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SPEECH FROM THE THRONE

CONTINUATION OF DEBATE ON ADDRESS IN REPLY

The bouse resumed from Thursday, Febr
ruary 24, consideration of the motion of Mr.
D. F. Brown for an address to His Excellency
the Governor General in reply to his speech
at the opening of the session, and the amend-
ment thereto of Mr. Drew, and the amend-
ment to the amendment of Mr. Coldwell.

(Translation):

Mr. David Gourd (Chapleau): Mr. Speaker,
may I congratulate you for the faultless
manner in which you have discharged your
important duties during the four years of
our twentieth parliament.

I am glad of this opportunity to renew my
congratulations to the Right Hon. Louis
S. St. Laurent who, after assuming the leader-
ship of the great Liberal party, undertook to
everyone's satisfaction the heavy responsibi-
lities of governing the country as prime
minister. All who are anxious to ensure the
prosperity and future of this country rejoiced
on seeing such great responsibilities entrusted
to a man so able to assume them. Fortunately,
the great majority of the people appreciate the
importance of responsible leaders who wish
to preserve the people's freedom while
guaranteeing its economic security and
stability. I join my distinguished colleagues
in congratulating the mover and seconder of
the address in reply to the speech from the
throne, the hon. members for Essex West
(Mr. Brown) and for Laval-Two Mountains
(Mr. Demers).

At this session, the house will discuss
several important matters and take decisions
of far-reaching consequences.

As far as the speech from the throne is
concerned, I wish to draw to the attention of
the government a few points which I believe
to be of the utmost importance for the
constituency I represent, as well as for the
country at large.

First, I was greatly pleased, Mr. Speaker,
to learn of the government's intention of
supplementing the present Family Allowances
Act, which we owe to the cabinet of our
illustrious former prime minister. The hon.
member for Glengarry (Mr. Mackenzie King)
showed once again, in putting forth that
legislation, that he has a profound under-
standing of social justice. Since this legisla-
tion bas proved effective, it should now be
stripped of as many restrictions as possible.
I congratulate the government on its pro-
posal in this respect.
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Obviously, estimated budget expenditures

are thus increased, but can a state spend more
wisely than by providing for its human
heritage?

In troubled times such as ours when so
many false, destructive and subversive ideas
are spread throughout the world, steps should
be taken to ensure that future generations
will be physicaly, intelectually and moraily
sound. The best Canadians we can hope for
are still those who are taught, on their
mother's lap, to love Canada. For them,
moral values are part and parcel of their
family heritage. In planning first of all for
them, we plan for the future.

It is in the newer regions especially, such
as Chapleau county which I am privileged
to represent, that the benefits of this Family
Allowances Act are more easily observed. The
families of settlers and pioneers of that
district, who pride themselves on having lived
in this country for three centuries, whose
forebears cleared uninhabited tracts of land
and who, in their turn, are now building an
entirely new country, are quite deserving
of some encouragement by the government
in carrying out the superhuman task of push-
ing the frontiers of civilization beyond their
present limits and of making new wealth
accessible to all.

I pay tribute to those builders, to those
fathers and mothers who are rearing strong
and healthy children to help us face an
uncertain future.

May I be permitted, Mr. Speaker, to again
submit to this bouse how important it is,
in my estimation, in order to co-ordinate good
will and to maintain peace, that a country
such as Canada be represented at the Vatican,
stronghold of Christianity and a moral force
so necessary at all times.

I also submit that the official recognition
of a distinctive national flag would answer
the wish of a great majority of Canadians.
I am happy to congratulate also the hon. mem-
ber for Portneuf (Mr. Gauthier) for his
excellent remarks. I join him in thanking
the hon. Minister of National Health and
Welfare (Mr. Martin) for the adoption of
legislation so useful to humanity.

In a constituency as new as the one I have
the honour of representing, we already have
a sanatorium, and a new hospital now nearing
completion. Similar facilities exist in Val d'Or,
in the constituency next to mine.

To show the usefulness of this act to our
people, let me give an example. A few days
ago I received a letter of thanks from the
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chairman of the board of the Macamic
sanatorium, Mr. Jacques Bouchard, acknow-
ledging the receipt of a $256,680 grant to his
institution.

Since the second hospital to which I referred
has not yet been completed, I do not know
what portion of the grant it will receive,
but I am nevertheless convinced that it will
be a fair share.

Mr. Speaker, before dealing more particu-
larly with my constituency, I wish to suggest
that measures should be taken for the relief
of low-income taxpayers. I am convinced
that if all incomes lower than $2,500 were
exempt from taxation, the economic prosperity
of this country would become more and more
stabilized.

Ever since the victory of our armies, allied
to those of other nations, that is to say for
more than four years, we have experienced
wonderful prosperity, as a result of the wise
administration of our government. Once
more, our national balance-sheet shows a
considerable surplus. Through the competence
and ability of our minister of Finance (Mr.
Abbott) Canada has secured a financial posi-
tion which is one of the soundest in the
world. I therefore suggest that the tax burden
which Canadian citizens have to bear should
now be lightened.

I wish to congratulate the Minister of Trans-
port (Mr. Chevrier) for his vision and ability
in building a branch Une from Barraute
towards Kiask falls. I must again mention
the important reports prepared by Mr. Keith
Ralston, C.N.R. engineer, on the natural
resources of that district. I must recail too
the many resolutions passed by the boards of
trade and other organizations in my constitu-
ency asking that this railway line be extended
over a further eleven miles, so that it may
reach Cedar rapids at Kiask falls. Naviga-
tion would then be possible over a stretch of
about sixty miles north of these rapids.

At the time I discussed this matter at length,
on March 6, 1947, this line was only in the
blueprint stage. Today it is being completed
and results already apparent, particularly at
Bachelor lake, are an incentive for the build-
ing of this line on the 11 mile stretch I have
mentioned and, before long, for its extension
to Chibougamau.

Mr. Speaker, I should like to draw the
attention of the house to a rather extraordin-
ary fact in northern Quebec and Ontario. Our
provincial highways reach the boundaries, or
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nearly, whilst the Ontario roads are 50 miles
remote from our boundaries, a stretch that has
never been built. There has been so much
talk about unity that it seems unbelievable
that such conditions exist and that our com-
munication system should not be more
efficient.

I know, Mr. Speaker, that it is not always
easy for the dominion government to obtain
the co-operation of the provincial govern-
ments. However, I urge the federal authori-
ties to do everything in their power to open
up the 50 miles of road which I have mentioned
and to build a highway connecting my district
with northern Ontario. Those two areas have
several things in common and the relations
of their citizens will consolidate their common
interests, wipe out their disagreements and
strengthen unity between the two provinces.

I would also suggest that the necessary
steps be taken so that the trans-Canada high-
way may have approximately the following
layout; going east from Cochrane, running
somewhat parallel to the C.N.R. tracks, pass-
ing through La Reine and crossing my con-
stituency to Mont Laurier. Such a layout
would greatly reduce the distance between
Montreal and Cochrane.

In plotting the highway in that manner, the
present roads could be used for the greater
part of the way, which would save time in
building the highway. The layout would be
advantageous to tourists who could take
one road going north and another one coming
south, thus making a loop.

I should like to stress the fact that the
present highway, leaving the Manitoba
boundary at 35 miles from Kenora and pas-
sing through Fort William, Kapuskasing,
Cochrane and Ottawa, is 1,390 miles long. I
would also point out that the highway from
Point Fortune in the province of Quebec to
the New Brunswick boundary, near Edmund-
ston, covers a distance of 388 miles. That
means a total of 1,778 miles from the Mani-
toba to the New Brunswick boundary. The
present highway is located in Ontario to the
extent of 75 per cent. If my proposal were
carried out, the road starting at Kenora would
still pass through Fort William, Hearst,
Kapuskasing and Cochrane. It would cover a
distance of 894 miles in Ontario. From Coch-
rane, it would head for La Reine in the prov-
ince of Quebec and thence through La Sarre,
Louvicourt, Mont Laurier, Montreal and so on
until it reached the New Brunswick bound-
ary. The highway would then cover a distance
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of 828 miles in the province of Quebec. The
present road stretches over 1,778 miles while
the alternative I suggest would be only 1,722
miles long. Not only would the latter be 56
miles shorter, but it would be more evenly
distributed between Ontario and Quebec.

Since the dominion government will pay
half the cost incurred in building the trans-
Canada highway, I suggest that a joint com-
mittee, consisting of dominion government
representatives and of delegates from the
provinces concerned, be authorized to act on
this matter.

Before I resume my seat, I would like to
draw the attention of the house to a problem
of great importance to the farmers of my con-
stituency. I would like to voice, for the
benefit of ail members, the protests of my
constituents against any measure designed to
promote the free sale of margarine.

There are not a few people in this country
who claim that the farmers have been reaping
profits during the last few years. If such
-arguments are to be used to justify the free
marketing of margarine, I wish to state in
reply that the present situation of the farm-
ers, in general, is not very profitable and that
it would be economically unsound to increase
their difficulties by forcing a drop in the price
of butter and by making it harder for them to
sell their product. At the very least, legisla-
tion is necessary to preclude margarine from
being sold with the same colouring as that of
butter.

I wish to draw the attention of the house
to the fact that in my constituency of Chap-
leau there are a great many Indians. It would
be advisable to build a special school in order
that they may be trained and educated, so that
they may ta'ke an active part in our public
affairs and contribute to the development of
our vast region.

I also suggest the establishment by the
federal government of an experimental farm
in northwestern Quebec. The great expanse
of fine, cultivated land of which we are the
proud owners and the constant advances
made in the clearing of land mean that this
farm would be of great service to our farmers
and settlers.

Mr. Speaker, I believe it to be my duty, in
order that justice and truth may prevail, to
correct the statements made in this house by
the hon. member for Pontiac (Mr. Caouette)
on February the lst last.

I must say that I do not intend to match
insult with insult. I have far too much respect
for the house to stoop to that. The respect I
have for myself, for my electors and for the
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mandate which they have given me, prevents
me from doing so. I will therefore restrict
myself to stating the actual truth.

I have always thought that we are elected
to serve the best interests of all but especially
those of our constituents. I was therefore
quite surprised when the member for Pontiac
took me to task for having secured a post
office for his constituents of Val d'Or. I shall
not deny the part I played in this matter. I
have also helped to secure grants for the
mines located in the constituency of Pontiac
and elsewhere. I am sure that the farmers
of his constituency or of my own do not bear
me ill will for having thus helped the develop-
ment of the district, because this makes it
easier for them to market their products. I
may add that, for my part, I shall always be
happy to see colleagues of mine in this house
do a service to my constituents.

The member for Pontiac saw fit to add that
nothing was being done in the Chapleau
constituency. I must say in this connection
that I am prepared to let my electors, who
have witnessed my efforts during the last
four years, be the judges in this matter.

The member for Pontiac also referred to a
meeting which was held at Senneterre on
January 14. As he was not present, and since
he has to rely on inaccurate secondhand
information, I may say that at that meeting
three matters were discussed. The first related
to the refund of tax overpayments on elec-
tricity. I have requested my constituents to
send me ail documents and details pertaining
to that matter, and the hon. member for
Pontiac may be assured that as soon as I
receive them I will give the matter the atten-
tion I always devote to matters which con-
cern my constituency. The second point had
to do with the opening of a school for Indians.
I have dealt with that question in my present
speech and I am requesting the establishment
of such a school. At the said meeting I
informed the people of Senneterre that I was
in favour of that project, but that in my
opinion before deciding on a site for that
school the department should have a survey
made so that the most suitable site might be
chosen. In so doing, I was following a policy
which is that of the Liberal party as well as
my own, and which consists in avoiding
wholesale promises not meant to be kept.
Whenever I have made a promise to my
constituents, I have kept it.

The third matter discussed was the build-
ing of a post office. The postal revenue at
Senneterre is $7,800. The department cannot
build a post office when revenue from such a
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source is less than $10,000. The member for
Pontiac should know it. This I have explained
to my electors of Senneterre. I also told
them that Val d'Or had secured its post office
because the revenue there was $45,000. On
the other hand, La Sarre, whose post office
yields over $16,000, can expect to obtain one
also.

The member for Pontiac is blaming me
because I said that a member must use tact.
I submit that tact and politeness are qualities
all of us should strive to acquire.

That hon. member has said that I had
boasted that I did not have to be a member
of parliament to make a living. Mr. Speaker,
what I said is that I am not in politics to
make money but only to help all I can
towards the development of northwestern
Quebec. I have been in that part of the
country for 37 years; I saw the first tree that
was felled there, the first ploughing, the first
crop, the first train, and I am indeed happy
to have witnessed the extraordinary develop-
ment that has taken place in Abitibi. When
I think that there were only about ten people
when I first got there and that Chapleau now
has a population of 75,000, I am as proud as if
it were a personal achievement. There is no
doubt that a member of parliament would
make more money by staying home to look
after his business, but I am amply rewarded
by the knowledge that I contribute to the
development of my constituency of Chap-
leau, of my province and of my country.

(Text):

Mr. A. J. Brooks (Royal): Mr. Speaker,
before entering into a discussion of the
matters contained in the speech from the
throne, I wish to add my congratulations to
those which have already been expressed to
the Prime Minister (Mr. St. Laurent) and to
the other cabinet ministers who have been
appointed since the last session of the house.
I also wish to extend congratulations to my
leader (Mr. Drew) and express my pride and
pleasure in his appointment as the head of the
Progressive Conservative party. I am sure
that all hon. members, no matter what their
politics, have realized that the leader of the
Progressive Conservative party is not only
a man who has already gone far but one who
is going to go much farther in the history of
this dominion of ours.

During 'the debate on the speech from the
throne an opportunity is given to hon. mem-
bers, as representatives of the people, to
discuss the country's conditions generally,
and to present to parliament the views of
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their own constituencies and the needs of the
country as they see them. I shall only touch
on a few of these this afternoon since there
will be many other opportunities to bring up
these matters.

We have already discussed the question
of bringing Newfoundland into confederation.
No objection has been taken by any member
in this party. All members of the Progressive
Conservative party are pleased indeed to
welcome this new province to confederation.
As a matter of fact I doubt if there are many
members in the House of Commons opposed
to their coming in. We did object to the
manner in which their joining was being
brought about. However, that matter has
been discussed fully, and I do not intend
to weary the house by discussing it again
at this time.

We in the maritime provinces are particu-
larly proud to welcome this new province.
We have much in common with the people
of Newfoundland. They are our near
neighbour; their people are much the same
as our people; their basic industries are much
the same as ours. That is, they get their
living from the sea, the forests and the mines.
Those of us in the three little provinces by
the sea are pleased indeed to welcome another
sister.

May I express the hope that this new
maritime province will not have to travel as
hard a road as have the three provinces of
New Brunswick, Nova Scotia and Prince
Edward Island since the time they joined
confederation. As was said in the house a
few days ago, this matter of bringing New-
foundland into the fold is the fulfilment of
the dream of confederation as expressed
many years ago by Sir John A. Macdonald.
It is the uniting of two great countries of the
British commonwealth of nations. I was
pleased indeed to hear the hon. member for
Cochrane (Mr. Bradette)-who, unfortunately,
is not in his seat this afternoon-make his
eloquent appeal for unity within this country.
He stated that a united Canada is one of the
great essentials, so far as the future prosperity
of the country is concerned. He went on to
say that a united commonwealth and empire
is also a great essential, not only for the
future welfare of this country but for the
future peace of the world.

This is no idle dream, Mr. Speaker. His-
tory has proved in two great wars just how
necessary the British commonwealth is to
the welfare of the world. It is true that in
the house we often hear in speeches, ques-
tions asked of the ministry or through notices
of motions placed on the order paper, state-
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ments which might seem. ta weaken those
ties which. bind together the different mem-
bers af the commonwealth. However, I have
been in the house now for fourteen years
and have learned ta pay very littie attention
ta such statements.

The great problemn agitating the minds ai
the people of Canada, as weil as those ai
other freedom-loving countries today, is
security for the future. I have said that the
British commonwealth af nations is one ai
the requisites for the procurement and main-
tenance af peace in the world. In the war
ai 1914-18 the British commonwealth. stood
as a bulwark preserving the liberties af
freedom-loving people. We did not lose sight
af the fact that aur great neighbour ta the
south played an important part in that war.
But, as has been said on many occasions,
the war did nat commence in 1917; it coim-
menced in 1914. And if we had had ta, wait
for a year or so, until the United States camne
in, I doubt very much what position the
world would have been in by that time.

Then, the second great world war fram
1939 ta 1945 did nat begin after Pearl Harbor.
It began li 1939; and had it flot been for the
British commonwealth at that time one might
wonder in what position the world wouid
be today. In saying these things 1 arn not in
any way belltting the great part played by
the United States. But the point I wpuld
emphasize is that it is essentiai and necessary
that this great organization, this British comn-
monwealth ai nations which, on two occasions,
has preserved the freedam. and peace ai the
world, continue ta keep itself as strong as
passible.

We had haped that after the last war, when
sa many nations had fought for the preserva-
tian ai peace, and aiter sa many had perished
in those cauntries which had been overrun,
the United Nations would have been the
source ta which we might turn for the preser-
vatian ai peace and for the future security
af the world. But, as was stated only a f ew
days ago by the Secretary af State for Exter-
nal Affairs (Mr. Pearson), it is unreasonable
and would be unreasoning if today we were
ta depend upan and place aur hapes in the
United Nations. We must remember what has
happened. Fifty nations met at San Fran-
cisco; but the ink was hardly dry on the
signatures ai many af their representatives
before trouble arase in different parts ai the
warld, and particularly trouble with one af
thase great nations which, we ail admit, had
played a magnificent part i the war af
1939-45.

It became necessary therefore, li order ta
preserve peace and security, for the freedam-
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loving peoples of the world ta look araund
for the purpose of farming some other pact,
or arriving at some other solution. The
speech from the throne mentions the north
Atlantic pact. Let me say at the outset that
I and, I arn satisfied, ail hon. members li
the house and ail others interested li the
preservation of the peace af the world, are in
favour of the north Atlantic pact. We realize
of course the difficulties involved li bringing
this pact to a successful conclusion, and the
difficulty of bringing ail nations within its
sphere. First af ail, thase countries li Europe
which were devastated and torm by war
must be put on their feet; they are not in a
position today ta bear the great burdens
they would have ta bear in the event af
future hostilities. Countries such as France,
Belgium, Hoiland and other European coun-
tries, ail of which suffered devastation, must
be placed in a position where they can bear
their share of the burden. Then, nations such
as the Scandinavian group must be braught
into the pact; and we recognize the great
difficulty involved in this procedure. Per-
haps we do not realize as clearly as we should
the difficulty this presents ta smailer caun-
tries such as Narway. They have terrific
problems ta salve. lIn Canada we do flot find
it hard ta decide an which side we would
place our strength. But for a littie country
like Norway, situated on the very barder af
one ai those nations fromn which we expect
our chief trouble, the difflculty is mast acute.
We must respect the stand taken by this
small nation within the last f ew weeks.

We realize, taa, the difficulty canfronting
a country such as Eire. I arn not concerned
with nor arn 1 competent ta discuss the
internai. politics af that country. It would
seem ta me, hawever, that the salvation af a
country like Eire, in the event ai trouble,
would depend upon an agreement such as the
north Atlantic pact. This country feels that
it is impassible for it ta enter such a pact
until certain internai arrangements have been
made. I simply mention these things ta show
how difficuit the problems are that are
invalved in bringing about security in the
world.

The other day the minister, when speaking
about security, praised the airiit, but he
mentioned something which caught my atten-
tion at that time. He said it represented a
paradox. The paradox was that yaung men
who had fought in the last war, who had
carried bombs ta Berlin for the destruction
af. that city, taday were using the saine
bombers ta carry food for the preservation ai
the people af the samne city. The thaught that
struck me was that flot ail the young men
and not ail the bombers are being used for
this purpose. I have wondered why it is that
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Canadian bombers and Canadian young men
have not been employed to assist Great
Britain and the United States in the task.
We are told that the maintaining of the sec-
tions of Berlin occupied by Great Britain,
France, and the United States is very essen-
tial as far as the future preservation of peace
is concerned. If it is so essential it seems to
me it is another paradox that we in Canada
are not bearing our full share in carrying
that burden.

In the speech from the throne there is a
section which is of great interest to the
people of Canada, and which I think will be
of particular interest to the people of the
maritime provinces. It reads:

You will be asked to approve, subject to the
approval of the United States authorities, the agree-
ment concluded in 1941 for the development of navi-
gation and power in the Great Lakes-St. Lawrence
basin.

That is the St. Lawrence waterway. I
listened to the speech of the mover of the
address in reply to the speech from the throne
(Mr. Brown), and may I at this time congratu-
late him on a very excellent effort. In his
speech he pointed out the great benefit that
the St. Lawrence waterway would be to cer-
tain parts of Canada and the United States.
He pointed out that the dream, not only of
people of the present day, but of people of
Canada and the United States for a great
many years, has been that grain and products
shipped at the head of the lakes might be con-
veyed by water right through to the sea. He
also spoke about the merchandise that could
be moved from Montreal, Toronto and other
parts of Canada into the great central areas
of the North American continent. That is
something which will be of great benefit to
those sections of Canada, but there are certain
parts of the dominion, as there are certain sec-
tions of the United States, which are not going
to benefit very materially from the develop-
ment of the St. Lawrence waterway.

In the three maritime provinces we feel
that it will not be of very much, if any, benefit
to us. In saying that I am not intimating
that we are not in favour of anything that will
assist in the development of our great country
as a whole, or that is for the benefit of other
sections of the Dominion of Canada. History
will disprove that. We have always borne our
full share of the development of all parts of
Canada. Our money and our people have
helped to develop them. We have helped to
develop the great railways that cross the
country. Some three or four hundred million
dollars have been spent by Canada in the
development of canals in Ontario and other
parts of the nation. We helped to build the
Hudson Bay railway, which has never been,
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and never will be, of any benefit to the people
of the maritime provinces.

Therefore I say we are not opposed to any-
thing which is for the benefit of the whole.
I think there are certain ways in which the
St. Lawrence waterway can be of benefit to
the maritime provinces. Perhaps we might
get cheaper feed for our farmers inasmuch as
it would be conveyed by water all the way
from the west. The way in which the most
benefit would be derived would be, I believe,
from the development of the Chignecto canal.
In this house on previous occasions I have
mentioned the development of the Chignecto
canal. I want to say to hon. members that,
while it is a very old subject, while it has
been discussed since long before the days of
confederation, it is still a very burning ques-
tion in our provinces.

This afternoon it is not necessary for me to
weary the house with the history of the Chig-
necto canal. It is sufficient to say that by its
construction over 400 miles will be eliminated
from the water route of ships traveling from
the St. Lawrence river to Saint John, Digby,
and other ports on the bay of Fundy.

As far as coastal service is concerned, it
would help to shorten the distance for ships
wishing to trade with Boston, New York, and
ports of the New England states. The gypsum
that we produce in the region of the bay of
Fundy could be shipped through the Chig-
necto canal to the central part of Canada,
and that industry would benefit greatly. The
construction of the canal would benefit our
lumbering industry, our fishing industry, and
practically every other industry in our
provinces.

There is another benefit which I think
might be derived from the construction of a
canal. I refer to the great iron finds in Lab-
rador. Now that Newfoundland is coming
into confederation the Hollinger-Hanna con-
cessions in Labrador and Quebec are to be
developed. A railway is to be built from the
mines to Seven Islands, a port on the St.
Lawrence river. There is no doubt that the
New England states will expect much of the
ore to be shipped to Boston, New York and
other places in the New England states. I
repeat that by constructing the Chignecto
canal you will link the bay of Fundy with
the St. Lawrence waterway, and over 400
miles, as can be seen from this map, will be
saved in transporting iron ore from the port
of Seven Islands to different points in the
United States.

I hope that, when the question of the St.
Lawrence waterway is being discussed, mem-
bers of the house will bear in mind that, as
we will be called upon to help to pay for the
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development of the St. Lawrence waterway,
we should be given some consideration as far
as the deveiopment of the Chignecto canal is
concerned, for it is something that was
promised ta the people of the maritime prov-
inces many years ago.

There is another point about the deveiop-
ment of the Chignecto canai. I am not an
engineer, but I have been told that through
the construction of the Chignecto canai hydro
power can aiso be developed. The maritime
provinces need hydro power. As a matter of
fact, our people are starving for electricai
power. One of the main reasons why we
have no comparable industry in that section
of the nation is the fact that we have not
cheap power. I hope that consideration will
be given to that side of the question when
the matter is being discussed. Just a few
days ago I read that locations were being
sought in Canada for some four hundred fac-
tories from Great Britain. A few of these
may be coming ta the maritime provinces; 1
do not know of any, but I believe one or two
have corne to Nova Scotia. If four or five
hundred industries from. the old country are
ta be located in Canada, certairily we shouid
have some of them, down on the eastern
coast. As a matter of fact if these English
companies, or any other companies, wish to
export goods overseas, what better place
would there be ta estabiish factories than
down in the provinces by the sea?

There is another development on which I
want to say a few words; that is the Passa-
maquoddy project. Last summer I saw an
article in the newspapers saying this matter
was being discussed again, that it was being
brought up in the United States by Senator
Brewster of Maine, and I wrote ta the
Department of Externai Aiffairs about it.
Many years ago, I think in 1920, an engineer
narned Cooper first thought of developing
power by harnessing the tides. Millions of
dollars were spent at that time; as a matter
of fact I believe Mr. Cooper spent some
$300,000 of his ovin money. As hon. members
know, tides in the bay of Fundy rise some-
times as high as 40 feet. In Passamaquoddy
bay and Penobscot bay in Maine the tides
are very high, and Mr. Cooper's idea was ta
use these two bays for the development of
power by ietting the water out of one and
holding it in the other to f orm a head, and
vice versa. This project was not very popu-
lar in New Brunswick when it was first
introduced, because at that time it was said
that it would be injurious ta the fisheries
of that province. Since that time the matter
has been thoroughly investlgated, however,
and I belleve the fear that it might injure
our fIsheries has been proved groundless. Sa
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I hope the Canadian governiment will give
this matter serious consideration. It is being
investigated at the present time by a com-
mission, and if it is f ound practicable I hope
the government will take whatever steps may
be necessary to carry it out.

Much has been said during this debate on
the question of taxes. I amrn ot going to
rnake any extended rernarks, but I believe
we ini New Brunswick are paying the highest
taxes anywhere on the North American con-
tinent. I might mention taxes on tobacco,
for instance, as a resuit of which we pay 39
cents for a package of cigarettes which costs
35 cents in Ottawa and other parts of Canada.
The gasoline tax in New Brunswick is higher
than anywhere in Canada, and I believe
higher than anywhere on this continent.

A day or so ago I was interested to iearn
that the farmers were to receive some con-
sideration in the matter of basic herds. I
think this is a step ini the right direction. The
previous ruling was that if a basic herd was
sold or slaughtered in a single year the pro-
ceeds were iooked upon as income and the
owner of the herd had to pay the full income
tax. There is another question that is very
closely associated with that of the basic
herds, and that is of great interest to the
farmers of New Brunswick. Most of them
have woodlots. They go out and cut lumber
or pulpwood, sometimes completing their
cutting ail in one year or sometimes extending
it over a period of years. As we ail know it
takes thirty or f orty years for a tree to grow.
If these farmers seil ail the lumber off their
fParms in one year the proceeds have been
taken as income for that particular year, and
they have had to pay the full income tax on it.
This is the same principie as the basic herd,
and when the minister is giving consideration
to these income tax reforms I hope he wil
consider this matter of lumber cut by
farmers. In this connection, if the house will
bear with me I should like to read a resolu-
tion offered at the convention of farmers and
dairymen held at Fredericton in January of
this year, as follows:

Whereas the farmers owning woodlots and cuttlng
therefrom have no allowance made them for the
annual growth when bemng assessed incarne tax;

And whereas they are assessed in funl for ail
stumpage value received over and above original
investment;

And whereas this has the effect of discouraging
continued ownership of farmers' woodlots due to, the
f act that he bas to pay tax ta the extent indicated
in the foregolng. In fact, in many cases, this taxa-
tion is the reason for farmers sellng and moving
off their farna;

And whereas tt is in the interest of the country
as a whole ta offer every encouragement to fariners
ta stay upon their farms and continue ta produce
food for Canadian consumptiori andi export;

Now therefore be it resolved that this farmers'
and dairymen's convention in session assembled do
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recommend that farmers be allowed a reasonable
stumpage value for logs, pulpwood, etc., cut on their
lots deductible from tax notwithstanding write-offs
which may have been previously made with a view
of encouraging the farmer to stay upon his farm;

And further resolved that a copy of this resolution
be mailed to the Minister of Agriculture of New
Brunswick with a request that he take immediate
action with the Department of Finance at Ottawa
with a view of having its provisions implemented at
the first opportunity.

I hope the Minister of National Revenue
will take this matter into consideration also,
because the situation is very unf air and should
be corrected at once. While I am dealing
with taxes I must say that I consider our
young people are being taxed much too
heavily. We often say, "Oh, he is a young,
unmarried man with a fairly good salary;
he can afford to pay a high tax". These
young men are trying to build up their
incomes. They hope to get money with which
to get married and build homes, but with the
taxes they have to pay it is impossible for
them to build up their bank accounts for
these purposes. That is a very bad thing for
the country, and it also has the effect of
driving these young men out of Canada. We
suffer from this in New Brunswick to a great
extent, and I am satisfied that one of the
great reasons for our young people leaving
the country is the heavy taxation imposed
upon them. So I would hope the minister
might be able to increase the exemption
allowed our young people.

I see that my time is fast slipping by, but
I should like to say just a few words in con-
nection with veterans affairs. On numerous
occasions I have recommended that a stand-
ing committee on veterans affairs be set up
by this house, and I take this opportunity of
repeating that recommendation. I know of
no committee which would have a more
beneficial effect. We have a number of stand-
ing committees of this house, and I have
been a member of many of them in the past
fourteen years. Some of these committees
never meet, and some of them meet once or
twice a year. If there were a veterans affairs
committee, it would meet very often.

Upon looking at the record, I find that the
first veterans affairs committee met in 1916.
From 1916 until shortly before the last war,
there were thirteen veterans affairs com-
mittees. Since the last war, there have been
five such committees, making a total of
eighteen committees in the past thirty-two
or thirty-three years. When these veterans
affairs committees meet, they meet almost
daily. During the last session, no committee
was busier than the veterans affairs com-
mittee. If that committee were sitting today,
many problems could be considered by it.
I will not take the time to enumerate those

[Mr. Brooks.]

problems, but the veterans consider that
committee as their forum. It is a place to
which they can come and present their griev-
ances to sympathetic ears. I do ask that the
veterans affairs committee be again set up.

While I am mentioning veterans affairs, Mr.
Speaker, I should like to pay a tribute to a
gentleman who passed away a few days ago.
I refer to the late John Herwig, who was the
secretary of the Canadian legion. The
returned men of this country have lost a great
advocate in the death of this man. For many
years, Mr. Herwig has fought and worked on
behalf of the veterans of this country and, on
many occasions, he appeared before the veter-
ans affairs committee. Since other opportuni-
ties will be afforded for speaking of veterans
affairs, Mr. Speaker, I shall have more to say
on that subject at a later time.

I should like now to say a few words about
conservation. A few moments ago I spoke
of the woodlots of the farmers in my own
province. The lumbering interests of this
country are becoming very much concerned,
and I think rightly so, about a situation which
is developing in the depletion of our forests.
In my own province there has been a great
need for conservation for many years. The
financial position of the province does not
permit the province to undertake it. It is time
the federal government gave some assistance.
I was pleased to see some mention of conser-
vation in the speech from the throne. The
time has come when the federal government
should assist the small provinces, or assist all
the provinces for that matter, in their conser-
vation problems.

Some people may say the federal govern-
ment has no interest in this matter, except in
the northern parts of the dominion. The
federal government has an interest, however,
because these lumbering areas provide
employment for many of our people. In places
where there is little manufacturing, as in the
province of New Brunswick, the lumbering
industry is the greatest industry we have. I
was very much surprised to read in the
February issue of a publication issued by the
Canadian Forestry Association that there are
very few Canadian films which can be used
to educate the people on forest conservation.
This article reads as follows:

Motion pictures as an aid to forestry education
are an important medium employed by the Cana-
dian Forestry Association. During 1948, Canadian
Forestry Association's own motion picture and lec-
ture tours, its film libraries and co-operative tours
recorded an attendance in ail Canadian provinces
of 400,000 men, women and youths, French and
English.

It is regrettable to report that ahl the major motion
pictures, in the 1948 program, dealing with forest
management, forest protection, soil erosion, water
and wild life were purchased by Canadian Forestry
Association in the United States and adapted (and
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translated for Quebec) in Canada. The principal
producer of forest conservation films on this con-
tinent is the United States Department of
Agriculture.

This article goes on to say that this is one
field in which our Canadian film board
could very properly take a prominent part.
The production of films on conservation to
educate our people would be of great assist-
ance. The article also says that, so far as
the association's program for this year is
concerned, they must again depend on the
United States for films.

My time has run out, Mr. Speaker, but I
should like to say a word about crippled
persons. The member for Calgary West (Mr.
Smith) made an eloquent plea on their
behalf the other day. It was gratifying to
hear the Minister of National Health and
Welfare (Mr. Martin) say that approximately
$500,000 had been set aside to aid crippled
children. There are other cripples, Mr.
Speaker, who are not children. I refer to
those young men and young women whom
we see in every town and village across the
country who have suffered from some incur-
able disease and who are forced to drag their
bodies along on crutches. As was pointed out
last night, these people receive no assistance.
They are not old enough to receive the old
age pension, and they are not blind. They
are helpless, however. I have received letters
from some of my own constituents about this
matter. I do hope this parliament will con-
sider helping these people. There is no more
deserving class of people in this country, to
my way of thinking.

Mr. Arthur Williams (Ontario): During the
time at my disposal, Mr. Speaker, I intend
to direct my remarks to just two subjects
which are only briefly mentioned in the
speech from the throne. These two subjects
are health and housing. As I looked very
carefully through the speech from the throne,
I noticed that it dealt with some thirty-nine
items. Of the thirty-nine items only two
referred to health and housing. Housing was
referred to in just twenty-six words and
health was referred to in forty-four. I was
disappointed that the speech from the throne
should be so sparse in its reference to these
two important matters.

Two of the most pressing problems of the
nation at the present time are health and
housing. These are the two things that weigh
most heavily on the people of this country.
It is true the people are concerned about
prices, and in the speech from the throne
there is a very brief reference to the ques-
tion of prices. It is to the effect that present
controls will be continued. Some time was
spent on that question when the resolution
concerning it was before the house, so it is
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not necessary to refer to it again. I hope some
serious attention will be paid to these two
particular questions. On the question of
health itself, may I say that it was with a
great deal of interest and some degree of
pleasure that I listened to the Minister of
National Health and Welfare (Mr. Martin)
when he addressed the house. The hon.
gentleman made an effective speech and
clearly outlined the steps that are being taken
in those particular fields. But the fields are
extremely limited. To me the minister was
just describing the skeleton of a health pro-
gram. After all the years that Canada has
been a country, I think it is about time that
we had something more than a skeleton and
that we began to put flesh on it.

It is true that what the government is doing
is highly commendable. With the exception
of one who wished to indulge in carping
criticism, nobody would offer any word of
condemnation of the government's activities
in connection with cancer, for instance. It is
most desirable that something concrete and
effective should be done to deal with that
scourge. In her speech my colleague the hon.
member for Qu'Appelle (Mrs. Strum) re-
ferred to the seriousness of arthritis. I agree
entirely with what she said. The hon. mem-
ber for Royal (Mr. Brooks), who just sat
down, referred to the condition in which
incurables find themselves. During this ses-
sion most members of parliament have
received a circular letter from the head office
of the incurables association in Calgary. We
have also received letters from our constit-
uents who are suffering from "polio" and other
diseases. It is necessary that concrete steps
should be taken by the government to re-
move these people from the position of being
a burden of responsibility on other members
of their family. Instead of these unfortunate
sufferers feeling that they were dependent
upon other members of their family-though
the latter gladly accept the responsibility-
and being obliged to endure not only the
suffering occasioned by these diseases but also
the embarrassment of being dependent on
other members of the family, many of whom
cannot stand the strain, I think it would be
commendable if the government undertook
responsibility for them.

All these things are highly commendable.
But if they were all done, there still would
remain just a skeleton of a health program.
I sometimes wonder whether people who are
in positions of authority in this country really
know a great deal about a health program
-and I am not thinking now merely of mem-
bers of the federal government but of other
people too. Some of us have had the fortun-
ate experience of living in a country with a
complete health program. The Minister of
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Labour (Mr. Mitchell) is one of them, and I
know other gentlemen in this house who have
had that great advantage. I am sure that
every one of them would agree with me that
such a health program provides not only for
the things that the Minister of National
Health and Welfare says this present govern-
ment is providing for, but for all the other
things that so many hundreds of thousands
of our people in Canada have not the oppor-
tunity of enjoying. All kinds of sicknesses
and illnesses are still being, endured by the
people of this country because of the fact
that they are not able to afford medical
attention. They just sit down and continue
to suffer. In this connection I should like to
quote the words of the former Prime Minis-
ter, the right hon. member for Glengarry
(Mr. Mackenzie King) when he introduced in
this house on May 14 of last year what was
then described as a national health program.
As reported at page 3935 of Hansard, the
right hon. gentleman said:

No doubt it will seem to hon. members that in
presenting this health program to parliament the
government is pursuing a policy which over the
years will involve the expenditure of considerable
sums of money. That is apparent. But what these
expenditures may mean in the preservation of
health, in the saving of human life, to say nothing of
the lessening of human suffering and misery and
not infrequently despair, is beyond calculation.

For all the years before this statement was
made by the right hon. gentleman-and even
since it was made-the people have continued
to endure this "human suff ering and misery
and not infrequently despair" merely because
we still have only the skeleton of a health
program; there is no flesh on it.

A moment or two ago I expressed wonder
whether the responsible people of this coun-
try knew much about health programs. I
have noticed on their part a great tendency
always to enlist the assistance, advice and
professional experience of people who are
termed "experts". Through the years shoals
of information have been compiled on this
subject. Yet the most effective steps toward
the introduction of the best health plan that
was ever introduced and devised were taken
when people who were not experts, who were
not professionals, undertook to do the work.
Sometimes I think we can get so bogged down
with expert and professional opinion that
we are not able to see the wood for trees.

In matters of health we have before our
eyes in Great Britain the most magnificent
exhibition on the part of a government that
can be found anywhere in the world. Hon.
gentlemen in this house have had occasion
to know at first hand about such a program.
The Prime Minister knows about it for he
went to England quite recently. Other hon.
gentlemen know about it; they went later as
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a delegation from this parliament to the old
country, including even the hon. member for
Peace River (Mr. Low), who the other day
spoke so scathingly about Britain. When
these gentlemen landed in England, about
the first thing that happened was that they
were given a little yellow card. On that
yellow card the instructions were printed.
They did not have to be in the country any
length of time; they did not have to be con-
tributors to the plan. Irrespective of where
you come from or what ailment may befall
you while you are in the old country, or what
accident may occur to you, without any other
concern, consideration or requirement, that
yellow card provides you with complete
health, medical and hospital facilities.

Last Friday when I spoke in this house on
the resolution dealing with price control I
referred to the fact that the people of Britain
were getting something for their taxes; that
they were paying four shillings and eleven
pence for this huge social program which the
people are getting in Britain. All they paid
was a paltry four shillings and eleven pence
or $1.25 of their pay, for their whole social
security plan. Of this amount eight pence
halfpenny, or seventeen cents a person was
taken for the health plan.

Mr. Mitchell: A week.

Mr. Williams: Yes, a week, about $35 a
year, to get everything that the medical and
hospital profession can possibly give them.
You get the doctor without any further
charge. I have heard some people say that
you have to take the doctor that you are
ordered to take. That is just so much political
bunkum. That is said in this country deliber-
ately to gain a mean political advantage at
the expense of a tremendously worthwhile
project in the old country. You do not have
to take the doctor that anybody recommends.
You take the doctor you want; and if you
are over sixteen years of age, and perchance
your mother and father have one doctor and
you want another doctor, under the plan
you are perfectly entitled to your choice.
There is no compulsion about it.

Another interesting thing about the whole
plan, despite the fact that here in Canada we
are told that you must join it, is that there is
no such thing as "must" about it. You can
join it or stay out of it, whichever you like;
but it is such a wonderful thing that prac-
tically all of the 48,000,000 people in Britain
are members of it, even the Tories.

I am very proud of one fact, namely, that
the man who is responsible for the adminis-
tration of the health program in the old
country is an associate of mine. He and I
worked in the same pit back in the old
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country, Ni Bevan. Please do not speil that
N-y-e. An hon. member to my left, who is
a member of the Social Credit party, is always
correcting hon, gentlemen. On two occasions
I have heard bim correct the pronunciation
of bon. members and yesterday I noticed that
he tried to correct the spelling of a particular
place in bis riding. I follow bis example in
this respect and say please speil the name
N-i. That is the way Ni speils it bimself, s0
I would say that he is right. He and I worked
in the same pit, and when ail this fuss was
being publicized in the Canadian papers about
the introduction, or the contemplated intro-
duction, of the healtb plan in the old country,
I wrote to Ni and asked hlm if be would
kindly send me a copy of bis proposed bill in
order that I could understand what it wvas ail
about, and Ni wrote back to me and said:
"You don't want a copy of the bull, Arthur;
just think of the Tredegar medical aid
society." The Tredegar medical aid society
is an organization wbich was started many
years ago not by experts, not by prof es-
sionals, but by a bunch of miners. Back
home we cail tbemn colliers. Tbey are the
chaps who dig the coal for one shilling and
two pence a ton, wbich the capitalists seil for
sixteen shillings a ton. These miners got
together. The coal companies, altbougb tbey
were tremendously wealthy, did not provide
health plans, did not provide hospitals, did
not provide any medical facilities, and the
miners, in their desperation, got together and
started to hammer out a program for them-
selves. I shall neyer forget one Saturday
afternoon back in our town hall, after we had
gone through the laborious and sometimes
tedious process of fashioning this thing. This
Saturday afternoon we came to the point of
putting it in action. The first job was to
select a secretary of the medical committee
and we got the secretary. We employed
doctors; we bougbt a hospital, tbe Tredegar
cottage hospital. We set up what we called
surgeries, wblch was a place as big as this
chamber. In the centre was tbe dispensing
room wbere ail the medicine, pills, bandages
and the rest of it were stored. Along eacb
side of the room were the private offices of
the doctors. If I wanted to see Dr. Davis 1
would go along the corridor where bis office
was and walk in and tell him wbat was tbe
trouble. He would give me the prescription
and I would go to this dispensing room in the
centre of the building, put my prescription in
througb tbe window and get my medicine
and it did not cost me one single cent beyond
the four pence in the pound, the eight cents
in the pound, which was deducted from my
wages each week.
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If our children met with accidents on the

road, they went to the hospital, and they were
treated without any further bother about pay-
ment of doctors or hospital bils. It was ail
set up by a bunch of miners, just ordinary
people. If miners, or a group of workers any-
where, can fashion a plan of that kind out of
thefr extremely limlted resources, what
wonderful possibilities there are for the gov-
ernment of this country, with the wonderfui
resources of the nation at its disposai. What
a wonderful and thrilling thing it could do too
to take this burden of human suffering and
oftentimes despair from the shoulders of the
people. I do not know whether it will be
done. I wish the Minister of National Health
and Welf are (Mr. Martin) were in the bouse
this afternoon. I would not care if nobody
was in this chamber but the minister. If I
could talk to him, and plead with him, if
necessary, to set an example of that kind of
tbing, I am as certain as I stand here this
Friday afternoon that if be set aside a block
of money out of bis $30 million and said to
me, "Set up that example of a health and hos-
pital plan in your riding," I could guarantee
that in five years the thing would be self-
supporting. But you must have the resources
to start with, and I do wish the Minister of
National Health and Welf are wouid do it.

An hon. Member: Oh, oh.

Mr. Williams: Don't indulge in these jeering
laughs, particularly you Tories, because you
have in Ontario a government that is not
doing the very thing that you say this gov-
ernment ought to do.

An hon. Member: They are trylng to do it.

Mr. Williams: Don't teil me that, because I
bold in my hand a copy of the bull which was
introduced by the minister of bealth for the
province of Ontario, and it is not worth the
paper on which it is written. So you do not
know anytbing about it; and, if you are pos-
sessed of the intelligence that I think you
have, you will keep quiet.

Mr. Depuly Speaker: Order.

Mr. Williams: Anyone, if be likes, can see
this bill of Dr. Vivian, former Ontario min-
ister of health. I could easily describe It.
However, I have only forty minutes in whicb
to speak, and I want to talk about housing.
I do not wlsh to waste my time describing
something which, ai ter ail, is really no good.

Mr. Case: I tbougbt you were asking this
governrnent to do it.

Mr. William.: Oh, sit down, sit down.
I was at the convention of the Canadian

Congress of Labour beld last October and sat
through twelve sittings throughout the week.
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I found people at that convention doing labour and materials, the fact remains that
exactly the same thing as I see the Tories all kinds of materials and plenty of labour
doing here. Up there we called them com- have been diverted into other channels, such
munists; down here we call them Progressive as the building of theatres, pool rooms and
Conservatives. the like.

Mr. Smith (Calgary West): Well, I will not In the city o! Toronto-and perhaps it
bother rising to a point of order on such would be useful if hon. members sitting to
absolutemy right would remember this about that

absoute nonsnse as tat.city-in 1947 the sumn of $16,500,000 was spent
Mr. Williams: There you are. He just says, on construction; but of that huge sum only

"I will not bother to rise to a point of order, $1,250,000 was spent on housing. Surely this
because it is nonsense"-but he rises, never- gives an answer to those who say that there
theless. have been shortages o! materials and labour,

Mr. Smith (Calgary West): And it was non- when they see that there were plenty of
sense,materials and labour to complete the balance

sense nevrtheess.o! this construction totalling $16,500,000.
Mr. Irvine: That brought him up. There was plenty o! labour; but apparently

Mr. Deputy Speaker: Order. no one was interested enough to stop ail theunnecessary building and turn that labour to
Mr. Smith (Calgary West): I at least have housing. No wonder there is such an outcry

been brought up. about this kind o! thing.
Mr. Williams: Then, as to housing, the The Toronto Daily Star of February 14,

Prime Minister (Mr. St. Laurent) in bis speech, 1949, gives an account of a meeting o! veter-
oollowing the leader of the opposition (Mr. ans held in the Earlscourt area of that city.

Drew), made reference to the 278,000 houses According to this report Hec Carter, one o!
that had been built. I do not believe the the veterans, said:
Prime Minister intended to leave the impres- -This meeting's the firat real Indication we're going
sion that this government had been respon- to flght this situation. The Legion bas taken its
sible for the building o! 278,000 housing units. first stride toward making itself feit In the land."

Col. Harvey Lyons, blind chairman of the citizens'
On the very evening o! the day this session rehabilitation committee, said: "I hang my head in

opened, January 26, in the C.B.C. broadcast shame. I'm Canadian-born, and I say Canada can
called News Roundup, a gentleman to whom neyer aim a leading place among the nations so

long as it tolerates the chaos and despair that II sha refer later used that same figure of ftnd among veterans.
278,000, but left the impression-at least wat These lads feel unwanted. They see the federa
he said was possible of this construction-that governent invest in anything but Canadians
the private enterprise organization he repre- subsidize anything but human beings. They haven't
sented was responsible for the building of the courage to invest in Canadians in peace as they
tDoew)8,0ma rerencwillingly do in war."

eCol. Joe Finney, veterans' information officer at
In case there is any impression o! that kind city hall, said: "Two thousand familles will have to

prevailing, let me point out just what bas be out of their Toronto homes by May, evicted by
been accomplished by both public and private andords taking advantage of relaxed controls. To

those veterans under notice I say, 'sit tight.' Tryenterprise. While it is true that, inCluding to get a home, and if you can't, sit tight.
conversions, 278,000 units have been buil , By June this year, landords will he forced to
aIl the government bas bult or provided !rom wait months for their applications to be heard. Sit
1945 until December of 1948 is 24,763 units. tight, and you ma3, be there to Christmas.

Fifty thousand need homes here. Five thousandThese were provided through the medium O! are veterans living in crowded conditions. Shysters
veterans housing, Central Mortgage and are exploiting them to the limit.
Housing Corporation, Veterans Land Act, and Cheapjacks caîl me with offers of accommodation.
armed services married quarters. In other Yesterday it was a Gerrard St. E. man who wanted

to help a poor veteran-offered two rooms at $15words, the government, with the national a week. He wasnt looking for some poor veteran
resources of the country behind it, has fur- to help; he wanted some poor veteran to help him.
nished an average of about 6,000 units per At the same meeting two hon. members o!
year. I cannot bring mysel! to believe that the house were present. Tbe newspaper report
it is proud o! that accomplisment. I am refers to the hon. member for Davenport (Mr.
certain it would want to do better than that; MacNicol) as ollows:
and it can do much better if it will step into ' 1 see your case gets presented to the House of
the picture boldly. Commons," promised J. R. MacNicol, M.P. for

Why is it that when we ask why we do Davenport. -I just can't understand why the federal
ndt have more bouses built we are always government hasn't done more."
told there is a shortage o! materials or a Another hon. member o! the house is
shortage of labour? That is not true; it just referred to as !oilows:
is ot true. Because wbile the daim bas been "'m convinced we've got to have a housing pro-
made that there have been shortages of both gram right now," emphasized Harold Timmins,

[Mr. Williams.]
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M.P. for Parkdale. "The governent bas ta be
convinced of 1t; just now it takes things in its
stride, quite content with what's been dane. I'm
ready to adapt any methods you put forward that
will get houses buit within the incomne range af
average veterans. Small builders in this city are
only waiting for the chance."

I could go on and quote fromn reports about
other people who are sirnilarly distressed at
the lack of housing in this country, but time
wrnl nat permit me ta do so. I want ta assure
the bouse that, if anybady believes for a
single marnent that this is a probiem that can
be le! t ta private enterprise, they are rnaking
a big mistake. Private enterprise neyer bas
salved the problemi of housing. 1 know that,
and ail hon. rnernbers af the bouse knaw it. If
any furtber confirmation is required, let me
refer ta the words of Senatar Taft, which may
be rather impressive. Senator Taft has this
ta say:

I amn a great believer in free enterprise, but this
happens ta be one field where it has failed to find
a solution.

There was a tirne years ago, a tirne we
like ta forget, when we did nat have housing
and did nat have a bousing program, but
carpenters, bricklayers, and plumbers were
a dime a dozen. They were sitting in their
labour halls througbout the country waiting,
hoping and praying that they might hear af
a bouse being bufit somewbere wbere they
could get a job. Private enterprise had scores
af opportunities at that particular time ta go
ahead with a hausing program, but it did not
do so. Now it is trying ta excuse itself on the
ground that materials are scarce and labour
is scarce, on the ground that materials are
expensive and labour is expensive.

The gentleman ta whom 1 referred earlier,
when taking part in a C.B.C. news roundup
broadcast, was asked certain questions about
hausing by Bihl Beatty of the C.B.C. Mr.
Beatty asked him this question:

Wihat are the chief things that affect these home
prices?

Mr. Jobnson, the general mnanager o! tbe
Canadian Construction Association, had this
ta say:

There are a lot of factors. Material prices have
gone up 60 per cent since 1945.

Sixty per cent since 1945.
Wages for construction workers are up 33 per cent

in the same period.

To those wba are ahways claiming, as I
heard some do quite recentiy in the bouse,
that wages are tbe cause af high prices, I say,
let themn rernember that bere is a statemnent
by a man wbo ought ta know, the general
manager of tbe Canadian Construction
Association, and he says that the increase in
materials is 100 per cent higber tban the
increase in wages.

The Address-Mr. Williams
The government can take exampies fromn

housing programs in other lands if it wishes
ta do so. I arn as certain as I stand bere that
the governiment cannot salve the bousing
problem avernight because the backlag .of
housing needs is so tremendaus, but it could
do such a big job that it would rapidly begin
ta catch up on the shortage af houses. It is
not enough rnerely ta lend maney. Step ita
it yourselves and build houses. There is
nothing new about that.

During this session af parliamient 1 have
been rather interested ta hear the criticism
leveled by my hon. friends ta the right
against the government for its lack af co-
aperation with the provinces. I think the
account af the Minister of National Health
and Welfare (Mr. Martin) about what is being
done in co-aperation with the provinces
thraws the lie back in the teeth af the officiai
opposition. As far as lending money on bouses
is concerned, the federal governrnent was
doing that long bef are the Ontario gavern-
ment started ta do so. There is a degree of
ca-aperatian between the federal government
and the province of Ontario, but in no
instance have either the federal gavernment
or the Ontario governent actually built
houses. Tbey can do it. There is an enor-
mous scope in this field. Speaking af low-
rental. houses, one way in wbich it can be
done is througb building by direct labour and
not bringing in contractors and subcantrac-
tors. Surely the experimient at Antigonish,
in Nova Scotia, is an amazing example. The
guild systemn af building houses in the aid
country is sometbing that the Minister af
Labour (Mr. Mitchell) is familiar witb. That
is, another example af how it can be done.
Ahl kinds of avenues for direct building are
open ta the government if it will only follow
them.

If the government do not look after the
bealtb and housing af the people then they
deserve the severest condemnation, even at
electian time, af the people of the country.
I arn certain that the people will nat con-
tinue ta tolerate a government whicb has
sucb a grand field before it and f ails ta avail
itself of the oppartunity. I plead with the
government ta take active, vigaraus and bold
steps in the fields af health and housing.

Mr. C. E. Johnston (Bow River): Mr.
Speaker, in what I arn about ta say with
reference ta the speech frarn the thrane I too
must confine myseif ta a smaller number of
subi ects than would ardinarily be the case
if I bad more time at my disposal. There
are rnany things that I should like ta discuss
in this debate which are af cancern ta the
people of Canada. High prices is one; rising
unemployment is anather; high taxation is
another; hausing is another; agriculture is
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another; assistance to disabled persons is
another. And there are rnany more. Time
will flot permit me to deal with these varjous
subjects as fully as I should like. The rnem-
bers of my party have very capably put
on record the stand of the Social Credit party
on many of these subi ects. Therefore I wish
to confine my remarks at the outset to the
matter of housing.

The member who preceded me also spoke
on the subi ect of housing. I agree with hlm
that there is a great need for housing in
Canada. I do flot agree with him that the
government is the best organîzation to build
houses-for reasons which 1 will give in my
address. We recaîl that a few years ago
the government undertook the construction
of houses under the V.L.A., and within six
months after that project was concluded
tremendous repairs had to be undertaken,
costing the government something in the
neighbourhood of $2,500,000, which had to be
paîd out of the public treasury. Now we have
another housing scheme in operation under
the National Housing Act. At the outset let
me say that I am flot going to condemn al
these houses. Some of them are well
constructed, and naturally we do not hear
so much about those. We do hear a great
deal about those not properly built. Even
though out of a thousand houses only some
fifty are not as well built as they should be,
it should be remembered that the owners of
those fifty houses have a legitimate complaint.

The project I want to discuss for a short
tirne is a part of the national housing program.
which was carried on by the Bow River
Construction Company in Calgary. I would
not hring up thîs question on this occasion
if it were not extremely urgent. The urgency
arises because some f orty house owners,
about eighty to eighty-five per cent of whom
are returned men, are about to lose everything
they possess by way of savings owing to
the foreclosures being carried on by the
Manufacturers Lif e Insurance Company and
the government, because the government also
entered into this enterprise.

An han. Member: Shame.

Mr. Johnsion: It is a shame, as one hon.
member has just indicated, because these vet-
erans have put into their houses every cent
they possess in the world, and a good share
of those savings represents what they or
their wives saved while they were away
fighting. I arn sure these men did not expect
to go overseas and fight and then receive the
treatment they are now getting. I do not
think Canadians generally would expect that
to happen. 1 want to read a short extract I

[Mr. Johnston.]

cut out of the Calgary Aibertan just yes-
terday:

Bow River Construction Faces Second Action
Central Mortgage and Housing Corporation and

the Manufacturers Life Insurance have filed in
supreme court their second statement of dlaim
against the Bow River Construction Company
Limited in connection with an unfinished housing
project on North Mill.

The next paragraph is the important one:
In this action Mr. and Mrs. J. F. Thomas, 801 23rd

avenue N.W.. who are living in the unfinished bouse,
are named as co-defendants with the Bow River
company.

The dlaim is for $5,541.30 alleged to, be owing on a
mortgage on the unfinished bouse.

So there can be no douht that the Manu-
facturers Lif e Insurance Company and
Central Mortgage and Housing Corporation
are definitely taking legal action to, foreclose
on these houses one at a time. This is the
second instance, and eventually the mortgages
on ail these houses will be foreclosed, the
owners being liable to lose everything they
have in the world.

I want to make it clear that I arn not tak-
ing part in this debate and dealing with this
particular subi ect because I hope to obtain
any political advantage. In the first place
this project is not in my constituency; there-
f ore I can get no votes whatever from it. In
the second place I did not go out looking for
trouble. These owners forrned themselves
into an organization and camne to my house to
see what assistance they could get. My
advice to them in this case was the advice
I gave a couple of years ago in connection
with the V.L.A. houses in Calgary. I said we
would try every possible means to get a
settlement without giving any publicity at
ail to this concern, and in fact without any
unnecessary publicity of any kind. Having
that in mmnd, together with some of the
members of the organization I visited Central
Mortgage and Housing to see if we could get
sorne satisfaction frorn thern by way o! hav-
ing the houses completed according to speci-
fication, but we had no results. I visited the
Manufacturers Lif e, with no resuits. I visited
the Bow River Construction Company, the
contractors in this case, with no results. I
even wrote to both the preceding and the
present minister of reconstruction, but no
action was taken.

Now let me give a littie of the history o!
this organization, so hon. members may he in
a position to judge for themselves. It is flot
my intention to go into great detail with
respect to the construction o! these houses. If
I can, though, I want to point out where I
think responsibility lies for proper construc-
tion and who should have discharged that
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responsibility. Then I want to show, with
some evidence, whether or not these houses
have been bufit in accordance with sound
construction practices as outlined in the act
and the agreement. When the Bow River
Construction Company was first formed,
under the act Central Mortgage and Housing
was supposed to investigate the company to
see whether or not it was in a financial posi-
tion to carry out the project. That was done,
according to officiais of Central Mortgage and
Housing in Calgary; but when I visited the
contractor himself I was amnazed when he
told me they did not have a five-cent piece to
start the work, that they began on a shoe-
string. The only equipment the company
owned was a dragline and a used light-
delivery truck belonging to one of the contrac-
tors, who at that time was running Ware's
taxi, and which was turned over to the coin-
pany. One of the contractors was in the hos-
pital; the other, Mr. Orr, told me that was
everything they had to start with; yet the
governiment say that accordlng to their infor-
mation the financial position of the company
was sound. When I asked a question in the
house the other day as to their financial
standing, this was the answer I received:

The Bow River Construction Company of Calgary
was approved as a borrower under the National
Housing Act by the Manufacturers Life Insurance
Company and Central Mortgage and Hlouslng Cor-
poration as joint mortgagees.

But o! course there was no mention as to
whether or not they had building experience.
Under the act it is also obligatory on the part
o! the government to see that the men who
get these contracts have experience in this
field. Paragraph 4 of my question read:

What were the qualifications of these contractors
as ta building experience and as to financial ability
ta complete the job?

They very conveniently lef t out the answer
entirely as to the experience of these builders.
They should have, Mr. Speaker, because the
contractors had no building experience what-
ever. One of the partners in the contracting
company ran a taxi business and told me he
had no experience in building. The other
partner in the company had only dug a few
basements. Neither of them had any build-
ing experience whatever; yet a quarter of a
million dollar project was entrusted to these
men as builders. Do you mean to tell me, Mr.
Speaker, the government handled the matter
efficiently?

An hon. Member: They must have had
friends at court.

Mr. Johnston: I would not be surprised
if they had, although I could not prove that.
When this project was sta"ted, Mr. Speaker,

The Address-Mr. Johnston
the Bow River Construction Company had
some plans and specifications for houses. The
partners ini the venture had no experience'
and no money. They went to the Centrai
Mortgage and Housing Corporation and the
Manufacturers Lite Insurance Company and
said they wanted to build so many houses.
Of course, the governiment approved the plans
and specifications; but let me point out, Mr.
Speaker, no one else had seen the plans. The
Central Mortgage and Housing Corporation,
the Manufacturers Lite and the Bow River
Construction Company were the only ones
who had seen the plans and specifications. To
the extent of 25 per cent of the mortgage, the
government is a joint lender for this project.
The contractors did not even have sufficient
money to pay for the building permit until
they received an advance from. the mortgage
company.

Mr. Fair: What do those permits cost?

Mr. Johnsion: It depends on the type of
house. So f ar as I arn aware, the owners of
the houses have not, nor has anyone else, a
constructual contract with the Bow River
Construction Company. Why? Because they
assumed this was a government project. In
advertising these houses for sale the real
estate Company inserted "N.H.A." in the news-
paper advertisement. The impression every-
one received was that this was a national
housing project and that the houses would
therefore be constructed according to the act.
It is a peculiar thing, but I have heard the
statement by government officiais that, if
anyone gets himself in the position of having
no contract with the bufider, he deserves
what happens to hlm. It is odd, Mr. Speaker,
that not one of the owners has a contract.
The reason for that is, as I pointed out, that
these people believed this to, be a government-
sponsored project and the home owners were
assured they needed no further protection.

I should like to refer to the National Hous-
ing Act for a moment, particularly as it relates
to the construction of these bouses. At page
8 of the 1947 office consolidation of the
National Housing Act, 1944, 1 read from
subsection (b):

A joint boan shail be made only for the purpose of
assisting in the construction of a bouse according to
sound standards approved by the corporation and
under such supervision as the corporation may
prescribe.

I point out to you, sir, that accordlng to
the act the boan is to be made for the purpose
of assisting in the construction, and not for
encouraging construction or anything else.
Construction is supposed to take place under
such supervision as the corporation may
prescribe. Under this act the housing project
is bound to be built according to sound



922 HOUSE OF COMMONS
The Address-Mr. Johnston

construction principles and under proper poration and the Bow River Construction
supervision. Company. On page 3 the agreement says:

May I refer for a moment to the memor- -any house which has been buit by the builder
andum of agreement made between the under the terms of this agreement and whichremains unsold; the price of such house shall beCentral Mortgage and Housing Corporation the selling price to the corporation shown ln
and the Bow River Construction Company schedule A attached hereto. plus any increase in
Limited. It says: price under article 3-

Whereas pursuant to the National Housing Act, 0f course there is an escalator clause.
1944, the corporation may, on behalf of His Majesty. Once again point out that, under the
enter into contracts with builders, to encourage the
construction of houses to be sold to prospective beil aoring ta sou cnrcto
home owners.

This is an agreement between Central methods; yet the government says it has no
Mortgage and Housing Corporation and the responsibility in the matter and wîll do
Bow River Construction Company. Accord- nothing. If tbe government bas no respon-
ing to the National Housing Act, and pursuant sibility, wbo bas? If there is no responsibility
to the agreement between Central Mortgage on the government ta see that this project is
and Housing Corporation and the Bow River properly carried out, who is ta safeguard the
Construction Company, these houses were to use of public moneys entrusted ta the Central
be of sound construction. As I pointed out a Mortgage and Housing Corporation? If tbe
moment ago, the only persons who had access government bas no responsibility, then I ar
to the plans and specifications for this project afraid public moneys are being carelessly
were Central Mortgage and Housing Corpora- spent.
tion, the Manufacturers Life Insurance Com- I wisb ta refer for just a moment ta another
pany and the Bow River Construction section of tbe agreerent. The act says that
Company. The prospective home owners these bouses sball be sold at a certain stipu-
complained about not having access to tbe lated figure. At page 10 the act says:
plans and specifications. I went to see Mr. The builder shah offer each of the said houses for
Lillie of the Central Mortgage and Housing sale ai a price not in excess of the price fixed in
Corporation and he said be would do every- the sald contract.
thing in his power to assist these men. I sent Tbat is according ta the act. Tbe price is
them down to the corporation's office to see set. Wben tbese people bought tbeir houses
if they could look at the plans and specifica- tbey paid a certain sum for each bouse, and
tions. Surely that was not asking very much. apparently for a completed house. Tbat price
Upon their arrival at the office of Central is set out in the agreement. In the scbedule
Mortgage and Housing Corporation, Mr. ta tbe agreement there are set out the prices
Lillie refused to let them see the specifica- at whicb these bouses must be sold ta the
tions. I recall that in one house there were owners. Tbere is provision for tbe escalator
seventeen violations of the specifications by clause, wbicb amounts ta only $200 or $250.
the Bow River Construction Company. Tbe agreement also states tbe price at wbicb

Let me refer once more to the agreement tbe government will take over tbese houses
between Central Mortgage and Housing Cor- from tbe builders, provided that tbey cannot
poration and the Bow River Construction sell tbem witbin six montbs after completion.
Company. On page 2 the agreement says: But in tbis one particular case tbe price set
-and to build all of the said houses in accordance out in tbe agreement was $7,150. Yet not one
with the plans and specifications approved by the
corporation, for which individual loan approvals
have been granted by the corporation. stated in tbe agreement. Who else can force

Let me repeat that: the contractors ta sell according ta tbe agree-
-and to build all of the said houses in accordance ment and according ta the act, if it is fot tbe
with the plans and specifications- government? Tbey are tbe ones wbo stipu-

Not one of those houses, Mr. Speaker, has lated tbe price, and tbey are tbe ones wbo
been built according to the plans and speci- permit tbe loaning company ta cbarge a
fications. When I say that, I do not mean building inspector's fee ta see that these
there has been a slight variation. Some of bouses are properly constructed. Against
the basements are already crumbling. The every ban tbere is a $20 cbarge for inspector's

fee. Yet wben I saw the bead of tbe rnortgagecement block footings upon which the chim- company, Mr. Lyne, be told me tbat tbey were
ney rests in some of these houses are so bad not concerned witb seeing wbetber or not
that one can reach down and pick up a whole these buildings were properly built. All tbey
handful of the cement. I will deal with tbat were concerned witb was ta see that the
specifically at a later stage. roney wbicb tbey bad loaned was properly

I shall refer once more to the agreement protected. Central Mortgage and Hausing
between Central Mortgage and Housing Cor- also bave a building inspector. and tbey told

[Mr. Johnston.]
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me his only duty is to be a policeman on the
mortgage company's inspector. The city of
Calgary also has a building inspector.

An hon. Memnber: Fleas on fleas.

Mr. Johnston: And they did not do their
job either. I will refer to that matter in a
minute. The act and the agreement were
violated as was everything else connected
with them. The houses are so poorly built
that the city of Calgary has already con-
demned some of them, although they are not
even completed.

We therefore went to the city inspectors
to see what could be done in order to sale-
guard the interests of these owners. I was
appointed ta appear before the city council
on behalf of these home owners, of whom
there were some forty. I addressed the city
couneil in Calgary on this subject. As a
result, a great number of the aldermen of
Calgary went up and inspected these houses
themselves. As a consequence of their inspec-
tion and my appearing before the council,
this is what happened. I had addressed the
city coundil, not from the standpoint of
Central Mortgage and Housing Corporation's
lack of inspection or failure to complete this
project properly, but to see why Calgary's
building bylaws had not been carried out.
In almost every instance there was a viola-
tion of the building bylaws. As a result of
ail this, the engineer for the city of Calgary
wrote a letter to Central Mortgage and Hous-
ing Corporation. It is dated July 27, 1948,
and reads as f oiows:
Central Mortgage and Housing Corporation,
214 - th Ave., E..
Calgary.
Dear Sirs:

Attached hereto la a report on the piece of con-
crete taken from the residence at 601-25th Avenue
N.W. This house is ane being built by the Baw
River Construction Ca.

I would advise that we were not notifted at the
time of pouring concrete of any of the six houses
in the 600 block on 24th Avenue N.W., or the six
bouses in the 600 block on 25th Avenue. N.W.

Under these circumastances we cannot feel
responsible for the concrete in these basementa.

The recommendation of this department-

I would ask you to note this, Mr. Speaker.
This is on the basement, and this is the
recommendation that the city engineers made
to Central Mortgage and Housing Corporation
on a house which had just the basement, the
wails and the roof completed.
-a that an 8', concrete block wall be built on the
inside of the existing foundation and carrled up ta
the under aide of the floor joists and thus support
the weight of the house, or beamns and posts ta
support the bearing walls and the main beam.

As the concrete tests definltely show an unsafe
foundatian would you please see that one of the
above recommendatians is carried out.

Yaurs truly.
P. Aumonier,

Building Inspector.

The Address-Mr. Johnston
Can you tell me, Mr. Speaker, that tis

project was properly inspected by Central
Mortgage and Housing Corporation or the
Manufacturers Life, which is charging a $20
fee for that purpose? Here the city recom-
mends that they build an eight-inch concrete
wall inside the main foundation. What a
terrible mess.

Mr. McCuaig: Was that free enterprise or
socialisan?

Mr. Johnston: That was government enter-
prise.

Mr. Fraser: That is the kind of thing you
get under the C.C.F.

Mr. McCuaig: How do you know? They
have neyer done it.

Mr. Johnston: That was a contract amount-
ing ta a quarter of a million dollars and it
was government-supervised. Let there be no
mistake about that. I am not saying that
some of the houses under the National Hous-
ing Act and under the integrated housing
plan are not good ones. It depends on the
contractor. My point is that the government
and Central Mortgage and Housing Corpora-
tion did not carry out their obligations under
the agreement or under the National Housing
Act.

The city council passed a motion, moved
by Alderman Mackay, which I should like
to read to the house. It is as foilows:

That the comxnlssloners be instructed ta go ta the
Central Mortgage and Housing Corporation, the
dominion governmnent and the Manufacturera Lif e
and urgently request that the problem affecting the
Bow River Construction Company be satisfactorily
answered without additional expense to the present
owners and that the work be proceeded with as
quickly as possible.

As I say, that motion was put to the caun-
cil and was carried. I would ask you to notice
the words "without additional expense to the
present owners". Why was that recommenda-
tion made? Because in the agreement the
price is so stated. Now the government, along
with Central Mortgage and Housing Corpora-
tion, says: We wiil allow you sufficient
increase in your mortgage to take care of
any additional expense that might be incur-
red by you to finish those houses, ta pay for.
the liens that have been put on there-
through negligexice of the Manufacturers Lif e,
because they make progress payments and
are supposed to see that the money is spent
on tis contract. Again they neglected to do
that. As a resuit, in some cases liens and
encumbrances registered against the title run
as high as $15,000 per house. Then the Manu-
facturers Lif e has the audacity ta say to an
individual: We wrnl advance you an increased
loan; we will amortize your loan over a
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longer period but you must pay off those and finish them at their own expense, while others,
may agree to the completion of the bouse by per-encumbrances-for which they, the Manu- mitting an increase in the mortgage. If this Iss,

facturers Lif e, were responsible. we feel it is an injustice to the individual and that
the original mortgage or arrangement should beA motion was moved by Alderman Col- followed.

born an caried Itreas asfonws:On behalf of the citizens concerned your earliestborn an caried It ead as ollws: possible solution is requested.That thjs committee of the whole recommend te orveytuYcouncil "that the necessary byiaws of the city of J.r Ce. Watson.Calgary be arnended to provide that a bond in the ao.amount of the f ull value of the contract be postedupon the grantlng of any building permit in excess I want to read one more letter before Iof $1.000, such bond to be maintalned for a period conclude. It seems very significant, Mr.of one year. Speaker, that a corporation the size of the
When I was speaking to the council I may city of Calgary would take such an interest

say that I recommended similar procedure in this matter as to direct their correspond-
myself. ence to those concerned. I hold in my hand

1 nw wnt o rad noter ettr. am a letter dated December 1, 1948, addressedI nw wnt o rad noter ettr. am to the Hon. Douglas Abbott, P.C., Ministerreading it even at the expense of being of Finance, Ottawa, which reads as follows:monotonous, to show that I am net the only
one who condemns this project. I could not Dear Mr.. Abbott:

Some time ago a number of Calgary residentsgive a better authority than that of the City entered into a contract wtb Central Mortgage andof Calgary where over one hundred thousand Housing Corporation and the Manufacturers Lif e
people are concerned about this project. This Insurance Company for the construction of homes

was letersentby ayo J. . Wtso tounder the national bousing plan. Tbe contract forwas letersentby ayo J. . Wtso tothe construction of these houses was let to theMr. C. S. Chapman, who is head of the insur- Bow River Construction Company of Calgary, which
ance company, and Mr. A. McClaskey, who has since gone out of business through financial
was western superintendent for Central difficulties and the work on the houses has ceased.

Construction to date is of poor quality, and 1Mortgage and Housing Corporation. It is understand there are not sufficient funds left ondated December 1, 1948, and reads as follows: the mortgages to complete the houses and make
tbem habitable.Tbe city commissioners have been instructed by The inatter bas been before our city council onthe city council of Calgary to urgently request that several occasions, and efforts bave been made towork be proceeded with at tbe earllest possible have C.M.H.C. and the Manufacturers Life Insur-time on those bouses net yet completed by tbe Bow ance Company complete tbese bomes, whicb areRiver Construction Company in Calgary, and that badly needed.tbe problem be brought to a satisfactory conclu- In this connection, I am enclosing copy of asion for the present owners at no additional expense letter wbich 1 bave today forwarded te Centralto tbem. Mortgage and Housing Corporation and to theWe understand that there are approximately western superviser of the Manufacturera Life Insur-twenty of these bouses that are in various stages ance Company, wbicb la self -explanatory.of incompletion at present. Tbere are nine base- We are of the opinion that the citizens concernedments wbicb appear to be in violation of the build- are entitled to every consideration and that theing by-law as well as thirteen nonapproved furnaces bouses sbould be completed at the earliest possiblein wbich burner unita must be replaced. date according to tbe original contract. Furtber.Incientllysom 0fthee eploedand as C.M.H-.C. la a dominion govemnment corporation,

Incientaly ome f tese xpldedandit is the opinion of our council tbat the dominionthe occupants were burned quite seriously. government bas some responsibllity to see that the
In several bouses posta are required under trim- unfortunate purcbasers of these bouses are pro-

mer and main beama for adequate support. To tected and that the bouses are completed as soon
enforce city by-laws at tbis time will only create as possible.
a worse condition and place additional hardships Any assistance you can render in persuading

on te peset ocupats.C.M.H.C. and the Manufacturers Life Inauranceon te peset ocupats.Company te assume wbat Ia at least their moralThe falth of mnany citizens bas been placed in obligation to see that these homes are completedyour Institution to protect tbeir intereats and we at an early date will be appreciated.feel that a corporation of your magnitude will netYorvrytu,
hesitate in rectifying the adverse conditions that orveytu,
now exist. Tbe money tbat bas already been J. C. Watson,
advanced by many of these citizens represents their Mayor.
life savings. we feel that you bave a definite I have a great deal of proof, Mr. Speaker.moral responsibllity te protect the interests of Ihv xrcsadpoorpstknb
those citizens. Ihv xrcsadpoorpstknb

It bas been drawn te our attention that there are the Calgary Herald, by the Albertan and bynot sufficient funda witbheld from tbe contracter te the Financial Post, which ail go te preve thesatisfactorily complete the bouses. In vlew of the very thing about which I have been speaking;fact that you had inspectera on the work te safe-terfeitsntmypsoaopnn.eoe
guard the financial part of the program. for whlcb hrfr ti o yproa pno.Bfrthe individual owner is being charged a fee, we I conclude my remarks I want te read onecannot understand your attitude in net following more letter to show that this difficulty is notup this respnabllity and completing the homes as confined only te the city of Calgary. Underspeedily as possible.

We are given te understand that certain indi- tenational housing plan these difficultiesviduals bave been able te take over these houses are prevalent ahl across the country. They are
[Mr. Jobnston.J
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found in Halifax, Winnipeg, Vancouver, Cal-
gary and at other points. A letter appeared in
the Legionary, the voice ot the Canadian
legion, of January 1949, which reads as
tollows:
A timely warming
Editor, the Legionary:

The legion in Halifax la anxious to make inquiries
regardtng certain cases where veterans have en-
deavoured to purchase homes under the integrated
housing plan operated by the governent-sponsored
Central Mortgage and Housing Corporation.

From. the enclosed photo and cutlines (publlshed
on this page.-Ed.) you can see that instances have
occurred In this city ti which the veterans concerned
may loue large sumns of money-money deposited as
a dowin payment for a home.

We ask the Legionary to draw attention to the
matter so that If similar cases have occurred across
Canada, other legion branches can bring the matter
to the attention of the dominion government as we
have done.

The Halifax district council of the Canadian
legion has requested the Prime Minister to make
an investigation Into the matter in order that the
veterans wlll not lose the thousands of dollars
which they have paid out towards their new homes.

S. Thomas. President. Halifax district council.
Canadian legion, Halifax, N.S.

This is not a problem peculiar to the city
of Calgary, Mr. Speaker; it is a problem.
which is peculiar to the housing project. Let
me emphasize that the same difficulties arose
when the government was building houses
in Calgary under the V.L.A. In almost every
instance it is caused by negligence on the
part of the governmnent or the Manufacturers
Lite in not seeing that proper building inspec-
tion was carried out. Every one of the men
concerned was charged a $20 inspection fee.
When you multiply that by forty houses it
amounts to a tairly substantial inspection tee
which xvas charged to these home owners,
yet the inspection was not properly carried
out. It is a shocking scandal, Mr. Speaker.
This would not have happened had the
Central Mortgage and Housing Corporation
and the Manufacturers Lite taken the proper
precaution which was their responsibility
under the act and under the agreemient which
they signed. They have now decided to tore-
close on these people, who had no say what-
ever in the choice of a contractor. They were
poor contractors; in tact, they were not con-
tractors at ail. They had no money and they
had no experience. In the tace ot that the
government say that they are going to wash
their hands of the whole thing and let the
owner take the blame. Had proper pre-
cautions been taken, this situation would
neyer have arisen. 1 say to you, Mr. Speaker,
that the government is not only moraily but
legally responsible under the act to see that
these men do flot lose their lite savings.
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Surely they did flot go overseas to fight for
free enterprise in this country and to pro-
tect the Manufacturers Lite, only to be
treated in this way. Surely they did not go
overseas to flght for the Manutacturers Lite
and then corne back and be bled of the very
last cent they have saved. If that is to be
the justice handed out to our returned men,
then I arn afratd that this government will
find it a difficuit job to get men to fight in
another war.

I trust that the government wrnl take this
warning and see that these men who have
their if e savings invested i these houses
will get the proper protection immediately,
because the toreclosure proceedings are now
in progress.

At six o'clock the house took recess.

AFTER RECESS

The house resumed at seven-thirty o'clock.

(Translation):

Mr. Wilfrid LaCroix (Quebec-Montmor-
ency): Mr. Speaker, since the very outset of
the debate on the address in reply, I have
heard the hon, leader of the opposition (Mr.
Drew) and several members of the various
parties in this house complain, and right-
fully, about the income tax, ask that it be
drastically reduced and, in some cases,
abolished altogether, to be replaced by other
forms of revenue.

I tully agree with them. However, if I
recail for a moment September 1939, 1 find
that most of those who thunder forth against
the Income Tax Act, are the same who voted
for the declaration of war, who required our
participation and who, during the war, con-
sidered that the goverrnent was neyer doing
enough. What inconsequence and what a
colossal joke! For if today our taxes are
astronomîcal, is it not due to our participation
in the last war?

In September 1939, after consulting my
electors at a large public meeting held at
Loretteville, chiet town of my constituency,
I voted against the declaration of war. In
doing so, I warned my colleagues ot what is
now happening. I insisted that we limit our
contribution to material production, stressing
that we had a population of barely eleven
million, although our territory was as large
as that of Europe. We could have toilowed
the example of Ireland and Switzerland. At
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the end of the conflict we. would have been means of generous family allowances, he
free from. the huge war debt that now weighs made the following statement concerning my
upon us and that we are required to pay by province, as reported in the Toronto Globe
way of taxes. 1 told the house that the and Mail of August 10, 1944, and I quote:
declaration of war would inavitably bring But I assure you that the governmnent of Ontario
about conscription and taxes which the Cana- intends to do everything within its power to maire

dianpeole wuldbe uabl to ay.sure that this iniquitous bil (Farnily Allowances
dianpeole wuldbe uabl to ay.Act) does not go into effect. It is not this bill alone

Everyone will remember, I arn sure, the but the whole principie involved that we lntend to
imperialistic statements of the present leader resist.
of the opposition who called vehemently for Allow me, Mr. Speaker, having quoted these
incraasingly active participation and asked statements by the leader of the opposition,
that conscription be applied as soon as war to, say to, his face here, in the House of
was declared. In his imperialistic indigna- Commons, that the province of Quebec's
tion, hie accused Quebec of isolatîonism, as motto is "I remember", and that in spite of
can be seen from the following excerpt his purchased propaganda in Quebec news-
taken f rom the Montreal Star of August 10,
1944, which raported hlm as saying, and papers that seek to set him up as a friend
I quote: of French Canadians, an advocate of family

The time has corne for the people of this and allowances, etc., 1 have neyer known, in al
every other province in Canada to say that Quebec my political career, an actor with such gail,
is not going to receive a preferred treatment while
it refuses to bear its full share of the burden of obviously inclined to, thînk that my fallow-
war. Quebeckers are fools. No, Mr. Speaker, despite

In the next declaration, hie only raaffirmea the paid advertisemants currently appearing
the hatred he had already exprassed towards in Quebec dailies, to, create the impression
my fellow citizens. After my people had that Mr. Drew will be the saviour of the
requestad fair rapresentation in the dominion French Canadians, despite those advertise-
civil service, hie stated, according to the ments which amount to, a big joke, the
Toronto Star of November 27, 1936, that it is province of Quebec will neyer forget that
not unf air to, recall to French Canadians that before the hon. leader of the opposition
they are a conquered people and that their ea teldrofheCnrviepry

rishwn t bycs the tnhshs eakn commuanit in Ottawa my compatriots neyer had a worse
shon b th Enlis-spakig cmmuityenemy here in Canada. So much did they

which, though it respects the minority group, consider him public enemy No. 1 that, in the
must stili be considered as tha dominant race. last federal election, in 1945, flftaen days

Stil later, in an attempt to stem the ever after hie had been elected as Prime Minister
increasing influence wielded by my fellow of Ontario, the people of my province, fearing
citizens in this country which belongs to us that his ever-growing influence with the
from. the Atlantic to, the Paciflc, hie stated, Conservative party, and even his election as
according to the Septembar 30, 1944, issue of Prime Minister of Ontario, would return the
a London publication, Everybody's Weelcly, Conservative party to, power, the people of my
that: I want people of British stock f or Ontario. province, I say, voted as one man to prevent
We can receive thousands and thousands of Drew's influence from dominating in Ottawa.
your people. The only thing that can contain The people of Quabec will also recali that
the growing French-Canadian pressure is a during the last provincial elaction in Ontario,
powerful Ontario, peopled with Britishers. the leader of the opposition promised my

Furthermore, at a time when a faw friands fallow citizens of that province that hae would
and I ware battling in Quabac to ask the settia the Cathohce school problem. Instaad
paople to answar "no" i n the plabiscite, he
made the following statamant, as raportad in ofimsalf from oe , is adiitatierl exraoi

the Montreal Star of August 10, 1944. 1 Imsl rmhsamnsrtv epn

quota: bilitias in Ontario to saek refuge in Ottawa
Prime Minister Drew asks: "Are we going to where hae took over the dutias of leader of

permit one isolationist province to dominate the the opposition, leaving to someone aise the
destiny of a divided Canada?" He hopes that task of settling nothing at all.
every one of you will answer by "a resounding
*no'. which will be heard in every part of the Now, there are those who would once again
province of Quebec". catch unawares my honest thinking fellow

And furthermore, when the Liberal party citizens by telling them talas that complately
sought to help the large f amilies of this discountenance the political record of the
country to obtain the necessities of 11f e, by leader of the opposition. No, Mr. Speaker,

[Mr. LaCroix.]
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the citizens of Quebec wrnl have none of this
man who, I repeat, stated in London, on
September 30, 1944, that he wanted people
of British stock for Ontario and that we
could absorb thousands and thousands of
their people. He added that only a powerful
Ontario, peopled with Britishers, could con-
tain the growing French-Canadian pressure
-who has wanted, as I said, through his
attitude in favour of mass immigration, to
make himiself the spokesman of those who, in
this country, are constantly endeavouring, by
shady means, to prevent the spread of
France's beautiful language and thus break
the unity that is so indispensable to this
country, forgetting, in their unbounded hatred
for the French language, the truths strikingly
expressed by a poet who, referring to that
language, wrote verses which may be ren-
dered as foliows:

Whoever tries to stop its expansion might as wefl
endeavour to prevent the opening of buds and the
blooming of roses; whoever would attemapt to destroy
its charmn and its power could more easUly suppress
the beams ai dawn.

Mr. Speaker, let me rerïund the leader of
the opposition (Mr. Drew) that the present
Prime Minister (Mr. St. Laurent) will neyer
be heard making in the province of Quebec
statemnents he would not repeat in the Eng-
lish-speaking provinces of Canada. Everyone
recognizes his frankness and his sincerity.

The right hon. the Prime Minister was not
a member of this house when war was
declared, but I arn sure that if he had
voted for the deciaration of war, he would
at least have had the frankness ta tell the
people of his country that conscription was
an unavoidable consequence, as I stated
myself when, in September 1939, I voted
against the declaration of war.

I neyer believed in moderate war, because
everyone knows that when two nations or
two individuals are fighting, if one o! them
slows down, he is knocked down. And I
blame ali those who, whatever their party,
have lead the population to believe otherwise.

Probably following this school of thought
and wishing others to forget entirely his
political past, the leader of the opposition,
since he becarne head of the Conservative
party, has shown eagerness ta adopt that
same strategy towards the province of Quebec.

May I remind the leader of the opposition
that in this country there is no victor nor
vanquished but solely Canadians who deserve
to be treated as such and on a basis of
equality, as the right hon. the Prime Min-
ister said recently.
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1 fought against the war policy of the

former leader of the government, sometimies
violently, and I have no regrets about it,
because 1 amn convinced that it prevented.
some excesses and at least enabled conscrip-
tion to be delayed until the end of the war. It
is true I voted against ail gifts and loans to
England, because I then thought, just as I do
today, that instead of giving our money ta
England to buy our products, it was more
advisable ta distribute this money among
our own people so as to enable them., in a
period of abundance, to obtain what they
cannot get, for want of financial resources. As
a matter of fact, Mr. Speaker, I think it is
preferable that the balance between the pro-
duction consumed in Canada and our total
production, that is our surplus production,
be distributed to agricultural and industrial
workers and to each citizen ini the formn of
allowances, of oid age pensions at sixty-five,
of dividends or any other f orm of social
security which would thus allow them to
obtain a legitimate share of the profits of
industry, where they are graduaily being
replaced by machines. The allowances would
enable them. to obtain goods which only mon-
opolists can get in a country where public
wealth is s0 badly apportioned.

I believe it would be more advisable to
f ollow the policy just stated than to give
money to England for the purchase of our
surplus production, so that this surplus may
be distributed among the suiffering people
who need it. The more we contribute, through
social security, to increase the purchasing
power of our great working and agricultural
masses, the surer we will be that our pro-
duction will be consumed at home.

Now, Mr. Speaker, I would like to express
an opinion with regard to the income tax.

I believe it is urgent and necessary to grant
full income tax exemptions to the wage-
earner getting $3,000 a year, if married, and
$1,500, if single. Why? Because the wage-
earner has carried practically alone the
income tax burden during and since the war.
He is the only one to pay on 100 per cent of
his income. Companies and big-business men
avoid a large part of the income tax through
the following means:

Inventories: the classical and safe enough
means of reducing the visible profits <by
decreasing the value of stocks on hand at the
end of the financial year).

Expenses: everything is charged to that
account, personal expenses, traveling expen-
ses, representation expenses and a lot of
improvements and repairs which, in the end,
reduce the profits and increase the assets.
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Fictitious transactions: Large amounts are
apparently paid out to people who do not
exist. One can guess who gets that money in
the end.

Subsidiaries: The working of the subsid-
iaries, by dividing the profits, is singularly
beneficial to the corporations who create them.
Everyone is aware that the tax rate increases
with the profits.

This is where "capital gains" come in.
Corporations find a way to conceal their
profits by capitalizing them as shares, which
are exchanged between the parent company
and the subsidiaries; thus huge profits are
undisclosed and converted into capitalization.

As a result, those who are able to pay do
not pay. That, Mr. Speaker, is the game of
Toronto's two hundred millionaires, those
very people who have asked the hon. leader
of the opposition to come to Ottawa to pro-
tect them because, since a year ago, the gov-
ernment is making them repay what they did
not pay and also, because they expect a budget
that will protect the little men and make the
big fellow shell out. That is the reason why
these distraught millionaires subscribe so
generously to the electoral fund of the Pro-
gressive Conservatives, thus making possible
this splurge of paid and mendacious publicity
we can read in the newspapers and that
explains the request in the hon. leader of the
opposition's last speech that elections take
place immediately, even before the budget is
brought down.

In view of this, for the reasons I have just
given, Mr. Speaker, I shall gladly lose no time
in voting against the amendment of the
leader of the opposition, for I have not the
slightest intention to put hirn in power as I
am convinced that the wage-earner's lot
would be a sorry one if, heaven forbid, the
next budget were to be prepared by the Pro-
gressive Conservatives.

(Text):

Mr. G. K. Fraser (Peterborough West): Mr.
Speaker, I am not going to comment on the
speech of the hon. gentleman who has just
finished, except to say that from what I under-
stood he was not only jealous of the ability
and leadership of the leader of His Majesty's
loyal opposition (Mr. Drew)- ,

Mr. LaCroix: I do not think anybody is
jealous of him.

Mr. Fraser: -but he was also afraid.

Mr. Graydon: That is the word.
[Mr. LaCroix.]

Mr. LaCroix: Afraid of what?

Mr. Fraser: That when the next election
comes along his party is certainly going to
be defeated.

Mr. MacKinnon: Wishful thinking.

Mr. Fraser: I not only say that, but I will
put it down in writing if the hon. gentleman
would like to have it in writing in order to
see it. I should like to take this opportunity
to congratulate the leader of His Majesty's
loyal opposition on his election to the house.
At the sarne time I should like to congratulate
the people of Canada, and Canada itself, on
having a leader of the opposition with the
ability and statesmanship possessed by the
member for Carleton. At this time I should
also like to congratulate the mover (Mr.
Brown) and seconder (Mr. Demers) of the
address in reply to the speech from the
throne on their selection for that honour,
which comes to very few members of this
house and which I am sure these hon. gentle-
men will remember as long as they live.

This year, as in all the years I have been
a member of this house, the speech from the
throne contains a number of words. Whether
or not these words will mean anything we do
not know, but we hope they will. In past
years they have not, but this being an election
year there is a possibility that this govern-
ment will show a little action and try to
carry out some of their promises. One thing
mentioned in the throne speech is of the
greatest importance to everyone in Canada.
This is the reference: "The St. Lawrence
power and navigation development is to be
brought before parliament this session." In
my opinion the sooner this matter is brought
before parliament the better for Canada; and
the sooner ways and means are found to
develop this project the better it will be for
everyone, because the St. Lawrence waterway
will benefit every man, woman and child in
Canada no matter where they live. I know
it will benefit Peterborough, the city I repre-
sent. Peterborough is often called the elec-
trical city, or the city beautiful. There we
have the finest electric-wire mill on the
continent, where wire can be made ranging
from six inches or more in diameter down to
less than the thickness of a human hair. We
also have plants capable of making generators
as large as those made in any country in the
world. One of the largest of those generators
would more than fill this chamber. After they
are built in that plant they are taken apart
in sections small enough to fit on flat cars;
and some of these generators will require an
entire train to transport them to their destina-
tion. We expect that Peterborough will get
some of the construction work incidental to
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the development of the St. Lawrence water-
way. In order that parliament may better
understand this project, I feel that a com-
mittee of the house should be set up to go
into the plans and details, because I do not
believe many hon. members have been up and
down the shores of the St. Lawrence, into
and out of the various channels and harbours,
through the rapids and so on. Some have, but
very few; and I feel that every hon. member
should be one hundred per cent behind this
undertaking.

The speech from the throne also says
approval will be asked for the renewal of
controls. I am not going into that matter
because it is the subject of a debate at the
present time, but there are many administra-
tive bugs in connection with these controls
which could and should be ironed out. These
are matters which at present are worrying and
inconveniencing businessmen from coast to
coast. If an individual or a company finds
that a machine is broken down and needs a
small repair part which must be imported
from the United States, no matter whether
that man or concern is located in British
Columbia, Yukon or Newfoundland, after
Newfoundland is taken into confederation,
permission must be obtained from Ottawa to
import the necessary part. That is so whether
the article costs fi!ty cents, a dollar or a
hundred dollars. It causes weeks of delay,
and in some cases the loss of many man-hours
of work. I believe those in charge of this
department should give a businessman or a
business concern a permit to bring in perhaps
$25 or $100 worth of repair parts without
having to apply to Ottawa. Let the collector
of customs at the port through which the
article must enter look after the details. I am
sure this would save a great deal of time, not
only to business people across Canada but also
to those administering these controls.

The speech from the throne also mentions
that the government is going to give assist-
ance to the production of steel. This is really
sound in principle, and I hope it is carried
out. You know, Mr. Speaker, on more than
one occasion in this house I have risen and
asked the Minister of Trade and Commerce
(Mr. Howe) where we are going to get the
nails with which to put up houses for the
veterans. I have had remarks directed at me
from the other side of the house; I have had
wires, phone calls and letters from all across
the country, showing that this condition exists
from coast to coast. Last year the minister
said my riding evidently was not on the nail
pipe line. I quite agree; I think the pipe line
took a detour there. But I do not know of
any other places in Ontario that are on the
pipe line, and if the minister knows I would
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like him to tell us. Nails can be had, but you
must pay a bootleg price of 20 cents a pound.
Throughout the country reliable hardware
men object to selling nails at more than the
proper price. They are trying to sel them at
ten and twelve cents. They will not go into
the bootleg market, and I do not blame them.
Two, three and four inch nails cannot be had
except under priority, as I told the Minister
of Trade and Commerce the other day. The
farmer is unable to get them, and the builder
cannot get them except with a priority. There
are none for the little fellow; none for the
man trying to repair his own home. I believe
building in this country would go ahead faster
if some of these priorities were kicked out,
because they are not given in the right way.

Then last year we were short of cement. It
is plentiful right now, but it will be in short
supply again during the spring, summer and
fall of this year. It was almost impossible to
get cement last year except under priority.
We had United States cement coming in. At
first it sold at about 95 cents a bag. Then it
started to climb up to $1.10, to $1.20, to $1.40,
to $1.50 and on up to $2.60.

Mr. Murphy: $2.90.

Mr. Fraser: I hear $2.90 bid. The socialist
party to my left talk about free enterprise
and try to ridicule it, but there was a C.C.F.
trucker just outside my riding selling cement
at $2.60. I do not know what kind of enter-
prise you call that, but he certainly was
gouging the poor old veteran.

Mr. McCuaig: When in Rome do as the
Romans do.

Mr. Fraser: If that is the policy of the
C.C.F. party, God help Canada should they
come to power.

Speaking of building materials, Mr.
Speaker, I should like to mention the Central
Mortgage and Housing Corporation. Before
the recess the member for Bow River spoke
about this matter. At the present time,
houses are needed in every part of Canada.
There is a desperate shortage, and has been
for some time. Throughout Canada this is
causing hardships and heartaches for many
people who have to suffer because there are
five or six persons in one or two rooms. The
shortage of houses has been the cause of
family trouble, court action and sickness. I
know that everyone is anxious to see more
homes built.

I know that you, Mr. Speaker, have heard
reports on the radio and seen reports in the
newspapers about landlords being brought
into court and even getting jail sentences for
attempting to charge a higher rental than
that permitted by the wartime prices and
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trade board. These landlords should of
course be fined and, if the evidence warrants
it, even go to jail. But the Central Mortgage
and Housing Corporation are in what is
called a privileged or protected class. They
impose the same kind of squeeze, only a little
different from those cases we see reported in
the newspapers. I will give you an idea of
what they do.

A veteran returns from the last war and,
perhaps, has to take his wife and children to
live with his parents. Owing to the crowded
conditions, the veteran is anxious to get a
home of his own. Eventually, he does get a
wartime bouse. These houses are comfort-
able, although very poorly built. The veteran
stays in the wartime house two, three or four
years. At that time he receives a letter from
the Central Mortgage and Housing Corpora-
tion asking him if he would like one of the
corporation's brick houses. The veteran indi-
cates that is just what he wants. He goes to
the Central Mortgage and Housing Corpora-
tion and they say, "Why, certainly, you can
have one of these houses." After looking at
the house he goes back to the office to sign
the agreement, and what does Central Mort-
gage Corporation say? This is where the
squeeze operates. The veteran is told, "You
can have that house, but you have been
living in one of our wartime houses, so you
will have to fix up that wartime house. You
will have to pay one-half the cost of putting
that house in first-class shape for the next
tenant." This might amount to $25, $50 or
$100. The veteran is then allowed to have
the other house. Now is that not patting on
the squeeze? I think so, and the veterans do
too.

The excuse given by Central Mortgage and
Housing Corporation for this procedure is
that, if the veteran moves out of that house
and the corporation allows another tenant to
occupy it, the corporation will have to pay
the full cost of renovating it. If the veteran
remained in occupation, the corporation
would be put to no expense. In most cases
these veterans have made their own repairs.

Personally, I feel that the Central Mortgage
and Housing Corporation has put blinkers on
all its inspectors, but instead of putting the
blinkers on the side, as one does for horses,
it has put them right in front of the inspec-
tor's eyes. The hon. member for Bow River
(Mr. Johnston) mentioned the inspectors, but
I hope the inspection service in his con-
stituency is better than it is in Peterborough.
In Peterborough chimneys have been built
by putting a tile pipe at the top and-a tile
pipe at the bottom, the intervening space
being covered with tin. After the tin rots the
fumes from the furnace seep through the
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house. This is not an approved practice,
according to the municipal regulations or the
building code. It is criminal for an inspector
to permit anything like that. If he does, he
should be put in jail. Not only that, but the
Central Mortgage and Housing Corporation
has been getting away with murder in con-
nection with sewers, plumbing and other
things by not complying with municipal
regulations.

The question most veterans want answered
is, who is going to pay for having these things
corrected? The Central Mortgage and Hous-
ing Corporation has a set figure for repairs
on these wartime houses. The corporation
will not go out to repair anything until $2.50
is charged for the man going out. On top of
that, there are the charges for the repair
work. I remember one instance of the cor-
poration charging four dollars for repairing
a pane of glass about twenty inches by fifteen
inches.

I have asked in this bouse a question
about the protection afforded these veterans
when they buy a house under the govern-
ment plan. The question that is being asked
is, what protection have the veterans if there
is a slump or sickness and they cannot make
their payments? Will the veteran be allowed
a fair equity in his home? This is worrying
these veterans, and rightly so. I feel some-
thing could be done about that, and this
government should do it.

In the speech from the throne there is
mention of a transcontinental highway. It
says:

A measure for assistance in the provision of a
transcontinental highway will also be laid before
you.

Pay attention to that word "laid". If this
government had been awake, the pavement
would be laid today. It would not be just a
measure that is going to be laid on the table
of the house. Every year this highway is
delayed, Canada is losing millions of dollars
in tourist business. I mentioned this last
year and I mentioned it the year before.
According to reports I have received, the
United States has ten transcontinental high-
ways, while Canada has none. I just wonder,
Mr. Speaker, whether the defence depart-
ment has been asleep for the past ten years
-or has it been the government? If you ask
anyone on the street he will tell you that is
not the sixty-four dollar question because
there is only one answer to it and that is yes.

The plans for this transcontinental high-
way should be complete by now and provision
should be made for other highways, not only
for tourist purposes but for transport and
military purposes as well. If a transconti-
nental highway were completed our tourist
bureau would be able to do a little more



FEDRUARY 25, 1949

advertising. The bureau could tell the
Britishers or the people on the other side of
the Atlantic that they could see Canada from
the comfort o! their own car. As I have said,
the speech !romn the throne mentions this
transcontinental highway. But, as far back
as March 24 of last year, this government
had no more idea of planning for a trans-
Canada highway than Donald Duck.

On March 24 of last year I asked the Minis-
ter of Reconstruction and Supply about the
transcontinental highway. From page 2595
of Hansard I read the following answer by
the minister:

Ail things in their tîme. At the present timne man-
power in Canada is being used to the funl in other
ways. As soon as we have surplus rnanpower we
shail certairdy undertake that.

I said:
I arn suggesting that the government should now

have a plan, with the different provinces, in decid-
ing where the highway wiil go. Then, when we
have plenty of manpower and materials, let the road
be buit. But that plan shouid be drawn Up fl0w.

Mr. Howe: I think there is a lot in what you
Say.

The government neyer woke up until the
day it was mentioned in the speech from
the throne. With Newfoundland coming
into Canada as the tenth province, there
is ail the more reason why this highway
should be built and why the spanning of the
Canso gut should be an accomplished fact.
These things should be done right away, not
fifty years fromn now, because they mean s0
much in case we have another war; and no
one knows what will happen tomorrow.

I believe that a committee of this house
shouid be set up ta study not only the St.
Lawrence waterway project and this high-
way, but also the tourist business. I believe
this parliament should be more conversant
with what should and must be done; and i
my opinion the sooner these committees are
set up, the better it wlll be for everyone
concerned.

1 should like to say one more thing about
the highway. I believe it shouid be uni! ormn
in construction. It should be supervised by
the provinces under one genera!, ail-Canadian
plan. It must be an all-weather highway
and should retain its natural beauty. Trees
should be le! t along the highway from coast
to coast. There should be no cutting o! trees
exoept by permit. Trees along the highway
wrnl be blown down or wrnl fail down soon
enough, and new trees wiil need to be planted.

Mr. Knawles: And no billboards.

Mr. Fraser: The hon. gentleman is perfectly
right. There shouid be no unsightly bill-
boards to act as eyesores. We have too many
of themn in the country now. Forest conserva-

29087-59 J

The Address-Mr. Fraser
tion is mentioned li the throne speech. But
even before the war this government wasý
flot practising it at ail Out of anl appropria-
tion in 1940 of over $240,000, 1 believe it was.
spending only about $45,000 on the planting.
of trees. Something must be done. This high-
way shouid be ail pianned out now, as should
this conservation programn; because if a slump,
should come-and it wlll come-projects of'
this kind will take Up the slack.

Another reason for the building of the
highway is the fact that every year we are
losing trade to central and south America.
People are going down to Mexico. We could
have them here just as well as not. I know
that you, Mr. Speaker, have been in Mexico.
I have been down there too. It is a beautiful
country. But why not let those dollars corne
up here? There is another reason, also. I
should perhaps mention this when we are on
foreign exchange control, but I will do it
now. In my opinion the foreign exchange
control board is hindering pleasure across this
Canada of ours. We spend hundreds of
thousands of dollars in advertising, asking
tourists to corne here and asking our own
Canadian citizens to travel from coast to coast.
But when a Canadian tries to travel acros.
the country and finds that, in order to be-.
assured of decent roads, he must detour intoi
the United States, what happens? If he has
over $25 in Canadian funds-or whatever his

H-omcails for, if he has one-the official
at the border will take away any extra C ana-
dian funds he has. 1 know of a man who
had travelers' cheques which had stamped
right on themn the words "good only in the
Dominion of Canada." The government
officiais took the money away from him and
sent it back to his home. The man was
obliged to curtail his whoie trip owing to fool
regulations by that department. But, Mr.
Speaker, they perhaps saved in that way a
dollar or a couple of dollars in foreign
exchange. I used the terni "fool regulations."
Yet that saine foreign exchange control board
issues permits, involving thousands and
thousands of dollars, for the importation inte
Canada of anti-freeze whieh is injurious ta,
any water-cooled automobile engine. That
fact was found out and publicized. in the
papers from coast ta coast. Thousands of
dollars' worth of anti-freeze of that type was
brought in here. It should have been inspecte&'
first. What are the inspectors for?

1 know that, this house would not be satis-
fied unless I spoke about something to which,
I always refer, and -which I have criticized.
Three years ago I called it a white elephant.
Last year I called it a herd of white elephants.
This year I shail talk about onily one of those
white elephants, one of the herd.
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Before doing so, however, I should just like
to say that the throne speech mentions the
fact that a royal commission is to be set up
to examine into their activities, and in my
opinion it is about time some of them were
examined into. In commenting on the throne
speech the Prime Minister (Mr. St. Laurent)
said that some time ago he had seen a film
which greatly impressed him. I am pleased
to hear that. I am pleased to hear that the
national film board films are improving. I
have heard that suggestion from other sources.
Do you not think, Mr. Speaker, that my
criticism of that outfit is worth while if we
get better films? That is my objective. No
one in this parliament enjoys more than I do
seeing motion pictures, taking them, or show-
ing them; but I want them to be good pic-
tures. I want them to have educational value
and to be worth while. As a matter of fact,
as long as I can see that they are improving,
I am satisfied. But if they do not keep on
improving, I intend to do a great deal of
criticizing.

I feel, however, that the financial picture
of this national film board is not a real one.
They do not give the true picture of the
set-up. The taxpayer is not getting value for
his money. If a royal commission is set up,
I am afraid hon. members in the house will
be prevented from asking questions about the
film board. I hope that is not so; but you
know, Mr. Speaker, that in the past, whenever
a royal commission or a committee was set
up, we were just out of luck.

The situation in the United States, with
regard to their film unit, is quite different
from the one here. In the United States the
various government departments have docu-
mentary films made. The making of the films
is turned over to commercial companies.
There is no overhead to the government. The
pictures are made by these commercial com-
panies, and they are generally satisfactory
because these companies have not only real
motion picture producers but their own
engineers, the best that can be obtained, and
their own technicians. They really do a good
job. Here in this country we just have a
motion picture board without any direction
at ail. No one knows just what is the set-up.
Our system of control of film production is
under a socialistic policy. It curtails expan-
sion of the motion picture industry. In this
country a motion picture firm is afraid to
expand because it does not know what might
happen the next day. Curtailments might be
put on such as the Canadian Broadcasting
Corporation has put on radio. In Canada we
have three motion picture firms and they are
all trying to do a good job. They are doing
a good job. They make splendid pictures in
spite of the fact that they have opposition
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from the national film board, which is
financed out of the taxpayers' money.

Among this herd of white elephants there
is one about which I am going to speak tonight.
I refer to the stills department of the national
film board. This department is injuring every
commercial photographer and every press
photographer in Canada. Many veterans
were taught their trade in the navy, army
and the air force. They have come back and
have started in business, but the national film
board tries to take their business away from
them and is succeeding. I have letters from
veterans. Here is one from a veteran who
said:

However, I prefer to work on my own, even
though the going is a bit hard at times. All I and
the others in my profession want is a chance to earn
an honest living. We didn't go overseas in the
recent war to assure us of a handout, but we did
believe that in serving this country we would
assure the Canadian way of life in regard to earning
a living. But it is hard, nay, almost impossible to
sell a thing when another chap is giving it away.

That is exactly what the national film board
is doing with portraits and photographs of
all kinds. I hold in my hand another letter
from a veteran, which reads in part as
follows:

Each year the national film board takes business
away from the commercial photographers. After
taking a series of pictures in an industrial plant,
they give a set to the management "courtesy of the
taxpayer of Canada".

It is not right, Mr. Speaker. I have another
letter which reads in part as follows:

The fact that the national film board is actually
subsidized by all commercial photographers, through
their taxes, is a point which is overlocked by many
persons. This subsidization, of course, allows the
national film board to turn out photographs at prices
which no commercial studio, privately owned, could
ever hope to meet. This eventually will mean ruin
for many photographers, and certainly will not help
the country as a whole in these times of readjust-
ment.

A return was tabled in answer to a question
of mine on February 3. This return showed
that 167,854 photographs were turned out by
the national film board; that is, ordinary
photographs. They might be photographs of
members of parliament or of people on the
street, in different parts of Canada. That
means that the national film board took
almost 500 photographs every day, including
Saturdays, Sundays and holidays. They cer-
tainly are making inroads on the commercial
photographer. They even made photographs
six and a half feet wide by twelve feet long.
Your guess is as good as mine, Mr. Speaker,
as to whose photographs these were. I will
not go any further than that. They made
photographs eight by ten to the number of
29,139, and sold them at thirty-five cents each.
You could not get the photographic material
for that amount. They sold another 18,454
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at fifty cents each. They have even gone
into the developing of roils of film and
charged twenty cents a roll for that work.
They made 129 portraits last year. They
made 166 passport photographs. That is ail
right if they are for government officials; but
would it not be a whole lot cheaper if these
government officials were permîtted to go to
a commercial photographer and have their
passport pictures taken, which would cost
the government $2 or $3 each. It would be
a whole lot better.

I hold in my hand another return of the
stills department of the national film board.
Last year this division cost the taxpayers of
Canada $55,152 in salaries. Materials cost
$24,826 and $2,206.50. They have five tele-
phones in tlàeir offices. They occupy 4,742
square feet of space on Sparks street, the
busiest street in Ottawa. Their traveling
and hotel expenses amounted to, $4,287.17 and
$6,476. Salaries and materials amounted to
almost $93,000. That does not include the
telephones which are paîd for by the public
works department. It does not include the
4,742 square f eet of space which is also paid
for by the public works department. It does
not include long distance calîs, cost 0f
stationery and management, if there is any
management, and I have my doubts on that.
It is like Paddy's pig; it runs where it likes,
feeds in the taxpayer's pocket all the time.
These extra costs, încluding the floor space
and one thing and another, would add up to
more than $100,000, and this $100,000 is not
authorized by the National Film Board Act,'
which was enacted in 1939. You cannot find
anything in that act to authorize the stilis
department unless you stretch your imagina-
tion, Mr. Speaker, as long as the elephant's
trunk.

I can see that you are ready, Mr. Speaker,
to tell me that my time is exhausted. The
poor taxpayer does not like extravagance of
this kind. I believe the time has come for the
taxpayer to rise and demand an investigation
into the national film board, especiaily the
stilîs department, because it certainly is step-
ping on the taxpayer. In 1939 Mr. Euler,
who was minister at that time, said:

I may add. In conclusion, that this board is not
being established with the intention of providing
jobs for anybody.

Goodness knows how many are there now.
There were seven hundred and some odd
there last year. Mr. Euler continued:

There Is really to be only one paid man in the
organization.

Mr. Speaker: I am sorry to interrupt the
hon, gentleman, but he has exhausted his
time.

The Address-Mr. Fraser
Mr. Fraser: Thank you, Mr. Speaker. Mr.

EuIler goes on:
That has flot been considered.

Mr. Speaker: Order. I do not wish to
interrupt the hon. Member but I should like
to know whether he has the unanimous con-
sent of the house to, continue.

Same han. Members: Go ahead.

Mr. ICnowles: Two minutes.

Mr. Fraser: Mr. Euler continued:
That has flot been considered. But the only other

paid officiai might be a cierk or stenographer. It
is flot a board or orgarnzation that is going ta
require the expenditure of a great deal of publie
money.

But in this Grierson report for the year
1939-I have his report here, but because
of a shortage of time I shail not read it-it
says they want only $80,000. I do feel that
this national film board should be investi-
gated.

The socialist party to my left has been
lauding New Zealand, and the government
of that country, both in the house and in
election campaigns. I notice in a press report
however that the premier of that country is
asking that the New Zealand film board be
investigated. They have communists in there
-and I am not saying whether we have them
or not. I do know however that there was a
question I put on the order paper a couple
of years ago regarding a certain party, and
at that time I asked the question, "Are there
any known communists in the film board?"
A week after that, this person was fired, thank
goodness. How many more there are, I do
flot know.

An han. Member: Time.

Mr. Fraser: If the hon. member wishes me
to sit down, I will do so.

Mr. Fournier (Hull): Go ahead.

Mr. William Eryce (Selkirk): Mr. Speaker,
just before I rose, the hon. member for
Humboldt (Mr. Buîon), who sits to my left,
reminded me that the Humboldt high school
curling team won the Canadian high school
curling championship yesterday at Edmon-
ton. To do that they had to beat a Manitoba
team. We in Manitoba are good losers, and
I congratulate the Humboldt high school
curling team and wish themn every success in
the future; but let themn watch for Manitoba
the next time.

I wish this evening to speak about a few
matters brought to my attention by my con-
stituents. I see the Minister of Agriculture
(Mr. Gardiner) is in the house. He had some-
thing to say about me the other evening, in
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connection with Liberalism. Whlle I had
flot intended to say anything about this mat-
ter, as hie is now in his seat I believe I shall
do so. He speaks about the Liberal party
as a reform party-and I must say 1 do enjoy
those speeches of his, even though I arn not
a Liberal.

Mr. Mitchell: A pretty good Liberal.

Mr. Bryce: I was raised in the saine sehool
as he was. Perhaps when hie was listening
to Sir Wilfrid Laurier I was listening to
Lloyd George. I had the pleasure of meetins
Lloyd George on a number of occasions. But
the Liberal party the Minister of Agriculture
talks about is no more the Liberal party we
had when we were boys than night is day.
It is entirely different. In those days the
Liberal party was known as a party of
reform.

Mr. MacNicol: In the old days, not these
days.

Mr. Bryce: It was known as the political
group which championed the less fortunate
and underprivileged. Those were the times
of Pitt, Bright and Gladstone and, in my own
time, Lloyd George. Theirs was a continuous
struggle against reaction of every kind.

But what do we find today? The Liberal
party bas changed. More and more it is legis-
lating for the more privileged group. Less
and less it is legislating for the poor generally.

An hon. Member: No.

Mr. Bryce: Oh yes. And I arn going to
prove it to you.

Mr. Grant: What about family allowances?
What about old age pensions?

Mr. Bryce: I hope my hion. friend from
Prince Edward Island is going to give me a
chance to speak. I have been tempted many
times to interject when bie has been speaking,
because hie says so many things that are not
just according to Hoyle, one migbt say.

Let us look at the record. One of the first
taxes to be removed was the excess profits
tax. That was not lool4ng after the poor
people. From that source $277 million was
collected last year. Why did not the govern-
ment take it off a littie at a time? Instead
of doing that, it made a dlean sweep of taking
it off-to help big business.

Let us look at the plight of the old age
pensioner. Pensions have neyer been large
enough. But when people are earning wages
they even find it bard to make ends meet
these days. Our old citizens are getting $30
a month. The Winnipeg Tribune has pub-
lished a series of articles on the plight of
somne of these old age pensioners. One of my
colleagues bas already put some of this on
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record, and I would strongly recommend that
hion. members look at the Tribune regularly
to see what is written there. However, I
should like to place this on record again
because I do flot think it was covered f ully.

This evening I arn dealing with the issue
of February 10, 1949, where, at page 17, we
find this:

How Pensioners "Get By" on $30 a Month
Can't Afford to Fix Glasses
Edward Martin, an old age pensioner, broke the

frame of his spectacles four weeks ago.
He's been heipleas ever since-street signa, even

biliboards, are blurs. Reading's impossible and
shaving is more hazardoua than the high trapeze.

He plana to wait a few more weeks before getting
te broken frame repaired. He knows the bill

will only be "a matter of a few pennies." but he
haan't saved sufficient money.

That's because he's living on 64 cents a day.
Like other old age pensioners; in Manitoba, he

receives $30 in pension money monthly. Although
phYsically unable t,, subaidize that ilicome thruugh
part-time employment, his keen mind worked out
a down-to-the-last-cent budget.

The Salvation Army charges hlm $10 a month for
his room in the local hostel.

With the remaining $20, he adheres to the follow-
ing daily. diet:

No breakfast
Dinner:

One egg sandwich ....................... .15
Toast and coffee .......................... .12

Supper:
Two sandwiches .......................... .30

That leaves Mr. Martin nothing for clothing. medi-
cine. smoking, laundry or smaîl incidentals.

Right now grey hair is woolly on his head. Hair-
cuts, at 65 cents apiece, come once every six months
for Mr. Martin-and the expense means forfeiture
of the second supper sandwich.

I arn sure that is bound to impress someone
bere who bas sympathy for these elderly
people. This man had to do witbout bis
breakfast, and lives on two meals a day.

Mr. Blackmore: Two snacks a day.

Mr. Bryce: I was going to say that, if they
were substantial, I could live on two meals
eacb day, if I had plenty to eat eacb time; but
when you bave only 64 cents a day on wbich
to live, it is a deplorable condition. If the
Liberal party want to be the reform party,
bere is their opportunity. Tbey can do some-
thing about this situation.

Tbat is the condition of the mani who bas
only himself to look after. But let us look
at the circumstances of the married male
pensioner wbo bas reached seventy years of
age and is receiving a pension, but whose
wife bas not reached that age. He gets a
pension for bimself but notbing for bis wife.
You bave two people trying to live on $30
per month. Surely it is not thought that
women over sixty years of age can go out
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and work to provide extra income to main-
tain the home. I think the time bas corne
for the amount of the pension to be increased,
and I believe that wornen should receive the
pension at an earlier age tban men. Personaily
I think that the pension should be paid to
women at sixty years of age, and that it
sbould be paid to men at sixty-five. Other
countries can do it, and I do not think
Canada sbould take second place to any
country in the care of ber aged citizens who
bave helped to make bier wbat she is today.

I arn sure that if I turn to my rigbt to the
Progressive Conservatives, to my left to the
Social Crediters, to the members of rny own
party, gr even the members on the Liberal
side, there is not a man wbo would not vote
for better pensions. If any hon. member
thinks I arn wrong, let bim. say so. It rests
with the men on the front governrnent
benches. It is their responsibility. If they
say that these people are ta get better pen-
sions, they wil have tbem, because the
Minister of Finance (Mr. Abbott) bas the
money.. You could find money for war; then
find money to look after the aged pensioners.
1 arn sorry I have to put tbis so bluntly to the
government, but they are the people who are
holding up tbe matter. Everybody else is
agreeable. Let them bring the measure in
tomorrow and they wiil see the support tey
wiil receive. The deplorable thing is that
so many makeshif t metbods are adopted to
try to help tbem wben, if the matter was
handled properly, we could cure the rll.

In the province of Manitoba-and I can
talk better about Manitoba tban anywhere
else-they have brought in a scheme. Tbey
are going ta give these pensioners another
$10 per montb if the municipalities wrnl pay
haif of it. The municipalities have neyer had
enougb money in the past to do the things
needed to be done, to provide necessary pub-
lic works; yet the governrnent of the province
of Manitoba wants to saddle the municipali-
ties with tbis additional responsibility, and
another means test. I know that the rnan or
woman wbo bas been tbrifty during bis or
bier lifetime, and bas been able to provide
for a rainy day, cannot receive any assistance
because they have provided for tbernselves.
It is only the man who bas neyer paid any
taxes, the man wbo bas been a waster during
bis lifetime, or who bas had some misfortune,
who is entitled to it. People who are trying
to get the pension today are encouraged-
I do not know whether tbat is the right word
-ta do things they should not do. They fl
oui different forms, and they are not too
truthful because tbey are trying to obtain
sometbing to eke out their existence for the
rest of their lives. I think the means test
should be abolished. If somebody gets the

The Address-Mt. Brijce
old age pension and does flot reaily need it,
or is flot entitled to it, then it is ini the power
of the government to tax it back from them.
But, for goodness sake, do flot leave people in
dire starvation because somebody may
receive it whom you do not want to get it.

If the government thinks a contributory
scheme wiil be better, I am quite agreeable
to that. I arn agreeable to anything that wifl
aid these people. I do flot tbink I need to
say anything more. I cannot appeal too
strongly to the hon, gentlemen on the govern-
ment benches. They have the final say on
what the old people of the country are going
to receive, and I do hope they wiil think the
sarne about it as I do.

I want to turn for a few minutes to the
coarse grain situation. It bas been upper-
mosi in the rninds of western farmers. The
interest of organized and unorganized farmers
in matters pertaining to marketing bas been
continuous and consistent for the last thirty
years. Since 1919 the belief bas persisted
throughout the west that only a wheat board
or a grain board, handling the whole of the
western crop, will give efficient and satisfac-
tory service, and secure a square deal for the
f armer.

I wish to assure hon. members that I amn
as anxious for justice to consumers as to
producers. As co-operators, the C.C.F. group
believe that the proper organization of the
marketing and distribution of ail products
would give recognition in a mutual way to
the rigbts of both. There is no need for me
to put on the record at this time the details
of the fight in the early twenties. On August
18, 1920, wheat sold at $2.73, and on Novem-
ber 18, 1921, it sold for $1.11. On March 18,
1922, by wbicb time practicaily ail of the 1921
crop was out of the farmers' hands, the price
had returned to $1.48, but again we find on
October 18, 1922, in the peak month for
deliveries by farmers, the price had gone
down ta $1.02. On April 18, 1923, when rnost
of the wheat was out of the farmers' hands,
the price had risen to $1.22, but on October
23 the price was bàck to 95 cents.

At this time both individual farmers and
f armn organizations were protesting strongly
about the discontinuance of the wheat board.
The idea of including coarse grains under the
wheat board is not new, because at the con-
vention of the United Farmers of Manitoba,
beld in January, 1922, the f oilowing resolution
was passed:

Whereas there is general dissatisfaction with the
present SYStemn of marketing our grain;

And whereas the deplorable condition of our agri-
cultural mndustry is such that it demands the atten-
tion cf the federal government ta the need for
national marketing of wheat and Cther grains;
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Therefore be it resolved that we urge upon the
dominion government the necessity of re-establish-
ing the Canada wheat board under the former
management with the wide powers to sell wheat
and other grains.

Let us look at what happened. In 1935 the
Bennett government introduced legislation
setting up a compulsory wheat board which
would handle all wheat. That policy was
objected to by the Liberals, who brought in
an amendment. I understand that they were
the official opposition at that time. I was not
here then, but from what I have read they
were in the opposition. They brought in an
amendment to provide that delivery to the
wheat board would be on a voluntary basis.
That meant a dual method of marketing
wheat. You could either sell through the
wheat board or put your grain on the open
market. That was the policy until 1943 when
the wheat board became the sole agency for
the marketing of wheat.

During the war years and up to October 21,
1947, the price of coarse grains was fixed, and
it was not very high. Then the federal gov-
ernment removed the ceiling on coarse grains,
at a time when probably two-thirds of the
crop already had been disposed of by the
prairie farmers. I do not know how much
the farmers lost in that transaction, but it
was a great deal of money, which somebody
else made. The farm organizations and others
complained bitterly about that action by the
government, and the upshot was that the gov-
ernment finally gave the farmers compensa-
tion to the extent of five cents a bushel on
oats and eleven cents a bushel on barley,
which compensation I understand cost the
federal government approximately $4 million.
But I still think the farmers lost more than
that.

Mr. Gardiner: The farmers did not lose
anything.

Mr. Bryce: Just wait, now. The farmer lost
far more than $4 million.

Mr. Gardiner: He got 18 cents on his oats
and 27 cents on his barley.

Mr. Bryce: Let me finish. Don't get me
away on another tack or the first thing we
know we will be back on the Liberal party.
Those who were fortunate enough to belong
to the wheat pools received 13 cents a bushel
for oats and 16 cents a bushel for barley. A
number of the line elevator companies made
additional payments; but the farmers were
victims of the apparent idea of the federal
government that it would be a good thing to
throw coarse grains back into the speculative
market. Take the farmer who sold his grain
to the feed houses around Winnipeg or any
other large city. His first payment was also
his last payment, because these feed houses
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claimed they worked on a day-to-day basis
and had nobody to come back on.

Look at what has happened to barley. There
has been a variation of approximately 41
cents in the price of barley since it went on
the open market. Somebody got 41 cents more
than the other fellow, and somebody got 41
cents less than he got. That is one of the
things Bill No. 135 would do away with if
it were proclaimed. Certainly we should
have that legislation in operation; and now
that the three hon. gentlemen who had most
to do with it are sitting quite close together
they should be able to agree on it. I refer to
the Minister of Trade and Commerce (Mr.
Howe), the Minister of Agriculture (Mr. Gar-
diner) and the Minister of Justice (Mr. Gar-
son). Those three hon. gentlemen all had
different opinions last fall. I need not go
into that; I think every hon. member knows
what their ideas were. The Minister of
Trade and Commerce gave us the bill because
we asked for it, but said he would only pro-
claim it if the provinces would agree. The
Minister of Agriculture was not so sure about
it; according to the Winnipeg Free Press he
did not know whether we needed it, because
he thought we had enough legislation in the
province to do the job. But I am doubtful
as to that.

One could not find a better example than
rye-the grain, I mean. During the war it
was allowed to remain on the speculative
market. I have not the exact figures before
me, but at one time I think it was around
$4.47. Today it is a little over $1. How can
any man plan his agricultural economy on a
basis like that? He buys seed when the grain
is over $4, and when he comes to sell his
crop he finds that it has dropped by at least
$2.13. The speculative market system has
been advertised all over the prairie prov-
inces in the newspapers and by radio. It has
been said that such a system provides farmers
with the rnost efficient and economical means
of selling their grain. The chief complaint
of the farmers in regard to the speculative
system of marketing is its insecurity. That
system provides protection for the elevator
companies, the flour mills, the exporters, the
bakers and so on, but it provides no price
security for the man at the bottom, the man
who grows the grain. The farmer is only
asking for security in the marketing of his
products. He is only asking that farmers be
on the same basis as carpenters, plumbers,
electricians and so on, who make arrange-
ments about their wages for a year or two
in advance.

As we travel through the country we find
that the greatest opponents of Bill No. 135
are people who do no farming at all. Surely
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it should be left to the farmers to settie this
thing for theinselves. Today we have groups
advocatMng that we should retain the wheat
board but that it should not be compulsory,
and that we should have the speculative mar-
ket along with it. so the fariner miglit main-
tain his independence. Such a systein would
only bonefit the spoculative market. If a
mai ority of the farmers want this act thon
the majority should rule, just as the majority
rules in ail other organizations sucli as the
bar association, the doctors' union and many
others. Domocracy works there; it should
work for the fariner, too. I have a clipping
here froin one of the western newspapers
dealing with coarse grains, as the mattor
was considered by the western agricultural
conference at Saskatoon. It says:

Without an opposing vote the conference endorsed
the followmng resolution on coarse grains. "that a
joint ,effç)rt be made to enable the Canadian wheat
board to be the sole marketing agency for coarse
grains and that any legisiation giving the Canadian
wheat board the saine exclusive powers over the
marketing of other grains as it now exercises over
wheat, shouid be based on the principle that the
Canadian wheat; board should be an agency operat-
ing in the interests of grain producers, with a duty
at ail times to seil grain for the best avallable price
whether In export or domestic markets, and should
not be used as an instrument of governinent policy
to limit domestic prices.

I arn sure it is good news that everyone has
agreed on that, and I hope the threo ministers
who could not agroe last year will agree now
and have this act proclairned, because if you
do not; proclaixu it you are going to be in
trouble. It is most unfortunate that this bill
was not; proclaimod last year. I do not know
who is to blamo, because there seoin to be
f aults on ail sidos. The Minister of Trade
and Commerce brought in a bill demanding
that we have complomentary legislation froin
the provinces. The premier of tho province
of Manitoba told us there was no need for
it, and the law officers of his govorninent told
us it was not necessary. According to the
Winnipeg Free Press, the Minister of Agri-
culture (Mr. Gardiner) said the provinces
could handle it undor their natural products
marketing acts.

Mr. Gardiner: You are not suggesting the
Winnipeg Free Press speaks for me, are you?

Mr. Bryce: I know the Winnipeg Free
Press has blamed the minister for a lot of
things, but I am belleving it this turne. I do
not think this would work without dominion
legislation. I remomber that, when the Right
Hon. R. B. Bennett brought in the dominion
Natural Products Marketing Act, he failed to
got the enabling legislation froin the prov-
inces. The act was challengod and doclared
ultra vires. It is no doubt for this reason the
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officers of the crown consider enabling legis-
lation necessary.

The premier of Manitoba wanted to do
everything the fariner wanted hM to do, but
hie had to consider Mis own welf are ftrst; so
he picked holes in Bill 135, as only a lawyer
could. No doubt hie sought to satisfy his
coalition government, but hie deprived the
farmner of the benefits that Bil 135 would
have given him. It is a well-known fact that
the coalition government in Manitoba con-
tains many members who detest the sight of
Bill 135 and have openly sworn that it will
neyer be proclaimed if they can help it. No
doubt that had an effect on the arguments the
Minister of Justice (Mr. Garson) put forward.
Now that hie is rid of that entanglement, I
suppose he can be a good Liberal again. Pçr-
haps he can approach the subject with an
open mind without offending the gentlemen
in his former coalition governinent. I hope
the governinent will make sure that this
legisiation is in operation bef ore the next
crop is harvested. I would suggest that
neither rye nor fiax be ef t outside its sphere
of operation. The day has corne when no
f armn produce should be sold on a speculative
market. I have urged that Mn the past, and
I shall continue to do so until fari products
are no longer objects for speculators and
profit seekers to play with, but are put Mnto
the channels of consumption in the most
efficient and economical manner to the benefit
of both producers and consumers.

I should like to say a word to the Minister
of National Revenue (Mr. McCann) about
the income 1tax. With the present high cost
of living, I consider the exemptions are too
low and something should be done about
them. I have my old grievance. There should
be some other basis for levying income tax
upon farmers. The fariner works as a unit.
If hoe has boys old enough hoe can charge their
wages against his income tax. Thero are on
the farin, however, many young people who
do a man's work long before they reacli the
age of sixtoon. Uni ortunately, aithougli the
f armner works as a unit he is taxed as an
individual. This unfair method of taxation
refiects itsolf in the production of creain, in
the production of eggs and in the production
of hogs. Perhaps "unf air" is not the riglit
word, but thore is something unfair about it.
When the income tax inspectors came around
in Manitoba they assessed the farmer's in-
corne. The fariner said, "If I had flot sold
these hogs or bothered mflking these cows,
I would not have had to pay any income tax"l.

When I consulted the Right Hon. Mr. Ilsley
about this matter hie told me that, while my
argument might be sound enough, if hoe did
that for the fariner ho would have to do it
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for the small storekeeper who claims that
his wife too works. If the small storekeeper's
wife works, he is entitled to an exemption
just as the f armer is for his wife. This should
not be offered as a reason why the farmer's
whole unit should be taxed and one man be
forced then to pay that tax. I have exhausted
my time, but I hope the minister will read
these remarks and give some consideration to
them. At another time I will continue what
I have to say.

(Translation):

Mr. J. 0. Gour (Russell): Mr. Speaker, I
am pleased to extend my congratulations
to the mover of the address in reply, the
hon. member for Essex West (Mr. Brown).
I do not need to praise him, for many have
done so before me. Long before making this
speech he had been known as a worthy mem-
ber of parliament who is a credit to his
beautiful constituency and to his party.

I am also pleased to join those who have
already praised the seconder of the address,
the hon. member for Laval-Two Mountains
(Mr. Demers). May I say to him that his
first appearance in this house bas been most
auspicious because of his wisdom and his
integrity. His constituents are rightfully
proud of him. He may be assured that we,
the Liberals, are pleased with this lucky
choice they have made.

I also wish to offer public thanks to Divine
Providence for placing at the helm of the
Liberal party, for the last half century, such
great statesmen as the Right Hon. Sir Wilfrid
Laurier, and the Right Hon. William Lyon
Mackenzie King. Both have been recognized
as very great men not only in this country
but throughout the world. We are today as
privileged as we were before in having the
Right Hon. Mr. St. Laurent as prime
minister of Canada, as be has shown himself
to be worthy of his predecessors. What has
happened since the opening of this session
indicates that he will perhaps surpass them,
if that were humanly possible. On behalf
of the electors of Russell whom I have the
honour of representing, I wish to tender him
my most sincere congratulations on his
speeches, so full of wisdom and firmness,
and worthy of the greatest men this country
has ever had the honour of producing.

I would not forgive myself if I failed to
offer my congratulations also to the right
hon. Minister of Agriculture (Mr. Gardiner),
on the splendid speech be delivered before
the Canadian Board of Trade in London.
It was necessary that they should be told
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these truths there, in view of the need for
mutual understanding between the two
countries. We have always been grateful to
the nations who have wished us well, but they
should not forget our benefactions.

I therefore ask the Minister of Agriculture
to believe that all Canadians appreciate the
immense benefits be has brought and will
continue to bring to this country.

I also wish to thank all the ministers of
the crown for the beneficent administration
they have given the country. We must thank
Providence for having so guided and pro-
tected them, for never bas Canada known
such prosperity.

I therefore ask the Minister of Agriculture
whether it would be possible to give a subsidy
of 5 cents a pound on butter and 2 cents a
quart on milk, provided the provinces con-
tribute an equal amount, even if some petty
politicians accuse us of assailing their auton-
omy. Low income earners could thus obtain
a product which is worth twice as much, so
far as flavour, quality and usefulness is con-
cerned, as this substitute called oleomar-
garine or any other name. We could also
pass another law, should the provinces
decline to do so, requiring that this product
be coloured, chocolate or otherwise, to pre-
vent the unscrupulous from mixing this
product with butter, in which case the
swindled consumer might be led to believe
there is not much difference between this
mixture called "butter and oleomargarine"
and genuine butter.

Moreover, such subsidy on butter and milk
would reduce the sale price, increase the
consumption of a wholesome and necessary
product and allow farmers to produce more
of it. I should also like the government, if
this entailed no financial difficulty, to reduce
the sales tax on working clothes used by our
labourers and our farmers, because after all
they are those who earn their money the
hardest way.

Mr. Speaker, nothing bas been funnier to
me, since I have had the honour of sitting in
this bouse, than the requests of all kinds made
by the bon. members of the opposition,
and even by members on this side, asking for
bridges, wharves, railways, bonuses, subsidies,
pensions, even requesting that rivers be dug
or filled, etc., etc., and thousands of the
requests which, according to certain experts,
would cost the government at least 4 to 5 bil-
lion dollars a year. In addition, most of those
members ask the government to reduce taxes
to a point that would leave us less than
a billion dollars of revenue. There is even a
certain group of the Social Credit party who
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want to abolish al taxes, which means that
we would be deprived completely of revenue.

However, I am particularly critical of the
official opposition. During the war they
urged the governrment to spend twice as much
as it did. Those same people now wish to
have low taxes and criticize the government's
policy.

Who will refund Canada's debt and pay the
interest and at the same time provide enough
money to run this country and carry out the
social legislation which we want to extend?

Nevertheless, Mr. Speaker, because of the
present prosperous conditions of our country
and our increasing revenue, I believe it would
be possible this year for the Minister of
Finance (Mr. Abbott) to exempt from income
tax single persons earning between $1,000 and
$1,200. In the case of people with one
dependent, the exemption should be between
$2,000 and $2,500. In addition, the allowance
should be increased by $100 for each child.

I regret that I am unable to congratulate
the leader of the opposition (Mr. Drew) as I
should like to. All I can do is to commend
him on the enlightened pre-election campaign
he conducted in Ontario. He heaped pledge
upon pledge up and down the province, prom-
ising either the sun or the moon, according
to the section he was dealing with. Banking
on victory, he hoped this would help him be
chosen leader of the opposition in Ottawa.

I thoroughly enjoyed hearing him criticize
the paragraph of the speech from the throne
which mentions the appointment of a royal
commission. His words are reported on page
46 of Hansard for January 28. Of course,
the leader of the opposition knows ail about
royal commissions since, during his short
term of office as premier of Ontario, he
appointed eleven. They are the royal com-
missions on: 1. Milk; 2. Forestry; 3. Public
Halls; 4. Mining; 5. Investigation of the
Gestapo charges on the C.C.F.; 6. Agricultural
Committee of Inquiry; 7. New Departments;
8. Reform Institution; 9. Planning and
Development; 10. Travel and Publicity; 11.
Education. The royal commission on separate
schools which has been sitting for over four
years now and which has cost the province
more than $100,000 to date served no other
purpose than to refuse several school boards
a permit to establish a separate school.
Indeed, Mr. Speaker, the royal commission
on schools was denying, throughout the prov-
ince, the rights of school boards, where Catho-
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lics of ail racial origins but especially
French-Canadians, are represented in a pro-
portion of from 72 to 99 per cent, and that
at a time when he was minister of education
and prime minister of the province. Yet he
is pleased to say in this house that the French
Canadian ridings voted for the Conservatives
6 to 7, although 4 to 6 would be a truer
proportion.

No, Mr. Speaker, the French Canadians, by
a wide majority, did not vote for the member
for Carleton (Mr. Drew) or for his Tory
party. We, the French Canadians of Ontario,
also have our motto; it is the same as that
of the province of Quebec, "I remember".
To be sure, we well remember regulation
XVII, which was passed by the same Tory
clique, supported by whatever influence the
leader of the official opposition in this house
had at that time, regulation XVII which
deprived the French Canadians of the right
to teach their mother tongue and their
religion in their schools.

Mr. Gagnon: How did they vote?

Mr. Gour (Russell): The French Canadians
of that day would have never accepted, under
any circumstances, a regulation of that kind,
and I am one of them. Never will French
Canadians accept such iniquitous school laws.

Mr. Gagnon: Whom did they vote for?
Out with it.

'Mr. Gour (Russell): No, French Canadians
did not vote Conservative because they
believed in the promises of the then Prime
Minister, apart from a small number of gul-
lible partisans, like the one who is interrupt-
ing just now, who remained staunch
Conservatives come what may. Many knew
that he would quit the provincial field in order
to escape his promises and that his ambition
was to be the eternal leader of the opposition
in Ottawa, as long as the other opposition
parties did not deprive him of this rank.

It is not because of grants to our institu-
tions, since, to be fair, they deserve twice as
much. That has had but little influence. The
real reason was the royal commission on
education suspended over our schools like the
sword of Damocles. I warn the Ontario Pro-
gressive Conservatives that if the settlement
of the separate school problem is not what it
should be, they cannot expect to have one
single member re-elected in French-Canadian
constituencies for centuries to come.
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The people reasoned thus: "While doing it the insuits leveled against the province of
reluctantly, we are going to vote for the Tories Quebec by the leader of the officiai opposition.
this time and if they remain in power-which I shah mention only one, which dates back to
is what unfortunately did happen-the gov- the 1944 provincial election.
ernment will have no excuse to give for I therefore considered it my duty, Mr.
maintaining the unfair laws which affect the Speaker, that these statements be made in
separate schools. Yes, Mr. Speaker, the the house. I challenge the leader of the
Ontario separate schools are still treated with opposition to repeat the suggestions he made
rank injustice, because under the law no part in his speech to the ouse on February 4, tothe effeet that we, French Canadians, were
of the taxes paid by public utilities and the playing a dangerous game in recalling to the
like can be given to the separate schools. On people these idie statements he made at the
the other hand, the electors refiected that in time for political motives. But today, anxious
the case of a Liberal victory they would not to secure the support of the province of
have to worry because even though they did Quebec, he does not want those statements
not return a single Liberal member they would recahled, hoping that the Canadian people
still be treated fairly inasmuch as the Liberals might forget.
have always dealt equitably with all people To conclude, Mr. Speaker, I would ask the
when they were in power. They did respectappointwhenthe wee i poer. heydidresectduring this session a diplomatic representa-
all races in the province, as regards language tive to the Vatican.
and creed, and their policy was to promote I also feel it would now be advisable to
in this country unity, prosperity and freedom have a national flag. I have two designs
from agitation. here that wouid be very acceptable to the

No, let me say to the hon. member for people I have the honour to represent and,
Carleton that the Ontario French CanadiansI was happy

remember the Ont Fe anadan to find it suggested in the throne speech that
rernmbe thestaemens h mad onthewe no longer appeal to the privy council in

occasion of a by-election in Hastings East, Great Britain but, instead, transfer to the
when he said in a speech that the French Supreme Court of Canada the functions exer-
Canadians were a vanquished race. They cised by that body. It is also to be hoped
recall the statements lie made in London, that where rights pertainîng to provincial
England, his comments on family allowances autonomy or rîghts involving any particular
and the words he has uttered as a public man province are at stake, such a province wil
against the French Canadians and which have appoint haif of the judges sitting on the case.
been quoted in this house, although others I urge and request that during this session,
were not. A good many people believe that i if at ail possible, legisiation be enacted to
a French Canadian was given a portfolio in replace His Majesty the King as governor
the Ontario cabinet-one of the minor port- general of Canada by a Canadian incumbent.
folios-it is because he-I mean my good In the person of the former Prime Minister
friend the provincial member for Prescott- of Canada, now member for Glengarry (Mr.
has accepted to make over the radio and to King) we have a man best suited for this
the newspapers this naive and unconsidered outstanding position.
statement that the leader of the officiai (Tt)
opposition was the saviour and protector of
the four million French Canadians of this Mr. C. C. I. Merriit <Vancouver-Burrard>:
country. Mn. Speaker, in this want of confidence

I feel sorry for my good friend that he was first te faue ofth governm treon-
not more fortunate because according to
whatvene a dominion-provincial conference and

ridiculed and quite justifiably. The news- e ivi of ther viou tax fies an
papermen who criticized him have been reoibiies; sen the contied au-
approved by 99 per cent of the French Cana- raiontol teat th goernmen isrexe-
dians of the counties of Prescott and Russell cising over production and trade i Canda
and of all the province of Ontario. I can an thir thedctinued crpplin raesao
understand that it was mainly to supply elec- atin
toral matter to the Conservative leader of the which they are ieveling on the
province of Quebec. The statement was used people of Canada.
over the radio and in the newspapers, because It is not going to be my purpose to depart
such leaders have remained Tories despite ail far from that pattern. Those are the impor-

(Mr. Gour (Russehl)e.1
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tant points; those are the reasons why the
Canadian people have no longer confidence
in this government. Those are the principal
reasons and they are important ones. My
purpose in this debate, Mr. Speaker, wrnl be
to draw to your attention, by way of illustra-
tion, one practicai example which exists now
in British Columbia of what happens when
a governrnent pursues the kind o! policies
which they have been following in the past
few years. I refer o! course to our very
serious unernployment situation and which is
particularly centred in the Vancouver area.
1 arn not going to give rnany figures to the
house. 1 believe any figures one would give
would be uncertain; but in the last issue o!
the Financial Post it is stated that in January
there were 41,500 dlaims for unernployment
insurance in British Columbia. The figures
o! unernployed in the province are much
greater than that because a very large nurn-
ber of people there do not corne under unern-
ployrnent insurance and would have no occa-
sion to make dlaims. It is likely. that in the
Vancouver area alone there are over 50,000
people out o! work. Because that is close to
10 per cent o! the population o! that area
we have a very serious situation indeed.

I arn quite surprised that although the
Vancouver members have questioned the
goverrament on the situation in British
Columbia on several occasions, and now more
than a week ago, we have had no statement
frorn the Prime Minister (Mr. St. Laurent)
as to what is to be done to meet the situa-
tioni. I have a strong suspicion that they
have no ideas o! what they are going to do,
and they are just hoping that the unemploy-
ment will blow over in course o! time. How-
ever, that is the situation.

I suggest to you, Mr. Speaker, that in a
practical and personal way this raises the
failure o! the government to bring about an
agreemnent between the provinces and itsel!
so as to take care o! these fields o! respon-
sibilities which are not at present clearly and
properly allotted between the jurisdiction of
this parliament and the jurisdiction of the
provinces. I say it raises it directly and per-
sonally because it is not simply a political
issue as hon. members on the government
side o! the house seem to try to make it this
session. In this matter o! unemployment, the
f allure to provide for one class o! the unem-
ployed in British Columbia cornes right home
to many individuals living in that province.

The situation there, of course, is that there
are three classes affected by tis unernploy-
ment. First of ail, there are the unernploy-
ables, who are the responsibility of the city
and province and who, I should imagine, are
being taken care of under the usual provisions
o! the city and province in that regard.
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Secondly, there are those who are ini

insured occupations, and who therefore draw
unernployment insurance. So f ar as that kind
of assistance is concerned, they are properly
taken care of.

But there is a third class of which 1 wish
to speak, the class known as the employable
unemployed. For that class no authority takes
any responsibility. The provinces have long
contended that the employable unemployed
are a responsibility of this government, which
has its unemployment insurance set-up, and
its employment service. They have held for
a large number of years that this la the juris-
diction which should look after that group.
Naturally the provinces have not provided
funds or machinery to take care of that class
of persons.

The whole responsibility for the employable
unernpioyed in Vancouver at this tirne is
falling upon the red feather organizations,
those groups of private social security organiz-
ations which function together under the
sign of the red feather. But the strain of
caring for the employable unernployed in
Vancouver at this time is rnuch too rnuch for
that authority to look after. Not only are
their financial resources quite inadequate for
the purpose, but a large number of those who
are unernployed in Vancouver are not resi-
dents o! Vancouver, nor are they resi-
dents of British Columbia. A large number
of them- have corne to the coast frorn points
east o! the Rockies.

A survey taken by the red feather organiz-
ation a year ago-I have not the figure for
this year-showed that about 50 per cent of
the people being taken care o! in the seasonal
unernployment crisis a year ago were fromn
outside British Columbia. It is not proper
that a municipal organization, or a private
organization drawlng its resources from within
a municipality, should be called upon ta look
after a serious unemployrnent situation which
affects a large number of people who do not
live within the borders o! that municipality.

Yet this very class for whom, as I have
pointed out, no government authority acoepts
any responsibility-and I arn referring of
course to the employable unemployed-is the
class for which in the green book proposais
of 1945 the dominion governiment undertook
to care. The proposals in that regard are
to be found at page 44 of the green book, at
which point it is indicated that the dominion
governrnent, in addition to unemployrnent
insurance, would undertake to provide unem-
ployment assistance in respect o! the class
about* whorn I arn taling, up ta 85 per cent
of the rates paid for unemployment insuranoe.
It seerns to me too bad that, where that
responsiblllty was recognized and vlrtually
accepted in 1945, we shoilld find in 1949 a
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large number of Canadians who are in need
of this assistance but who are being done out
of it. They are done out of it because this
government has not had the will to bring
about a dominion-provincial agreement which
would have settled not only matters of taxa-
tion, but also this vital question of care of
the unemployed, which affects personally so
many people.

I was little short of amazed when in this
debate, as reported at page 86 of Hansard,
I heard the Prime Minister (Mr. St. Laurent)
say that an attempt to reach a dominion-
provincial agreement was a waste of his time.
I do not think that remark will be well
received or appreciated either by those people
who are now in want in British Columbia,
or by those who are giving their money and
their time on an entirely voluntary basis in
an attempt to do something for people who
have not resources.

I am sure those people do not-feel they are
wasting their time in trying to carry out a
public service; and I believe they will be
greatly disappointed that the Prime Minister
should have made use of those words. The
real reason, of course, why the Prime Minister
would find a further attempt to bring about
an agreement a waste of time is that he
knows that in 1945 and 1946 the government
was wrong, and that the leader of the opposi-
tion (Mr. Drew) was right in the stand he took
at the time at the conference. The Prime
Minister and members of his government
know that, were a conference reconvened, the
agreement which would come out of it would
be one along the lines proposed by the leader
of the opposition. This would be a tremendous
political defeat for the government. That is
the reason they do not reconvene the con-
ference and bring it to a satisfactory
conclusion.

I say, in short, that the government has no
will for agreement. We in this party have a
will for agreement-we have a will for agree-
ment with the provinces which will make it
possible for the provinces and municipalities
to discharge their responsibilities in their
proper fields. And not the least of these
responsibilities which require assumption by
someone is the one to which I have been
making reference, namely, the caring for the
employable unemployed.

If the government does not see fit, as appar-
ently it does not, to reconvene the conference,
I say that at least it should carry out the
responsibility it was willing to undertake in
1945 and provide unemployment assistance
for those who do not qualify for unemploy-
ment insurance.

I want to say further that this is not an
unexpected situation. This year conditions in
Vancouver are much worse because of the
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bad weather we have been experiencing, but
every year we have a seasonal unemployment
problem. Every year a large number of people
are out of work at this time in the province,
and they come into Vancouver. The problem
I have been discussing was brought to the
attention of the Minister of Labour (Mr.
Mitchell) last year. I brought it to his atten-
tion myself in connection with the burden it
throws upon the red feather organizations.
Apparently nothing whatever has been done
about it.

I do not think that when the Minister of
Fisheries (Mr. Mayhew) was in Vancouver the
other day he showed a proper realization of
this problem. He is reported in the Province
as having suggested as cures for the unem-
ployment situation there such things as the
speeding up of shipbuilding, the building of
some naval craft in Vancouver, the building
of a highway to the airport, and a good home-
building program. None of these projects can
be put under way in time to take care of the
kind of problem that we are facing now. The
government should have known that it was
coming. If they wanted to carry out such
measures they should have laid their plans
months and months ago. Then they would be
useful now. But this talk is just to put the
matter off and to avoid responsibility.

Everything I have said so far has been in
reference to the provision of unemployment
assistance. I have illustrated how, in failing
to bring about a dominion-provincial agree-
ment, the government is causing difficulties to
a large number of the Canadian people. I
want to turn now to other points of criticism
that have been aimed at the government dur-
ing this debate. I want to illustrate by this
same unemployment situation how their taxa-
tion policy, and their interference with the
ordinary flow of production and trade in
Canada, are stultifying the growth of industry,
particularly in British Columbia, and are
leading to the very serious pockets of unem-
ployment that we now see appearing.

As you know, Mr. Speaker, the economy
of British Columbia is based principally upon
development of our natural resources. You
have heard many times that the chief of those
are lumber, fish, fruit, and products of our
mines. From our very rich resources we pro-
duce a great amount of wealth each year. We
market a large amount of that wealth through
the port of Vancouver to export markets over-
seas. We have had our troubles finding
markets in the past, but since the Ottawa
agreements of 1932 markets have been pretty
well assured for our main exports of nat-
ural products in the British commonwealth
countries, and particularly in Great Britain.

As a result of assured markets we have
been able to build up our industry and to
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establish it on a pretty firm basis. I think al
the people wha are engaged in active indus-
try in the province o! British Columbia, and
indeed ail the people of British Columbia,
saw at the end o! the war that aur opportun-
ity for expansion, development, and diversifi-
cation o! aur industry was just beginning.
They saw that we had one of the least tapped
reserves of valuable natural resources in the
world, and they were prepared ta go ail-aut
and take advantage of their opportunity ta
expand aur production and ta diversi!y it by
branching off inta secandary industry, ahl-
year-round industry, which would do a great
deal ta prevent these ebbs and fiaws o!
employment.

I think these people know-and they are
very active people-that the best way ta get
rid of unemplayment is not thraugh assist-
ance by the government but rather thraugh
the production o! new opportunities for
employment by private industry. They were
quite ready and able ta go out and, by estab-
lishing new sources of production, make
available new jobs ta take care of a large
number of people wha wanted ta go and live
on the caast and wha have been coming there
steadily since the end of the war.

In order that the people active in industry
in British Columbia might carry out that
expansion they needed three things. First
o! ail they needed very large amaunts o!
new capital from outside the province. In
order ta establish their new industries they
needed new people ta work in them, ta pro-
duce the wealth and ta earn the rewards o!
that production. Finaily they needed assured
markets s0 that increased production o!
wealth would be worth while. Ail these ideas
were very important ta the people of Van-
couver, and particularly ta the people of my
constituency. The city o! Vancouver, which
is growing apace, and now is approaching the
haif-million mark in the case o! greater Van-
couver, is dependent for its prasperity upon
the continued flow o! aur natural resources
from our rich province inta the markets of
the world. The constituency of Vancouver-
Burrard, which I have the honour ta repre-
sent, consists primarily of a residential area
in which live a very large number of people
who are engaged in the industries and ser-
vices o! Vancouver based upon expart
markets. It includes also a cansiderable num-
ber o! retail stores which provide services
for the people o! the clty and li sa doing
earn a livelihood for their proprietors. At
the same time there are in my constituency
some sawmiils and a large number of machine
shaps and other establishments which service
the natural products industries 0f the
province.
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You wiil therefore see, Mr. Speaker, that

the success of aur industrial leaders in ex-
panding production in the province wrn mean
very much ta the people of my riding. It is
from the continuous flow of wealth from our
resources that they make their livelihood, and

unless that flow of wealth 15 kept Up and
increased there is no power an earth, and
particularly na government power, that can
keep thase people from distress. With that
oppartunity and with such a large number of
willing people available ta go out and take
advantage of the oppartunity and increase
the production of wealth, one would have
expected gavernment policies ta, be of same
assistance. But as a matter of fact the fiscal
policies pursued by this government since
the end af the war have been a direct, cent-
ralist, bureaucratic interference with the
aspirations af the peaple of whom 1 have been
speaking. The policies put f orward princi-
pally by the Minister af Finance (Mr. Abbott),
wham I arn glad ta see in the hause at the
moment, in almast every case have been a
drag upan the initiative and enterprise of the
leaders of industry in British Columbia.

Mr. Abboit: With the national incarne at
an ali-time high.

Mr. Merriti: These palicies, with which the
minister seems sa satisfied, are nat an attempt
at expansion but an attempt only ta maintain
the status quo. They cansist principalyý of
the Foreign Exchange Contrai Act, the import
and export restrictions, and of course the
minister's budget decisions which have
amounted ta almast confiscatory taxation uipon
the people. The policies he is foilowing-
whether he knows no others I cannat imagine
-are precisely those a sacialist government
would f ollow.

Mr. Abboti: I wauld nat know anything
about that.

Mr. Merritt: It is quite possible the minister
does not knaw anything about that, but the
people a! British Columbia know quite a good
deal about it, because they are very much
exercised aver this whole question o! social-
ism. At the moment the apposition ini the
British Columbia house is socialist, and it ia
doing in a major key exactly what the
Minister o! Finance is doing.

Mr. Abbot: I did not think they were as
good as that.

Mr. Merriti: The socialists i British Colum-
bia are breathing very heavily down the neck
of anyone who is thinking of investing capital
in the province, doing everything they can to
drive out capital and prevent: expansion, and
everything possible ta set back the progreas
of British Columbia.
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Mr. Archibald: What about the three per
per cent sales tax put on by the Tories?

Mr. Merrift: Well, you know, there is
probably a direct connection between that
three per cent sales tax and the attitude of
this government with respect to dominion-
provincial relations.

Mr. Knowles: You mean the Liberals are
running that coalition out there?

Mr. Merriti: In respect of dominion-pro-
vincial relations that could be possible. But
I want to get back to the question of the
fiscal policies of this government, because
fortunately at the present time what my
friends to the left would do to British Col-
umbia is only a threat, while what the Min-
ister of Finance is doing to my province is a
fact, and I am more interested in the fact
than in the threat.

I want to take these three requirements for
progress in British Columbia-capital, people
and markets-and show by one or two illus-
trations how this government is holding back
that progress and hurting rather than helping
us in our endeavour to diversify and expand
our industry and thereby to get rid of the
serious pocket of unemployment we are
experiencing now. First I will take capital.
Everyone knows you cannot build up a new
and rich area without outside capital. It is
quite impossible to expand the economy of
British Columbia as we would like to see it
expand unless we can get outside capital.

Mr. Abbott: Ontario is the place to go.
Mr. Merriti: The minister says Ontario is

the place to go.
Mr. Graydon: Apparently you will have to

get out of Quebec.
Mr. Abbott: I am all right in Quebec.
Mr. Knowles: Keep Ontario strong.
Mr. Abbott: That is the thing.
Mr. Merriti: For a moment I want to refer

to what an outside authority has to say as to
the effect of the minister's foreign exchange
control upon the expansion of British Col-
umbia. I have here a clipping from the Van-
couver News-Herald of some time last year,
and I do not believe the present situation
will have changed. It refers to a visit to
British Columbia by Francis Adams Truslow,
president of the New York curb exchange.
He gave an interview to this newspaper, in
the course of which he said that after having
studied the situation in British Columbia he
was satisfied there were no greater oppor-
tunities for risk capital in all the world. I
quote from this clipping:

Canada, however, he found, had set up man-made
barriers against the flow of capital from U.S.A....

[Mr. Merritt.]

Canada requires vast amounts of risk capital, but
its regulations scare capital away . . . He did not
suggest that it would be possible for Canada to
remove all restrictions at once, but It was vital that
this should be the objective, because, he said, "You
can't expect capital to walk into a trap."

That is the opinion of a very good authority
on the Foreign Exchange Control Act of the
Minister of Finance. He calls it a trap.

Mr. Abbott: Did he refer to the Foreign
Exchange Control Act?

Mr. Merriti: He refers to the fiscal policy
of the government and says it is a trap into
which capital would be too wise to put its
foot.

I should like to say a word about the other
possible sources of capital that are available
for expansion, one of which is savings. In
British Columbia there is a large number of
small businesses that have been built up over
the years and which rely for their expansion
capital on the savings of the proprietor. You
know, Mr. Speaker, that all through the war
the standard profits for this type of business
under the Excess Profits Tax Act were set
unusually low. This meant that expansion
capital could not be obtained from that
source. You know, too, how the jewelry tax,
the soft drinks tax and all these other unusual
taxes were levied during the war for the sole
purpose of slowing down the particular busi-
nesses to which those taxes applied. Probably
that was a very good thing for the war effort,
but it is a very bad thing for the prosperity
of the people today. They cannot increase
their savings. The same remarks apply to the
general rates of income tax which have the
effect of making it difficult to acquire capital
for expansion. By reason of these two mea-
sures, the restrictions upon capital coming
into this country and the rates of taxation
imposed by the government, the opportunity
for expansion in our province is being held
back.

Let me turn, sir, to the second requirement
we have in British Columbia, and that is
people. We have experienced a considerable
influx of people in the past few years. Our
population is still not large enough to do all
the things we would like to do. How in the
world are we going to handle a larger num-
ber of people and do the things we want to
do, while the government is unable to do
more than it has been doing about housing?
In a newspaper report dated January 29 of
this year, the Minister-of Reconstruction and
Supply, who is responsible for housing, is
quoted as saying that he hoped 100,000 houses
would be built in Canada in 1949. Then he
said this:

If we had 100,000 additional housing units avail-
able right now, there would be occupants for every
one of them.
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If during the course of the next year ail
the minister hopes to do is provide 100,000
houses which could be used right now, what
chance is there for the expansion o! our
population ini the next few years? If we are
to be prosperous economically, if we are to
be secure from. the point of view of national
defence, then we should expand our popula-
tion. It is not sufficient; for the government
to say how difflcult; it is to build houses and
ta be satisfied with increases such as we have
seen over the past f ew years, from 60,000
units to 70,000, ta 80,000 and now to a target
o! 100,000 units. Broadly speaking, there is
something wrong with the whole manner ini
which this gavernment is conducting the
economic aff airs o! this country. If after
four years o! trying to make provision for
a very much greater quantity of housing than
will simply meet our needs aur building
trades cannot meet those requirements, then
samething should be dane.

I see my time has expired, but I should like
ta refer ta a third requirement of which I
spoke, and that is markets. I assure you I
shail not be more than a moment. I have a
report from the Pacific lumber inspection
bureau o! Seattle which points out that the
water-borne shipments of lumber from
British Columbia dedlined 24-1 per cent in
1948 as compared with the year before. From
this you will see that this government is losing
thase markets which. are important ta British
Columbia. Nothing is being done ta restore
them.

I did intend, Mr. Speaker, ta expand on the
question of markets, but since my time has
expired I shail bring my remarks ta a close.
I simply want ta say this, that if by these
policies-

Mr. Speaker: If the hon. member would
permit me, since he has exhausted his time, I
would ask the house whether he has unani-
mous consent ta continue?

Borne hon. Members: Continue.

Mr. Merrifi: I thank the house for its
courtesy.

Mr. Abboit: Salve this question o! markets
whfle you are at it.

Mr. Merriti: Since the minister and his cal-
leagues are so obviously unable ta do so,
perhaps I might have a try at it. I have
referred ta the fact that the water-borne
shipments o! lumber from British Columbia
have declined 24.1 per cent over the last
year. This is not a matter about which any-
one who has lived i British Columbia could
be happy. We have had experience before I
trying ta market our lumber in the United
States, and it has not been a happy
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experience. We are very properly alarmed at
the present trend i the commonwealth coun-
tries, particularly Great Britain, South Africa,
Australia and New Zealand, which have
always been our best markets for lumber.
These markets have been shut off because of
the dollar shortage.

In British Columbia we do not like the way
this government has thrown away our empire
preferences. In the Geneva trade agreements
of last year the governxnent was very gener-
ous with these preferences. It gave away hait
the preference on lumber, hall the preference
on fish and the whole of our preference on
apples. We do not like the cavalier fashion
in which that was done. No matter what the
Minister of Agriculture (Mr. Gardiner) may
have said the other night about the Ottawa
agreements, in British Columbia* we know
that they were the salvation of our economy.
We know that they have been the background
and the basis for our economy every year
since 1932. We particularly do not like the
declaration of the right hon. the Minister of
Agriculture the other night against the whole
principle of empire preferences. We do not
like the manner in which the government has
handled either the freight rate policy or the
question of the trans-Canada highway
because those are two matters which vitally
affect our possibflities of markets. If we are
not to have these overseas markets, upon
which we have principally relied, then we
should like to have a better entry into the
home markets.

I was greatly disappointed that, despite the
promises made by the ministers in the Van-
couver Centre by-election of last year, the
government has not seen fit to deal with the
mountain differential as a question of govern-
ment policy rather than as a question which
wrnl be determined simply by the board of
transport commissioners. The differential
should have been taken off i order that we
might have some alternative market ini place
of the markets overseas which the gavern-
ment seems quite content to allow to be
given away.

In my view it is the home market to which
Canadian industry should be turning now.
The home market ini Canada, i this difficuit
world, wil be our surest; and most secure
market. Anything the government can do to
build up that home market will be well done;
and where they fail to build it up and make
it possible for us to seil a greater amount o!
our produce within our awn borders, they
will be doing our country and our people
great harm. 1 believe that Canada's new
preferential trade policy should be one of
preference for people. The minister wanted
to know if I could suggest to him some way
whereby he might have other markets for the
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ones he is allowing to slip away. I am sug-
gesting to him that if he must maintain-and
I do not think he must-all the socialist
policies which he is now pursuing, and-

Mr. Abbo±t: Which ones would the hon.
member discontinue?

Mr. Merri±t: -if he must try to put an
iron curtain around this country to keep
capital out-

Mr. Abboi±: No answer.

Mr. Merriti: -and prevent us from export-
ing our goods to our usual markets, then I
suggest to him that he should seriously con-
sider bringing people here so that our indus-
tries can sell to the people within our own
borders.

Mr. Abbit: Would my hon. friend allow a
question?

Mr. Merrift: Yes, certainly.

Mr. Abbot: To which markets does my
hon. friend suggest that government policy is
preventing us from exporting our products?

Mr. Merrit: The markets of the whole
sterling area.

Mr. Abbo±t: If my hon. friend will allow
another question, I would ask him this. In
what respect is government policy preventing
these exports to the sterling area?

Mr. Merrit: It is government policy, as the
minister well knows-

Mr. Abbolt: I am just asking for information.

Mr. Speaker: Order.

Mr. Merrift: -because he is the chief one
who expresses these policies in this house,
although the policies probably are not made
by him-

Mr. Abboii: I asked a simple question. It
is an easy one to answer, if my hon. friend
knows the answer; but I do not think he does.

Mr. Drew: The minister does not.

Mr. Abboti: I do know the answer, but my
hon. friend does not. That is just the differ-
ence between us.

Mr. Drew: The minister does what he is
told.

Mr. Abboi: I do not do what I am told,
but my hon. friend does do what he is told.

An hon. Member: Give him a chance to
answer.

Mr. Abboti: I should like to know the
answer.

Mr. Merriti: The minister is talking so much
that I cannot get a chance.

[Mr. Merritt.]

Mr. Abbot: The hon. member is not
answering the question. He is trying to
skate around it. I should just like to know
the answer.

Mr. Merrift: As I understand it, it is govern-
ment policy to maintain in the world, in
respect of Canada's dollar and in respect of
the currencies of all other countries, a rate
of exchange which does not represent the
terms of trade between the countries.

Mr. Abboi: I do not want to interrupt my
hon. friend-

Some hon. Members: Oh, oh.
Mr. Merrift: I do not want the minister

to interrupt me again.
Mr. Abbot±: The hon. member is getting

extra time. I will not, however, ask the
question.

Mr. Merriti: The minister may ask another
question when I finish my answer. It is
government policy to keep that rigid exchange
rate in existence, no matter what happens
to the flow of goods between countries.

Mr. Abboii: Would my hon. friend now
allow a question?

Mr. Merrilt: Most certainly, yes.
Mr. Abbot: Does my hon. friend think

that depreciation of the Canadian exchange
rate would facilitate the import of products
from sterling areas to Canada?

Mr. Merriti: I think that by allowing the
Canadian dollar to find its true level-

Mr. Abboi±: I asked if the hon. member
thinks that by depreciating the Canadian
dollar-

Mr. Green: Let the hon. member answer
the question.

Mr. Abbot: All right. I put to the hon.
member an easy question to answer.

Mr. Speaker: Order.

An hon. Member: It is half past ten.

Mr. Merrili: I think that if the Canadian
government would get out of its head-

An hon. Member: It is out of its head now.

Mr. Abboti: Suppose the hon. member try
to answer the question, and never mind these
generalities.

Mr. Merriti: If the minister tomorrow,
when he is not so talkative and when he has
some time in which to give the matter some
thought, will read the answers I have given,
I think he may understand them better.

Mr. Abboit: I have asked a few short
questions, and my hon. friend has been
extremely verbose in refraining from answer-
ing them.
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Mr. Knowles: Order for return.
Mr. Abbott: Yes, order for return; I think

that is right.
An hon. Member: Tabled herewith.
Mr. Abboit No, not tabled herewith.
Mr. Knowles: Next sitting of the house.
Mr. Abbott: Yes, next sitting of the house.
Mr. Merriti: If the Minister of Finance

(Mr. Abbott) will allow me to go on and try
to answer his questions, I will do so.

Mr. Abbott: My hon. friend may have a
hard time in doing it, but I will allow him
to go on.

Mr. Merriti: I do not think that I shall
have such a hard time.

Mr. Speaker: Order.
Mr. Merriti: Surely, Mr. Speaker, when

we see country after country putting on
import restrictions-South Africa is the most
recent one, whose restrictions greatly affect
us in British Columbia-it must be plain that
the cause of these restrictions on goods is the
rigid exchange rate maintained by the coun-
tries which signed the Bretton Woods agree-
ment. What I am suggesting to the minister
is that, as a matter of government policy, this
country should let its own currency find its
proper level.

Mr. Abbott: What level is that?
Mr. Merriti: And that it should bring its

influence to bear upon the other countries
which are signatories to that agreement,
with a view to their doing the same thing,
so that we may bring about a proper relation-
ship between our rates of exchange and our
terms of trade and those of the countries of
the world, and get back to some kind of
normal flow of trade.

Mr. Abbott: Would my hon. friend allow a
question?

Mr. Green: No.
Mr. Abbott: Just one more question.
Mr. Merriti: One more when I have

finished.
Mr. Abbott: One more, and I will not ask

anything further.
Mr. Knowles: Is the hon. member getting

time and a half on this, as overtime?
Mr. Abbott: Just one more question; will

my hon. friend allow it?
Mr. Merritt: Yes.
Mr. Abbott: Has he read the Bretton Woods

agreement?
Mr. Merritt: Yes, Mr. Speaker, I read the

Bretton Woods agreement. I read it in 1945
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when my hon. friends of the Social Credit
party were putting on quite a filibuster
against it. I will tell the Minister of Finance
the clause in the Bretton Woods agreement
which I liked best of al when I read it, after
listening to the speeches of my hon. friends
of the Social Credit party. It was the clause
which said that any country could withdraw
from the Bretton Woods agreement without
any lengthy notice.

Mr. Abboti: I should like to ask another
question but I said I would not. Does my
hon. friend suggest that we should withdraw
from the Bretton Woods agreement? I should
not ask the question.

Mr. Merriti: Mr. Speaker, I do not think
it is the wish of the hon. member who is to
follow me to start his speech at this late
hour; therefore perhaps I might say one
word and then conclude. To get back to what
I had intended to say when the Minister of
Finance interrupted me, and in conclusion, I
wish to say to him that in British Columbia
we believe that we have a tremendous oppor-
tunity for progress and prosperity if we can
attract to our province large amounts of out-
side capital to expand our industry, and of
course a large number of new people to work
in that production and to provide the addi-
tional market for our goods. I believe that
people and capital alike, because capital is
only savings in the hands of the people, are
attracted by freedom, and not by restriction.
No matter how proud the government and
the Minister of Finance may be of his present
restrictive policy-

Mr. Abbott: He hates it as much as the
hon. member does.

Mr. Merriti: -I am sure that they will do
nothing to enable us in this country to go
ahead to the expanded future which we see
before us under freedom. I suggest to the
minister that he take seriously some of what
I have said this evening. If he does, I think
he will find in it the kernel of what is wrong
with his policy, and some useful suggestions
as to how we, when we come into power in a
very short time, will set things right.

On motion of Mr. Knight the debate was
adjourned.

BUSINESS OF THE HOUSE

Mr. MacInnis: What is the business for
Monday?

Mr. Fournier (Hull): On Monday we shall
continue this debate.

At 10.30 p.m. the house adjourned, without
question put, pursuant to the order of the
house passed on February 22, 1949.


