for the assistance of the hon. member, but I must call his
attention to the fact that it is the responsibility of the Chair to see to the enforcement
of the rules. The hon. member has not yet
exhausted his time.
Mr. Sinnoit: Time!
Mr. Hazen: I was referring to a letter or
dispatch from Downing Street to the Hon.
Arthur Hamilton Gordon, lieutenant governor
of New Brunswick, dated March 18, 1865. In
this letter cordial approval is given'the proceedings of the Quebec conference. Measures
based upon the plan drawn up by the delegates to the Quebec conference would be submitted to the imperial parliament if-and here
is the important part-the provincial legislatures should sanction the plan. It is evident
from this undertaking that the right was
conceded to the provinces to conclude an
agreement which would be in the nature of a
treaty among themselves. In 1866 the province
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of Canada, that is Ontario and Quebec, sent a
delegation to London to ask the imperial
government to force the provinces of New
Brunswick and Nova Scotia into a union
based upon the Quebec resolutions. The
imperial government refused to do so, saying
in effect that it would not sanction a union
unless the provinces first arranged a properly
authorized agreement.
Mr. Depuly Speaker: Order. I must inform
the hon. member that his time has expired.
Mr. Ralph Maybank (Winnipeg South
Centre): Mr. Speaker, I desire to deal shortly
with two matters this afternoon, with one of
them very briefly. Some references have
been made already in this chamber to the
possibility that Trans-Canada Air Lines may
remove its headquarters staff from Winnipeg
to Montreal. Just a short time ago the president of T.C.A. made a public statement to the
effect that no removal would take place until
October of this year; still I understand that
the decision of T.C.A. is what is called in
commercial life a firm decision.
I concur in the attitude of the Minister of
Trade and Commerce (Mr. Howe) in reference to direction or non-direction of crown
companies by the government. When a corporation is set up and the crown gives it a
set of officers to look after the business of
that organization, I do not think the government should interfere in administrative
details. It should leave those matters to the
responsible officers. However, I do question
whether a decision involving the movement
of probably 140 families from one city to
another can be classified as an administrative
detail. Despite statements to the contrary,
I rather fear that this may be not the end
but the beginning, and that further transfers
of personnel may follow.
The members of this parliament might be
said to be a special body of shareholders
of Trans-Canada Air Lines, appointed by a
larger body of shareholders, that is, all the
people of the country. We are charged with
the responsibility of examining the affairs of
that crown company. We have done it ever,
year, and we will be doing it again this year.
So, as I say, while I concur in the statement
of the Minister of Trade and Commerce about
non-interference in administrative matters,
1 believe we have here something too large
to be classified as a mere administrative
detail. For that reason I urge that the officers
of this crown corporation be directed that
no firm decision should be made on this
matter at present and that, if they have made
what they would call a firm decision, it
should be unmade and the question should
remain completely open. Trans-Canada Air
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Lines should be told that this matter should
In one very long speech, the Tory leader
not be finally disposed of until the parlia- indicated that subsidies were the ruination
mentary committee of this house examines of federations. He said that several times
the affairs of that corporation this year, and during the course of his remarks. The only
particularly that no commitments should be instance which he gave of that having
hapmade and no plans should be advanced or pened was towards the end of
speech
developed by T.C.A. in reference to such a when be said that, in the Grecianhis
peninsula
movement until an examination of the kind about two thousand five hundred
years
ago,
I have mentioned has taken place. I think it there was a federation which was ruined
would be a very welcome statement from because of too much subsidization.
The Tory
Trans-Canada Air Lines at this time if they position bas been made clear throughout
the
would say the matter will be held completely country as well as in this house.
Instead
of
in abeyance until such time as their report
is considered by the committee of this house. subsidies, they would rearrange the taxing
powers of the various provincial governThat is the first matter about which I wish ments of this country. Jurisdiction would be
to speak. There is no other way in which so distributed then that all the provinces
I can declare my views, and for that reason could get through taxation the moneys that
I am placing them before this house and are necessary to carry out their responsimaking them a matter of record.
bilities under the terms of confederation. I
I should like to turn now to a subject think that is a fair statement of the Tory
which has been dealt with in the house a position as it has been advertised from time
great many times and which I suppose will to time.
come up from time to time as long as this
Mr. Harris (Danforth): That is your statesession and probably as long as this parliament lasts. I refer to the question of federal- ment.
Mr. Maybank: I did not hear what the
provincial relations. I am not going to deal
with the question whether offers made by the gentleman said.
central government to the provinces were
Mr. Harris (Danforth): The interjection
sufficient or whether the supposed offer of the was, "That is your statement."
then premier of Ontario, now the leader of
Mr. Maybank: Yes, of course; I was not
the Conservative party, computed by some
algebraic process, was better than some other attributing it to the hon. member who just
offer. Nor am I going to deal particularly rose. I am glad we are in agreement. He
with the question of who scuttled the confer- understands it is my statement as drawn from
ence. A voice from the rear reminds me that the various declarations his party has made.
everyone knows that. The leader of the Con- I think it is a fair representation of the Tory
servative party, premier of Ontario at the position.
I shall deal shortly with one difficulty in
time, unquestionably scuttled the conference.
their position, and that is that you cannot
He can deny it from now until doomsdaymake any changes in the constitution except
Mr. Fraser: That is only your thought.
with the complete agreement of all parties
Mr. Maybank: The Tory claque has con- to confederation. From the statements they
menced with that one still voice: I expect it have made in the house, that necessarily
will grow, as usual. As I say, the leader of follows. The bon. member who preceded me
the opposition (Mr. Drew) can deny it from this afternoon spent some time making that
now until doomsday, but the fact of the point clear, that the only way changes could
matter is that he waited until it was quite be accomplished by way of enlarging the field
apparent that no further raising of the federal of taxation would be by all the provinces
to whatever proposals might be
offer could be made, and then came forward agreeing
advanced.
with sornething that could not possibly be
In other words, if it was desired to enlarge
considered by any responsible government.
When a man waits until he knows there is no the field of taxation for the province of
possibility of improvement and then offers Manitoba, it could not be done unless every
a fantastic proposal as the price of settling, premier from one coast to the other agreed.
then if the meeting then breaks up there is If there were to be any enlargement of the
no question about who ended the conference. field of taxation, the Tories' ally in the provBut it is not with that aspect of the matter ince of Quebec, Mr. Duplessis, would have to
that I wish particularly to deal. As I under- agree. This was made plain a short time ago
stand the position of the Tory party at the when they said, with reference to another
matter, there should be a conference with all
present time, it is that they do not want the and a satisfactory
conclusion to
payment of subsidies at all, or at least they ence. When they say they would,the conferin preferwant them kept to the minimum.
ence to subsidies, enlarge the fields of
[Mr. Maybank.]
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taxation for provinces, they are only offering
something which they know they can prevent
the provinces from attaining. Some person
will always disagree with a proposal and, of
course, any conference which they institute
can be scuttled. If the Tories had not said
so much about this compact theory of confederation, it would not have been so clear
that they are offering to do something which
they know they will never be called upon to
do.
Setting that constitutional difficulty aside
for a moment and disregarding entirely the
difficulties the party puts in its own way in
order to guard against the implementation of
its promises, there are important substantive
reasons why the Tory offer is useless to all
the provinces of Canada, excepting the two
central provinces of Ontario and Quebec.
Those two tax-wealthy provinces might
benefit by certain tax field changes, but
none of the other provinces could benefit.
The new province of Newfoundland, of course,
could not benefit either. As a matter of fact,
I think the Tories know quite well their offer
is valueless; they know they are offering a
stone when a loaf is asked or giving a serpent
instead of a fish. I think they know it, but
if they do not, it is time they wakened to
that fact.
It is a fact that certain changes would help
the wealthy corporations in the central part
of the country, but it could not help anyone
else. A widening of the bases, as I say, will
accomplish nothing. The provinces will not
be able to obtain any additional tax money
because the base has been widened. In this
respect, the prairie provinces can be taken
as an example, as could any of the other
provinces. The prairie provinces produce
wealth. The wealth in the hands of those
provinces is not taxable. Certain types of
taxation, of course, could be levied on the
wealth produced in the provinces, but they
are objectionable forms of taxation which no
responsible government would ever impose.
For example, no person would ever think of
imposing a tax on production such as a certain number of cents on a bushel of wheat,
oats or barley, or a certain tax per pound on
livestock. Such taxes on production would
never be countenanced by any responsible
people.
In the prairie provinces, as I have said,
a reasonable measure of wealth is produced.
Taking it year in and year out, man for man,
they produce just about as much wealth as
is produced in the tax-wealthy provinces of
Ontario and Quebec. Any table showing the
per capita production of wealth from 1925 to
the present will illustrate this. I have before
me a few figures which I have obtained. In
1925, the central provinces per capita pro-
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duction of wealth was $365, while in the
prairie provinces for that year it was $392.
For some few years the production per capita
figures were in favour of the prairie provinces. During the depression years the position was reversed. The prices of primary products dropped to a very low point.
An hon. Member: That was during the
Tory regime.
Mr. Maybank: Yes, it was during the Tory
regime. At any rate, the fact is that the
prices on primary products dropped very
low, but the price of manufactured articles
did not drop so rapidly. In 1932, the- per
capita production for the central provinces
was $225, while in the prairies it was $158. I
should say that.I am using round figures in
most instances. In some cases there will be
a few cents taken off or a few cents added
in order to state the figure in the most convenient form. The per capita prodûction
favoured the central provinces for a number
of years. For example, it was $378 as against
$261, and $473 as against $293. The first
figures were for 1940 and the second for
1941.
By 1942 they had come up more
nearly equal to each other, $577 being the
per capita wealth production figure in the
central provinces and $523 being the figure
for the prairie provinces. But on the whole,
in normal years, in the production of wealth
the two areas just about equal eacb other, on
a per capita basis. Man for man the farmers
on the prairies have produced as much
wealth going into the national pool as have
their brother Canadians in the central provinces. The same thing would be true, if the
case were examined for British Columbia
and the maritime provinces. But it is the
nature of the prairie wealth production that
makes such an examination, as a starting
point, extremely important. It is of the kind
that cannot be equitably taxed directly. It is
chiefly agricultural and other primary production. This is not the case, of course, with
the central provinces; there the production
is largely manufacturing.
I do not mean to say that the manufacturing process as such makes it any easier to
effect taxation on an article. It may or may
not be the case; that is not the point I wish
to make. But when you have an economy
in which a large proportion of the wealth
produced is by manufacturing, you get a
concentration of capital, corporation life, and
in general a situation in which the profits
remain where the wealth production process
has been effected. This is not the situation
in other parts of Canada.
I do not suppose that it needs a great deal
of argument to establish the fact that in the
western provinces the wealth produced is
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chiefly in the nature of primary products;
as a matter of fact, it is mainly agricultural.
Any person who is interested can get from
the dominion bureau of statistics figures that
will make that quite clear. For instance, in
1940 the agricultural wealth per capita in
the prairie provinces was 157. If you compare that with the situation in the central
provinces, you will get the figure of 60; that
is to say, in the central provinces there is
not anything like the production of agricultural and other primary wealth that there is
in those provinces on the prairies. Back in
the 1920's, even, the figure was 104 in the
central provinces as against 343 in the prairie
provinces. Those figures are for 1928.
As to the fact that manufacturing is chiefly,
in the central provinces, the great producer
of wealth, perhaps no great argument is
necessary either. As most people know, the
central provinces produce more manufactured
wealth per capita than do the prairie provinces or any other single section of Canada
In the central provinces the per capita figur
is 158 as against 36; 204 as against 49; and
336 as against 72. These are figures for
various years chosen at random. If you take
all the years from 1925 up into the 1940's,
you will get the same sort of picture. The
larger figure I have mentioned in each case
is for the central provinces, and the smaller
one is for the prairie provinces.
I am not criticizing the fact that there is
this concentration of manufacturing and this
concentration of that kind of wealth production in the central provinces. Our national
policies probably have had a good deal to
do with creating that condition. Perhaps the
concentration of good coal not far away has
had a great deal to do with it, along with
water transportation in between the coal
and the place where it is to be used. Water
transportation generally may have had something to do with it. There is no complaint
about this sort of thing, because wherever
work can be most efficiently done is where it
ought to be done. But it is a fact that you
have an entirely different kind of wealth
production down here in the central part of
Canada from what you have in other parts of
Canada. We have a nearly equal per capita
production in the various parts. But when
we get to the completed process, or the final
picture, the case is quite different. We have
wealth centred in the hands of corporations.
In this wealth are the final profits. After all
expenses have been paid, whatever is left
is profit. That is the place where taxation
can be naturally and most easily applied, and
no place else. It is in the central provinces
that the opportunity to get taxes from profits
exists. It does not exist in the other parts.
[Mr. Maybank.]

Here we have vast sums that can be taxed,
while in the prairie provinces the amounts
are meagre.
In 1944, for example, the corporation incorne in the central provinces was $359,198,000
for Quebec and $569,567,000 for Ontario. This
makes a total of $928,765,000 or close to a
billion dollars. That is a vast pool of wealth.
In it there are profits-sometimes larger,
sometimes smaller-to be taxed. The comparable figure in the prairies is only $92,000,735, something less than one-tenth of the
amount that is found in the central provinces.
Out of that one-tenth, Saskatchewan had only
about $8 million of that kind of wealth.
I spoke of the per capita wealth production.
That was about equal year in and year out.
But now when we come to this sort of taxation money-because that is what it might be
called-we have the comparable figures as
follows. In the central provinces, on a per
capita basis, you have the figure of $129.24,
but in the prairies the figure is only thirtyeight cents. There is no wealth there of this
kind that can be taxed. To widen the base
of taxation, or to give new rights of taxation,
will avail nothing. There is just no way of
changing the taxation laws in general in
order to relieve those provinces from the
difficulty in which they find themselves. This
the Tories know quite well, and have always
known it. Most of them have known it,
although some may not; it is so patent that I
think that all must have known it. I think
those who were making the offer, when they
proposed a widening of the taxation base,
knew quite well they were not offering anything at all. It is a great deal like giving to a
family a fine set of dishes or some sharper
knives and forks or something like that, when
they have no food nor any way of getting food
to put on the dishes and cannot possibly get
any steaks to cut with the sharp knives or to
hold with the sharp forks. That is the kind of
effort the Tories are making and have been
making from time to time, although there is
among them one Tory whose speeches might
be read, in which he described the effect of
such proposals. But at that time he was
premier of Manitoba and of course he was
seeing things quite differently. He and his
ideas have been discarded for the present
leader; for the ideas that he attacked at the
time when he was presenting truth.
If we deal with a local bank, if we deal
with an insurance company, if we deal with
a mortgage company, or if we buy manufactured goods, we send our money down to
the head offices of the large corporations. All
of that money-coming from the maritimes,
from the prairie provinces and from British
Columbia-settles in the central provinces,
until you get such large collections of money
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as 1 indicated a few minutes ago. These large
corporation accumulations are the only big
sources of wealth from the point of view
of the maker of taxation law. These vast
profits can be taxed in these two provinces.
The outlying provinces desire to have some
share of the wealth which they have created;
and it is only as I have indicated, that the
law could be changed in order that they might
be able to get it. But it is well known that
if the law were changed they could not get it.
There is no way to redivide that wealth of
Canada, created by ail the people of Canada,
except for some central body to effect certain
taxation and make a redistribution of the
wealth.
It might very well be said that this
Conservative party proposition is just a
smokescreen to hide a complete bankruptcy
of policy. I myself think that is what it is;
but from time to time it will be necessary to
blow that smokescreen away. From time to
time it will be necessary to make it clear that
in spite of the veto policy which they have
adopted, the veto policy under which any
premier can prevent progress, can padlock
progress, the smoke behind which they are
hiding will have to be blown away from
negligible and useless offers which they put
f orward.
From time to time there will be some other
matters in relation to this on which I should
like to speak-I can think of a couple now,
but I fancy that my time is running out, and
I would not be able to conclude them before
my time was up. I do not want any favours;
therefore I shall stop at this point.
Mr. Anthony Hlynka (Vegreville): Mr.
Speaker, on this occasion I should like to
discuss the present position of agriculture and
its outlook for the future. At the outset I
may say that in this country there are still
some people who hold the view that Canada's
agricultural industry has made a killing during the war period, and that on the average
it has received fair treatment over the years.
This group also holds the opinion that representatives of agricultural constituencies are
unjust in their criticisms of past and present
federal agricultural policies. It is for this
reason, Mr. Speaker, that I consider it necessary to place authoritative figures on the
record showing exactly how the agricultural
industry has fared as compared with other
industries.
In past years, the hon. member for Battle
River (Mr. Fair) and I placed figures on the
record showing the inadequate share of the
national income which the farmers receive.
I now have almost up-to-date figures covering
a period of twenty-two years, namely, from
1926 to the end of 1947 inclusive, showing the
net income of agriculture in relation to the
total national income. These figures were
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prepared by Dr. E. C. Hope, economist of the
Canadian federation of agriculture. His source
of information was the Bank of Canada
statistical summary for October 1948.
I may point out that Dr. Hope's percentage
table of the agricultural actual net income
and the necessary percentage for parity
appeared on page 6 of the Canadian
federation of agriculture's brief presented in
December, 1948, to the royal commission on
prices. At this point I should also explain
that Dr. Hope accepts the 1926-29 average
farm income as parity. There are of course
other economists who maintain that parity
prices should be much higher. At any rate,
Dr. Hope's figures give an interesting picture
of Canada's agricultural position from 1926 to
the end of 1947. I should explain also that
the column giving the gradual decrease of
f arm population is based on the rate of the
decrease of farm population given in the 1931
and 1941 census figures. I would appreciate it,
Mr. Speaker, if the house would give its
consent to have this table printed in the form
in which it has been prepared.
Some hon. Members: Agreed.
Mr. Hlynka: I am sure that bon. members
Mr.
will find these figures instructive.
Speaker, have I permission to have these
figures printed?
Mr. Deputy Speaker: Has the hon. member the unanimous consent of the house?
Some hon. Members: Agreed.
Mr. Hlynka: The figures are as follows:
Net income of agriculture in relation to total
national income 1926-1947
Agriculture's
share of
national income
Farrn population
percentage
percentage
Necessary
of Canada's
for parity
Actually
total
income
received
population
Year
14-1
16.9
1926............
14-0
14.9
1927............
14.6
13.8
1928............
13.7
9-4
1929............
13.5
8.6
1930..........
13-3
4.5
1931..........
13-1
4.2
1932..........
12.9
4.1
1933............
6.7
12.7
1934............
12.5
7-6
1935...........
7.9
12.4
1936...........
8.1
12.2
1937............
12.0
9.3
1938..........
10.7
11.9
1939-........
11.7
9.7
1940............
11.5
8.3
1941..........
11.4
13.0
1942..........
11.2
10.7
1943..........
11-0
12.5
1944..........
10.0
10.9
1945............
1946..........
10.7
11.6
1947..........
11.2
10.5
Average .......
1926-1929 average

9.7

12.3

13.9

13.9
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On examination of these figures which I
have just presented, it will be found that
the Canadian farmers received parity prices
only in seven out of twenty-two years, while
in the other fifteen years the farmers operated
at a loss. The only years in which the farmers
received parity prices were 1926, 1927 and
1928; then 1942, 1944, 1946 and 1947. It
will be noted that i every year over
the stretch of fourteen years, that is from
1928 to 1942, the farmers operated at a loss.
In view of these figures I would suggest,
to those who think that the farmers are
complaining without reason, that they study
this table carefully. Of course it may be
said that we should forget the past. It may
also be said perhaps that the farmers have
done fairly well during the last few years.
However, it should not be forgotten that
during the war years it was the war conditions which were responsible for the rise in
agricultural prices; and since the end of the
war the economic boom was brought about
by UNRRA, IRO and ERP funds. This boom
was also brought about by Canada's own
loans, gifts and credits to commonwealth
and European nations during the years from
1940 to 1947. This information was disclosed
by the Minister of Finance (Mr. Abbott) and it
appeared in the Edmonton Journal of January 5, 1948. The Canadian Press report reads:
Canada gives $5,500,000,000 te aid Europe and Empire.
Ottawa (CP) : In the last seven years, Canada has
contributed more than $5,500.000,000 to European
countries and members of the British commonwealth
in outright gifts, various forms of relief and credits
and loans.

And again:
This is the first time that these details have been
officially released in such complete form and they
come at a time when the United States congress is
deciding on the European recovery program (Marshall plan) under which Canada may be asked to
make further contributions.
The figures given to the Commons Wednesday
showed the outright gifts were $1,000,000,000 to the
United Kingdom, $19,332,078 in wheat to Greece and
$2,211,070,000 to nine countries under the mutual
aid section of the War Appropriations acts.
The break-down for the nine mutual aid countries was $91,119,000 to Australia; $5,518,000 to the
British West Indies; $26,597,000 te China; $23,629,000
to France; $12,000 to Greece; $18,826,000 to India;
$15,278,000 to New Zealand; $159,113,000 to Russia;
and $1,870,978,000 to the United Kingdom.

It will be seen from the foregoing that it
was Canada that financed or paid for much
of our agricultural export. Incidentally the
present government learned that it was possible to finance or pay for $5,500 million of
export trade. The government should also
have learned that it is possible to find ways
and means by which Canada's home consumption can be assisted. In the 1930's
Canada's governments did not know how
Canada's own citizens could be provided with
[Mr. Hiynka.]

the barest necessities of life. What hypocrisy!
I think at this point I should quote from an
editorial which appeared in the January,
1949, issue of the Farm and Ranch Review,
which deals with this problem as follows:
First and foremost is the question that must arise
in the minds of our producers, can the Canadian
government afford to allow a currency shortage to
become an insurmountable obstacle to the flow of
Canadian food to Britain? Have the best minds in
the Canadian government and the British government learned nothing in the last eighteen years?
Are we again heading into a period of starvation In
a world of plenty?

And again:
Is this the direction in which we are heading
today? During the war we devised methods of
getting around currency shortages. If we had not
we would not have won the war. Surely seme
method can be found in time of peace.

It is now apparent that ERP funds and
the various loans and credits are about
exhausted. This is how the U.S. News and
World Report of January 7, 1949 describes
the position in which Canada finds herself
at the present time:
Canada is worried about cutbacks in food purchases by the British.
During the war and after, Canada pushed production of things Britain needed.
Then Britain cut down her buying of Canadian
salmon, poultry, apples, beef, timber and newsprint.
Now Britain is to take less bacon and eggs. Cheese
purchases will be far below the wartime peak.
Canadian wheat will be bought this coming season,
but Britain apparently isn't willing to pay world
prices.
Canadian producers are beginning to wonder
where they can sell their big surpluses as Britain
turns to Europe, Australia, New Zealand for these
products.
Need for foods such as Canada produces still is
great around the world. But most buyers shy away
from Canada as a "hard" currency country.
As a result, Canada may have to invade the United
States market in a big way. This will be hard to
do, since the United States also is heading into food
surpluses.

In view of the situation in which we find
ourselves, Canadians want to know something
of the government's intentions for the future.
I think this bouse should have statements on
this matter from the ministers concerned. We
should have a statement from the right hon.
Minister of Agriculture (Mr. Gardiner) telling
the bouse what guidance and advice he is
prepared to give the agricultural industry at
this time. He should state whether the
dominion government will guarantee parity
prices to the farmer. Will he provide pricessupport legislation for agricultural products?
Will he advise the farmers to store agricultural products or will he advise them to cut
down production? In brief: What is the policy
of his department for the immediate future
and for the next few years?
Then we should have a more complete
statement from the right hon. Minister of
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Trade and Commerce (Mr. Howe) than the
one he gave the house on March 1. For
instance, what will be the future policy of
bis department as far as agricultural trade
is concerned? What effort la being made in
the promotion of the marketing of agricultural products? What are the marketing possibilities of the future? Does the Department
of Trade and Commerce contemplate introducing marketing quotas for agricultural products within the next few years? Briefly
again: What is the government's future
marketing policy so far as agricultural products are concerned?
Coming now te the Minister of Finance
(Mr. Abbott), what is the attitude cf his
department with regard to these problems?
What part is the Department of Finance prepared to play in the matter cf assisting the
Canadian agricultural industry, se f ar as longterni agriculturai credits are concerned and
also with respect te assisting our domestic
consumption and expert trade? Wiil financial
considerations be ailowed te impede Canadian
domestic censumption and the exchange of
geods with ether ceuntries?
These are questions on which the Canadian
farmers shouid have full information. I may
say that the time fer action is now, net after
the prices of farmi preducts have failen te
reck-bottom. I believe that this whele matter
la important eneugh te warrant statements
frem the three ministers concerned.
Before turning te another phase of the
subject I should like te make one reference
te the speech of March 1 of the Minister cf
Trade and Commerce. In his reference te
the marketing of wheat the minister said, as
recorded on page 1013 cf Hansard:
In this bouse we have heard a good deal about
wheat but I thtnk we are golng te hear less about
lt li the future. because any mention of wheat la
golng te rernlnd the farmner that hie return for 1949
and for 1950 will be higher than the returns to any
farmer i any other corner of the wcrld.

Further down he gees on te say:
It may be well te, look at the fnina resuits before
counting our losses.

Perhaps the minister may be rlght when
he speaks of 280 million bushels of wheat
which is to be marketed In 1949 and 1950, but
I think that along with his statement the
statement of Paul G. Hoffman, United States
f ereign aid ch.ief, made on February 3, should
aise be placed on the record. It appeared in
the Toronto Daily Star of February 3, 1949.
The article is headed:
United KiCngdom "Wheat; Buys" i Canada Saved
$50,000,000-United States.

.This is a British United Press dispatch from
Washington.
Foreign ald chief P'aul G. Hoffman said today
that United States financed British wheat; purchases
29087-77

in Canada have saved United States taxpayers at
least $50,000,000. He made the statement in a letter
te Senator Milton R. Young, Repubican, N.D. Young
had protested to Hoffman over British purchase cf
$55,000,000 worth of Canadlan wheat wlth United
States ioreign aid funds. Hoffman said a BritishCanadian agreement enabled Brîtain to buy wheat i
Canada at prices from 43 cents to $1.20 a bushel
below prices in this country. Consecjuently. he sald,
British wheat purchases with United States funds
cost at least $50.000,000 less than if they had been
made here.

I do not; believe I need to make any further
comment on this matter except to say that
personally I have no particular criticism of
the Canada-United Kingdom, wheat agreements. But, in fairness to ail, any sacrifice
which was made as a resuit of the agreements
should have been borne by the entire nation
and flot; by the wheat growers alone.
I wish te turn now to another subject for
a f ew moments. I want te deal with the gevernment's taxation policy as it is applied te
farmers in western Canada. May I say at the
outset that the governxnent's handling of farrn
income taxation is the worst bungle imaginable. Net only does the taxation department
lack any clear-cut, weil defined income taxation policy, but the handling of assessments
is so muddled and confused that somnething
must be done about it without delay.
In the flrst place, in order net; to, lose votes
in 1940, the governiment did net; tell the
farmers that they were expected te file
inceme tax returns from 1941 on. Nor were
the farmers told that they should have kept
account books showing their expenses and
their income. At that time the majority of
farmers were in debt, and not even a thought
entered their minds that the government
might some day send out assessors and ask
for a detailed accounting.
Five years passed, and yet the government did net; say a word. The election of
1945 teck place, and there was stiil net a
word by the government about the filing of
income tax returns. Immediately after the
1945 election, however, the governiment sent
eut a crew of assessors to check on the
farmers. As if from the blue sky, farmers
were told that they should have kept account
books, and that they should have filed income
tax returns. In view of the fact that the
farmers did not keep any record of their
incomes and their expenses, the government
proceeded te assess the farmers on what is
cailed the "net worth" system. Under this
systemn the farmer is f orced te accept the
arbitrary assessment of the assessor. Further,
the f armer is considered guilty ef f aing te
file his returns, and he pays a penalty for
each year plus interest up te the date on
which the penalty is paid. In addition te
that, if the assessor decides that the f armer

HOUSE OF
The Address-Mr. Hlynka
should have paid, let us say, $100 as income
tax for 1941, the farmer must also pay
interest on that amount from 1941 until the
date when the indebtedness is paid in full.
The farmer pays similar penalties and
interest for every year for which he is found
to owe money.
The farmer can argue and protest, but the
assessor's estimate of the cost of farm produce consumed by the farmer is also arbitrarily fixed. Then, too, if the farmer could
not sell his 1942 wheat crop, let us say,
because of quotas at that time, and he sold
it in 1944, he is taxed on both crops in 1944
unless he can prove that he did not voluntarily carry over his 1942 crop, but sold it
at the first opportunity. These are only a
few of the injustices imposed upon the
farmers of the prairie provinces. In northern
Alberta the farmers are simply terrorized
by the taxing authorities.
I should now like to put on the record a
sample of what the taxing authorities of
this government are doing in Alberta. Here
it is:
Department of National Revenue
Taxation Division
Tower Building, Edmonton,

December 1, 1948.

Dear Sir:
Your letter dated November 27, 1948, is acknowledged. You will recall that on the 18th of March,
1948, you called In person at our office regarding
your income tax returns which were filed at this
office. At that time explanations were submitted
by you to the effect that as the net incorne earned
from your position as agent for the Imperial 011
Lirnited was not sufficient for your personal living
expenses, it was necessary for you to supplement
this income with income earned from card playing.
As this form of income is considered taxable $1,500
was added ta other income for the years 1945 and
1946. If there is any further information required
please do not hesitate to get in touch with us and
we shall endeavour to explain everything to your
satisfaction.
Yours faithfully,
H. E. Boulay,
for Director of Income Tax.

May I point out that this young manI did not put his name on the record for
obvious reasons-served in the army during
the recent war. What is more, he gave me
his word that he never plays cards. The
young man explained that the income tax
official in this case got away from the serious
subject and asked what the people did out
in the country for pastime during evenings.
The young man replied that there were many
things they could do. The income tax official
suggested cards. The young man agreed that
some people did entertain themselves by
playing cards. The conversation ended there,
but in a few days the young man received
the letter I just read. This sort of thing,
Mr. Speaker, is scandalous and outrageous.
[Mr. Hlynka.]
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To complete the case I want to say that,
following receipt of the letter which I quoted,
the young man called at the income tax
office again and explained that a mistake
must have been made in regard to his assessment, as he never played cards. He was told
then that if he was not satisfied he could
appeal to Ottawa. Two or three weeks later
he received this short letter:
Department of National Revenue

Taxation Division
Tower Building,
Edmonton, February 18, 1949
Final Notice
Re: 1945-46 income tax arrears, $631.26
Dear Sir:
As payment has not been received on the above
mentioned tax, It is the intention of the department
to institute legal proceedings unless the amount Is
paid within ten days of receipt of this letter.
This may be through the exchequer court or by
way of garnishee to your employer.
Yours faithfully,
R. A. MacDonald,
For Director of Income Tax.

And the letter was registered. I need only
add, Mr. Speaker, that under the law the
padding of accounts by any person is a criminal offence. I say, the same law should apply
to the padding of assessment accounts by
income tax officials.
Mr. J. 0. Probe (Regina City): Mr. Speaker,
the debate on the address in reply to the
speech from the throne has been going on
now for a considerable time. In preparing
my contribution to the debate I looked at the
interval between the debate of a year ago
and the present time. Hon. members will be
aware that there have been ten by-elections
since the time last year when the Liberal
administration outlined to us its program
for the coming year. In those ten by-elections
the Liberal party has suffered a net loss of
four seats, two going to the C.C.F. and two
to the Conservatives. The Conservatives have
made a net gain of one seat, made up of
two gains from the Liberal party and one
loss to the C.C.F. The C.C.F. party, to which
I belong, has shown a net gain of three seats,
composed of two gains from the Liberals and
one from the Conservatives.
In reviewing the results of these appeals
to the electorate I am sure any objective
observer must come to the conclusion that
there bas been a definite indication on the
part of the people of Canada that they are
not in accord with the policies of the present
administration; and the distribution of the
by-election gains made by the opposition
parties from the government in that period
indicates, I would say, that in the selection
of an alternative to the present administration the C.C.F. party stands as a three to
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one favourite oven the party to my right, the
Progressive Conservatives.
0f course there has been a great fanfare ini
the press and over the radio accompanying
the initiation o! the new leader of the Progressive Conservatives into this house. But
1 should like to tell him, as I want to tell the
Prime Minister (Mr. St. Laurent), that I corne
from what may be called the grass roots o!
this country and that 1 take occasion to find
out what the ordinary men and women are
thinking about political mattens. So 1 may
tell these two distinguished gentlemen that
the harping we have heard in thîs house on
provincial rights and the bninging up of
stories about the Hong Kong disasten and the
responsibility in connection with it show that
neithen o! them. knows what is uppermnost in
the minds o! the people of Canada. I can tel
them. that uppermost in the minds o! the
people are such simple matters as bnead,
butter, shelter and security. As they did
when I camne here in 1945, the people o! my
riding want me to repeat to the house and
to the leaders of these noise-rnaking parties
that the government had better have another
look both into the public conscience and into
the public purse before they say no, for
example, to low-rental housing subsidies for
our low-income groups. In my city we still
have appnoximately one thousand veterans
and their familles looking to the goverrnment
for some form. of decent shelter.
My riding depends for its well-belng on a
healthy. agriculture; and our citizens are disturbed because our foreign trade, especially
in agricultunal products, seems to be slipping
away. In that regard we resent the apparent
domination of our foreign trade policy by
big business from. other countnies. We find a
glut ln fiax, where a year ago the Minister
of Agriculture (Mn. Gardiner) recommended
that our farmers grow more fiax. Apparently
thene is a glut in apples and in lumben. We
seemn again to be ovenproducing.
Then in my riding we regret the niggardly
appropriation for national health. We are
worried about its unequal application up to
this date, and we hope the Ministen of
National Health and Welf are (Mr. Martin)
will implement the promise he made to us
last summen when the bill was under discussion, that because one province had gone
ahead with an enlarged hospital construction
and health prograrn it would not be handicapped in obtaining its share of such futnds
as wene to be distributed by the dominion
treasury. I arn just a littie alarmed at the
present figures of hospital construction
authorized for the purpose of recelvlng
29087-771j
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federal grants. As of February 28 last those
figures were as follows:
Hospital
Beds
Authorized
15
Saskatchewan .....................
Alberta ...............................
Manitoba..............................
Nova Scotia...........................

113
165
184

* 249
Prince Edward Island ..............
532
British Columnbia ...................
899
Ontario...........................
4,250
Quebec ..........................
I would be the first to admit that
undoubtedly there is a backlog of authorizations stiil to corne f orward; but in my oWn
city of Regina we have been attempting to
construct additions to two hospitals, the Grey
Nuns and the general hospital. Construction
of the addition to the general hospital is held
up at the present time because we have run
out of funds; and unless the Minister of
National Health and Welf are changes the
basis on which grants are to be made we may
find difficulty in completing that project.
Mr. Marin: Was your hospital built after
Apnil 1?
Mr. Probe: No, it was bult before.
Mr. MacInnis: It was built on the basis of
your proposai of 1945.
Mr. Mariin: Oh, no; that had nothing to do
with it.
Mr. Probe: At any rate, we have flot the
means to effect the completion of our program
for the Regina hospital. I have discussed it
with the mînister. I hope there is somne way
in which we may be able to do so through
the grants which are now being made
available.
Regina has not been so adversely affected
by the presenit unemployment that has been
mentioned by many speakers in this debate.
However, I should like to have a better
assurance from the Minister of Reconstruction
and Supply (Mr. Winters) with respect to the
size of the commitments for public works
than he gave the leader of my party about a
week ago. At that time the minister said
that, after one year of the implementation of
these public works, five thousand men might
be taken off the unemployment relief rolîs of
the country. The trans-Canada highway alone
should ernploy ten times that number of
Our prairie irrigation projects
workers.
should require a langer number of workers
than that.
According to the figures supplied me by
the Minister of Agriculture (Mr. Gardiner) i
answer to a question a few days ago, after
all the years the Prairie Farrn Rehabilitation
Act has been in operation, thene are less than
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two hundred square miles of agricultural land
under irrigation in my province. In Saskatchewan there are large sections which have
been subjected to drought for four consecutive
years. During the Rosthern by-election of
last year, the Minister of Agriculture promised us a general irrigation project; that was
before the by-election. Owing to the shortage
of water in my, city, we are interested in the
construction of irrigation reservoirs and would
like to see the Minister of Agriculture proceed
with the implementation of the projects
promised during the Rosthern by-election.
Recently the Minister of Trade and Commerce (Mr. Howe) announced there was an
Atlantic seaway project which could be completed in five years and to which the government of Canada proposed to give assistance.
We are in favour of that, but we feel that the
other sections of the country should not be
overlooked. The superannuated civil servants
in my city have pleaded with me to ask the
Minister of Finance (Mr. Abbott) for a modification of the rigid systen of granting pensions, so that a cost of living bonus may be
included. To those who are derisive of governments that are progressive with respect to
social legislation, I should like to remind them
that in two places superannuated civil servants have received a cost of living bonus,
one being the province of Saskatchewan and
the other Great Britain.
Whatever the government might be willing
to do by way of solution of these problens, I
think everyone in this house recognizes the
grave national problems facing the country in
the form of better housing, job security, a
complete health progran and adequate provision for years of retirement. There is one
problem, however, about which I wish to
speak, which grows more serious as time
passes. Many Canadians have failed to note
the existence of this problem, which is, how
best to use our ever-increasing leisure.
Vague dissatisfaction was voiced last year
when Canadians failed once again to place
well up in the Olympic games. We grumbled
when Canada's international hockey entry
performed so poorly recently in the one team
game, hockey, wherein we felt Canadians
excelled. Our inherent leadership in this
game was conceded for many years. The
Edmonton Grads dominated women's basketball in world competition for years; but suddenly, with the retirement of coach Percy
Page, Canada dropped out of the top ranks
of basketball. For as long as I remember,
Canadian tennis players have consistently lost
to minor stars from other competing countries.
A woefully small number of individual
Canadian stars, by their own courage and at
their own expense or with the aid of a few
[Mr. Probe.]
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friends, have twinkled briefly in the international sports firmament. Names such as
Barbara Ann Scott, Ethel Catherwood, Jack
Guest, Joe Wright and Percy Williams rise
to view too seldom to be explained away by
the excuse of a sparse population. Olympic
successes by other small nations will bear
out my thesis that Canada's small population
is not the major reason for our sports entrants
faring so badly in competition with those
from other countries. I do not argue that a
long string of firsts in international games is
necessarily a desirable thing. I feel that the
constant lack of these firsts indicates that we
have a big problem which we should tackle
on the national as well as on the local scale.
I am sure it was a shock to Canadians to
find that there was so high a percentage of
military rejections on medical grounds among
our volunteers for the armed services during
the war recently ended. Even among those
who were accepted as fit, thousands of service
personnel broke down physically or mentally
early in the training grind, and long before
they were exposed to the shock of actual
battle. I clearly remember an exercise at
Aldershot, England, in the spring of 1943, in
which my regiment made a practice march in
full kit over a distance slightly less than
thirteen miles. Our colonel set a pace which
gave us the divisional record for the distance,
two hours and twenty minutes. More than
seventy men, however, practically all youngsters, failed to finish the route and were
picked up by regimental ambulances where
they dropped. This happened after two years
of military training.
In addition to the instances of physical softness which I have noted, I could refer to the
increasing numbers of mental and emotional
cases being treated by hospitals, psychiatrists
and social workers in all parts of Canada.
There seems to be a growing breakdown of
the mental equipment of so many of our
people. I do not wish to minimize the extent
to which the physical or mental weaknesses
of Canadians is attributable to poor housing
conditions, to inadequate diet, to worry about
jobs or debts, or to the periodic economic
depressions of the past. It requires a new
Canadian social order to remedy all these
causes.
There are other causes as well which are
common to all economic groups of Canadian
society, the rich as well as the poor. We can
build a proper antidote against these if we
are willing to get on with the job. In the
past four or five decades a great change in
the living habits of most of our people has
come about. We have all become part of
an increasingly complex system. Our environment has changed from a simple, predominantly rural one, where the greatest initiative
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amelioration of physical defects through
physical exercise.
The actual carrying out of recreational
projects was properly to be the responsibility
of the provinces and communities, and al
possible latitude to do this was permitted
them by the act. To implement this laudable
program which I have outlined,. $255,000
maximum grant from federal funds was provided for, of which $225,000 was allocated to
the provinces on a per capita basis, and the
balance was to be for central administration.
For all its idealism, this program works out
to a per capita grant of two cents, and two
of the provinces of Canada-Ontario and
Quebec-have not seen fit to avail themselves
of even this stingy entitlement. Small as
the amount is that was appropriated for this
great work, the public accounts show that
never since the act was proclaimed has any
full year's appropriation been spent.
Considering the financial resources at the
command of the fitness council, it is doing a
grand job. The administrative staff, under
the direction of Dr. Doris Plewes, give a
visitor to their office the view of a big task
to do. They make one feel that they are
prepared to do that job, and that there is
no handicap that more ample funds could not
overcome. But they will never do what thev
have the foresight to see as necessary until
this parliament sees its job of providing the
financial means.
Two cents per capita for physical fitness
and over $40 per capita for liquor-according
to a return made a few days ago to a question asked by the hon. member for Mackenzie (Mr. Nicholson)-is to me a discomforting contrast. We call ourselves Christians; we pay lip service to Him who
"increased in wisdom and in stature and in
favour with God and man." We read about
youthful gangs terrorizing "Toronto the
good"; we decry divorce in the provinces of
Canada; we smugly denounce communism,
even while we put up signs "keep off the
grass"; we put a lock on playground gates
on Sundays and holidays, and crowd our
people into tenements in the richest country
in the world.
There are many community-minded individuals and groups, with the soul and the
vision of what a creative being man could
be, who give their time to hobby-minded
youth, to drama groups, to community sports,
with no thought of material reward. But they
need encouragement, training and technical
direction the better to do their voluntary
labour for their fellow man. The trend from
farm to city is, so far as youth goes, only a
response to a lonely and desolate social and
recreational void.
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and self-reliance were necessary for survival,
to a specialized and highly mechanized one.
This perfected us in one small respect, perhaps, but it made us more dependent on
other specialists in every other respect. Perfection of techniques, so far as bread and
butter occupations are concerned, has
changed us all from physical and mental
individuals into varying forms of living
robots.
Our highly organized society has shortened
our working hours. It has increased our
hours of leisure. But it has not made provision for us to retain or to acquire the skills
needed for the proper use of that leisure
which our ingenuity has provided. As a
result, our native creative instincts are being
permitted to shrivel and die.
Very early in life we cease active participation in recreational pursuits; we become
passive spectators. It is simpler to pay
admission to watch our favourite team or
actor from the grandstand than it is to
become one of the players. Sports writers
comment on the increasing number of serious
accidents to trained athletes, and old-timers
deplore the lack of stamina and endurance
of even professional performers. The inherent
sturdy tone of mind and body, which was
the normal adjunct of pioneer living habits,
is disappearing, and we have failed to
appraise the changed situation wisely enough
to counteract its evil effects.
What should be done about it? Progress
will not reverse its steps to make us pioneers
again. If we have lost much of the hardiness
of a less advanced social state, we must surely
seek some substitute for the necessary qualities we have lost. Many individuals, some
communities, and a few nations are working
out their solutions. As for coming to grips
with a serious problem which is having
serious national consequences, Canada is still
largely nibbling away at a solution, whereas
I urge it to take a man-sized bite.
The government will likely say that parliament did in 1943 pass the National Physical
Fitness Act, which set up a national council to
promote the physical fitness of the people
of Canada. By this act, this council might (a)
assist in the extension of physical education
in all educational and other establishments;
(b) encourage, develop and correlate all
activities relating to physical development
of the people through sports, athletics and
similar pursuits; (c) train teachers, lecturers
and instructors In the principles of physical
education and of physical fitness; (d) organize
activities designed to promote physical fitness
and to provide facilities theref or; and (e)
co-operate with organizations engaged in the
development of physical fitness in the
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The Minister of National Health and Welfare (Mr. Martin) bas, in the fitness act, the
skeleton at hand on which he can build to
reality a wholesome and healthy Canada.
Treatment of the sick is necessary, and his
$30 million a year for a national health
program will never do the job.
Mr. Martin: It is a fairly good start.
Mr. Probe: But while he is making some
provision for the salvage of those who have
already broken down, even greater provision
should be made to prevent others from
requiring, unnecessarily, hospitalization and
medical attention. Olympie honours and
acclaim in hobbies and the arts are outward
symbols only of health and vigour and will
follow a creative program where each portion
of the nation accepts its own role to secure
them.
I suggest to the minister that he find money
to provide, at national expense, free courses
in a wide variety of hobbies, arts and skills
of a recreational nature, to nominees selected
by the provinces from such citizens as are
willing to make recreation and health their
profession. Make these courses available to
al provinces that pledge themselves that the
graduates of the federally sponsored courses
will set up courses in turn in each of the participating provinces for volunteers at the
community level, such volunteers to be either
career people or local hobbyists who are willing to spend spare time helping to give
creative pleasure to their fellows. Capital
expenditures for community halls and playground facilities, made by the municipality,
or interested groups within it, could be
encouraged by token money grants from
federal funds. We should encourage construction of community recreation centres in
every village and lonely municipality in
Canada. Grants for this purpose are certainly
as justifiable as grants to flying clubs or
exhibition boards-however desirable these
may be.
At the federal level, provide instructor
coaches of team games and training facilities
for Canadian entrants to international field
and track events. Then, too, let us use
national parks and playgrounds for more than
to sell postcards to gullible tourists. Let us
make it possible for our poorest family to
relax there.
It is their playground. By
arrangement of the national council on
physical fitness the minister convened a meeting of leading sports groups of Canada in the
railway committee room here last January 7
and 8. The purpose of the meeting was to
provide an opportunity for the sports-governing bodies, among other things, to promote a
greater participation in sports, thus increasing
the fitness and pleasure of our people. One
[Mr. Probe.]

important outcome of that meeting was a
resolution requesting the government of
Canada, during the next three fiscal years, to
appropriate and make available the sum of
$10 million for the provision of sports facilities in Canada. The government of Canada
has never been asked to make a more constructive investment in the well-being of its
people, young and old.
A health program has both its curative and
its preventive aspects. To a nation able to
waste nearly a billion dollars yearly on liquor
and tobacco, which expense is itself a symptom of misuse of leisure time, surely one per
cent or two per cent of that sum, invested in
a wise expansion of a physical fitness program
for Canada, will pay to us all the most satisfying future dividends. If the minister has
the courage and vision to recommend it to
his colleagues and to see that a generous program is carried out, he will have justified
his assumption of the most important portfolio
in the Canadian cabinet; and he will have
earned the gratitude of children and parents
from one end of the country to the other.
If it is to be a choice between playgrounds
and strait-jackets, let us vote for playgrounds.
At six o'clock the bouse took recess.
AFTER RECESS
The bouse resumed at seven-thirty o'clock.
Mr. Douglas G. Ross (St. Paul's): Mr.
Speaker, I understand that in taking part in
this debate on the address in reply to the
speech from the throne I am the ll6th
speaker. I do not apologize for taking part
in the debate because I think I have something important to say. First of all, I should
like to congratulate the mover (Mr. Brown)
and the seconder (Mr. Demers) upon the
splendid way in which they did their jobs.
They had difficult jobs to do because they
had so little material to do them with.
May I congratulate also the Prime Minister
of Canada (Mr. St. Laurent) upon the high
honour he bas attained even though it may
be for but a short time. I should like aiso
to congratulate the newcomers to the house.
May I congratulate our party upon selecting
such a magnificent Canadian as leader of the
party and now leader of the opposition (Mr.
Drew). I know he will prove a worthy
successor to men like Sir John A. Macdonald,
Cartier, Tupper, Sir Robert Borden, Viscount
Bennett and many others.
It is quite natural that I could not debate
all the things referred to in the speech from
the throne, but before I turn to the matter
about which I want to speak particularly
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I should like to deal with one or two other
matters. The question of pensions for the
blind has been well taken care of. 'I should
like to say a word to the Minister of Finance
(Mr. Abbott) about having the tax removed
from such things as hearing aids, spectacles
and aids for the disabled. Expenditures
made by individuals for these aids should be
allowable as deductions for income tax
purposes.
I would refer to the iniquitous tax on the
pop that the children love to buy and also
the extraordinary tax of 25 per cent on things
such as this $2.50 watch I have here and on
which I paid a tax of 70 cents. That is an
absolutely absurd thing to have to do. I
cannot condemn the government too strongly
for having overtaxed the people of Canada by
some $600 million, I suppose in order to be
able to show a large surplus in an election
year.
I should like to make mention of the health
league of Canada, which I think has done a
magnificent job. They should be given a
grant in recognition of the national work
they have done. There is no doubt about the
good work they have done in the past in connection with the pasteurization of milk, and
educational efforts in the field of toxoids for
the immunization of children from the terrible ravages of diphtheria. They have some
funds, but I think the success of a voluntary
organization such as this has great effects
upon governments, and I should like to see
this organization recognized.
The matter about which I wish to speak is
radio broadcasting. Radio broadcasting in
Canada, or in fact in any country, is of
greater importance to the people than they
realize. The impact of radio influences our
way of thinking, our way of living, our
morals, the language we speak, what we eat
and drink, what we wear and how we play. I
suppose the average individual listens to
radio broadcasts for four or five hours a day.
The control of radio broadcasting in Canada, therefore, is of paramount importance
to the people. Under our system of monopolistic control the opportunity for arbitrary
decisions is fraught with great danger if this
control should ever be in the hands of an
unscrupulous government. It points at the
very heart of our way of life, at our freedom
of speech and of thought, at our personal
freedom. I could point out examples in the
past and in the present known to everyone
-nazi Germany and fascist Italy. Today we
have the example before our eyes of the
soviet union and its satellites behind the iron
curtain. Hitler could never have attained to
the absolute power he did, and neither could

The Address-Mr. D. G. Ross
Stalin keep in subjugation the people of
Russia, without complete control of the radio.
The C.B.C. have complete control of radio
broadcasting. They have control over what
shall be broadcast and how it shall be broadcast. To go one step farther, that control
could be extended, as was done in nazi Germany, to the control over individual radio
receivers. There would then be control over
what the people could listen to. It may be
said that it could not happen here, but it
did happen in other countries.
Make no mistake about it, we have
bureaucrats in Canada today and I do not
suppose there is any greater example than
the C.B.C. It is a perfect picture of centralized power. Of course this is right down
the alley of my socialist friends to my left.
They like it; they have been fighting to
retain it. If they ever happen to get into
power, which God forbid, aided and abetted
by their communist friends, almost anything
could happen.
Let us consider for a moment the use of
radio in Canada. It is true that free time is
allotted to the members of the various parties in the House of Commons, and when a
minister of the crown requires to use the
radio for some public announcement when
parliament is not sitting he gets it. Most of
these announcements in the past have been
to the advantage of the government, but I do
recall one that was not. The fact is that
ministers have that right while ordinary
members have not. Again, it is such a
simple matter for news items to be coloured
when broadcast over the radio.
The socialists talk glibly about the dangers
of exploitation by capitalist monopolies. It
is good propaganda, but it is just so much
bunk. There is never a word about the existing radio broadcasting monopoly. Never a
word has come from their lips about the loss
of coverage, the loss of the usefulness of
channels, suffered by the Canadian people
through the arbitrary refusal of the Canadian Broadcasting Corporation to grant
power output up to the limit of the maximum
allowable on the channels allotted to Canada
under the Havana agreement. Those of them
who were on the committee, and who heard
the evidence, know of this irreparable loss to
the Canadian people. The Liberal members
are just as much to blame. Of course, they
were mostly liberals with a small "1", but no
one who heard or who has read the evidence
given by such a distinguished scientist as
Professor Bayley could help but be alarmed
at what he said. My only conclusion must
be that the political aspect of the whole
question of radio in Canada took priority in
the minds of the majority of those who were
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on the committee. Professor Bayley had no
axe to grind. He simply stated the facts as
they were. I will say more about that a little
later.
In the speech from the throne I find these
words:

COMMONS

casting in Canada does. It is necessary now;
fot a year from now, but as quickiy as
possible.
Year after year we have had a radio cormittee of the House of Commons. It bas
been composed of an overwheiming number
It is the view of my ministers that there should Of Liberals, with a small "I', aided and abetted
be an examination of the activities of agencies of by their sociaiist friends to the left, as so
the federal government relating to radio, films, tele- often happens. The reports of the committee
vision, the encouragement of arts and sciences, re- have fot been unanimous, and seldom if ever
search, the preservation of our national records, a
national library, museums, exhibitions, relations in has concurrence in them been moved. The
these fields with international organizations, and reports have not been in the best interests of
activities generally which are designed to enrich our Canada, and have not been founded on the
national life and to increase our own consciousness

of our national heritage and knowledge of Canada
abroad. For this purpose, the government intends
at an early date to establish a royal commission.

The gambit of subjects set out for review
is so vast and all-embracing that to any thinking person it will have to be a permanent
royal commission. The passage I have quoted
reads like the curriculum of a university. It
says that there should be an examination of
the activities of the agencies of the federal
government relating to all these matters, and
for this purpose the government proposes to
set up a royal commission. These objectives
are greatly to be desired, and we all want
them, but they are the job of the government.
They all come under the jurisdiction of one
minister or another, supposedly responsible
to the House of Commons and to the people
of Canada. What have these ministers been
doing in the meantime about these matters
during the fourteen years that the government
have been in power? If a royal commission is
necessary now, this proposal is a castigation
of the ability and diligence of those who now
hold office. If that is the case, and a royal
commission is necessary, then it is about time
that they get out of office and allow others
to take their place who know how to do the
job better.
To my mind this proposal is iniquitous.
When one thinks of the army of employees in
each minister's department, employed there
for just such purposes, in the national research
council, and many other departments, the
proposal now of a royal commission, with the
accompanying expenditure of money that
will be required, shows a dereliction of duty
which should not and will not be condoned
by the people of Canada. I suggest that this
proposal really means nothing. It is just so
much window-dressing, eyewash and election
bait to cover up the delinquencies of the
government. It is also put in the speech from
the throne to cover up the lack of intestinal
fortitude, shall we say, that the government
shows in its repeated refusal to tackle the
question of radio broadcasting in its various
branches. If ever any question needed prompt
attention, that of the control of radio broad[Mr. Rosp (St. Paulos).]

advice. Evidence has been given by the
Canadian association of broadcasters year
after year. It is said that they had an axe
to grind. 0f course they had an axe to grind,
but they also showed very piainly where
the best interests of the Canadian public lay,
and how the Canadian public could receive
better coverage and programming if they were
not stuitified by the regulations and autocratic power of the Canadian Broadcasting
Corporation.
Time will not permit me to rend the
evidence which was presented before the committee by the association, but for those who
wish to inform themselves the evidence is
there year after year. British justice has
been mentioned before in this house. Is there
any British justice or Canadian justice in the
setting up of radio control in Canada? I ask
the Minister of Justice (Mr. Garson). The
C.B.C. is an operator; it is the controller. It
is they who recommend licences and regulate
power.
They are the policemen.
They
prosecute, and they are the judge and jury.
Their decisions are final; there is no appeal.
Their decisions cannot but be biased, since
they are influenced by what is in the best
interests of the C.B.C. and its broadcasting
activities. They are certainiy not always in
the best înterests of the people of Canada.
As a consequence, as I said before, many of
these things are not in the best interests of
Canacians.
Tee is e
pontedion

qusin
I an

of coverae A f
ay whout fer ff

quencies which were allotted to Canada, and
h
ad the advantage, have lost a great deal of
their usefulness. Their coverage has been
greatiy reduced and limited, far more so than
the Canadian people think at the present
time. From time to time over the years
applications for the installation of broadcasting stations, and for the use of wave iengths,
have been made. To say the least, there bas
been no promptness in setting aside fre-
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serious allegation. You will note that he says
Canada has already lost permanently much
possible radio coverage. It does seem to me
this should have been sufficient warning to
have had some action taken by the government. Again, he said that unless all possible
increases in power were made as soon as
conditions permitted, Canada would lose a
great deal more of her potential radio coverage. What has been done? Very little.
Now, Mr. Speaker, what is the position
There are
with respect to television?
applications pending, I do not know how
many; but Dr. Frigon has stated that there
will be no television in Canada until the
kinks in technique are ironed out by somebody else. He proposes to wait for the situation in the United States to clear, and in the
meantime the C.B.C. is giving the matter little
or no thought. There may be a limited
amount of research being done by the corporation, but no encouragement is being
given private stations. There is no point in
anyone applying for a licence, for the C.B.C.
bas not even established the conditions under
which licences may be granted. Is this the
fruit of public ownership? Is this country
of scientific enterprise a scientific vacuum?
Are we to stand idly by in this country waiting for others to perfect techniques that we
are going to copy at some future date? It
does not seem to me this is the spirit we
should have as Canadians. Canada had a
proud name in regard to research and accomplishment during the war, which is not in
keeping with the little, narrow-minded
paternalism of the C.B.C. And what a
strange contradiction we see, when only last
May the corporation declared that Canada
should not lag behind in television. Now we
are told nothing will be done.
I understand some twelve channels for
television broadcasting have been allotted to
Canada. Blair Fraser in a recent article
stated that not long ago he had a conversation
with Mr. Wayne Coy, chairman of the federal
communications commission of the United
... .that because of present limitations of power, States, who dropped a broad hint that the
beyond those limitations contained in the Havana television channels in the United States were
agreement, Canada has already lost permanently being overcrowded, and that unless Canada
much possible radio coverage and that, unless all
consider
increases in power possible under the agreement are made use of its channels they might
I
made as soon as conditions permit, Canada will lose taking over some now allotted to us.
a great deal more of her potential radio coverage. understand some conferences are going on
Now, I am not arguing who should have these inbetween Canada and the United States at the
creases in power or where; that'is immaterial. The
How are
point is that if Canada does not occupy fully the present time in this connection.
channels assigned under the Havana agreement, the we doing? Are we going to lose coverage in
chances are very good that she wil lose some of
Canada again, just as we lost coverage in
her rights to the air.
days gone by, because of the policies of the
He repeated the same statement to the Canadian Broadcasting Corporation and the
committee in 1946. Coming from a man of government, and the way they dilly-dally in
such standing in Canada, this is a pretty these matters?

quencies, with the consequence that, when
finally some of these applications were
granted, there was a very serious increased
cost in the installation, and loss of coverage
due to priority of occupation by United States
stations.
Applications for increased power on the
stations already existing, in order to more
fully fulfil their obligations to the public,
were refused. As a consequence, when the
increased power was granted, the full use of
the power could not be taken advantage of
because of protection which had to be given
to stations in the United States which had a
priority of occupation, and which had
increased their power and extended their
coverage to such an extent that the protection
which had to be given to these stations was
such as to greatly limit the coverage which
might have been given, besides increasing the
cost of installation.
Though the C.B.C. was supposed to be an
independent corporation, to a great extent
it has been so in name only. In respect of
power and the allocation of channels it has
been compelled to function in accordance with
governmient policy, keeping at ridiculously
low levels the power permitted to stations in
competition commercially with the C.B.C.
Government policy originally was to allot
1,000 watts as a maximum to any private
station, but the corporation got alarmed at the
mounting evidence of loss of coverage, and
decided to increase that power. So in many
cases they increased the limit to 5,000 watts.
There is no question but that government
policy in connection with broadcasting in
Canada bas been one of continuous muddle,
and certainly not in the interests of the Canadian public. The officers of the C.B.C. have
admitted some of these allegations. During
the session of 1943 the radio committee was
warned by Professor Bayley, professor of
electrical engineering at the university of
Toronto, who was one of the accepted experts
on the technical side of radio. I want to
quote just a few words from what he said:
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Television is expensive, and people who go
into it are liable to lose their shirts. So far
the C.B.C. seems to think that Canadians
should be protected from this venture. Within
a few years the United States will have one
national network, if not more, for television.
Where will we be? It is this excessive
caution, Mr. Speaker, that smothers this
imaginative project for Canadians. It is this
type of thinking that makes our young men
say, "Oh, what's the use", and emigrate to
the United States. The little thinkers on the
government benches are afraid they may
lose control over broadcasting to those who
can do better. There is some apprehension
that private stations would have to rely
almost wholly on United States programs,
but whether we like it or not all those living
along the border from Prescott right through
to Sarnia will receive broadcasts from the
United States. This could be offset by some
of our own productions, since I understand
that even now some recordings are being
made in Canada and exported to the United
States. We will never get anywhere in this
country in regard to television or any of
these other things unless someone tries.
Now, at long last, comes the announcement
in the press that the government is considering giving assistance to the C.B.C. in connection with television. If the report is correct,
it means spending millions of dollars of the
taxpayers' money, and in the end the results
are uncertain. Why not let private enterprise
do the job? Not for years will television be
brought to all Canadians. Only the larger
cities can hope to have it for a long time to
come. Why should the taxpayers generally,
other than those in the large centres, have
their money used for the benefit of the people
in the big cities? That is beyond my
comprehension.
In the last two years it has cost the taxpayers of Canada a million dollars for the
collection of radio licence fees. That is a
million dollars gone down the spout. The
truth is that the C.B.C. does not want private
stations to get too far ahead. That is their
dog-in-the-manger attitude. They feel that
no matter what the consequences, or what
amount of public money they spend, or how
much by way of coverage we lose in this
country, they are going to get in the field first.
Our socialist friends, for political purposes,
talk a lot of nonsense about vested interests.
It is pointed out that the air waves belong to
the people, and so they do. The air, for transportation purposes, also belongs to the people,
as do the mineral rights and the rights of
newspaper publication. Do the newspapers
not have just as many vested interests as any
of the others that have been mentioned? The
[Mr. Ross (St. Paul's).]
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newspapers use the streets, the roads, and
the air to deliver their product. I say there
is no difference; they are all in the same
boat. This country was built up by the
pioneering spirit of private enterprise. Vested
interests can be properly controlled.
I should like to say a word about radio
licences. I have spoken on this subject so
often in the past. First of all, a man pays a
tax of ten per cent when he buys his radio.
Then, he bas to pay $2.50, but he pays no
more whether he bas one radio or twenty
radios. Is there any fairness in that, Mr.
Speaker? I do not think there is. There are
approximately thirteen million people in
Canada, but there were only 1,997,879 radio
licences issued. It is difficult for me to think
that everyone who should have bought a
licence in Canada actually bought one. I
venture to say there are thousands of citizens
who did not pay the licence fee. There were
12,524 prosecutions for failure to obtain
licences. What an indignity to put upon
people!
The amount collected last year for the
C.B.C. was $4,798,291. The amount paid for
the collection of these licence fees was
$325,000. This was paid in the form of commissions and so on. By whom was it paid,
by the C.B.C? No, it was paid by the taxpayers of Canada. It cost $221,350 to issue
the licences. Who paid that, the C.B.C.? No,
the people of Canada paid that. This means
that $546,000 was paid by the public to have
nearly $5 million handed over to the C.B.C.
In order to give pleasure to yourself and your
friends through radio programs, you had to
pay this fee. It should be cut out altogether.
It is also one of the most disreputable ways of
accounting.
No royal commission is needed to inquire
into radio broadcasting, television or facsimile.
What is needed is courage, which the government bas not got, and decision, which it lacks.
The C.B.C. should operate as a public service,
Mr. Speaker, and do the job it was intended
to do. It should not be allowed to compete
with private enterprise. Let us get away
from controls, and away from the idea of the
government being in the radio business. The
C.B.C. is operating in the commercial field as
a business, but it pays no taxes to any provincial or municipal body. It is subsidized,
yet it is operating in competition with private
enterprise and the Canadian public pays
$5,345,000 for that privilege.
The C.B.C. operates in competition with
private stations who are not placed in the
same position as that corporation. These
private stations are prohibited from using
lines or having hook-ups. Why should the
C.B.C. have commitments which prevent it
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prograins which are
fromn broadcastillg
originated at no cost to the corporation? The
Toronto symphony orchestra cannot get on
the air from time to time because the C.B.C.
has commercial commitments. The contrai
of radio should be removed from the corporation entirely and private broadcasting stations
should be permitted to have hook-ups and use
wires. Private station chains should be
encouraged so as to, overcome the great
danger about which I spoke li my opening
remarks, that of monopolistlc control lI the
hands of an unscrupulous goveraiment. This
is necessary to preserve freedom of speech
and personal liberty, Mr. Speaker.
It is necessary to have another voice li
radio which is not controlled by government.
If we can do this, Mr. Speaker, and have oui
private stations operate as they should, we
wrnl have a decentralization of propaganda.
A board should be set up ta control radio,
including the C.B.C. There should be a board
of radio commissioners with proper powers
for the issuance of licences and the control
of radio in conjunction with the transport
It might be said that such a
department.
board would cost money. No doubt this is
true, but it would be a small price to pay,
thinking in terms of the future, for the
preservation of freedom and the restoration
of democracy li radio. This should have been
done long ago but, in any event, it should be
done at once before any more damage is done.
There is no necessity for incurring the
expense of a royal commission to investigate

radio, but under this government one cannot
envisage its happening. We cannot do anything about it.
Mr. Jean Français Pouliot (Temniscouata):
Mr. Speaker, it is a great pleasure to congratulate the mover (Mr. Brown) and the
seconder (Mr. Demers) of the address on
their splendid efforts. I will not stop there,
however. I wish to congratulate each of my
colleagues on the splendid speeches they have
made during titis debate. Some people complain about the length of the debate on the
address, but to my way of thinking it is the
finest debate of the session. Every member
is given an opportunity of expressing bis
views and making suggestions concerning the
needs of his constituency without being called
ta order unless he uses abusive language. Titis
permits each member a wide range of subjects on which to speak i complete freedom.
What each member has to say is most interesting and the session would not be the same
if it did flot commence with the debate on
the address.
At tîmes I have been accused of usin g
strange language and of being quite alone in
the promotion of certain ideas. If I amn
29087-78J
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permitted, sir, I should like to quote some
statements that were made in January by an
important gentleman.
In any event, we are at a stage of lUfe which cans
for a business technique quite different to that of
the war period. Now, it ia the part of prudence for
business executives to mend their fences and get
back to fundamentals-

Then he continued:
The future of Canada's export trade which Up
to now bas been supporting approximately thirty
per cent of our people bristies with complex problems.
Its impetus at the moment stemas chiefly from our
own gifts, credits and loans, and f rom the generoslty
of our good nelghbour to the south-which condition
A change in the
cannot continue indefinitely.
pattern of our trade appears to be imminent.
Tihis was said a long time ago by the meimber for Temiscouata (Mr. Pouliot), and more
recently by Mr. J. L. Carson, president of the
Bank of Toronto.

May I also quote, Mr. Speaker, what was
said by a prominent gentleman not long ago:
There is notbing In our foreign trade picture today about which we can afford to be complacent.
Our present peak of business is being maintained to
a large extent by artificial respiration in the form
of credits fromn Canada and the United States. To
realize our position we need only imagine what
would be the state of our commerce-and therefore
of our standard of living-if the economic recovery
program and our own loans to Europe were suddenly eut off.
This was said by the member for Terniscouata two or three years ago, and more
recently by Mr. Sydney G. Dobson, president
of the Royal Bank of Canada.
I should like to.quote another statement:
The danger arising from the excessive concentration of our markets is being very clearly stressed
today. . . There is, it would appear. a very slight
chance of rcovering, in the near future, the Important place we occupled on the British market in
pre-war days. . .. The Canadian Exporters Association recently emphasized the fact that our experts
to ail the commonwealth countries reveal a decline
ail the more alarming in that it ia especially due te
restrictive measures affecting our products.
This was said by the member for Temiscouata some years ago, and more recently
by Mr. C. E. Gravel, president of the Banque
Canadienne Nationale. I quote again, not
with satisfaction but with sorrow:
'unfortunately, however, the problems of payment
remain and, even with the vital assistance of the
European recovery program. moat overseas countries continue to be extremely short of dollars and
are restrictlng their dollar expenditures accordingly.
This has already had a serious impact on Canada's
trade. Britain, for example, bas ceased to buy our
apples and our canned salmon and bas severely curtailed her purchases of our lumber. The British
dominions and colonies have drastically restricted
their purchases of Canadian manufactured goods
and we have bast and are losing many traditional
markets...
In other words, the business outlook Is a mixed
one-in some directions one of growing shortages,
and in others, one of marketing problems overseaa

1228

HOUSE OF COMMONS
The Address-Mr. Poulot
and at home. Were it not for defence considera- think whatever they like. We live in a free
tions, one might express the view, with some degree
world; and if there is one place where we
of confidence, that we were close to the peak of the
post-war inflationary movement. As matters stand, should be free, it is right here.
I believe we shal be well advised to maintain a
At this point I wish to congratulate the
questioning attitude in regard to the economic outlook, remembering that our business structure is present Minister of Finance (Mr. Abbott),
now more vulnerable to any reaction that might who bas been most careful. He inherited a
occur in the United States, and that we face difficult
heavy legacy and he has been extremely careand perhaps increasing problems in overseas export ful not to embark on dangerous schemes. He
markets.
deserves congratulations for that. I rememI now come to the last quotation frorn the ber the time during the war when every
same gentleman:
unsound financial scheme was all right,
It is well to remember that we have improved including the financing of the sterling area.
our position, in part, by almost ceasing to sell on
The Minister of Finance was ashamed to call
credit to Britain and other overseas customers whose it the financing of the British empire.
He
abillty to pay us is, In turn, heavily dependent on
ERP aid . . . In the interests of maintaining our gave a currency name to the British empire,
exports as well as of contributing further toward to my amazement; he called it the sterling
European recovery, due consideration should be
area. I asked him: "Is this the British empire
given to providing for some additional sales on
that you are financing?" He said: "No, it is
credit when our exchange position has improved
I did not know exactly
sufficiently to justify such a course. It would be the sterling area."
what it was. I asked him what it was and
unwise to rely too heavily on offshore expenditures
of ERP funds, particularly as supply conditions In finally he gave me the complete list of all
the United States improve. Already we are finding the British possessions throughout
the world
it difficult to sell grain to most European countries,
which we were financing, from the United
apart from Britain, largely because the grain supplies of the United States-the country which is pro- Kingdom down. Did we have the backbone
viding the funds for the European recovery program
to do that? Did we have enough financial
-are bountiful.
possibilities to do that? No, sir. When I
This was said some years ago by the mem- said "no" it was not because I was antiber for Temiscouata, and more recently by British but because I saw what was coming.
Mr. H. D. Burns, the president of the Bank of It was no use speaking to the House of ComNova Scotia, at its annual meeting.
mons at the time. Nobody would listen to
I have no more quôtations, Mr. Speaker, me. Nobody would listen to the handful of
although I could have obtained others frorn bon. members who were saying that that
the annual reports of the other chartered policy was absurd. Afterwards the leaders of
banks. These should be enough to establish the various parties and groups came one after
the point I have in mind. When I stopped the other to complain of the taxes. I told
speaking about the loans and gifts some years one, two or three of them: "You have no
ago, I was discouraged. I had no success in right to complain about the burden of taxathe house. I said that the time would come tion because you were the very cause of it,
when I would get some support, and I have the tremendous expenditures. You voted for
obtained support from most unexpected quar- it with closed eyes." That is what happened
ters, namely, from the presidents of the at the time, to my great surprise and amazechartered banks. One may say whatever he ment. Now those who are in charge of great
likes about the views expressed in the house; financial responsibilities, who are the trustees
but the views of these gentlemen, even if of the wealth that the Canadian people have
they are not shared by all, are views that deposited in the banks, men from all political
must be respected. I did not expect that they parties, men of all races, say how much
would mention my speeches as a reference concerned they are about the future of trade
for their own; it would have been extremely unless we have real trade.
presumptuous on my part.
I suggested barter. I did not mention my
I said that I had no satisfaction in reading reference, but I have a good one. My referthese excerpts from speeches made by prom- ence is a suggestion made by the London
inent bankers because when I spoke as I did chamber of commerce in 1930, at the time
in the bouse I expected to be in error. I of the depression. They did not know what
never expected that events would justify to do, and exchange was difficult-I mean
what I then said, because I was mostly alone currency exchange. Then they resorted to
in saying it. I was discouraged. I stopped barter. I am told that recently some barterspeaking in the house for some time. I went ing of grain and coffee was done with South
outside of the bouse to meet some English- America without the exchange of United
speaking audiences and to repeat before them States dollars. That is a fine thing and it
exactly what I had said here in the bouse is a primitive way of trading; but it is not
without any success; and I was well received. because a thing bas been done from ancient
I respect the freedom of all my colleagues. times that it should be regarded as absurd
They may say whatever they like; they may and discarded as such.
[Mr. Pouliot.]
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in this country everybody is trading. When
some people say that the prairie provinces
are poor cousins, I do not believe it. The
average person in the prairie provinces is
just as weil off as anyone in the eastern provinces or in British Colurtibia. With a few
exceptions, which exist everywhere, the
average way of living of the Canadian citizen
is normal. As our Lord said, the poor shail
always be with you. It applies to Toronto,
Montreal and Quebec city as well as to
Winnipeg, Vancouver or anywhere else.
There are poor people everywhere who
deserve special consideration. But that the
average citizen of the prairie provinces is
worse off than anyone in the east or anyone
in British Columbia is something that I
cannot believe.
I remember, sir, what happened ten years
ago. It is not a new story; it happened ten
years ago. We had laments fromn the prairie
provinces. On the first lament the dominion
government gave a guarantee to the provinces; on the second lament, the dominion
government gave a loan; and on the third
lament the dominion government transformed
the boan into an outright gif t. That is the
story of the financing of the prairie provinces
by the dominion government some years ago.
Most extraordinary explanations were given
by the then Minister of Finance, Mr. Dunning.
I hold in my hand Hansard of April 21, 1939,
and at page 3049 the following appears:
Mr. Pouliot.: But what 1 want to know la whether
sufficient payments have been made until now by
each province to, repay the amounts lent for unernployment and agricuitural purposes from 1930 to
1935.
Mr. Dunning: I wonder, Mr. Speaker, whether you know
what Mr. Dunning was at the time. He was
Minister of Finance, and at the present time
he is a tycoon in Montreal.

I continue with the quotation:
Mr. Dumiing: Doubtless the answer la no. I
would have to, verify it. but I am certain the answer
would be In the negative.
Mr. Heapa: That la on a refunding basis only?
Mr. Dunning: No, repayment. I understood the
hon. member for Temiscouata wished to know if
there had been sufficient repayments to, reimburse
the dominion for the amnount lent between 1930 and
1935. Without reference to the public accounts 1
cannot answer that with finallty. but I arn quite
certain that there have not been.

There have not been any payments. I have
anl the data here, which I can pass over to
my hon. friend. Then I went on:
On the other hand If that pollcy is sound for the
west I do not see why there is not an understanding
between the dominion government and the provincial governrnent to provide the samne assistance for
the settiers of Temniscouata county.
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county; but Mr. Dunning explained to me the
reason why the guarantees had been transformed into loans, and the loans into gifts.
He said:
The test under this legisiation as to, the eligibility
of a province for a loan is, first, is demonstrated
inability to take care of is own share of the expenditure under consideration.

He went on:
Ini that case also, only if a province demonstrates
that its own revenues prevent it from going into the
achemne wjthout the aid of a loan from the dominion
is a loan made.
Therefore, in order to get the loan, the
provinces had to, corne to Ottawa and say:
"Will you lend the provinces some money?
We are in very serious financial difficulties
and we expect to have some help." If another
province was too proud to do that-well, it
got nothing. The aid was given only to the
begging provinces, and that is the explanation we have from the report made by Mr.
Dunning.
On February 1, 1937, the present leader
of the C.C.F. (Mr. Coldweil) moved the
setting up 0f a parliamentary committee to,
recommend amendments to the British North
America Act for the improvement of social
and economic conditions. That is almost
twelve years ago--how time fies! The leader
of the opposition (Mr. Drew), by quoting hirnself, has set me a bad example which I have
to, foilow, but my quotations are different
f rom his because I have been consistent. I
regret to have to do this, but this is what I
said on the same date, as reported on page 455
of Hansard of that date:
I am in f avour of a commnlttee of the House of
Commons to study the British North America Act,
not with regard to, social legisiation but with regard
to taxation, In order to sec how taxation should be
divided. In order that each province should be at
home in Its field of taxation. in Its aphere of action,
and that the dominion government should be equaliy
at home in its field of taxation and its sphere of
action. It la not in order to create any klnd of
trouble between the dominion and the provinces;
it iaso5 that we may have order as between the
federal government and the provinces, and that
order wlll come when taxation la adjusted, when
the provinces spend only the money they get from
their own taxation and when Ottawa will not have
to, distribute to the provinces or municipalities
money obtained by federal taxation.

Two weeks later, on February 16, the right
hon. member for Glengarry (Mr. Mackenzie

King), who was then Prime Minister, said,
as reported on page 922 of Harsard:
1[n these circumstances, we propose to appoint s

royal commission of lnquiry to investigate the whole
system of taxation in the dominion.

That is what had been suggested by the
member for Temiscouata. He was no more
given credit for that by the right hon. rnemI thought that if it was good for the prairie ber for Glengarry than he was given credit
provinces it should have been good for my by the orthodox or legitimate bankers for

HOUSE OF
The Address-Mr. Pouliot
what he had said about another system. I
shall go on making suggestions which may
be approved or rejected. I do it sincerely
for the good of my country. The right hon.
member went on to say:
-to
study the division of financial powers and
financial responsibilities between the dominion and
the provinces; and to make recommendations as to
what should be done to secure a more equitable and
practical division of the burden to enable all governments to function more effectively-and, I may
add, more independently-within the spheres of
their respective jurisdictions.

Mr. Williams: I am a new member here
and I have not a plan of the house before
me. I wonder if the hon. member could tell
me who this member for Temiscouata is?
He is such a wonderful person that I would
like to know about him.
Mr. Pouliot: I think I can answer the hon.
member's question by saying that the sitting
member has been here nearly a quarter of a
century. I refer to myself in that way
because I do not like to use the word "I".
I prefer to speak in the third person. The
commission was established. When that suggestion was made by the then Prime Minister
I thundered "Hear, hear"; it was quite loud
but it does not appear in Hansard. I have
here some other data about the royal commission. The fact is that that royal commission was established to put some order
in dominion-provincial finance, but when the
war broke out it was used for the financing
of the sterling area or the British empire.
The provinces had a certain modus vivendi,
but now that the war is over the provinces,
particularly the prairie provinces, have again
started the same tactics that were successful
before the war.
The fact that the Liberal party has been
sitting so long to the right of the Speaker is
due to the grace of the province of Quebec,
with the exception of those few years during
the war when the King government was supported by Mr. Hanson and the Conservatives.
I wrote some other articles which appeared
in La Presse during February and March,
1938. I did that to inform the public about
some of the fundamentals of constitutional
law, so that they would understand different
speakers when they referred to some of our
problems. But there was more to it.
At the time of the dominion-provincial
conference of 1941 an eminent Liberal who
was very close to the then premier of Quebec,
Mr. Godbout, asked me to write three articles
for the editorial page of L'Action Catholique
to warn Mr. Godbout so that he would not
make any blunders by coming to the conference and expressing views which were not
in conformity with the feelings of the great
majority of the people of Quebec. Those
articles were published in January, 1941.
[Mr. Pouliot.]

COMMONS
I shail not insist any longer on those
articles being followed, but I want to tell my
colleagues that the fundamentals of the relations between the dominion and the provinces
are the exclusive jurisdictions of both sides.
The premiers of the provinces are just as
important under the constitution as is the
Prime Minister of Canada, but they cannot
deal with these same matters. Their field of
jurisdiction is entirely different. According
to the laws of precedence the Prime Minister
of Canada ranks first. The premiers of the
provinces follow, and according to a certain
order that is established. But there should
be no confusion between the jurisdictions.
I cannot see how Ottawa can collect money
and give it to the provinces to be spent by
them. My contention now, and the contention that I have expressed in these articles
which date back some years ago, is that here
in Ottawa we should have all the power, all
the jurisdiction within the bounds of the
constitution, and the provinces should also
have the same powers within the limits of
the constitution. Therefore there can be no
difficulty a.bout it.
I only have five minutes more, and I will
mention another item. This is the first time
in my long career as a member of parliament
that I have attended a new session with a
new leader of the government and a new
leader of the official opposition. I had something to do with it. Last year in June, when
the then Prime Minister said that he would
remain Prime Minister even after the choice
of a new leader, I protested, and I was alone
in my protest. I did not protest because I
had any disregard or lack of loyalty for my
old chief. It was because I felt that, if he
himself had decided that there should be a
new leader of the Liberal party and of the
government, then the new leader should have
full power. The new leader should be the
Prime Minister and not be under the tutelage
of anybody else. I wanted the leader of my
party to be the boss. There can be only one
leader of a party. We have one, and he is
our leader. At times we may agree or disagree with him. We live in a free country,
but the leader must have authority; the
leader must have patronage; the leader must
be the boss.
Because I said that, I aroused a storm in
certain quarters. Somebody said, "This is
the vilest thing I have ever heard in the
house", that the man who had written a
letter under his own name to select a successor to himself should remain in office after
the choice of that successor. What I did was
painful. It was hard for me to say that, but
I thought it was my duty to do so because I
want order in government. I want order in
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this country. I think that the present Prime
Minister (Mr. St. Laurent) 15 of age, can
behave himself properly, and does not need
to be held by the hand by anybody else. I
was abused, I was insulted, and 1 was cailed
names; but finally the Financial Post, the
Recorder and Times of Brockviile, a very fine
paper, and ail the papers, said, "Now that
a new leader has been selected to head the
Liberal party it is time for the past leader to
retire, as hie cailed the convention himself."
That was said by ail of the papers. No credit
was given to the mex»ber for Temiscouata.
There was no reparation for the abuse and
insults. I was the only one to say that in
the house. It f ell fiat when I said it; it is
true it feil fiat. 1 said it because it was true;
I said it because I believed it; and I said it
because those who looked shocked believed
it also.
My earnest wish is that my coileagues wil
say in a loud voice what they think, flot
what they say privately, because that is
private conversation.
I have cited these
instances to mlustrate the fact that the duty
of a memiber of parliament is very hard to
fulfil. At times it is unpleasant. It is very
hard. But, whatever one may think about
the soundness of various utterances that have
been made in the house, my colleagues will
at least give me credit for having been f air
with them, and wili at least admit that I have
been sincere, and that what I have said I have
said for the public good even when I was
ahead o! my time.
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after the commencement of the war. A continuation of those conditions, Mr. Speaker,
would not only have bankrupted the whole
agricultural industry of Canada; it would
have bankrupted this country itself.
Back in the thirties we had the grain
exchange i operation, with no restrictions,
with the whole world to which it could sell
wheat. But when it came to setting prices
the grain exchange was powerless to set a
price level that would meet the costs of production. They just were flot i the wheat
business to do that sort of thing. Mr. Bennett set out to help the grain exchange. He
set up a wheat board, and they were both
in operation at the same time. Mr. Bennett
was going to do the blasting, to make it
easier for the grain exchange to get more
suckers. As a real grass-roots farmer, I have
seen ail I want to see of the grain exchange
free enterprise systemi in connection with the
marketing of wheat. The day of the gambler
in foodstuffs is over. From 1929 to 1943 the
marketing of Canada's wheat was the No. 1
national problem. Today it is an international problem.
The idea of a wheat board was not something new to the farmers. We had a wheat
board in 1918, thirty-one years ago, which
gave the farmers most satisfactory and
efficient resuits in the marketing of their
wheat in my memory. But in spite of the
persistence and insistence of ail f arm, bodies
in their efforts to have that wheat board continue to market Canada's wheat, that just
was not done. Twenty-five years later, on
September 17, 1943, four years after the start
of world war II, the world scarcity increased
the demand for wheat and prices were on
their way up to the highest levels in seventeen years. Then the government saw fit
to set up a wheat board. In principle this
was exactly what ail f armers and f arm
bodies had been asking since 1918, so they
went along with the government. They
remembered the 1918 wheat board. They
had f aith in the government. They trusted
the government to seil their wheat at the best
price that could be obtained, as the 1918 wheat
board did. But things turned out somewhat
differently. I think a full explanation is due
this house and the wheat growers of Canada
by the responsibie officiais of this government as ta why the governmnent sold 600 mlion bushels of wheat on such ternis. I have
here a dipping from, the Regina Leader-Post
which reads:
London, January 17. Wefl-lnformed circles here
said Saturday that agreement hua been reached on
a $2 prfce for the fourth year of the wheat agree-

Mr. D. J. McCuaig <Maple Creek): Mr.
Speaker, I rise to take part in this debate to
discuss wheat, markets, agreements and
prices. Farmers have had various experiences over'the years in marketing and selllng wheat. In 1918 we had the wheat board,
which did a very good job. We had the open
market grain exchange. We have had the
Bennett and the Liberal wheat board from
1935 together with the open market. Now we
have our present wheat board. The uppermost
thig in the minds of western farmers today
is markets for wheat, and prices for wheat.
They have not forgotten the 19 cents a bushel
for No. 1 northern at country points in 1932.
At that time wheat reached the lowest price
level in 400 years. They have not forgotten
the 600 million bushels of wheat stored i
country
elevators,
terminai
elevators,
annexes, bins, barns, empty houses, and open
bins. That was in 1942. They have not forgotten that they were paid $4 an acre for
every acre of land that they took out of
wheat production in 1941. In 1942 they were
atml paid not to grow wheat. They remem- ment..
ber the five and six bushel delivery quotas,
One official said he would be prepared to bet
which were atml in effect in 1944, four years that the Canadian farmers would flot receive any
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lump sum as compensation for the $300,000,000 lost
by them on the agreement to date. Britain has not
the money, he said.
Meanwhile, British government sources seem to be
preparing the public for further reductions in the
volume of purchases of Canadian foodstuffs.

Then in this morning's Ottawa Journal I
saw this item:
London. The News-Chronicle says today that if
the United States were to declare wheat a surplus
commodity we might be compelled to ask for a
release of our obligations under the Canadian wheat
agreement.

Now that the United States has a surplus,
and with no more money available, there may
be difficulties in the way of Canada marketing
her wheat. The idea is spreading among the
growers of western Canada that the way the
British wheat agreement was drawn up was
a deliberate attempt on the part of the government to put forever out of the minds of
the farmers the idea of a wheat board, that
this is a subtle way of undermining that ideal.
They are really working hand in hand with
the Winnipeg grain exchange. Neither of
them has any use for a wheat board. We
found that out when, in spite of our persistent requests for a wheat board, they would
not have it. They are both exploiters of
common humanity, and apparently they are
going to stick together.
I am not going to enter upon an argument
as to whether Britain should or should not
have cheap wheat. I do say, however, on
behalf of the wheat growers of Canada, that
they should not foot the bill. Farmers pay
all the taxes other people pay, and then some.
They are entitled to every cent the best markets will pay. If Canada wants to make a
gift of wheat to other countries, let all Canada
do it and let all Canada pay for it.
Now, Mr. Speaker, I want to deal with
another agreement, the agreement the Liberal
government made with the millers, the feeders
and the distillers covering all domestically
consumed wheat in Canada, at a price of
$1.25 per bushel. This was in force from
September 27, 1943, to February 17, 1947,
when the price was increased to $1.55. During
those four years approximately 350 million
bushels of wheat were sold in Canada at a
difference of approximately $1.50 per bushel
as between the world class II price and the
Canadian price of $1.25. Multiply that by
$1.50, the difference between the two prices,
and you find you have $525 million as the
loss to the wheat growers of this country. The
government had no power or authority, except
by dictatorial methods to cause the farmers'
wheat to be sold in Canada below the world
market prices. It simply means that the
wheat growers of Canada, by government
order in council, were compelled to subsidize
[Mr. McCuaig.]

the national food supply in Canada to the
tune of $525 million. I say this is an imposition, Mr. Speaker. If it were necessary for
the government to subsidize wheat for home
consumption, that should have been done by
the government.
The Minister of Agriculture (Mr. Gardiner)
and the Minister of Trade and Commerce
(Mr. Howe) have told this house the farmers
are better off than they ever were. In doing
this, they are simply making a comparison
with the days of the hungry thirties and the
low prices the farmers have received for
seventeen years. They are simply making a
noise and trying to bamboozle the people. I
can tell this government that, if it wants to
make 50,000 communists in western Canada,
the way to do it is to put the wheat producers
in an exploited class like the slaves of other
colonial lands. If there is any agency or any
action that is making communists in Canada
today, it is the action of this government.
We must be very sure that this Atlantic pact,
about which we have been hearing so much,
contains provisions for a full and free
exchange of goods and commodities so they
can be directed to the places in which they
are needed. If the world is going to be
divided into two parts and we continue this
austerity program, ERP, ECA, the dollar
shortage and the high discount rate between
nations, we are licked before we start. In
my opinion, Mr. Speaker, the real war started
when the shooting war stopped. The real
battle is on now, and it is the battle of food.
The victor will be the nation that can answer
these questions: Did you feed him when he
was hungry? Did you clothe him when he
was naked? Did you give him shelter and
care when he was sick? If a nation cannot
answer these questions in the affirmative,
without any ulterior motive, no amount of
prayers, ritualistic ceremony or holy water
is going to save us. God searches the hearts
of men.
This currency exchange and discounts
between nations is the world's greatest racket.
It is the world's greatest sin to perpetuate a
system that will starve humanity in a world
of great abundance. If we persist in this sort
of thing, Mr. Speaker, our doom is just as
certain as that of Hitler, Mussolini and Tojo.
We are fools.
Mr. L. E. Cardiff (Huron North): Mr.
Speaker, the mover of the address in reply
to the speech from the throne is a friend of
mine. I am glad to say that I have a few
friends on all sides of this house. Like many
others who have spoken before me, I wish to
congratulate him on a task well done. Had
the address contained more subject matter, I
believe the member for Essex West (Mr.
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Brown) would have done an even better job.
The seconder of the address (Mr. Demers)
deserves the congratulations of this house,
because that was his first speech in the house.
I should like also to congratulate all those
who have taken their seats in the house for
the first time this year. If the calibre of the
men who have entered parliament this year
is any indication of the kind of men we may
expect ta be attracted to this house in the
next parliament, I for one have not any doubt
as ta the destiny of Canada in the years that
lie ahead.
I think most members wiil agree that, in
the past nine years, I have taken very little
of the tirne of this house unnecessarily. I
should like ta bring ta the attention of the
government, however, a f ew of the things
that are worrying the people in my part of
the country. The county of Huron does nat
have ta take second place to any other part
of Canada. It is a rural comrnunity. We have
no cities and very f ew large towns. We have
a good farrning area with a nurnber of smal
towns and villages. My reason for speaking
at this time is that I believe the time has
corne when those of us who are farmers must
have something to say about the gavernrnent's
pollcy. I did not have any intention of participating in this debate until 1 heard the
filibuster, shail I cail it, staged by the Minister of Agriculture the other niglit.
After hearing hlm use such strong language in his attempt ta defend the government's policy, and especially Liberalisin, you
wauld have thaught, ta hear hlm speak, that
unless you were a Liberal you did not amount
ta anything-that the Liberal gavernent
was the only government that had ever done
anything for Canada, and that the Liberals
comprised the anly statesmen. I wonder if
the Minister of Agriculture has not been
rnuch more interested in Llberalism and
Liberal morale than he was in doing the job
we expected hlm to do, the protection of aur
agricultural markets. Our agricultural markets have been almost completely lost. After
hearing the minister speak, I for one feel we
have been sold down the river. As a matter
of fact, as it stands naw, we would have
been much better off withaut a Minister of
Agriculture at ail during the last six years.
At least, we would have received the warld
market price for what we did praduce and
seil. Taday, we have not even that.
If the Minister af Agriculture thlnks that
kind of speech will win votes for the Liberal
party, I should like ta tell hlm that if he keeps
delivering that type of speech, for every vote
he wins for the Liberals he wifl drive twa
votes ta the support of His Majesty's loyal
opposition. I must agree with the Minister
of Agriculture that the farmers are recelvlng
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more this year than they have heretofore, but
I would remind hilm we are stili getting less
than our fair share of the national mncome.
Agriculture has only enjoyed three short
periods of prosperity during the last thirtyfive years, part of which was between 1925
and 1929. 0f course since 1944 we have been
doing a littie bit better, but it is strnl below
what we should have. Over the years the
urban people have had the advantage over
the rural population. 0f necessity we rnust
receive more consideration.
A much different picture is facing us in
1949.« Our markets have started going downhili and, while it is true that some made
rnoney in 1948 on beef cattlq, I arn not so sure
but that these men wrnl lose not only ail they
made in 1948 but much more besides, and I
arn one of them. I arn sure the parliamentary
assistant to the Minister of Agriculture (Mr.
McCubbin) wrnl agree with me. The saine
could be said about eggs, butter and cheese.
Even hogs may show a loss before the end
of 1949, owing to the higli cost of feed. I arn
told that the hog population i the United
States wiil be almost double before the end
of 1949. 1 amn one of those who told the minister a few years ago to give us the grain at
a price at which we could f eed at a profit, and
we in Ontario would produce ail the hogs he
wanted. This has not been done; we find that
feed lias become so dear that we are not able
to feed hogs, cattle and poultry at mucli of a
profit. The result is that our hog population
has gone down to such an extent that we may
find it hard even to supply enough pork for
our own people.
When farmers are receiving fair prices,
everyone enjoys prosperity; but when f armn
prices begin to drop, jobs start to disappear
and soon everyone else is feeling the pinch.
There are many reasons why prices are
starting to recede. Some wonder why prices
ever got sa high in the first place. I shall try
to give a f ew of the reasons. In sa doing I
wil lay the blame right where it belongs,
and that is on this governinent the Minister
of Agriculture was telling us so much about.
Most hion. members can rernmber back to
1941 or 1942, when we started building airports. I take airports as an example because
I know more about them, than about anything
else. There were many other reasons. We
had five airports in my riding when the
government started building them. The contracts were let on a cost-plus basis; and the
more they cost, the more the contractor made.
There was no inducement ta try to keep costs
down. Men who, up to that Urne, had neyer
made more than $2.50 or $3 per day were
off ered $1 per hour. Sa long as you were
abole to drive a nail and saw a board, you
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were classed as a carpenter and received $1 are busy they do object to keeping records
per hour. Some will say: What else could when they know they are not in the income
you do? We had to have airports. True, we tax brackets. If this infantile government
did have to have airports; but just before had taken time to study ways and means of
this time, this government had taken a census collecting farmers' income tax, not only would
and they knew where every man was. Some they have obtained more money in the treaswere drafted into the army, air force and ury, but the cost of collecting would have
navy and their rate of pay was set at a price, been cut in two. I have no intention of telland it was not $10 a day. The men who ing this government how they should go about
were needed to build airports could have collecting farmers' income tax-far be it from
been drafted in the same manner at the same me to pull their chestnuts out of the fire-but
rate of pay plus living allowance, had the I will go this far. After the next election,
government been as efficient as the Minister when the party with whom I have the honour
of Agriculture led us to believe they were. to sit are the government, there will be the
The result of this action was that the cost of greatest change in our income tax that this
living started going up, and men everywhere country has ever known. Merchants, labourstarted demanding higher rates of pay. We ers, farmers, miners, men of all classes, will
had strikes; farm help could not be secured. go about their work happy and contented,
We could not pay the price asked by labour, knowing full well that the money they pay
with the result that farmers turned to into the treasury of Canada will not be spent
machines to take the place of men. It has by control boards and bureaucrats who have
been proven beyond the shadow of a doubt no responsibility to the electors of this
that production increased with less man- country. They will know that their money
power until now we find, as far as I can will be taken care of by their elected
ascertain, that only about 25 per cent of our representatives.
population are living on the farms.
We are fed up with controls and control
I should just like to point out in passing boards. We are fed up with orders in council.
that, so long as 75 per cent of our population We who have sat in this house through the
are satisfied to let 25 per cent produce the war years, and realized how important it was
food required to maintain life, then that to do things quickly because of war and
75 per cent will have to be content to pay at emergency, did not then mind the governleast the cost of production of the food they ment legislating by order in council; but now,
must have in order to sustain life. The cost four years after the war is over, can any
of food will be higher than it otherwise reasonable thinking person see any reason
would be if more people were on the land why the government should still be passing
producing and helping with the work. That orders in council, with the house in session?
is only reasonable. Moreover, the very reason It is in my opinion an easy way for the
we are so short of housing is, in part, the government to mislead the people without the
fact that we have this Liberal government. country knowing what they are doing. I
The government lured the people off the land would say to the government: Throw off this
in 1941 and 1942, building airports, making mask; give us responsible government, govmunitions and so on, and they have not gone ernment responsible to those who sent us
back to it. We have an abundance of housing here.
accommodation in the country, but we will
Just before leaving this income tax field,
not have anyone in these houses until such let me say to this
house that the farmer is in
time as people are forced by necessity to go a
much different position from any other
back to the land. Many of these people would class.
His whole income is a gamble. He
not have left the farms in the first place had never knows
conditions been such that there was any the return when he seeds a field how much
will be or whether be will reap
inducement to stay on the farm.
anything. As a matter of fact, he is so
I shall now talk about something else that dependent on so many different things,
his
this government is doing to all the people in income is never assured. In other words,
Canada; and I am just as sure as I am of the his income is the result of taking a chance.
fact that I am standing in this house that it On the other hand, the labourer has no alterwill be one of the things that will lose this native but to pay income tax if his
salary
government more votes than any other, is large enough to demand it. Like many
including the speeches of the Minister of more the labourer feels that farmers have
Agriculture. I refer to income tax. No group just as much right as any other class
to pay
in our population have paid more into the income tax, and I agree with him. But
the
dominion treasury, because of government farmer's income cannot be reckoned on an
policy, than have the farmers with the money eight-hour day, and the only reason why a
they never received. The farmers do not farmer would ever get into the income
object to paying income tax, but when they brackets would be by working ten and fifteen
[Mr. Cardiff.]
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hours per day. And many of them do. My
opinion is that people who depend an the
weatherman and who are forced by necessity
ta work long hours, with the uncertainty of
markets-in other words, producers of food
who are dependent on sa many tbings over
which tbey have no control before they are
sure of anything-should. nat be charged tax
on incarne. If it were not for faith, those
who are engaged in the production of food
would neyer have an incarne at all. At
,present 75 per cent of aur people are dependent on the other 25 per cent ta praduce
the food with which to sustain life. Unless
.everything is done ta encourage thase who
are aur producers, we rnay very soon have
a race of people who cannot even feed themselves. Ta hold up incarne tax papers before
this class of aur people is like holding a
They
red flag bef are an angry bull.
just see red. They do not abject ta paying
incarne tax, but they do not want ta keep
records. At the marnent, I have no idea of
divulging ta this bouse my plan for collecting
incarne tax from farmers. It will be time
enough for that next year when we are sitting
in the driver's seat, but I can assure you of
this. There is a way in which incarne tax
can be caliected from farmers wbich would
nat be objectionable and the net return ta the
treasury would be greater than the returas
naw received.
At the present tirne the Canadian dollar
buys less than haif of what it did before the
war. The farmer finds bimself ini the position
wbere the price of things he bas ta buy bas
,cirnbed, f ar beyond reach. Take shirts, for
instance. Yau pay $7 now for a $2 shirt;
$2 for a fifty-cent tie; $80 for a $30 suit; $2
for a pair of sixty cent socks. I could go on
ail down the list. You hear a great baller
about seventy cent butter. As a matter of
fact, the price of farm products bas been kept
below world prices since the beginning of
the war, and agriculture bas been left holding
the bag because of governrnent control anti
government pollcy.
The Minister of Agriculture (Mr. Gardiner)
is now asking us ta pass a bill ta give him
'Mare power. That is just ridiculous, because
the minister bas not made very good use of
the power he did have. Do we dare trust birn
further?
It bas taken rnany long years and long
'hours each day ta place the dairy f armer in
bie present position in the dairy industry. If
bis modest standard of living is lawered by
the policies of this government at this tirne,
I would say "lsharne on tbern". The dairy
Industry deserves better treatrnent. The dairy
industry takes years ta develop and requires
a great deal of financing befare it can pay its
-way. I operated a dairy for years before
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coming into this house and know from experjence how rnuch money has been made and
lost, very often lost.
I arn now going ta deal with something
which has bothered the people of Huron and
the town of Goderich for a long time. We
have in Goderich a harbour that produces
more revenue than any other of the lower
lake harbours in western Ontario. We have
huge storage space and we handie more
western grain than any of the other lake port
harbaurs. The reason for that is that the
county of Huron bas good farmers, and good
farmers mean good feeders and good feeders
mean you have ta have something ta feed. The
resuit is that we buy more western grain
perhaps than any other county in western
Ontario.
Our harbour needs repairs. It is under
repair right naw, but we have a smali isiand
inside the harbaur and this should be
removed and could be removed very readily.
The entrance to the harbour is very narrow
and, if this island were removed, the entrance
could be widened and deepened i order ta
allow ships ta enter without fear of damage.
Boats often lie at anchor, sometirnes for days,
depending on the wind, before they dare enter
the harbour. The resuit is that large boats
often by-pass Goderich rather than wait ta
unload when the wind is in certain directions.
With a f air wind, the large boats can enter
cautiously, but the entrance is very narrow
and unless caution is used it is very
dangerous.
For same years we have urged the Minister
of Public Works (Mr. Fournier) ta spend "-me
money on Goderich harbaur. Through ýhe
war years we were told ail such work was
suspended. We realized that, but now that
we are in the fourtb year of peace we feel
that now is the time ta make these expenditures. Every dollar that is spent in Goderich
harbour wrn be returned ta the treasury in
revenue. We do not ask for something for
nathing. We are only asking the govermnent
ta do what we cannat do ourselves. I arn
gaing ta make a request of the government.
Spend a few thousands of dollars in Goderich
harbour. It wil be rnoney well spent and
will pay back ta the tlreasury of Canada
dollar for dollar.
Perhaps I could direct a request ta the Minister of Transport (Mr. Chevrier) or ta bis
department. The town of Gaderich would
like, and have made a request for, permission
ta cross the Canadian National Railways track
in order ta build a new road down ta the
beach on the north side of the harbour. At
present there is no road and it is impossible
ta get down ta the beach. The beach on the
south side of the harbaur is short and mucli
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congested during the holiday season. A new of their own are unable to earn a living, are
road on the north side of the harbour would not given some allowance which they could
give an additional mile of perfect beach and call their own, without having to depend on
would relieve the crowding. Goderich is a charity.
thriving, alert town and attracts many tourI should like now to speak about the
ists in the summer months. I would ask the nuisance taxes on soft drinks and chocolate
Minister of Transport to use his best influence bars. If I were the government and were
to have this request granted.
bragging about having a surplus of $1,300
There are a few other things that I should million in the last two years, I think I would
like to mention. I am sorry that the com- feel pretty small if I could not let the
mittee on veterans affairs has not been set youngsters have a chocolate bar without
up this year. From time to time hon. mem- taxing it.
bers in all sections of the house receive
Then there is the tax on jewelry. I think
requests from men who feel that they are that is a ridiculous tax. I have had cornot getting a fair deal. This committee was respondence from most of the jewelers in my
set up for the purpose of considering these oart of the country complaining about this
matters, and it did a good job. From time to tax. They did not complain about it during
time I get requests from men who cannot war years, but the war has been over for
present their own cases. Some of them had four years, and they think it is unjust for
little knowledge as to how to secure action, them to have to collect money for the governand now that they are out of the army they ment. After having read the news release of
just put up with their condition unless some- today, I would think that the government
body intercedes for them. The committee would feel rather embarrassed about this
should have been set up this session, and tax. I do not intend to deal with it at any
I think it would have been an advantage to length, but I would think that the governthe minister, because a lot of things could ment would not feel too happy about what
be ironed out there instead of having to take occurred today. I often think it is a good
them direct to the minister. Our veterans, thing that politicians and members of this
who are our first citizens, should have had house have hides that are just a little thicker
that much consideration from this govern- than those of ordinary people. Otherwise
there might be a lot of tragedies.
ment.
I should like to say a word about freight
I should also like to say a word about our
aged folk. In our community we have quite assistance on feed grains. When I mention
a few old people who deserve more attention this I believe I am speaking for my friends to
than they are getting. Over the years, prop- my left as well as for everyone. This is a
erties were given over to the sons and later good thing for the westerner and for the
the old folks became entitled to the old age easterner. If this is not left on, we in the
pension. I know that no law was ever east will not be able to buy grain to feed at
formulated which could apply across the a profit and the result will be that when the
board. In a great number of cases our old westerner cannot sell his grain he will not
folks just have not got enough on which to grow it. I hope that this subsidy is continued,
live. Some of them are taken care of by because it is good for all concerned.
Before I close I should like to refer to the
their own immediate families, and others
compensation
paid for tubercular-test reacare taken care of by friends, but quite a
number of them have to go to the county tors. Before the war Huron county put in a
home. Because of the high cost of living, request to have a T.B.-tested area in our
the amount of money that they get now is county and were informed that we were in
too low. Consideration should have been fourth place. The other night I asked the
Minister of Agriculture (Mr. Gardiner) about
given to increasing the rate of pension.
this and he told me that he thought they were
There is another class of people to which working there. If they are, I have not heard
I should like to refer. The other day I had a a word about it. I hope that something will
letter from a boy in my county whom I never be done before long to increase the pricesaw. He is a cripple. He is now twenty years paid for reactors. Considering the present
of age, and he is wondering what is going price of cattle and the price that was set at
to happen to him when his father and mother the time these regulations were put into,
are gone. At the moment he is being taken force, the allowance is unfairly low. A grade
care of by his parents, but he wonders what beef is set at $60 with a registered beef at.
hope there is for him when his father and $100, and that is nothing compared with what
mother are gone. I know that there are quite they would bring on the market right now. I
a few people in every riding in the same hope something will be done by the Minister
position. It is lamentable to think that of Agriculture and his worthy deputy minispeople in that position, who through no fault ter, because I believe they are both as inter[Mr. Cardiff.]
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ested as I am in having something done along
these limes.
1To suni Up: What we need at once is a new
government. This government bas outlived
its usefulness and it should be replaced. I
shail neyer f orget until the day I die the time
when Winston Churchill spoke to this house,
in 1942. He was the one man who saved
democracy. What we need in Canada is a
Churchill, and we have that la the leader of
the opposition (Mr. Drew). As a matter of
fact, I think they need Churchill again in
England. If we had a Churchili in England
Canada our overseas
and a Churchillinl
markets would be assured and we would ail
be much better off.
(Translation):
Mr. Wilfrid Gariepy (Three Rivers): Mr.
Speaker, like lion. members before me I
extend the usual congratulations to the mover
of -the address in reply to the speech from.
the throne, the hon. member for Essex West
(Mr. Brown), and the seconder, the hon.
niember for Laval-Two Mountains (Mr.
Demers). My congratulations are very sincere
and they are well deserved. If ever public
distinction was weil deserved, it was la the
case of the new leader which our party has
chosen at a public convention. Since his
appointment to office the right hon. Prime
Mlaister (Mr. St. Laurent) has set to work
relentlessly with a very promising enthusiasm.
and with a patriotism which has already
classed him among the best statesmen who
ever led this country.
In this regard we only have to study the
evolution of international problems. Canada
must protect herseif. Russian supremacy is
much more dangerous than German supremacy. The way things stand each part of te
world is faced with this danger but, in
considering the Atlantic pact, to which we
look for salvation, our wlse leaders are considering its possibilities for peace rather than
In the saine lime of thought, the
for war.
appointment. of a Canadian representative at
the Vatican would be welcome news to my
constituents.
Three Rivers, whose spokesman I have
the honour to be in this house, is a city of
60,000 people, with an unsurpassed harbour,
and industries which make it the chief centre
in the world as far as newsprint is concerned.
It lies at the mouth of a river which constitutes the most abundant source of electric
power ini Canada. It is close to other important towns such as Cap de la Madeleine,
Falîs,
Shawinigan
Nicolet,
Louiseville,
Grand-Mère, and La Tuque. In the district
wbich surrounds it agriculture, tourism and
small ladustry are prominent.
However, present world conditions have
caused the cost of living to reach a level
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which I consider almost excessive. I may
add that ia Three Rivers salaries have been
maintained at average figures which compare
favourably with those paid elsewhere and
even place our workers among the most
privileged. In spite of that, it is imperative
that the next budget should bring necessary
relief, by raising the exemption for people
in the middle income bracket, for instance
to $3,000 for married people and $1,500 for
single persons, as weil as by increasing the
allowance for each child and granting more
advantages to young people desirous of taking
up studies.
The income tax was a product of the first
world war and it was first levied by the
Borden government. It was maintained by
another Conservative government, headed by
Mr. Bennett. In the way of social protection
the people only obtained direct relief from
Mr. Bennett.
The truth is that from. 1921 to 1930 and
from 1935 to date, the Liberal party has
endeavoured, la view of the needs of an
unprecedented period, to seek funds not so
much from small wage earners as from
taxpayers and corporations able to share
their profits with the government, without
In return, what a
serious inconvenience.
social program was provided by our party,
la addition to its war financing. It included
generous treatment for veterans, provisions
for their training, their rehabilitation and
unemployment insurance! Our party also
gave old age pensions, pensions for the blind,
family allowances, various forms of aid for
public health.
There would be no end to the figures I
could mention, to the amounts distributed by
the Liberal government for these variou*s
purposes in my constituency alone or again
in the province of Quebec alone wherethank God!-we respect the family institution, we love culture and practise charity.
Thus the Minister of National Health and
Welfare has contributed a cheque for $120,000
for a sanatorium at Three Rivers. Thus a
considerable proportion of the costs of a
technical school now under construction la
Three Rivers is borne by the federal government. Thus thousands of veterans in Three
Rivers have obtained, through the provincial
administration, subsidies enabling them and
their families to live and have received at the
same time technical training under the formn
of courses lasting many years with, at graduation time, a position and an opportunity
to rehabilitate themselves in normal lif e. And
ail this out of the federal treasury. I repeat
that the goverinent in Ottawa, the King-
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St. Laurent government, with the assent and
co-operation of the government of the province of Quebec, financed these services. I
want it to be clearly understood that this
humanitarian work was made possible only
through the financial assistance of Ottawa.
Taxes have not been levied in vain. There
bas been a compensation, fairly and capably
distributed, to the point where it has been
said and written that no other country was
better able to solve the post-war problems as
well as Canada. No more than anybody else
did I wish for this war or did I want Canada
to take part in the battles which have caused
so much distress and sacrifices.
We must admit the facts, the evidence of
truth. In 1914, the nationalist leader, Henri
Bourassa, accepted the solution by plebiscite.
Sir Wilfrid Laurier himself agreed to that
solution, in 1917, but his amendment to that
effect, seconded by the Hon. Mr. Oliver, was
rejected in this bouse.
During the last war, a plebiscite revealed
what Canadian democracy required.
Confederation was deemed timely and even
necessary in 1867. Now, there is no alternative but to accept confederation with its
advantages and disadvantages, its obligations
and requirements.
The great expansion of the railroads, of
banking, of industry and trade was immensely
beneficial to the province of Quebec from the
economic standpoint.
Montreal, Canada's
metropolis, could surely not favour secession
as it would be against its mission, its importance and supremacy. Each year, western
Canada produces hundreds of millions of
dollars of new wealth in wheat alone. That
prosperity reaches Toronto, Montreal and
even Three Rivers, because we live on commercial exchanges, the east supplying the
west, which in turn feeds eastern Canada.
Our commercial relations are based on friendship; from the Atlantic to the Pacific boundaries have disappeared, just as in the time when
the kings of France and Spain were great
friends and to all practical purposes the
Pyrenees had disappeared.
Air travel completes the picture. How can
we explain the behaviour and statements of
a certain group that wishes to divide in order
to rule, that thrives on utopias, and would like
to revert to the past and revive a bygone era.
The republic on the shores of the St. Lawrence, envisioned in J. P. Tardivel's book
"Pour la Patrie," can no longer come true.
However, the struggle in the open for recognition of all our rights can carry on. Appeals
to prejudice will not help in the attainment
of this objective; it is better to fight fanati[Mr. Gariepy.]
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cism rather than stir it up, to imitate our
constructive forefathers rather than practise
wholesale destruction. England gave us our
constitutional system which is still the best
in existence as far as public administration
is concerned. I believe there is room within
the framework of the two old parties to
command respect for our cherished yearnings
in a manner consistent with our tastes, our
principles and our mentality. It should also
be possible for us to press forward our claims,
wield power and secure what is best in every
field for those who have put their trust in us.
Our English-speaking colleagues sometimes
wonder at our vigorous and tireless representations, but we are a minority group, and
a passive minority cannot long endure. However, we wish to live and survive; our survival is in Canada's interest since we are
partners in this great national undertaking.
We may have been mistaken in not making
ourselves better known or more highly
appreciated. The fundamental idea is that
the strength of confederation rests, not upon
assimilation, but upon unity and understanding. The greater the development of each
contracting party-or rather each racial group
-according to its ideals, the greater the collective wealth and strength. That is the reason
why I appreciate the friendly gesture of certain members of Anglo-Saxon origin who
sometimes, in this house and outside, express
themselves in my native tongue. Similarly, I
believe that every member of this bouse is
pleased that a fairly rapid improvement is
being effected in the civil service by the
appointment to responsible positions of a
greater number of bilingual persons. The
fact that there was not a single FrenchCanadian deputy minister created what
amounted to an intolerable anomaly and I
pay tribute to the present administration for
correcting this provoking and unjust discrimination which belied the oft repeated
professions of unity and tolerance. I know
several of my fellow-countrymen who, though
well disposed towards their English-speaking
compatriots, were losing their every faith
and hope. Optimism cannot survive the
inimical attitude of a Dr. Shields who unceasingly protests that the share given us is too
large and who would have us relegated
among the undesirable, the incompetent, the
helots. It is not flattering, it is demoralizing,
especially when it is recalled that since confederation, in spite of our qualities, in spite
of our desire for co-operation, we have often
had to suffer on account of our origin, our
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language and our faith. One needs only to
think of the New Brunswick schools question,
of the Manitoba schools, of the Keewatin
schools, of the Ontario schools. I need only
to recall the no doubt meritorious work of
Sir Clifford Sifton and the Hon. Frank
Oliver who were both, successively, Minister
of the Interior and who both refused to give
my own people an even chance in western
immigration, giving preference instead to
Central European immigrants. I need only
to recall the Ku Klux Klan agitation in
Saskatchewan and the school regulations
enforced there by the Anderson administration, with which the hon. member for Lake
Centre (Mr. Diefenbaker) is no doubt quite
familiar. Whatever the bon. leader of the
opposition (Mr. Drew) may do, French
Canadians will never forgive his statements
or his policies. While he was prime minister
of Ontario he used planes to bring British
immigrants in order to compensate for the
Quebec birth rate. That was a strange method
indeed to counteract the "revenge of the
cradles".
The hon, leader of the opposition has been
rather hard on Quebec. He belittled our war
effort, proclaimed that we belong to a vanquished race, and that our so-called rights
were only those which the dominant race
were pleased to grant us, that the family
allowance,-the baby bonus as he called ithad to go and that it was an attempt to bribe
Quebec.
Rev. Shields never said anything else; he is
a second Dalton McCarthy. It is such contempt, such arrogance, that breeds disagreements, misunderstandings and quarrels. Yet
Sir John A. Macdonald declared that there
was neither a vanquished race nor a victorious race. But the Progressive Conservative party bas repudiated its old leader; the
great party of Macdonald and Cartier bas
decayed and fallen to pieces first under
Meighen, then under Bennett and now under
the member for Carleton. "L'œil était dans
la tombe et regardait Cain." It is the twinges
of conscience mentioned by the immortal
poet. With us, it is the twinges of humiliation, of infamy. We have felt in our flesh, in
our whole being, the enmity, the reprobation,
and we remember. We shall always remember. Nothing can wash out the stain. As the
poet sa-id: "La mer y passerait sans laver la
souillure."
I want to tell the opposition that the
incident and accident of Nicolet-Yamaska
settles nothing in their favour. If only Drew
and Sabourin had shown up during that
campaign! But they made sure they did not
for the people would have realized then what
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it was all about, for the contest was fought
not between parties but on the personal
reputation of the candidates.
Why this enmity towards French Canadians? Why is our element feared? Our
large families are a blessing from heaven
and they are the best contribution to the
welfare and greatness of our nation. Our
language is the most beautiful in the world.
It is pre-eminently the language of culture
and an open door to the greatest productions
of the human mind. We are loyal and proved
it at the country's call for soldiers, workmen,
money, goods and munitions.
Our religion! Would you want us to be
communists? It is the city of Toronto, the
Ontario legislature which has communist
members. The courageous stand of the Prime
Minister (Mr. St. Laurent), the proceedings
he took against this infamous horde have
deeply relieved us. We believe in God, we
practise our religion, we are the most efficient
barrier against communism, the greatest evil
of our time. Communists themselves know
that if they are held in check it is because of
our religious feeling and our Christian conscience. This is proved by what has just
happened in Hungary, to the shame of
humanity, liberty and civilization.
One of the plagues of society is divorce.
But who are the ones who refuse to recognize divorce? We of the mother province,
descendants of Champlain, Frontenac, Laviolette and Maisonneuve. Thus, true to our
principles, we find our use in recalling and
revealing a timeless truth, that family, society
and authority are a trinity which thrives
under Christianity, and are as it were a corollary, an outcome of Christianity.
That is the education given in our midst,
from the pulpit of our admirable gothic
cathedral of Three Rivers, in our seminary,
one of the most interesting in the province,
in our academies run by brothers who are
disciples of St. Jean Baptiste de la Salle,
in our free schools, which Lacordaire and
Montalembert would not have disavowed; it
is an education which pervades us as much as
the air we breathe, and the food we absorb.
We receive that training everywhere, beginning in the homes and I would not think of
a Scotsman as being a poor citizen because
he is religious-minded. It was the member
for Selkirk (Mr. Bryce) who taught me to
say grace in the language of Robert Burns.
I would not think of an Irishman as someone
to be despised because he is deeply religious.
In the lobbies of the British parliament
Daniel O'Connell would recite his rosary
while waiting for votes or the end of discussions.
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We are religious unlike the Russians who
are atheistic, unlike the French who are
unbelievers, unlike the Americans, 60 per
cent of whom are indifferent and in whose
country one marriage out of four ends in
divorce or annulment.
I therefore ask you to be friendly toward
my province and my town and I urge the
cabinet to give due consideration to the
development of my district, and its increased
prosperity, thereby placing Three Rivers on
an equal footing with Montreal and Quebec,
and giving the whole province more cohesion,
better balance and fairer wealth distribution.
Thus my constituents have to forward their
income tax report to Montreal, where they
have to apply for all corrections, adjustments
and complaints. Why not establish in Three
Rivers a collection office for all the surrounding district? There is one at Quebec and
another one in Sherbrooke with about a
hundred employees. I find nothing wrong
with that. It is good policy. Sherbrooke is a
thriving city, with a progressive surrounding
area. Sherbrooke is the queen of the eastern
townships but Three Rivers is the queen of
St. Maurice valley and this valley represents
considerable income tax revenue, which entails many complexities and which compares
favourably with that of other districts. To a
lesser degree but with the same fairness and
the same arguments, I must deplore that, the
war being over, the government does not
return to the old system which gave full and
complete satisfaction. My city is made to
depend on Montreal, where there is a district
branch of the Department of Public Works.
This subjection is contrary to efficiency and
even to economy. Public services are established for the taxpayer and he must have
easy access to officials, at the least possible
cost. In this regard, we have the Three Rivers
harbour falling under the absolute control,
very absolute indeed, of the national barbours board, the organization of which was in
line with the Bennett policy, embodied in the
Gibbs report. This report recommends the
establishment of a local board in every harbour to act in an advisory capacity. Nearly
fifteen years have gone by and there is yet
no local harbour board. Three Rivers, through
its boards of trade, junior and senior, through
its municipal council, considers that this situation is detrimental to its development, that it
handicaps its progress. Three Rivers also
feels that all harbours, or at least those of
some importance, should come under the
jurisdiction of the national harbours board.
I admire the town of Sorel, I like to visit it
and get inspiration. I admire the eloquence
and the competence of its representative in
[Mr. Gariepy.]

the house. But the harbour of Sorel is competing with that of Three Rivers and my
constituents vainly try to figure out why
there should be discrimination between Three
Rivers, which is subject to the rigid control
of the national harbours board while Sorel
is not, being thus autonomous and better able
to reach the heart of the Minister of Public
Works and enjoy his munificence. Everyone
should be treated equally and without favour;
I am confident that the principle will be
applied now that the war is over and that we
are again resuming normal operations. The
new offices which I would like to have established could well be located in the addition
to the post office at Three Rivers. Last year
money was voted for that building which is
urgently required and work will be proceeded
with in the spring.
In conclusion, I have special thanks for the
Minister of Mines and Resources (Mr.
MacKinnon) regarding his project for a
trans-Canada highway. Now that automobiles are in constant use, the highway will
be the counterpart of the railway running
from the Atlantic to the Pacific, as was promised at the time of confederation. Many
sceptics laughed at Joseph Howe when he
advocated in this house, in 1867, the tunnelling of the Rockies, in order to connect
Vancouver and Winnipeg and expressed the
satisfaction of the promoters.
The train
whistling through the pass in those famous
peaks is surely a proof of their faith in
modern progress.
A trans-Canada
highway wholly on
Canadian soil would benefit both the tourist
industry and our independence. The cost is
estimated at $266 million. The provinces
would pay about half of that amount and
would set the layout within their own boundaries. On the question of hospitals and
health, the federal and provincial governments have agreed. There has also been
perfect agreement on the matters concerning
the Departments of Labour and Agriculture.
I hope the federal and provincial governments will again agree on this highway which
will enable people to travel from Halifax to
Vancouver, through Ottawa, Montreal and
Three Rivers. Indeed I hope that the section
of this highway situated in the province of
Quebec will extend from Montreal to Three
Rivers and from Ste. Angèle de Laval to Lévis,
thus justifying the carrying out of the project
of a highway bridge opposite Three Rivers on
the St. Lawrence river.
It follows that this bridge will be of national
usefulness. It will serve the population on
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both sides of the river. The city of Three
Rivers, which operates the ferry at this point,
recently acquired a third boat, at the cost of
$400,000. Because of the narrow docks, it
seems impossible to put there more than three
boats, but this, barring exceptions, is not
sufficient for regular traffic and hundreds of
automobiles have to wait for hours before
they can cross the river.
Both the north and the south shore are
always overcrowded. A bridge is the only solution to this state of things which is inconsistent
with the public interest. A glance at the map of
the area which spreads from the United States
boundary to the La Tuque and Lake St. John
districts, passing through Three Rivers, will
convince anyone that the bridge must be built.
It is at once obvious that in the intervening area, there is room for tremendous
development in agriculture and colonization
as well as in trade and industry if markets
become more easily available and if communications are improved by faster and
cheaper means of transportation. All that
would complement the tourist trade, because
a large number of people wish to travel in
comfort for pleasure, for their health or on
pilgrimages. Cap de la Madeleine, adjacent
to Three Rivers, is a national sanctuary
where a hundred thousand pilgrims flock
each year to worship and pray under the
guidance of the Oblates of Mary Immaculate.
In conclusion, I believe I am serving the
best interests of my electors, in keeping with
the spirit of the mandate entrusted to me,
when I enthusiastically ekcpress my determination to support the policy of the St.
Laurent government and to vote against the
amendments and in favour of the motion for
an address to His Excellency.
(Text):
Mr. Matthew MacLean (Cape Breton NorthVictoria): Before I proceed with my remarks
on the speech from the throne I, too, wish to
congratulate the mover (Mr. Brown) and the
seconder (Mr. Demers) of the address. I wish
also to extend my congratulations to the
Prime Minister on his attainment of his present high and honourable position of Prime
Minister and leader of the Liberal party. I
congratulate also the new cabinet ministers
who have been taken into the government
since the last session. I wish to congratulate
the Progressive Conservative party on obtaining a new leader, after many trials, and I
have no doubt, from what we have already
experienced in the house this session, the
valley of dry bones is coming to life again.
They have won two by-elections and because
a ray of light has shone through the dark
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cloud that has overshadowed them for many
yearsMr. Fleming: Shed a ray of light across
Canada.
Mr. MacLean: -they have become very
jubilant and see in any small gains the hope
of once more obtaining the reins of government. The Tory party always seems to have
had the idea of an inherent right to govern.
They think that the right to rule was given
them by divine authority.
Before I touch upon the matters in the
speech from the throne, I wish to call to your
attention an article which appeared in the
Friday afternoon edition of the Ottawa
Journal. It states: "Liberals blamed by
Drew for scene interrupting Chevrier." I
shall not read the whole article, but shall
quote a part of it:
He had been astonished by the disturbance in the
government benches during the address of Transport
Minister Chevrier. "Anybody who thinks the first
interruptions came from the Progressive Conservative side of the house must not have been in the
house at the time," said Mr. Drew.

Does the hon. leader of the opposition, Mr.
Speaker, think that all the members in the
house are blind and deaf, as they would
have to be to give any credence to such a
statement? There were over eighty interruptions during the minister's speech, started by
the member for Vancouver South (Mr.
Green), who, along with another member on
the same side of the house, continually interrupted. Never have I observed more disgraceful behaviour by opposition members
towards a minister who has always been
most courteous.
An hon. Member: What about the interruptions of the Prime Minister?
Mr. MacLean: I will come to that. The
minister did not speak more than thirty
minutes and was not allowed the time taken
up by the many interruptions.
Mr. Fleming: Order.
Mr. MacLean: If the hon. member wishes to
interrupt, I will meet him out in the corridor
afterwards. I wish to say here that there was
a time when I entertained high hopes for a
former house leader of the party opposite,
but I am afraid that, by his many silly interruptions, he is becoming a political dwarf.
There are a few members on this side of the
house of whose actions I disapprove, as most
of them are neither constructive nor becoming to a member of this bouse.
A few nights ago the member for DufferinSimcoe (Mr. Rowe) spoke for about an hour
and was allowed that privilege by the members on this side, notwithstanding the fact
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that it was the same old swan song to which
we have listened from that source for many
years. If he continues this type of speech
much longer, I am afraid he will wear out
the alphabet.
In the speech from the throne we are told
that the flrst concern of government in world
affairs is to ensure the peace and security
of the country. With this aim in view, Canada
continues to support the principles of the
United Nations charter. In the hope that we
may be able to show this determination to
those nations who have adopted the communistic form of government, we are to sign
the north Atlantic pact. We must be strong
so that those who would endeavour to compel
us to accept their obnoxious system will
awake to a realization that in our hearts the
love of freedom is stronger than the enslavement that would necessarily follow the
acceptance of their repugnant form of government. There are some in this country who
do not believe in the signing of this pact.
I cannot understand them, as they appear to
me to have warped minds.
What are we doing in this country towards
the maintenance of peace? It is true we are
passing legislation to protect ourselves and
to aid those who are in need. But do we measure up to the standards set by one who spoke
with authority? Our country has the name
of being a Christian country, but is it? We
live day by day as though there were no
God. We spend the one day set aside particularly for worship by carrying on our own
pleasures. Many absent themselves entirely
from divine worship, and I am afraid many
members of this house are guilty of this sin.
I could go on and preach a sermon to you,
but I am not a theologian. In this house there
are several members who formerly occupied
pulpits, and who are now engaged in trying
to solve life's problems by methods other
than those they formerly proclaimed. If the
views they now advance as a solution or a
panacea for all our ills were placed second
on the list of possible solutions, I could not
quarrel with them. I am firmly convinced,
however, that they have drifted very far from
the truth. If we wish to prosper we must do
as Joshua was advised to do long ago, to
turn neither to the right nor to the left, but
to observe all the law. If this were done,
then he and those over whom he ruled would
be prosperous.
Much has been said about farming, and
particularly about wheat. I have often
wondered whether the western wheat grower
sows wheat year after year on the same land.
I have been told that many do and that
certain acreages have been planted year after
year with the same crop. This results in
[Mr. MacLean.]

crop failures and soil erosion. I am no
authority on farming, but I lived in western
Canada for a time and noted how farming
operations were conducted. When there is
a high world price for wheat, the western
farmers wish to handle the sales themselves.
When difficult times come, these farmers
seek government assistance and lay the blame
on the government if they do not receive a
higher price than existing conditions make
possible.
The western members are continually complaining about the high cost of living, and it
is too high. I should like to ask them whether
they think the prices of meat, flour, butter,
oats, barley and the various vegetables that
go to make up our daily diet are too high?
I suppose that depends upon the particular
products each one produces. I know that in
Cape Breton the prices of beef and pork are
very high. If one wishes to purchase a steak
it costs about ninety cents a pound and
i cannot see why the price is so high.
In common with many other members,
I have received many letters protesting the
tax on soft drinks and jewelry. The letters
about soft drinks have been from people in
all walks of life, but those concerning jewelry
were from jewelers only. Since the member
for Parkdale (Mr. Timmins) has spoken at
some length on this matter, I shall not take
further time in discussing it.
Another matter mentioned in the speech
from the throne was the entry of Newfoundland into confederation. This subject brought
forth a long and vigorous protest from the
leader of the opposition, not about the entry
of Newfoundland, but about the unconstitutional method adopted. His argument took
up a very considerable amount of time, I
think wasted time, as there was nothing to
it but words.
These words were well
delivered, but they were only words, as
there was really no constitutional question
involved. There was a time when I was
very fond of studying constitutional questions. I well remember reading the many
cases from Ontario when the late Sir Oliver
Mowat fought hard with Sir John A.
Macdonald on questions concerning provincial
rights. I may say that Sir Oliver was generally right; at least, such were the decisions.
The entry of Newfoundland into confederation will mean much to North Sydney in my
constituency, owing to the fact that a great
amount of passenger and freight traffic to and
from Newfoundland passes through that
town. At this point I must state there is a
great need of modern docking facilities in
that town. For years we have tried to have
the Department of Public Works construct a

MARCH 7, 1949
modern wharf for the convenience of the
large number of ships entering that port.
The number of ships entering the port far
exceeds the number of ships entering the
port of Halifax, although the tonnage is not
nearly so great, because the large liners entering Halifax are of much greater capacity than
those entering North Sydney.
Some nights ago the senior hon. member
for Halifax (Mr. Isnor) and the bon. member
(Mr. Nowlan)
for Digby-Annapolis-Kings
raised the question of the port of Halifax
being discriminated against by reason of the
fact that goods shipped by way of North
Sydney to Port aux Basques were regarded as
being shipped by an all-rail route. In view
of the fact that goods going to Newfoundland
via Halifax have a 200-mile advantage in rail
haul over the North Sydney route and that
goods going via Port aux Basques to St.
John's have a further rail haul of several
hundred miles, I think it can be easily proven
that the Halifax route has nothing to fear,
as the water shipment to St. John's from Halifax has the further advantage of cheaper
water rates.
It is my hope that in the not too distant
future either a bridge or a causeway will be
constructed over the strait of Canso to facilitate the conveyance of freight and passengers
to and from Cape Breton to the mainland,
and I trust that the Minister of Transport (Mr.
Chevrier) will soon give us the report of the
engineers on this project.
During the recess last year I had many
visits from committees of old age pensioners
and others who had not attained the pensionable age but were laid off work when they had
reached the age of sixty-five years, with but a
smal pension from the coal company to maintain themselves and some members of their
familles. Many of these persons own their
own homes and have to pay taxes and insurance; and in many cases they are likely to
lose their homes unless something is done to
remedy this unhappy situation.
If the pensionable age were reduced to
sixty-five for men and to sixty years for
women, and if the amount of the pension were
raised and the means test were abolished, it
would go a long way in bringing much-needed
aid to these people. The means test works
to the disadvantage of all those owning their
own homes, as in such cases the amount of
the pension is reduced. Apparently the fact
that a pensioner owning his own home has
to pay taxes, insurance and repairs, has not
been taken into consideration.
The pensioners have for some time been
discussing a three-way pension whereby men
and women would pay a sum each month as
soon as they started to work, and when they
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retired a much larger pension could be paid
to them. Under this scheme the employers
and the government would also contribute,
but the government would be responsible for
all those who did not have the opportunity
of paying into such a fund.
One hon. member mentioned the referendum taken in the state of Oregon, where it
was decided to give the pension to women
at sixty years of age and to men at sixty-five,
to pay a pension of $50 a month, and also to
reduce the income tax. By the way, two or
three years ago I read that the hon. member
for Winnipeg North Centre (Mr. Knowles)
made a statement at Fort William, I think
it was, advocating this same thing. I do not
know whether or not he was correctly
reported, but he mentioned that soon there
would be no taxes at all. I had intended to
keep that clipping for further reference, but
it became lost among some papers on my
desk. However, I wish to compliment the
hon. member for his advocacy for many years
of the very things to which I am now
referring.
As I was saying, it was decided in Oregon
to give a pension on the terms I have mentioned. The next day they discovered that
the revenue required to carry out this scheme
would cost the state one hundred million dollars, whereas the revenue of the state was
about thirty-nine million.
I understand the matter of a contributory
pension has been brought to the attention of
the local government in Nova Scotia. I trust
that this government will take the matter
under consideration so that such a scheme
may be considered jointly by the various
local governments and the federal government so as to devise ways and means to
bring about this desirable plan. If our people
were paying into a pension fund in this man
ner, the pension would not be looked upon
as a matter of charity.
There is a great cry over all the country
and in this house about heavy taxes; and
it is true that taxes are a heavy burden on
all of us. But, on the other hand, there is a
demand for certain social legislation which,
if granted, will mean a continuing heavy tax.
Take the question of free medical care and
hospitalization. This will call for a heavy
additional expenditure, and I think there is a
limit to which we can go. I believe there are
many in this country who are unable to pay
for proper treatment, and these should be
looked after by the state; but the vast
majority are well able to meet such obligations and should not be included in any such
scheme.
The government is constantly reminded
that it took from the Canadian people $600
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million more than was required for the differ- European markets than is any other part of
ent services. This is not true, if we wish Canada. Firms engaged in manufacturing
to pay our debts. Suppose I earn $3,000, that for these foreign markets would have the
I owe $2,000, and am able to save $1,000 from advantage of all-water rates.
my income. If I am an honest man, I shall
In the matter of shipbuilding, I think that
pay that $1,000 to reduce my debt. If the
such
an industry should have been estabgovernment has a surplus above the requirements of meeting its many obligations, then lished on Sydney harbour, as we have the
it can reduce the debt by using the surplus; steel industry there, and the plates for ships
and this will save the Canadian people large would not have to be carried thousands of
miles by rail. At this point I should like to
sums annually spent in paying interest.
ask the minister whether the Canadian ships
The matter of housing is continually before
us. While we are under an obligation to do now under Panamanian registry have been
everything possible for our returned men, I purchased outright by a foreign country, or
cannot agree with those who state it is a whether it is merely a ruse to escape paying
matter for the government to provide houses the Canadian rate of wages.
I wish now to refer to certain remarks
for all our people. Our forefathers or, shall
I say, our parents did not seek government made by the hon. member for Macleod (Mr.
aid when building their homes; and if we Hanseil) some days ago. In his reference to
continue this paternalism we shall eventually world government he stated, as reported at
kill all initiative on the part of the individual. page 1022 of Hansard:
It is noted in the speech that never have
It appears to me that some of us are a bit lax in
so many been employed in this country as at our thinking . . . World government means
world enslavement.
present, and no doubt this is true of many
And may I say that, in spite of what the
places in this country and in the over-all
picture. But in my constituency and in other hon. member states, there is to be a world
parts of Nova Scotia there are thousands of government some day, when all the probunemployed. I shall refer particularly to my lems that today perplex and baffle the wisest
home town of Sydney Mines and the adjoin- among us will be solved; the time spoken
ing towns of North Sydney and Florence, of by Tennyson, in his "In Memoriam', when
with a total population of about 17,000. There there will be:
are several hundred unemployed. Many of
One God, one law, one element,
the young men in these towns have never had
And one far-off divine event,
To which the whole creation moves.
permanent employment, as no new mines are
being opened, no new industries have been
But the solution will not come about by
undertaken, and the only work these young the introduction and adoption of the peculiar
men had was in the armed services. They and illogical ideas expressed by the member
enlisted after leaving school; and not having for Macleod and those associated with him.
a position before enlisting, no company was
If money to carry on the government can
obliged to hire them. Many had to leave
be
raised in any way besides taxing the
their homes and seek employment in Quebec
and Ontario; and after paying for their board people, then people need not work; and when
and lodging where they are employed, there we have reached that stage, all must starve.
The social credit money will be of no use, as
is little left to help those at home.
The question of opening more coal mines there will be no goods to purchase. You ail,
to absorb the unemployed is no solution to no doubt, have read the stories in the book of
the problem, as many of the mines are idle Daniel of the ancient kings of Babylon, when
now owing to lack of orders. I have brought Daniel was called in to interpret the dream
this matter to the attention of the depart- of Nebuchadnezzar and the handwriting on
ment directly concerned, and at the present the wall at the feast given by his son Beltime some of the coal operators are in the shazzar, which Daniel interpreted correctly.
I
city seeking some solution to the problem. thethink that the fiscal policies enunciated by
Social Credit party would be even to
There would be a speedy solution to it if we Daniel an insoluble
problem.
had in our province a number of industries
I might also mention that when Solomon
using coal, as we could produce electric power
much cheaper by using our coal than we can was crowned king he was asked what he most
in the more expensive way of building large desired and he asked for wisdom. His desire
dams at an enormous cost. It is, of course, was granted and he was advised that no
man theretofore had been born, neither
impossible to build any dams in Nova Scotia. wiser
should there be hereafter any one to attain
I have written many letters to firms outside such wisdom. On hearing the
Canada in an endeavour to have some indus- and some of his associates, hon. member
I wondered
trial works established, as we are nearer to whether the writer was in error when
he did
the South African, South American and not know that in the twentieth century there
[Mr. MacLean.]
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Another matter that is causing great con*would appear on the world's stage such
prophets as the hon. member for Macleod and cern is the freight rates. Now in connection
'his associates, whose wisdom apparently far wîth this I arn inclined ta think that we are
surpasses the wisdom. of Solomon and the not fair ta the railways. How do we expect
them ta carry on at present rates when the
judgment of Daniel.
In closing, I wish merely ta mention the cost of everything they use has increased ini
;St. Lawrence waterways project, and I may many cases 100 per cent or more, since the
say that in my humble opinion it may be a rates were last revised?
great thing for Ontario and Quebec but of
On motion of Mr. Casselman the debate
littie or no value ta the maritime provinces. was adjourned.
Yet if it is for the good of any of aur people,
Mr. Fournier (Hull): I move that the house
I am willing ta support it, if like support is
given ta the maritimes in providing suitable do now adjourn.
transportation facilities for us-and I parMotion agreed ta and the house adjourned
ticularly refer ta the strait of Canso crossing. at 10.25 p.m.
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