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Mr. POULIOT: The minister will get it
in the morning.

Item stands.

Progress reported.

At eleven o'clock the bouse adjourned,
without question put, pursuant to standing
order.

Monday, June 23, 1947
The house met at two o'clock.

EXTERNAL AFFAIRS

Eighth report of standing committee on
external affairs.-Mr. Bradette.

NEWFOUNDLAND

DELEGATION TO CONSIDER BASIS FOR FEDERAL
UNION WITH CANADA

Right Hon. W. L. MACKENZIE KING
(Prime Minister): Mr. Speaker, as hon.
members are aware, the people of Newfound-
land some months ago elected a national con-
vention for the purpose of mnaking recom-
mendations to the goveroment of the United
Kingdom as to possible forrns of the future
governinent of Newfoundland. Subsequently
the question of the forma of government to be
adopted is to ho plared before the people of
Newfoundland in a referendum.

As announced in this house on April 2 last
by my colleague, the Secretary of State for
External Affairs (Mr. St. Laurent), the gev-
ernmont of Canada bas agrecd to receive a
delegation from the Newfoundjand conven-
tion te consider and, discuss whether there is,
in the opinion of ail concerned, a fair and
equitable basis for federal union of Newfound-
land with Canada. Arrangements have now
been made to begin discussions on Wednesday,
June 25. The delegation wiil arrive in Ottawa
tomorrow. We are happy to have the oppor-
tunity of weiceming the delegation on that
day since June 24 is being obserx ed this year
as the 450th anniveýrsary of the discovery of
the island.

It will ho recalied that, following the disas-
trous econemie collapse in 1929-30, Newfound-
land encountered serious financial difficuities.
In 1933, with the approval of the government
and legislature of Newfoundland, a royal
commission was appointed by the United
Kingdomn goverrument te inquire into the
situation. The commission recommendied that
responsibie geverniment should be suspended
and legisiative and executive authority ho
vested in an appointed commission, responsibie
te the United Kingdoma gevernment, until
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such time as the island should again become
self-supporting. It was also recommended that
meanwhile the United Kingdomn shouid assume
financial responsibility for the goveroment of
the isl*nnd,. These recommendiations were
appreved by the Newfoundland legislature and
by the UJnited Kingdom parliament. The
Newfeunddand constitution was accordingly
suspended and a commission of government
was appointed, by the United Kingdom govern-
ment and assumed office in 1934.

Shortiy alter the commission was estabished,
mest of the Newfoundland debt, which in
1934 stood at about a $100 million. with rois-
tii ely high interest rates, was converted te, a
sterling issue at three per cent guaranteed by
the United Kingdomn as to principal andi inter-
est. The United Kingdom aise advanced con-
siderabie sums for developmental purposes,
andi up to 1939 met budget deficits totalling
over $16 million.

Beginning in 1941, Newfeundland experi-
enced a remarkable recevery. This was due
in part te tbe heavy defence expenditures in
Newfeundland and Labrader by Canada andi
the United States, and in part te the rise in
prires ef N_1ewfeundland's principal experts,
fishi and newsprint. Sinco 1941, Newfoundland
bas biad an annual surplus new ameunting te
about $29 million. In addition, Newfound-
lan(l's tle-bt bas been reduccd, te about $74
million; tbe public services have been
expanded and: improved. Revenues which in
1939 were just ever $12 million reacheti $37
million in 1946.

In Docember 1945 the Sccretary of State for
Dominion Affairs cf the United Kingdomn
anneunceti that in order "te enable the people
of Newfoundiand te ceme te a free and
informed decision. . . on their future form of
,govorinment' a national convention would- be
elected in Newfoundiand, in the spring of 1946.
The terms of reference of the convention are
as follows:

le censider ami (ilacuss amongst themselves,
as electe(l repre,,eitatives of the Newvfoundland
people, the changes that have taken place in the
financial and econornie situation of the island
since 1934. and. bearing ln mind the extent te,
which the higli reveonues of recent years have
been (lue te wartime conditions, te examine the
position of the country and te make recemmen-
dations te His Majesty's govereiment as te pos-
sible forrms cf future gevernment te 'be put
before the people at a national referendum.

It will ho seen from the terms cf reforence
tbat the convention dees net itself have
autbority te decide Newfoundland's future
form of governrnent. The convention is
empuiseruti nereiy tu niake recorumendatienis
te the United, Kingdom government as te
possible forms cf future government. It is
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conceivable that the convention may recom-
mend one form, or alternative forms. In any
event, whatever form or forms of government
are recommended, the decision as to its accept-
ance is to be lef't to the people of Newfound-
land themselves.

The convention, except for short periods of
adjournment, has now been meeting continu-
ously since September last. With a view to
reaching an informed opinion on Newfound-
land's economie and financial position, the
convention bas completed exhaustive inquiries
into various phases of Newfounddand's
economy, and its progress under the com-
mission of government. The convention has
come now to the second stage of its inquiry,
namely a consideration of Newfoundland's
constitutional future. In May of the present
year a delegation from the convention visited
the United Kingd-om to seek information con-
cerning the financial and fiscal arrangements
which might be expected to exist between the
United, Kingdrom and Newfoundlandi under
alternative forms of future government. That
ielegation has reported' to the convention.

The delegation which will arrive in Ottawa
,omorrow will consist of Hon. F. G. Bradley,
K.C., who led the delegation to London, and
six other members of the convention. The
six other members of the delegation to Ottawa
were not members of the London delegation.
They are Mr. J. R. Smallwood, secretary of
the delegation; Mr. T. G. W. Ashbourne, Mr.
C. H. Ballam, Rev. L. Burry, Mr. P. W.
Crummey, and Mr. G. F. Higgins, K.C.

I have asked the following members of the
government to act as a committee to meet
with the delegation from Newfoundland: the
Secretary of State for External Affairs, the
Minister of Justice, the Minister of Recon-
struction and Supply, the Minister of National
Defence, the Minister of Finance, the Minis-
ter of National Revenue, the Minister of
Fisheries and the leader of the government in
the Senate.

An atmosphere of mutual friendliness and
understanding will, I am sure, characterize the
forthcoming discussions. The peoples of
Canada and of Newfoundland are closely
associated through strong and enduring ties.
We owe a common allegiance to the crown
and have a common heritage of British poli-
tical and legal institutions. We have many
close personal, professional and commercial
associations. We are neighbours in a North
American environment. We face many com-
mon problems. We have memories of dangers
shared and victories won together. These
associations afford a broad basis for full and

frank discussion of many of the considerations
of which, in the event of union, account
would have to be taken by both countries.

The Newfoundland delegates, having, with
their colleagues in the convention, studied
intensively the problems and prospects of
Newfoundland, will be able to throw much
light on the questions to be explored. They
will have an opportunity to learn at first
hand about the working of the Canadian
federal system and will thus be in a better
position to advise their colleagues on what
would be involved for their country in the
event of union. As a result of the discussions
the Canadian people also will be in a better
position to appreciate what would be involved
for Canada were Newfoundland to become a
province. The Newfoundland delegation will
report their views of the situation to the
national convention. It will remain for the
convention to recommend to the government
of the United Kingdom whether the question
of union with Canada should be referred to
the people of Newfoundland for a decision.

The question of Newfoundland's future
form of government is of course one for the
people of Newfoundland themselves to decide.
It is not a matter in which either the people
of Canada or the government of Canada
would wish to interfere. Should the question
become a matter of referendum, whatever the
decision might be, it would be received by
the government and people of Canada with
understanding and good will.

On the part of Canada no final decision
would of course be taken without the ap-
proval of parliament. Section 146 of the
British North America Act makes provision
for procedure in the event of the admission
of Newfoundland to the union. So far as
Canada is concerned, the action provided for
in this section is an address by both houses
of parliament.

[Later:3
Mr. JOHN BRACKEN (Leader of the

Opposition): Mr. Speaker, I should like to
make a brief observation with respect to the
announcement just made by the Prime
Minister. I am sure all bon. members are
pleased to learn about the visit to Canada
of a representative delegation from the island
of Newfoundland. I am sure also the Can-
adian people will welcome this delegation
and will wish for it every success in its mis-
sion to this and other lands. Speaking for
this party I would say that we hope as a
result of their visit here that common ground
will be found which will result in mutual
advantage both to Canada and to Newfound-
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land. If there is any way in which the officiai
opposition can be useful in these discussions
during the next few days, let me assure the
Prime Minister that we shall be at the service
of the government in this respect.

Mr. GRAYDON: Could the Prime Minister
say whether an opportunity will be given to
hon. members generally to meet the delegation
of Newfoundlanders who are to arrive in
Ottawa shortly? Hon. members may wish to
discuss common problems which affect Canada
and Newfoundland.

Mr. MACKENZIE KING: I shall be
happy to inform the members of the dele-
gation that one of the rooms in these build-
ings has been placed at their disposal so that
should they wish to have the pleasure of
meeting hon. members, arrangements can be
made to that end. With the assistance of
His Honour the Speaker we will try to have
something worked out which will be satis-
factory.

UNEMPLOYMENT INSURANCE

APPOINTMENTS TO COMMISSION AND ADVISORY
COMMITTEE

Hon. HUMPHREY MITCHELL (Minister
of Labour): I table copy of order in couneil
P.C. 2052, of June 19, 1947, appointing Mr.
C. A. L. Murchison, K.C., of Ottawa, a mem-
ber of the unemployment insurance commis-
sion. succeeding Mr. G. W. Ritchie. This
appointment is for a term of five years from
June 1, 1947.

J table also copy of order in council P.C.
1980 of June 19, 1947, appointing the follow-
ing persons as members of the unemployment
insurance advisory committee, to hold office
for a period of five years: chairman, Doctor
W. A. Mackintosh, Kingston; alternate chair-
man, Mr. Arthur MacNamara, Ottawa; mem-
bers: Mr. Percy Bengough, Ottawa; Mr.
George Burt, Windsor; Mr. Romeo Vallee,
Sherbrooke, Quebec; Mr. Joseph A. Boivin,
Montreal, Quebec; Mr. James Hunter,
Toronto; Mr. William S. Lavers, Halifax,
Nova Scotia.

(Translation):

REDISTRIBUTION

RESOLUTIONS AND PETITIONS AGAINST THE

DISMEMBERMENT OF THE CONSTITUENCY
OF LAvAL-rwO MOUNTAINS

Mr. LIGUORI LACOMBE (Laval-Two
Mountains): Mr. Speaker, I wish to file with
the Clerk of the house, resolutions and peti-
tions from the council of the corporation of
the county of Two Mountains, and from the

IMr. Bracken.]

council of the parish and village of St.
François de Sales, county of Laval, protesting
against the dismemberment of the constitu-
ency of Laval-Two Mountains.

Those resolutions and petitions were carried
unanimously by the seventeen mayors of -the
county of Two Mountains and by the council
of St. François de Sales, and they have been
endorsed in compliance with standing order
68.

(Text):

STANDING ORDERS

CONCURRENCE IN SIXTH REPORT OF STANDING
COMMITTEE

Mr. E. O. BERTRAND (Prescott) moved
that the sixth report of the standing com-
mittee on standing orders, presented on Fri-
day, June 20, be now concurred in.

Motion agreed to.

QUESTIONS

(Questions answered orally are indicated
by an asterisk).

WAR ASSETS-PRINCE RUPERT WAREHOUSE

Mr. ARCHIBALD:
1. Has the warehouse, now being occupied by

War Assets Corporation in Prince Rupert, been
sold or leased?

2. If su, to whom?

Mr. McILRAITH:
1. No.
2. Answered by No. 1.

PUBLIC WORKS-POST OFFICE BUILDINGS-
SASKATCHEWAN

Mr. McKAY:
1. How nany post office buildings were erected

in Canada durng 1946?
2. What number was constructed in Saskat-

cle wan?
3. Where are tlese buildings located?

Mr. FOURNIER (Hull):

1. None.
2. None.
3. Answered by Nos. 1 and 9

EUROPEAN PEACE TERMS-PROPOSALS OF U.S.
SECRETARY OF STATE

Mr. CHURCH:
las the governmîent been consulted on the

proposals of the Hon. Mr. Marshall, Secretary of
State of tle United States of Amuerica, for the
settlement of European peace terns and eco-
nomic matters outside the scope of the united
nations organization, and on the statenent in
support of that plan by the Right lon. Mr.
Bevin, in the ilouse of Conmons on June 19?


